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THE  PRICE  SITUATION ,_J ATJA2I  1931 

EAHM  PRICES 

A  further  sharp  drop  in  the  level  of  farm  prices  from  November  15 
to  December  15  cause!  the  index  of  prices  received  by  farmers  to  fail 
below  100  for  the  first  time  since  November  1915.    On  December  15,  the 
index  of  farm  prices  reached  97  compared  with  103  in  November,  155  in 
December  1929  and  100  in  the  five  years  before  the  war. 

The  December  decline  in  the  general  index  was  caused  by  lower  prices 
of  cotton,  potatoes,  hay,  hogs,  eggs,  butter,  wool  and  chickens,  which 
more  than  offset  the  somewhat  higher  prices  of  oats,  barley,  wheat,  flax 
and  apples.     Still  lower  prices  since  December  15  have  prevailed  for 
grains,  hogs,  wool,  and  butter,  while  prices  of  cattle,  lambs  and  cotton 
have  been  slightly  higher  and  the  level  of  farm  prices  for  January  is 
likely  to  remain  close  to  the  December  level. 

GENERAL  GQMiQDlT?  PRICE  LEVEL 

The  general  level  of  commodity  prices  at  wholesale  markets  was  about 
2  per  cent  lower  during  December  than  during  November.     During  the  2^ast 
three  weeks  of  December  the  Annalist  weekly  index  remained  at  about  115.5 
compared  with  an  average  of  118.7  for  November  and  141.3  for  December  1929. 
Each  of  the  commodity  groups,  except  metals,  contributed  to  the  lower  level 
in  December. 

The  December  level  of  commodity  prices  was  the  lowest  for  the  year. 
Erom  December  1929  to  December  1930  the  general  level  of  wholesale  prices 
declined  25  points  or  17.5  ner  cent  and  in  December  1930  was  22  per  cent 
below  July  1929  when  the  recent  decline  in  prices  first  began.  Textile 
products  prices  and  farm  products  have  declined  mere  since  December  1929 
than  the  average  of  all  commodities  or  35  and  39  points  respectively;  food 
products  and  building  materials  declined  about  as  much  as  the  general  index 
and  metals,  fuels  and  chemical  declined  less,  the  declines  for  these  three 
groups  being  respectively  19,  18  and  9  points.    During  the  first  week  of 
1931  prices  remained  practically  unchanged  from  the  level  of  the  latter 
half  of  December. 

Wholesale  prices  in  foreign  countries  have  made  declines  similar  to 
that  in  the  United  States  and  are  now  at  the  lowest  level  in  the  recent 
decline.     The  combined  index  for  the  eight  foreign  countries  which  are 
important  buyers  of  United  States  exports  declined  from  79.3  in  October  to 
78.9  in  November  and  comoares  with  92.2  in  November  192?. 


BUSINESS  CONDITIONS 

Business  activity,  like  commodity  prices,  ended  the  year  at  the  lowest 
level  so  far  during  this  depression,     The  decline  in  industrial  production 
from  the  peak  of  1929  to  December  1330  wag  greater  than  during  the  depression 
in  1920-21  and  after  making  an  adjustment  for  normal  trend  of  growth  the 
index  of  "business  activity  was  at  a  lower  level  than  the  lowest  point  attained 
in  the  1921  depression.     Freight  car  loadings,  building  construction,  factory 
employment,  and  payrolls  were  lower  in  December  than  at  any  time  since  1921 
and  industrial  stock  prices  also  reached  new  low  levels  since  the  beginning 
of  the  depression.     Although  the  new  year  began  with  reports  of  increased 
employment  in  many  of  the  automobile  factories  and  steel  industries  and  alsy 
on  the  railroads,  and  stock  and  bond  prices  have  shown  recovery  from  the  low 
levels  of  December,'  it  is  still  too  early  to  conclude  whether  they  mark  more 
than  a  seasonal  upturn  in  general  business. 

According  to  the  Federal  Reserve  Board  industrial  production  was  4  per 
cent  lower  in  November  than  in  October  and  recent  trend  in  the  iron  and  steel 
production,  car  loadings,  building  activity  and  other  industries  point  to  a 
still  lower  level  of  activity  for  December.     The  November  index  of  industrial 
production,  after  declining  for  a  period  of  seventeen  months,  was'  34  per  cent 
below  the  peak  of  June  1929.     The  lowest  level  reached  in  the  1320-21 
depression  was  34  per  cent  below  the  preceding  peak  of  production  and  was 
reached  in  the  eighteenth  month  following.     Business  usually  reaches  season-  1 
ally  low  points  at  the  end  of  the  year  and  is  followed  by  improvements  in 
late  winter  and  spring  months.     Already  some  industries  have  reported 
increased  employment  during  the  first  part  of  January,  but  it  is  not  yet 
possible  to  indicate  whether  these  are  more  than  seasonal. 

December  1930  marked  the  lowest  level  in  industrial  stock  prices  so 
far  in  the  depression  with  some  upturn  toward  the  end  of  the  year  continuing 
into  January.     Unexpected  weakness  in  bond  prices  in  November  and  December 
was  also  followed  by  noticeable  recoveries.     The  rapid  recovery  in  bond 
prices  has  been  an  encouraging  factor  in  the  credit  situation.     The  advance 
in  such  securities,  if  continued,  will  undoubtedly  lead  to  further  floatations 
of  new  securities,  augmenting-  the  supply  of  funds  which  may  stimulate  building 
and  industrial  production  in  general.     Interest  rates  are  unusually  low 
following  further  expansion  in  government  security  purchases  by  the  Federal 
Reserve  System  and  the  lowering  of  the  New  York  rediscount  rate  to  2  per  cent 
in  December. 

Business  failures  in  recent  months  have  been  unusually  numerous.  This, 
however,  is  quite  characteristic  of  the  latter  periods  of  a  business 
depression  and  these  failures  probably  will  not  retard  the  subsequent  recovery 
in  business. 

The  lowest  points  of  previous  business  depressions  have  been  marked 
by  such  events  as   idvances  in  stocks  and  bonis,  low  interest  rates,  low  raw 
material  prices,  and  increased  employment  in  key  industries  where  curtail- 
ment had  been  too  drastic.     But  the  recent  tendencies  have  been  of  such  short 
duration  that  it  is  uncertain  that  th^y  mark  the  turning  point  of  the 
present  depression.     Even  if  this  should  be  the  turning  point  it  is  not  like- 
ly that  there  will  be  any  marked  improvement  in  the  demand  for  farm  products 
in  the  near  future.    Any  noticeable  improvement  in  agricultural  prices  during 
the  next  few  months  would  have  to  arise  out,  of  shortages  in  market  supplies, 
rath-. r  than  from  improvement  in  industrial  demand. 
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WHEAT 

Cash  wheat  prices  in  the  United  States  were  slightly  higher  in 
December  than  in  November.     Prices  of  both  cash  and  futures  in  world 
markets  and  prices  of  July  futures  in  United  States  markets  continued  to 
decline  during  December.     This  further  increased  the  amount  by  which 
cash  prices  in  the  United  States  are  above  prices  in  world  markets  and 
resulted  in  July  futures  in  the  United  States  being  at  still  greater 
discounts  as  compared  with  May  futures.       The  decline  carried  prices  in 
world  markets  to  their  lowest  level  at  the  close  of  December  and  during 
early  January  there  has  been  a  slight  recovery  which  is  apparently  due 
largely  to  the  decline  of  shipments  from  Russia  and  to  unfavorable 
weather  interfering  with  the  export  movement  in  Argentina  and  Australia. 

As  the  season  progresses  new  crop  prospects  will  become  more 
important  in  affecting  world  prices  of  cash  wheat  and  July  futures  in  the 
United  States  and  may  have  some  effect  upon  domestic  cash  prices. 

The  United  States  a  v  e  r  a  ge  farm  price  as  of  the  middle  of  December 
was  61,3  cents  compared  with  60.0  cents  per  bushel  in  November.  The 
weighted  average  price  of  all  clashes  and  grades  of  wheat  at  six  markets 
averaged  72.5  cents  per  bushel  during'  December  compared  with  69.8  cents 
during  the  previous  month.     Though  futures  for  the  1930  crop  were  main- 
tained at  practically  a  constant  level  during  December,  there  was  a 
slight  decline  of  cash  prices  during'  the  latter  part  of  December.  Thus 
No.  2  Hard  Winter  at  Kansas  City,  which  averaged  71.9  cents  per  bushel 
the  second  week  of  December,  declined  to  69.3  cents  the  week  ended 
January  2,  and  No.  1  Dark  Northern  Spring  at  Minneapolis  declined  from 
79.1  cents  to  75.3  cents  per  bushel. 

In  those  foreign  countries  where  prices  were  not  given  special 
support  there  were  much  greater  declines  during-  December  than  there  were 
in  the  United  States.     No.  5  Manitoba  Northern  at  Winnipeg  declined  from 
52.4  cents  the  first  week  of  December  to  45.7  cents  the  week  ended  January 
2.     At  Liverpool  May  futures  declined  during  the  same  period  from  76. S 
to  61.5  cents  per  bushel. 

Except  in  the  event  of  a  very  small  production  of  wheat  in  the 
United  States  in  1931,  it  will  be  necessary  for  the  United  States  to  export 
considerable  quantities  of  wheat  as  the  new  crop  begins  to  move  to  market 
in  volumes.     In  view  of  the  present  low -prices  in  world  markets  and  the 
prospect  of  continued  abundance  of  world  supplies,  no  material  improvement 
in  cash  prices  during  the  remainder  of  the  present  season  seems  likely 
to  be  maintained  in  the  United  States. 
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CCRIT 

Restricted  commercial  demand',  low  wheat  prices,  and  low  prices  of 
corn  in  foreign  countries  are  tending  to  'hold  down  corn  prices  in  spite  of 
small  supplies.     These  are  likely  to  prevent  prices  from  being  maintained 
at  levels  much  higher  than  those  now  prevailing.    However,  some  advance 
seems  likely  before  summer  and  an  acute  shortage  of  market  supplies  might 
result  in  temporarily  high  2^>rices.    At  the  principal  terminal  markets  corn 
is  now  considerably  lower  in  price  than  wheat,  but  for  the  United  States 
as  a  whole  -the  farm  price  of  corn  at  the  present  time  appears  to  be  little 
if  any  lower  than  that  of  wheat. 

During  December  corn  prices  underwent  a  marked  decline  which  was 
followed  by  a  small  rise  early  in  January.     Cash  com  prices  for  the  first 
week  in  December  averaged  higher  than  for  any  week  since  the  last  ox  October, 
but  there  followed  a  decline  which  brought  prices  at  the  close  of  December 
to  levels  10  to  15  cents  per  bushel  lower  than  they  were  a  month  earlier. 
The  decline  resulted  in  the  average  price  for  the  month  of  December  being  about 
2  cents  per  bushel  lower  at  the  principal'  markets  than  it  was  for  the  previous 
month.     The  United  States  average  farm  price  as  of  mid-December  was  64.9 
cents  per  bushel  compared  with  66.3  cents  the  month  before  and  78.0  cents 
for  December,  1929.    I\~o.  3  Yellow  at  Chicago,  which  averaged  69.5  cents  per 
bushel  for  December,  declined  from  75.1  cents  per  bushel  for  the  week  ended 
December  5  to  62.7  cents  for  the  week  ended  January  2.     There  was  then  a 
rise  which  resulted  in  an  average  for  the  week  ended  January  9  of  63.0  cents 
per  bushel. 

Receipts  at  14  primary  markets  during  December  amounted  to  only  27.8 
million  bushels,  which  is  the  smallest  for  December  of  any  year  since  1926. 
For  the  months  of  Hovember  and  December  combined,  however,   receipts  this  year 
have  been  smaller  than  for  the  two  corresponding  months  of  1926.     Shipments  • 
were  at  a  similarly  low  level.     Commercial  stocks,  which  were  7.5  million 
bushels  December  6,  increased  approximately  3  million  bushels  each  week  for 
the  next  three  weeks,  but  the  week  ended  January  2  the  increase  amounted  to 
less  than  1  million  bushels  and  during  the  week  ended  January  10  commercial 
stocks  decreased  about  200,000  bushels,  making  the  total  of  commercial  stocks 
16*9  million  bushels  as  of  January  10. 

Farm  stocks  of  corn  for  grain  on  January  1  are  estimated  to  be  about 
21  per  cent  smaller  than  a  year  ago.     In  spite  of  the  small  corn  crop  arid 
the  use  of  wheat  for  feed,  it  appears  that  corn  is  being  fed  liberally*  If 
liberal  feeding  continues,  corn  supplies  are  likely  to  be  reduced  to  a  very 
low  levels  by  summer  and  market  supplies  during  the  next  few  months  are 
likely  to  be  small.    With  market  stocks  small,  prices  are  likely  to  be 
sensitive  to  the  volume  of  receipts.     Commercial  demand  for  corn  appears  to 
be  less  than  last  year,  and  low  wheat  prices  together  with  low  prices  of 
corn  in  other  countries  are  also  tending  to  prevent  any  marked  improvement  * 
in  the  corn  market.     The  extent  to  which  wheat  and  the  flinty  Argentine  corn 
can  be  substituted  for  United  States  com  is  limited  however,  and  if  an 
acute  shortage  of  market  supplies  of  corn  should  develop  later  in  the  sea.son, 
it  would  result  in  a  tempo rary  marked  upswing  of  com  prices. 


POT^TONS 

The  chief  factors  in  the  prospects  for  potato  prices  during  the  next 
few  months  are  likely  to  "be  the  apparently  large  proportion  of.  the  crop 
still  on  farms,  the  continuation  of  the  business  depression  and  the  prospects 
for  the  early  southern  crop.     Conditions-  this  year  are  somewhat  similar  to 
the  1921-2?,  season.     By  this  time-  in  the  1921-22  season  "business  activity  had 
already  improved,  though  the  money  incomes  of  consumers  were  still  very  low. 
In  the  early  months  of  1922  prices  at  central  markets  and  at  country  points 
averaged  higher  in  January. and  February  than  in  the  preceding  December,  and 
declines  set  in  thereafter  with  the  prospect  of  larger  supplies  from  the  South. 

The  farm  price  of  potatoes  on  December  15  at  90  cents  per  bushel,  was 
5  cents  lower  than  on  November  15  and  45  cents  lower  than  prices  in  December 
1929.     At  the  central  markets,  however,  a  different  price  trend  occurred, 
'The  Chicago  market  was  apparently  influenced  by  the  light  supplies  in  the 
North  Central  States  and  by  the  heavy  supplies  in  Idaho  and  other  far 
western  States  with  the  result  that  December  prices  at  Chicago  remained  at 
the  November  level.      At  Boston  and  New  York  the  lighter  eastern  supplies 
were  reflected  in  price  advance  during  December.     At  each  of  these  central 
markets  prices  on  No.   1  potatoes  have  been  somewhat  lower  than  the  low 
prices  in  1921,  a  year  when  supply  and  demand  conditions  were  similar  to  the 
present  situation.     Prices  at  the  farm  on  all  grades  and  varieties  have  been 
noxiceably  lower  so  far  this  season  than  they  were  in  1921.     The  reason  for 
this  is  not  clear.     It  may  reflect  the  fact  that  a  larger  proportion  of  the 
1930  crop  is  being  held  at  country  points  than  was  the  case  in  1921  and  als® 
the  fact  that  the  year's  crop  has  a  larger  proportion  of  low  grade  potatoes 
than  was  the  case  then.      During'  the  months  August  -  December  1930,  99,000 
cars  were  shipped  this  season  compared  with  113, OuO  cars  in  the  same  months 
of  1921. 

RICE 

Prices  of  milled  rice  in  the  Southern  Belt  have  remained  practically 
unchanged  since  the  middle  of  December.     Rough  rice  prices  in  this  area, 
especially  long  grain  varieties,  have  shown  considerable  strength  during 
the  past  week.     Domestic  demand  conditions  are  likely  to  prevent  any  advance 
in  milled  prices  during  the  next  month  except  possibly  for  the  extra  fancy 
grades. 

Stocks  of  rough  rice  remaining  in  farmers  hands  on  January  1,  1931 
were  about  750,000  barrels  larger  than  a  year  before.     Mill  stocks,  however, 
were  below  those  of  last  year.     These  reports  indicate  that  total  supplies 
of  rough  and  milled  yet  to  be  marketed  are  about  the  same  as  a  year  ago. 
Sales  of  Southern  milled  rice  from  August  1  to  December  31,  1930  were 
approximately  the  same  as  for  the  corresponding  period  last  year.  The 
December  crop  estimate  places  this  years  crop  in  the  Southern  Belt  at 
about  34,000,000  bushels,  practically  the  same  as  that  harvested  in  1929. 
The  seasons  probable  supply  of  Southern  milled  rice  is  990,000,000  pounds 
as  compared  with  last  year's  supply  of  995,000,000  pounds.     Owing  to  the 
poor  milling  quality  of  some  of  this  year's  crop  the  percentage  of  high 
grades  of  milled  rice  may  be  lower  than  last  year. 

Total  United  States  exports  for  November  and  December  1930  were  above 
those  for  the  corresponding  period  last  year.     Owing-  to  unusually  low 
exports  during  August  1930  the  total  exports  for  the  first  five  months  of 
the  1930-31  crop  year  -'ere  6,000,000  pounds  below  the  107,000,000  pounds 
exported  from  August  1  to  December  31,  1929.      The  average  amount  exported 
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during  the  first  five  months  of  the  crop  year,  for  the  past  five  years 
70,494,000  pounds.     Shipments  to  Porto  Rico  during  the  first  five  months 
of  the  1930-31  season  were  larger  than  last  year  and  about  the  same  as  the 
record  shipments  of  1928-29.     Shipments  to  Hawaii  during  that  period  this  • 
year  were  the  largest  on  rjcord. 

Prices  at  San  Francisco  for  California  rice  continue  unchanged. 
Domestic  takings  are  about  normal  "but  exports  are  very  low.     Owing-  to  re- 
latively large  supplies  in  California  and  restricted  exports,  price's  are 
expected  to  continue  weak  during  the  next  month.      The  December  estimate  of 
production  was  7,271,000  bushels  as  compared  with  6,222,000  bushels  grown 
last  year.     Record  crops  are  reported  for  Japan  and  China.     Middle  quality 
brown  rice  was  cuoted  on  the  Tokyo  exchange  at  2.73  cents  per  pound  December 
23.     This  was  .82  cents  per  pound  under  the  San  Francisco  price  for  Fancy 
California-Japan.      There  usually  is  practically  no  movement  from  California 
to  Japan  until  Tokyo  prices  become  about  1  cent  per  pound  over  San  Francisco. 
There  are  no  indications  that  Tokyo  prices  will  change  materially  during 
the  next  few  months.      The  attempt  on  the  part  of  Japan  to*  dump  large 
quantities  of  rice  on  other  Asiatic,  European  and  American  markets  is  creating 
very  severe  competition  for  California  rice  and  is  likely  to  reduce  exports 
of  California  rice  to  those  markets. 

HOGS 

Contrary  to  usual  developments  at  this  time  of  year  a  seasonal 
upswing  in  hog  prices  has  not  yet  started.     Ordinarily  the  winter  low  point 
in  hog  prices  is  established  before  the  Christmas  holidays,  but  this  winter 
prices  eased  downward  throughout  December  ^nd  a  new  low  was  made  the  week- 
ended January  10,  when  the  average  at  Chicago  dropped  to    ^7.71  .     In  most 
years  when  the  market  distribution  of  hogs  is  normal  hog  prices  move 
upward  in  January.     In  those  years  when  the  supply  from  January  to  March 
is  relatively  large  compared  to  the  supply  in  the  preceding  three  months 
the  seasonal  advance  in  prices  occurs  later  in  the  year  and  either  no 
advance  takes  place,  or  is  very  small  in  January  and  early  February.  There 
•are  indications  that  the  supply  this  January  and  February  may  be  relatively 
heavy. 

Hog  prices  at  Chicago  in  December  aver  .ged  ^7.92,  compared  with  £8.55 
during  November,   and  $9.35  during  December  1929.     Prices  are  now  at  the 
lowest  level  for  any  time  since  early  July  1924,  and  are  almost  £2.00  per 
100  pounds,  or  20  per  cent  lower  than  a  year  ago.     If  allowance  is  made  for 
the  decline  in  the  general  commodity  price    level,  current  prices  are  only 
slightly  below  those  of  this  time  last  year,  but  market  supplies  of  hogs 
for  the  winter  season  thus  far  havo  been  considerably  smaller  than  those 
cf  last  winter.      Federally  inspected  slaughter  in  November  was  about  10 
per  cent  smaller  than  in  November  1929,  and  December,  with  one  more  slaughter 
day,  showed  a  decrease  of  almost  9  per  cent.     Here  recently  marketings  have 
expanded  considerably,  as  shown  by  an  increase  of  11  per  cent  over  the 
corresponding  pericd  last  winter  in  inspected  slaughter  at  the  nine  larger 
centers  in  the  two  weeks  ended  January  9. 

Fresh  pork  prices  advanced  sharply  the  first  week  in  December  and 
then  resumed  their  decline  which  started  in  October.     During  the  first  week 
in  January  prices  of  fresh  loins  at  New  York  were  $3.00  to  ^4.50  lower  than 
a  year  earlier.     Prices  of  fresh  hams  at  New  York  were  unchanged  but  prices 
of  other  fresh  cuts  were  lower,  although  the  reductions  were  not  so  great 
as  those  on  loins.     Prices  of  cured  products  also  declined,  sharp  reductions 
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being  mr.de  on  most  products  at  the  beginning  of  the  New  Year,  and  current 
prices  are  somewhat  lower  than  a  year  ago.     Lard  prices  have  "been 
particularly  weak  although  stocks  are  very  small. 

'The  export  movement  of  pork  and  lard  continued  relatively  light  through 
November  although  there  was  a  seasonal  increase  of  about  15  per  cent  over 
that  of  October.     Foreign  takings,  amounting  to  about  63,000,000  pounds, 
were  about  45  per  cent  below  those  of  November  1929  and  34  per  cent  below 
the  3-year  November  average*      This  was  the  smallest  November  export  move- 
ment in  many  years  and  was  equal  to  only  9.4  per  cent  of  the  dressed  weight 
of  the  hogs  slaughtered  as  compared  with  15.6  per  cent  in  November,  1929 
and  13.1  per  cent  for  the  3-year  November  average.     Preliminary  figures  show 
that  December  exports  also  were  relatively  small  and  reports  on  hog  numbers 
and  priceconditions  in  Europe  offer  little  hope  for  material  improvement  in 
the  foreign  demand  for  American  hog  products  for  some  months  to  come. 

Holdings  of  pork  on  January  1,  1931  amounted  to  523,317,000  pounds 
were  about  16  per  cent  below  those  of  January  1,  1930  and  5  per  cent  below 
the  5-year  January  1  aver-.ge  ,  but  they  were  27  per  cent  larger  than  on 
December  1,  1930.     Lard  stocks  increased  19,500,000  pounds,  or  62  per  cent 
during  the  month,  but  the  total  of  51,054,000  pounds  oh  January  1  was  the 
smallest  January  holdings  since  1927,  and  was  38  per  cent  smaller  than  on 
January  1,   1930  and  19  per  cent  smaller  than  the  5-year  January  1  average. 
Storage  stocks  on  February  1  will  probably  show  a  very  large  increase  over 
those  on  hand  at  the  beginning  of  the  year. 

The  factor  which  has  been  largely  responsible  for  rather  unexpected 
developments  in  the  hog  market  situation  this  winter  is  the  existing 
relationship  of  corn  prices  to  hog  prices .       Short  feorn  crops  are  usually 
accompanied  by  high  corn  prices  which  result  in  a  relationship  between  corn 
and  hog  prices  unfavorable  for  feeding.       This  results  in  a  relatively  large 
proportion  of  the  winter  supply  of  hogs  going  to  market  before  January  and  a 
smaller  proportion  being  shipped  from  January  to  March.     This  winter,  however, 
the  situation  has  been  entirely  different.     In  spite  of  the  short  corn  crop, 
corn  prices  have  been  low  and  the  corn  hog  ratio  has  been  favorable  for 
feeding.     In  addition,  hog  feeders  apparently  have  made  extensive  use  of  wheat 
and  barley  in  finishing'  their  hogs,  since  these  grains  also  have  been  low 
in  price  compared  to  hog  prices.     Furthermore,  the  section  of  the  Corn  Belt 
which  has  the  largest  proportion  of  the  commercial  supply  of  hogs  was  least 
affected  by  the  drought  and  has  the  largest  supply  of  corn.     'feather  condi- 
tions thus  far  have  been  very  favorable  for  feeding  and  as  a  result  hogs 
have  not  been  rushed  to  market  in  large  numbers  nor  unfinished.     In  fact, 
average  weights  have  been  slightly  heavier  than  last  winter  and  the  scarcity 
of  lightw eights  in  recent  weeks  has  resulted  in  a  premium  for  such  kinds. 
In  the  fall  light  hogs  sold  at  a  marked  discount  under  heavy  hogs. 

While  thus  far  there  has  been  no  bunching  of  marketings  or  any 
pronounced  gluts  in  market  receipts  there  is  a  possibility  of  something  on 
this  order  developing  in  the  next  few  weeks.     A  relatively  large  proportion 
of  the  late  winter  supply  comes  from  the  Northwestern  Corn  Belt,  and 
marketings  to  date  from,  this  section  have  been  relatively  smaller  than  from 
other  areas.     The  hogs  from  this  section  are  also  usually  finished  to  heavy 
weights  and  this  will  be  a  factor  in  increasing  the  late  winter  pork  supply. 


Price  trends  during  the  remainder  of  the  winter  season  will  depend 
to  a  large  extent  on  the  volume  of  hog  marketings  since  there  is  little 
promise  of  any  early  improvement  in  either  the  domestic  consumer  demand  or 
the  foreign  outlet  for  American  hog  products, 

.  CATTLE 

Cattle  prices  were  generally  steady  during'  December.     An  upward  trend 
in  the  "better  grades  of  beef  steers  carried  the  average  weekly  price  of 
choice  steers  at  Chicago  the  last  week  in  December  to  the  highest  level  since 
the  latter  part  of  May,   but  prices  of  lower  grade  beef  steers,  butcher 
cattle  and  stocks rs  and  feeder  fluctuated  within,  narrow  limits  during  the 
month. 

While  prices  of  all  kinds  of  e  .ttle  at  the  close  of  1930  were  below 
those  at  the  close  of  1929  there  was  much  difference  in  the  decline  as 
among  different  kinds  of  cattle.     In  general  the  actual  decline  as  well  as 
the  percentage  decline  in  prices  between  the  two  dates  was  smaller  for  better 
grade-   cattle  than  for  the  cattle  of  lower  quality.     With  choice  beef  steers 
the  weekly  average  price  at  Chicago  for  the  last  week  of  December  1930  was 
$1.50  below  the  last  week  of  1929,  with  good  beef  steers  it  was  $2.12  below, 
with  medium  it  was  §2.75  below  and  with  common  §2 . 50 .     Average  cost  of  stocker 
and  feeder  steers  at  three  markets  was  §2.65  "below.    With  butcher  heifers  the 
decline  ranged  from  §2.40  for  best  grades  to  4-3.25  for  common,  with  cows  from 
§3.25  for  best  grades  to  £2.25  for  common,  with  bulls  from  §3.50  for  best  to 
$2.75  for  common.       Compared  to  prices  reached  in  December  1921,  which  were 
the  lowest  for  the  month  in  the  post-war  period,  prices  of  better  grade 
cattle  are  relatively  higher  than  are  those  of  low  grade  cattle.  Compared 
to  the  low  levels  reached  in  August  of  this  year,  choice  steers  at  the  end  of 
the  year  had  advanced  about  §3.50,.  good  steers  $?2.00,  medium  steers  §1.00  and 
common  steers  §1.00;  on  the  other  hand  all  butcher  cattle  except  the  best 
grade  of  heifers  were  lower. 

Supplies  of  cattle  in  December  were  fairly  large-    for  the  month. 
Receipts  at  seven  leading  markets  were  10  per  cent  larger  than  in  December 

1929  and  10  per  cent  above  the  5-year  December  average;   inspected  slaughter 
was  5  per  cent  above  December  1929  ,  but  11  per  cent  below  the  5-year  December 
average.    While  total  steers  at  Chicago  were  about  11  per  cent  more  than  in 
December  1929  the  number  of  good  and  choice  steers  was  less.     Shipments  of 
stocker  and  feeder  stsers  to  feeding  States  in  December  were  relatively  large, 
being  13  per  cent  larger  than  in  December  1929  and  the  largest  for  the  month 
since  1925.     The  percentage  of  the  December  shipments  to  the  total  six  months 
shipments,  July  to  December,  was  the  largest  in  at  least  twelve  years.  This 
relatively  heavy  movement  was  due  largely  to  the  declining  prices  of  corn  and 
other  feeds  and  to  the  relatively  favorable  spread  between  fat  and  feeder 
cattle  prices. 

Total  inspected  slaughter  of  cattle  in  1930  was  2  per  cent  or  154,000 
head  smaller  than  in  1929,  and  smallest  since  1921  and  second  smallest  since 
1915.     This  decrease  was  due  to  the  decreased  slaughter  of  cows,  which  for 
the  first  eleven  months  was  300,000  head  or  9  per  cent  smaller,  while  steer 
slaughter  was  about  150,000  head  or  4  per  cent  larger.     Calf  slaughter  in 

1930  was  about  2  per  cent  or  100,000  head  smaller  than  in  1929.     The  falling 
off  in  the  slaughter  of  cows  was  both  in  dairy  cows  and  western  grass  cows 
the  low  prices  of  these  having  caused  the  holding  back  of  many  cows  that 
otherwise  would  have  been  marketed. 
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Market  supplies  of  cattle  during .the  first  quarter  of  1931  are 
expected  to  be  smaller  than  during  the  first  Quarter  of  1930.     Slaughter  will 
"be  larger  relative  to  marketings  than  a  year  earlier,  for  shipments  of 
stocker  and  feeder  cattle  as  large  as  during  the  first  quarter  of  1930  are 
hardly  to  be  expected.     In  spite  of  the  short  corn  crop  the  finish  of  fed 
cattle  during  these  months  will  probably  be  equal  to  last  year.  Although 
the  usual  seasonal  trend  of  prices  of  fed  cattle  is  downward  during  this 
period  it  is  not  unlikely  that  the  supply  of  such  cattle  this  year  will  be 
small  enough  to  prevent  any  considerable  decline  from  present  levels. 

BUT TEE 

The  continued  heavy  production  of  butter  and  low  demand  caused 
butter  prices  to  decline  sharply  during  December,  instead  of  making  the  usual 
seasonal  rise.     The  relationship  between  the  farm  price  of  dairy  products 
and  farm  price  of  grain  on  December  15  continued  favorable  for  the  production 
of  dairy  products.     With  the  low  demand  and  prospects  for  a  relatively  large 
production  it  is  probable  that  increases  in  butter  prices  if  any,  will  be 
relatively  small  during  the  next  two  months. 

There  was  a  drastic  decline  in  butter  prices  during  December.  The 
price  of  92  score  butter  at  New  York  declined  9.0  cents  from  December  3  to 
December  29.     The  average  price  during  December  of  32,2  cents  was  3.9  cents 
less  than  in  November  and  8.9  cents  l^ss  than  in  December  1929.     On  January 
10,  the  price  of  92  score  butter  at  New  York  was  28-J-  cents.     From  November 
15  to  December  15  the  farm  price  of  butter  declined  2.9  cents  and  the  farm 
price  of  butterfat,  4.7  cents.     The  farm  price  of  butterfat  on  December  15 
of  30.6  cents  was  11.3  cents  less  than  the  low  price  of  a  year  ago. 

Estimated  production  of  creamery  butter  during  November  of  96.1 
million  pounds  was  about  1  per  cent  more  than  the  large  production  of 
November  of  1929.     Reports  from  cooperatives  and  trade  associations  indicate 
that  production  during  December  continued  larger  than  last  year.  Receipts 
of  creamery  butter  at  the  4  principal  markets  during  December  were 
approximately  10  per  cent  larger  than  in  December  1929. 

Farm  prices  of  dairy  products  are  low,  but  on    December  15  they  were 
still  relatively  high  when  compared  with  farm  prices  of  grain  and  meat 
animals.     Thus  it  is  not  probable  that  there  will  be  any  marked  incentive  to 
curtail  production  during  the  next  few  months. 

Cold  storage  holdings  of  butter  on  January  1  of  63,349,000  pounds 
were  18,586  pounds  or  23  per  cent  less  than  last  year.     Even  though  holdings 
were  less  than  a  year  ago  they  were  still  about  22  per  cent  more  than  the 
5-year  average.     The  net  movement  of  butter  out-of-storage  during 
December  was  only  22  million  pounds  or  15  per  cent  less  than  last  year 
but  was    4  per  cent  more  than  the  5-year  average. 
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The  business  depression  lias  been  aeconroanied  by  a  marked  decline  in 
the  demand  for  "butter.     The  movement  of  butter  into  consumptive  channels 
during  IToV  ember  of  155  million  pounds  was  2.9  per- cent  less  than  in  IT ov ember 
1929.     The  retell  price  of  butter  in- American  cities,   (as  reported  by  the 
United  States  Bureau  of' Labor  Statistics)  during' ITov ember  averaged  about 
15  per  cent  less  than  a  year  ago.    For  the  first  eleven  months  of  1930 
trade  output  of  butter  was  0.5  per  cent  less  than  in  1.929  and  retail  prices 
averaged  15  per  cent  less. 

fith  the  depression  in  business  still  continuing  no  marked  increase 
in  consumptive  demand  is  in  prospect  during  the  next  few  months.  Since 
prices  of  butter  during  the  past  two  years  have  been  lower  daring  the  out- 
of- storage  movement  than  during  the  period  when  butter  went  into- storage, 
it  seems  probable  that  storage  demand  during  the  summer  may  be  relatively 
low. 

During  December  there  were  increase;;  in  the  price  of  New  Ze aland  butter 
in  London  and  in  the  export  orice  at  Copenhagen,  so  that  the  possibility  of 
imports  decreased. 

CHEESE 

Cheese  production  has-  c  rn  tinned  low.  Demand  has  also  been  low,  and  prices 
have  declined.  With  relatively  low  demand  for  cheese  and  low  prices  of  other 
dairy  products ,  no  marked  improvement  in  cheese  prices  can  be  expected  'during 
the  next  few*,  months. 

The  ruling  price  of  twins  on  the  Wisconsin  Cheese  Exchange  declined  1 
cent  from  November  to  December  instead  of  making  the  usual  seasonal  advance  of 
about  0.4  cents.  The  ruling  price  remained  constant  at  15  cents  throughout 
December  but  declined  1-1  / 8  cents  on  January  2.  During  December  there  was  a 
marked  decline  in  the  price  of  butter  and  the  relationship  between  butter  and 
cheese  prices  was  more  favorable  for  cheese  production  at  the  first  of  January 
then  a  month  earlier. 

•Estimated  production  of  cheese  during  November  of  25.6  million  pounds 
was  9.2  per  cent  less  than  last  year  but  about  the  same  as  the  5-year  average. 
The  decline  in  production  from  October  to  ITovember  was  less  than  average. 

Receipts  of  American  cheese  at  Wisconsin  warehouses  during  the  four 
weeks  ended  December  27  of  10.4  -million  pounds,  were  about  9  per  cent  less 
than  last  year,  and  15  per  cent  less  than  the  5-year  average-. 

Stocks  of  American  cheese  at  Wisconsin  primary  markets  have  continued 
about  as  large  as  last  year  but  22  per  cent  above  the  5-year  average.  Cold 
storage  holdings  of  American  cheese  on  January  1  of  63.4  million  pounds  were 
about  the  same  as  last  year  but  8  per  cent  larger  than  average. 

The  demand  for  chces  :  has  been  less  then  Last  year.     Trade  output  of 
cheese  during  ITovember  was  40  million  pounds  or  6.6  per  cent  less  than  a  year 
ago.  The  average  retail  price  of  cheese  in  American  cities  on  November  15 
of  33.8  cents  (as  reported  by  the  United  States  Bureau  of  Labor  Statistics) 
Was  10.5  per  cent  less  than  a  year  earlier.  For  the  first  eleven  months  of 
1930  trade  output  of  cheese  was  0.4  per  cent  less  than  in  1929  while  retail 
prices  averaged  7.1  per  cent  less. 


EG-G-S 


The  downward  trend  of  egg  prices,   resulting  from  the  seasonal  increase 
in  receipts,  is  likely  to  continue  until  early  spring,  reaching  a  level  much 
"below  that  of  a  year  ago.-    Consumption  is  poor  in  spite  of  pTe-sent  low  prices, 
With  no  prospect  of  immediate  improvement.    Demand  from  storage  operators 
during  the  into-storage  season  will  probably  be  weak  since  prices  during  the 
out-of- storage  period  this  season  have  been  somewhat  lower  than  during  the 
into-storage  period. 

The  price  of  middle  western  fresh  extras  at  iTew  York  averaged  33.7 
cents  in  December,  42  per  cent  below  the  price  a  year  ago,  while  fresh 
firsts  averaged  27.1  cents  or  47  per  cent  below  a  year  ago.     These  prices 
are  10.5  cents  and  6.4  cents,  respectively,  below  those  of  November,  indi- 
cating that,  except  for  temporary  fluctuations,  the  seasonal  peak  of  prices 
has  passed.     Heavy  receipts  and  an  unsatisfactory  out- of -storage  movement 
in  view  of  the  large  storage  holdings  were  the  primary  causes  of  the  low 
prices. 

Receipts  at  the  4  principal  markets  during  December  were  very  heavy 
being  712,000  cases  or  23  per  cent  greater  than  for  December  1929,  and  20 
per  cent  greater  than  the  December  5-year  average.    A  part  of  the  increased 
receiptshas  probably  been  due  to  the  larger  than  usual  shipments  of  storage 
eggs  from  interior  points  to  the  center  markets.     Receipts  for  the  first 
week  of  January,  however,  are  about  10  per  cent  below  a  year  ago. 

Storage  stocks  of  shell  eggs  on  January  1  were  1,891,000  cases  as 
compared  to  704,000  cases  a  year  ago  and  a  5-year  average  of  1,156,000  cases. 
As  it  is  not  usually  practical  to  carry  eggs  in  storage  past  March  1  the" 
lowest  holdings  of  the  year  are  reached  about  then.     If  receipts  during 
January  and  February  are  equal  to  the  5-year  average  for  these  months,  of 
1,B.99,000  cases,  then  there  will  be  3,790,000  cases  to  go  into  consumptive 
channels  by  the  end  of  February.     This  is  about  23  per  cent  more  than  the 
average  for  the  past  five,  years. 

Consumption  in  December,  as  shown  by  tra.de  output  in  the  four  main 
markets,  was  10  per  cent  above  that  of  December  a  year  ago.     This  is 
relatively  low  in  view  of  23  per  cent  heavier  receipts  and  45  per  cent  lower 
prices  than  a  year  ago.     It  is  doubtful  if  consumption  will  improve  material- 
ly until  business  conditions  are  better. 

POULTRY 

The  farm  price  of  chickens  is  probably  at  the  low  point  and,   since  the 
peak  of  receipts  has  passed,   -«  likely  to  begin  the  seasonal  advance  soon. 
Low  storage  stocks  should  tend  to  make  this'  advance  greater  than  a  year  ago. 

The  farm  price  of  chickens  on  December  15  was  15.3  cents,  20  per  cent 
below  that  of  December  15,  1929,  and  is  a  decline  of  .8  cents  since  November 
15.     The  average  decline  from  November  15  to  December  15  over  the  past  five 
years  has  been  .3  cents. 


Receints  at  the  4  principal  markets  during  December  were  71.6  million 
pounds ,  about  5  per  cent  below  a  year  ago  and  about  the  same  as  the  5-year 
average  for  December.    Receipts  increased  5.6  million  pounds  over  those  of 
November  as  compared  with  a  5-year  average  of  6.6  millions.  January  receipts 
over  the  past  five  years  have  averaged  28.5  million  pounds. 

Storage  holdings  of  frozen  poultry  on  January  1  were  104.7  million 
pounds  or  25  per  cent  below  a  year  ago  and  over  10  per  cent  below  the  5-year 
average.     These  storage  stocks,  which  will  probably  receive  some  addition 
during  January,  will  be  the  major  source  of  supply  until  late  summer.  On 
the  basis  of  receipts  from  January  through  August  being  the  same  as  the 
5-year  average,  of  163  million  pounds,   the  total  supply  for  this  period 
should  be  about  4  per  cent  below,  the  average  total  supply  over  the  past  five 
yea.rs.  , 

LIMBS 

The  lamb  market  was  remarkably  stable  during  December,   the  range  on 
medium  to  choice  lambs  at  Chicago  being  from  $6.00  to  $3.50  during  most  of 
the  month,  with  the  bulk  of  the  lambs  selling  from  $7.75  to  $8.25.  During 
the  second  week  there  was  a  short-lived  advance  due  to  a  temporary  shortage 
of  supplies.    Late  in  the  month  and  early  in  January  conditions  in  the 
dressed  iamb  market  were  more  favorable  than  for  several  months  and  this 
was  reflected  in  an  advance  in  lamb  prices  during. the  first  week  in  January, 
the  top  on  lambs  at  Chicago  going  above  $9.00  for  the  first  time  since 
October.     Slaughter  sheep  prices  during  December  showed  no  improvement 
from  the  low  levels  at  the  beginning  of  the  month,   top  on  fat  ewes  being 
$5.75.     Compared  to  the  close  of  192  9  fat  lambs  at  Chicago  were  from  $5.00 
to  $5.50  lower  at  the  close  of  1930  and  feeding  lambs  were  about  $4.50 
lower.      he  December  average  of  lamb  prices  in  1930  was  the  lowest  for  the 
month  since  1913. 

Supplies  of  ■lambs  in  December  were  Quite  large.  Both  receipts  at. 
7  markets  and  inspected  slaughter  were  30  per  cent  larger  than  in  December' 
1929  and  slaughter  was  much  the  largest  for  any  December  on  record.  The 
total  slaughter  of  lambs  and  sheep  in  1930  was  16,700,000  head,  being 
2,700,000  head  larger  than  in  1929  and  1,700,000  head  above  the  previous 
record  year  of  1912.     In  spite  of  this  increase  in  total  slaughter,  the 
slaughter  of  sheep  was  considerably  smaller  in  1930  than  in  1929,  the 
decrease  being  over  200,000  head  or  nearly  20  per  cent,  this  reflecting 
the  disinclination  of  sheep  men  to  sell  old  or  dry  ewes  at  prevailing  prices, 
Prom  the  first  of  June  to  the  end  of  the  year,  during  which  period  the  lamb 
supplies  are  almost  wholly  from  the  current  year's  crop,   total  slaughter 
increased  1,575,000  head,  but  sheep  slaughter  decreased  160,000  head  and 
lamb  slaughter  increased  over  1,700  000  head.     Of  this  increase  in  lamb 
slaughter  over  1,200,000  head  was  during  the  last  four  months  of  the  year* 

During  January  and  part  of  February  marketings  of  lambs  will 
probably  be  about  equal  to  those  for  the  same  period  in  1930  but  late  in 
February  and  during  March  and  April  supplies  will  reflect  the  decreased 
numbers  on  feed  in  Colorado  and  western  Nebraska. 
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"Wool  prices  at  Boston  declined  in  late  December  and  the  first  part 
of  January  after  having  held  almost  steady  since  the  middle  of  November. 
On  January  3  prices  on  most  grades  were  from  1  to  2  cents  per  pound  lower 
than  on  November  22.     Practically  all  of  the  declines  came  in  the  weeks  of 
December  20  and  January  3.     In  foreign  countries  wool  prices  weakened 
materially  in  late  November  and  early  December  and  wool  prices  at  recent 
sales  and  tops  prices  at  3radford  continue  weak.     The  declines  abroad 
widened  the  margin  of  domestic  over  foreign  prices  and  this  has  been  the 
principal  cause  of  the  subsequent  declines  in  domestic  prices.     There  has 
been  no  noticeable  change  in  the  fundamental  factor  affecting1  the  world 
supply  and  demand  situations. 

On  January  3  Boston  prices  of  strictly  combing  Ohio  and  similar 
grease  wools  averaged  27-g-  cents  per  .pound  for  56s  (3/8  blood)  and  29-g-  cents 
for  64s,  70s,  80s  (fine).     The  price  on  this  latter  grade  has  remained 
unchanged  since  December  6.     The  farm  price  of- wool  on  December  15  averaged 
18.4  cents  per  pound  compared  with  19  cents  on  November  15  and  27.8  cents 
in  December  1929.  .  . 

Estimates  of  the  1930-31  clip  in  the  principal  wool  growing  countries 
of  the  world  total  about  1  per  cent  above  last  year,  but  about  1  per  cent 
below  the  record  clip  of  1928.     Lar^e  exports  have  reduced  apparent  supplies 
in  the  Southern  Hemisphere  and  on  December  1  they  were  about  the  same  as  a 
year  earlier.     For  the  first  three  quarter!  of  1  30  imports  into  Japan  and 
the  principal  European  countries,  except  France,  were  lower  than  for  the 
corresponding  period  of  1929.     In  the  fall  months  of  1930,  however,  imports 
into  Germany,  United  Kingdom,  Poland  and  Japan  were  larger  than  for  the 
corresponding  months  of  1929.     Conditioning  house  figures  and  employment 
returns  show  that  the  wool  textile  industries  in  Great  Britain,  France,  and 
Belgium  are  running  at  materially  lower  levels  than  last  year,  so  it  is 
clear  that  large  stocks  of  raw  wool  remain  in  foreign  consuming  countries. 
General  economic  conditions  do  not  point  to  any  material  recoveries  in 
foreign  demand  for  wool  in  the  near  future. 

In  the  United  States  reported  stocks  of  combing  and  clothing  wool 
on  April  1  were  29  million  pounds  less  in  1J30  than  in  1929,  and  imports 
of  combing  and  clothing  wool  from  April  1  to  Eovember  30  were  9  million 
pounds  less  in  1530  than  in  1929,     Consumption  of  combing  and  clothing  wool 
by  reporting  mills  from  April  1  to  November  30  however,  was  59  million 
pounds  less  in  1930  than  in  1929  and  domestic  production  was  about  30 
million  pounds  larger  this  year  than  last.       Stocks  of  wool  in  the  United 
States  are  therefore  materially  larger  than  they  were  a  year  ago.  Consump- 
tion of  combing  and  clothing  wool  increased  in  September  and  October  but 
fell  1.1  million  pounds . in  November,  totaling  20.8  million  pounds  for  the 
month  in  comparison  with  27.9  millions  a  year  earlier.       Consumption  for 
the  first  eleven  months  of  1530  by  mills  reporting  to  the  Bureau  of  the 
Census  totaled  271.0  million  pounds  compared  with  335.7  million  for  the 
comparable  period  in  1929.     TVage  earnings  and  busixLess  conditions  to  date 
give  no  definite  evidence  as  yet  of  any  immediate  recovery  in  domestic 
consumer  demand  of  material  proportions. 


COTTON 

Cotton  prices  have  recovered  slightly  from  the  December  low  point, 
out  declining  exports  and  low  consumption  have  resulted  in  large  supplies 
remaining  in  the  United  States.     In  foreign  countries,  demand  conditions 
continue  unfavorable  and  apparently  there  is  a  tendency  to  use  cheaper 
cottons  at  the  expense  of  American  and  Egyptian  cottons. 

Cotton  prices  declined  considerably  during  the  latter  part  of 
November  and  the  first  half  of  December,  but  since  then  have  made  some 
recovery.     On  December  15  the  price  of  7/ 8  inch  middling  at  the  10  markets 
averaged  8.58  cents  per  pound,  the  lowest  it  has  been  this  season.  Eor 
the  month  of  December  the  price  averaged  9.16 'cents  per  pound  compared 
with  10.09  for  November  and'  9.27-  for  the  first  ten  trading  days  in  January. 
The  price  received  by  producers  averaged  8.7  cents  on  December  15  compared 
with  9.6  cents  on  November  15  and  16  cents  in  December  1929.    Although  the 
low  point  in  December  came  with  a  general  decline'  in  speculative  markets  the 
continued  low  level  of  prices  reflects  the  generally  unsatisfactory  demand 
conditions  and  the  ample  supply  of  raw  cotton  available. 

The  apparent  supply  of  American  cotton  remaining  in  the  United  States 
on  January  1  amounted. to  12.7  million  bales  compared  with  10.2  million  bales 
a  year  earlier  and  95  million  bales  on  January  1,  1929.     Of  the  2.5  million 
bale  increase  as  compared  with  last  year  in  the  apparent  supply  of  cotton 
in  the  United  States  1.8  million  bales  occurred  in  stocks  at  ports  and  count- 
ed interior  towns  as  reported  by  the  Commercial  and  Financial  Chronicle. 
Stocks  of  American  cotton  in  European  ports  and  afloat  for  Europe  on  January 
2  were  only  slightly  above  last  year  and  were  lower  than  in  either  of  the 
two  preceding  years  according  to  the  Chronicle.    Exports  from  the  United 
States  for  the  season  to  January  1  amounted  to  3,947,000  bales  compared  with 
4,162,000  a  year  ago  and  4,788,000  two  years  ago.     In  the  first  part  of  the 
present  season  exports  were  larger  than  a  year  ago,  but  this  comparative 
increase  has  not  been  maintained.    For  November  exports  were  141,000  bales 
lower  and  for  December  they  were  144,000  bales  lower  than  last  year. 

Exports  of  Egyptian  cotton  from  Alexandria  from  August  1  through 
December  were  also  below  last  year,  according  to  the  Chronicle,  but  most  of 
the  decline  has  come  in  exports  to  the  United  States  which,  due  to  the 
tariff,  have  been  almost  negligible  this  season.    Port  stocks  at  Alexandria 
as  reported  by  the  Chronicle  amounted  to  702,000  bales  on  January  2  against 
434,000  bales  a  year  earlier,     ^he  bulk  of  the  Indian  crop  moves  after  the 
first  of  the  yea.r.    Receipts  at  Bombay  from  August  1  through  December  were 
200^000  bales  below  last  year  and  stocks  at  Bombay  on  JaJiua.ry  2  were 
339,000  bales  below  last  year  according  to  the  Chronicle,  or  only  slightly 
higher  than  in  1928.     The  official  December  estimate  placed  the  Indian 
cotton  crop  at  about  2  per  cent  larger  than  the  revised  December  estimate 
for  last  year.     It  should  be  noted  however,  that  the  commercial  crop  for 
1929-30  as  estimated  from  consumption  exports,  and  change  in  stocks  Was 
considerably  larger  than  the  official  estimate  of  production.  Exports 
from  India  for  the  period  August  1  to  January  2  amounted  to  1,242,000  bales 
in  1930-31  compared  with  1,031,000  bales  in  1929-30.    Exports  from  India 
to  Japan  and  China  showed  a  material  increase  over  la.st  season  and  exports 
to  Great  Britain  showed  some  increase  but  those  to  the  Continent  of 
Europe  decreased. 


Forwardings  of  all  cotton  to  British  mills  for  the  first  twenty 
weeks  of  this  season  were  29  per  cent  lower  than  in  the  comparable  period 
last  season,  according  to  reports  of  the  Liverpool  Cotton  Association.  The 
proportion  of  Egyptian  cotton  to  the  total  forwardings  was  practically  as 
large  as  last  year,  hut  American  cotton  fell  from  59  per  cent  of  the  total 
last  year  to  49  per  cent  this  year  and  Indian  cotton  increased  from  7  per 
cent  of  the  total  a  year  ago  to  14  pur  cent  this  year.      World  takings 
of  cotton  as  calculated  by  the  Chronicle  -amounted  to  8,024,000  "bales  this 
season  to  January  2,  against  9,780,000  last.     Takings  of  American  cotton 
fell  1,595,000  whereas  takings  of  other  cotton  fell  161,000  bales.  Apparently, 
therefore,  the  trend  toward  the  relatively  further  use  of  cheaper  cottons, 
which  can  be  attributed  to  the  continued  low  consumer  purchasing  power,  is 
continuing  this  season. 

No  material  improvement  has  been  reported  in  foreign  demand  conditions. 
The  lockout  in  the  British  cotton  textile  industry  announced  for  next 
Monday  is  likely  to  have  little  more  than  a  passing  effect,  if  any,  on  the 
world  cotton  situation.     If  long  continued,  however,  it  may  react  unfavor- 
ably upon  Great  Britain's  share  of  the  total  export  business  and  correspond- 
ingly help  other  exporting  countries.     The  unusual  lowness  in  exports  of 
cotton  goods  from  Great  -Britain  in  the  past  few  months  has  already  been 
discounted.     Reports  from  the  Continent  of  Europe  indicate  that  the  trough 
of  the  depression  may  be  past  in  Poland,  but  conditions  are  still  depressed 
throughout  most  of  Central  Europe  and  continued  the  less  favorable  trend  in 
France.     The  drastic  cut  in  cotton  textile  mill  -output  resulted  in  an 
increase  in  mill  margins  in  Japan  and  was  -followed  by  a  moderate  pickup  in 
mill  activity.     Japans  export  trade  continues  low,  however,  and  the  recent 
further  declines  in  the  price  of  silv  e  r  w  ere  favorable  to  exports  of  cotton 
products  from  China  into  Japan.     Low  consumer  purchasing'  power  is  reported 
by  Consul  Dickover  at  Kobe  to  be  increasing  the  s  .les  of  low  count  yarns 
in  Japan  and  this  favors  the  use  of  Indian  and  Chinese  cottons  rather  than 
American  cotton.     Trade  in  China  has  not  been  seriously  hampered  of  late  by 
civil  strife,  but  the  further  decline  in  silver  has  seriously  affected  the 
economic  situation  and -has  made  it  increasingly  difficult  to  purchase 
American  cotton. 

Consumption  in  the  United  States  amounted  to  406,000  bales  in 
December  1930  compared  with  453,000  bales  in  December  1929.     The  decline 
from  November  to  December  amounted  to  only  9,000  bales  this  season,  compared 
with  88,000  bales  last  season  and  78,000  the  season  before  last.  Consumption, 
therefore,  simply  held  at  the  previous  level  without  making  the  usual 
December  decline.     The  continued  low  level  of  consumption  made  a  total  for 
the  season  to  January  1  of  2,012,000  bales  against  2,738,000  last  year  and 
2,779,000  two  years  ago.     The  weekly  average  production  of  cotton  cloth 
was  47,000,000  yards  for  December  and  52,000,000  yards  for  November  compared 
with  61,000,000  for  December  and  69,000,000  for  November  1929,  according 
to  the  Association  of  Cotton  Textile  Merchants.     Here  again  there  was  only 
a  moderate  seasonal  decline  from  the  previous  low  level.     Sales,  however, 
fell  from  a  weekly  average  of  46,000,000  yards  in  November  to  37,000,000  in 
December  compared  with  an  increase  from  45,000,000  yards  in  November  to 
76,000,000  in  December  last  season.     Unfilled  orders  at  the  end  of 
December  amounted  to  289,000,000  yards  compared  with  431,000,000  a  year  ago. 


Business  Statistics  Relating  to  Domestic  Demand 
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l/      Federal  Reserve  Board,  1923-1925  =  100, (l)  adjusted  for  seasonal. 

(2)  adjusted  for  seasonal  and  trend. 

(3)  per  cent  of  peak  in  June  1929. 
2/      Federal  Reserve  Board,  1923-1925  =  100,-  -  adjusted  for  seasonal. 

3/      U.  S.  D.  A.,  Aug.  1909-  July  1914=  100 
4/      Bureau  of  Labor  Statistics. 

5/      Weighted -average  cf  index  for  eight  foreign  countries — United  Kingdom,  Oana 

Japan,  France,  Italy,  Germany,  China  and  the  Netherlands,  1326  =  100. 
_6/      Commercial  paper  at  Hew  York,  adjusted  for  seasonal. 
_?/      D#w  -  Jones  index. 
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For  rclcas 
THE  PRICE  SITUATION.  FEBRUARY  1951 
EARM  PRICES 

The  trend  of  farm  prices  continued  downward  through  the  first  six  weeks 
of  1931.  -On  January  15  the  index  of  farm  prices  at  94  was  3  points  below  a 
month  earlier  and  40  points  belov;  January  15,  1930.     T'-.e  level  of  farm  prices 
in  mid- January  was  the  lowest  since  January,  1912,  and  market  prices  had  declin- 
ed to  still  lower  levels  by  the  first  part  of  February. 

Exceptions  to  the  general  price  decline,  however,  are  found  in  some 
farm  products.     Small  advances  occuzrcxl  in  the  farm  prices  of  potatoes,  apples, 
cattle,  lambs,  and  chickens  but  these  ":ere  insufficient  to  offset  the  sharp 
declines  in  dairy  and  poultry  products  and  lower  prices  for  grains,  cotton 
and  hogs  from  December  15  to  January  15.     Since  January  15  slight  advances 
have  occurred  in  the  market  prices  of  lambs  and  cotton,  but  these  have  boon 
more  than  offset  by  declining  prices  for  most  grains,  cattle,  hogs,  dairy 
and  poultry  products,  wool,  apples  and  potatoes.     In  view  of  the  predominance 
of  price  declines  at  the  central  markets  up  to  February  10  it  is  likely  that 
the  index  of  farm  prices  will  be  lower  on  February  15,  than  on  January  15. 

GENERAL  COMMODITY  PRICE  LEVEL 

The  general  level  of  wholesale  prices,  like  agricultural  prices  has 
continued  downward  during  the  first  six  weeks  of  1931  and  in  the  first  week 
of  February  reached  the  lowest  levels  since  early  in  1916.     On  February  10 
the  Annalist  index  of  wholesale  commodity  prices  was  only  11.8  per  cent  above 
the  1913  price  level,  and  was  25  per  cent  below  the  latest  peak  of  prices  in 
July  1929. 

The  greatest  price  declines  during  the  four  weeks  January  6  to  February 
10,  1931,  were  in  farm  products.     The  Annalist  index  of  farm  products  declined 
6  points  during  this  period,  food  prices  declined  5.3  points,  chemicals  3.5 
points,  fuels  2.7  points,  textiles  2.6  points  and  metals  .4  of  a  point.  Prices 
of  building  materials  and  miscellaneous  commodities  were  practically  the  same 
for  both  periods.     The  net  result  of  these  price  changes  was  a  decline  of 
3.8  points  in  the  all  commodity  index. 

Business  activity  In  most  foreign  countries  continues  to  decline  and 
has  been  accompanied  by  declining  prices.     The "general  price  level  in  most 
foreign  countries  to  which  United  States  products  arc  exported  has  fallen  as 
much  as  in  the  United  States. 

BUSINESS  CONDITIONS 

After  many  months  of  general  recession  improvement  In  certain  lines  of 
business  appeared  in  January  but  the  increase  in  total  industrial  production 
does  not  appear  to  have  equaled  the  customary  gain  for  that  month.     The  slow- 
ing up  in  business  activity  during  the  latter  half  of  January  and  the  first 
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part  of  February  is  in  line  with  other  indications  that  the  improvement  in 
"business  activity  is  likely  to  be  irregular  and  that  little  more  than  the 
usual  seasonal  advance  can  "be  expected  during  the  first  quarter  of  1931. 

After  allowances  are  made  for  seasonal  changes,  the  textile  industry, 
particularly  cotton  textiles,  showed  noticeable  improvement;  iron  and  steel, 
shoe  and  tire,  production  increased  slightly;  a  marked  increase  occurred  in 
contracts  awarded  for  public  works  and  utilities  "but  this  was  nearly  offset 
"by  a  further  decline  in  residential  construction;  automobile  and  bituminous 
coal  production  declined  somewhat  and  were  reflected  in  a  lower  volume  of 
freight  car  loadings.    As  a  result  of  these  different  tendencies  business 
activity  by  the  first  week  of  February  remained  near  the  low  point  of  this 
depression. 

Factory  employment  and  payrolls  both  continued  downward  from  November 
to  December  after  .adjustment  for  seasonal  variation.     The  Federal  Reserve 
Board's  index  of  employment  at  79.3  in  December  was  1.5  points  below  a  month 
earlier  and  the  index  of  payrolls  was  72.9  compared  with  74.4  in  November. 
Considerable  increases  in  employment  took  place  in  the  early  part  of  January, 
but  as  this  is  a  usual  seasonal  occurrence  it  is  impossible  to  say  as  yet 
whether  there  was  more  than  the  usual  seasonal  increase  in  employment. 

The  stock  market  in  January  continued  steads'",  in  spite  of  unfavorable 
earnings  reports  and  disappointing  business  improvement  but  during  the  first 
part  of  February  trading  in  stacks  increased  and  prices  made  substantial 
advances.    Bond  prices  have  also  continued  upward  regaining  a  large  part  of 
the  loss  during  the  latter  part  of  1930.    Business  failures  continue  un- 
usually large,  and  the  number  of  bank  failures  during  January,  while  not  as 
great  as  in  December,  were  still  large.     These  conditions  usually  accompany 
the  low  pha.se  of  a  business  depression. 

The  continuation  of  the  low  rate  of  employment  and  reduced  payrolls 
is  being  increasingly  felt  in  the  demand  for  farm  products  so  that,  little 
improvement  in  farm  product  prices  can  be  expected  until  business  improvement 
is  material  enough  to  allow  increased  employment  and  greater  earnings. 

WHEAT 

Cash  wheat  prices  in  the  °nited  States  were  slightly  lower  in  January 
than  in  December.    Prices  of  both  cash  and  futures  in  world  markets,  and 
futures  for  the  1951  crop  in  United  States  markets  fluctuated  during  January 
in  a  narrow  range  and  at  about  the  lowest  levels  thus  far  this  season.  Durin 
the  first  ten  days  of  February,  however,  there  was  a  marked  strengthening  of 
July  and  September  futures  in  United  States  markets  and  of  both  futures  and 
cash  prices  in  the  principal  foreign  markets.     The  lew  level  of  prices  is 
due  to  the  continued  abundance  of  present  and  prospective  supplies  in  com- 
parison with  current  and  expected  consumption.     The  recent  advance  was 
apparently  due  mainly  to  improved  sentiment  in  markets.     This  appears  to 
have  been  influenced  by  reports  of  unfavorably  dry  conditions 
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for  1931  crops  in  North  America,  "by  increased  estimates  'of  ex- European 
takings  for  the  current  season,  "by  reports  of  damage  to  now  wheat  in 
Argentina  and  Australia,  and  "by  improved  outlook  for  European  takings 
during  the  rest  of  the  season.     Indications  that  India,  in  spite  of 
record  crops  last  spring,  may  even  be  a  net  importer  for  this  crop  year 
ending  April  1,  1931,  were  also  encouraging. 

The  United  States  average  farm  price  as  of  the  middle  of  January 
was  59.1  cents,  compared  with  61.3  cents  per  "bushel  in  December.  •  ?he 
weighted  averaged  price  of  all  classes  and  grades  of  wheat  at  6  markets 
was  70.8  cents  per  bushel  for    anuary,  compared  with  72.5  cents  for  the 
previous  month.    The  prices  of  May  futures  in  United  States  markets  cast 
of  the  Rocky  Mountains  continue  to  be  maintained  at  approximately  the 
levels  established  during  the  latter  part  of  November,  fluctuations  about 
these  levels  being  small.     About  mid- January  there  was  some- strengthening 
of  the  May  futures  and  of  cash  prices.     The  advance  was  lost,  however, 
during  the  following  three  weeks.     The  first  week  of  January  the  average 
cash  price  of  all  classes  and  grades  at  6  markets  was  70.7  cents  per 
bushel;  it  then  rose  to  72.5  cents  for  the- week  ended  January  15  and  de- 
clined to  70.8  cents  for  the  first  week  of  February. 

While  May  futures  and  cash  prices  in  the  United  States  have  continued 
fairly  stable  and  well  above  their  usual  relation  to  prices  abroad,  July 
futures  hero  and  May  and  July  futures  and  cash  prices  in  foreign  markets 
have  fluctuated  more  widely.    Liverpool  May  futures  rose  from  about  61  to 
64  cents  per  bushel  in  the  first  half  of  January,  declined  in  the  latter 
half  of  that  month  to  nearly  50  cents,  and  then  rose  to  55  cents  on  February 
10.    At  Winnipeg,  while  the  general  co  rse  was  similar,  prices  showed  a 
greater  advance,  which  amounting  to  10  cents  a  bushel  between  January  2 
and  February  10.    Argentine  prices,  on  the  other  hand,  registered  no 
net  advance;  Buenos  Aires  March  futures  closing  on  February  10  fractionally 
lower  than  on  January  2.     In  England,  Argentine  wheat  has  been  very  cheap, 
in  spite  of  moderate  shipments,  and  Australian  wheat,  though  several  cents 
higher,  has  fallen  relative  to  other  wheats. 

At  Chicago,  July  futures  continue  to  be  above  the  level  of  the  seme 
option  at  Liverpool.     Early  in  January  they  were  only  about  2  cents  higher, 
but  the  spread  has  been  increased  until  &n  February  10  Chicago  futures 
closed  over  4  cents  per  bushel  higher  than  Liverpool,     -he  .July  future 
at  Chicago  is  normally  considerably  lower  than  at  Liverpool* 

Large  world  stocks  of  wheat  continue  to  be  a  depressing  factor  on 
foreign  prices,  and  there  is  ho  prospect  that  stocks  will  be  reduced  to  a 
normal  level  by  next  .  July.     Furthermore,   the  present  market  situation  is 
affected  by  distressed  selling  from  some  exporting  countries ,.  particularly 
Australia.     Despite  the  evidence  of  unwillingness  on  the  part  of  some 
holders  to  sell  at  present  levels  a.  certain  amount  of  distressed  selling, 
together  with  shipments  from  Russia,  may  be  sufficient  to  prevent  any 
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material  advance  in  prices  in  the  near  future.     The  extent  of  Russian  ship- 
ments within  the  next  few  months  remains  uncertain,  and  the  danger  of  dis- 
tressed selling  by  Australia  and  Argentina  is  not  over.     On  the  other  hand, 
the  market  has  recently  been  strengthened  "by  the  continued  drought  and  lack 
of  snow  cover  in  the  winter- 'Vheat  Belt  of  the  United  States,  "by  indications 
of  an  increase  in  world  takings  of  wheat  during  the  remainder  of  the  season, 
and  by  damage  to  the  new  crop  from  heavy  rains  in  Argentina  and  Australia. 
In  addition  there  may  be  some  improvement  in  world  business  conditions  during 
the  next  few  months  which  would  contribute  to  an  improved  demand  and  to  fur- 
ther unwillingness  of  holders  to  soil  at  present  price  levels.     The  movement 
of  world  prices  within  the  noxt  few  months  will  be  largely  dependent  upon 
new  crop  prospects,  and. these  prospects  will  become  more  and  more  important 
as  the  season  progresses.     A  marked  improvement  in  world  prices  would  be 
necessary,  however,  in  order  to  bring  them  in  line  with  the  present  level  of 
cash  prices  in  the  United  States. 

CORN 

The  combination  of  short  supplies  and  restricted  demand  has  continued 
to  keep  the  corn  market  erratic  and  at  low  levels  during  the  past  six  weeks. 
At  the  principal  terminal  markets,  corn  is  considerably  lower  in  price  than 
wheat,  but  for  the  United  States  as  a  whole  the  January  15  farm  price  of  corn 
was  still  slightly  higher  than  that  of  wheat,  and  a  similar  situation  appears 
to  exist  at  the  present  time.     The  commercial  demand  may  be  expected  to  con- 
tinue restricted  until  it  is  changed  by  marked  improvement  in  business  con- 
ditions, or  by  a  material  rise  in  wheat  prices.     Meanwhile,  supplies  of  corn 
coming  from  country  points  ore  likely  to  continue  to  be  small,  and  prices  to 
be  erratic  throughout  the  remainder  of  the  season. 

After  reaching  a  low  point  about  the  end  of  December,  corn  prices  rose 
sharply  early  in  January;  No.  3  Yellow  at, Chicago  rising  from  an  average  of 

62.7  cents  per  bushel  for  the  week  ended  January  2  to  68.0  cents  for  the 
week  ended  January  9.     Tnis  rise  was  followed  by  a  gradual  decline  during 
mid- January  and  then  by  a  sharp  decline- which  brought  the  level  during  the 
last  week  of  January  and  the  first  week  of  February  to  averages  of  62.6  and 
62.4  cents  per  bushel  respectively.     For  the  month  of  January  as  a  whole* 

the  average  price  of  No.  3 -Yellow  was  lower  than  in  December,  being  65.4  cents 
per  bushel  compared  with  69.5  cents  during  the  previous  month  and  85.1  cents 
per  bushel  for  January,  1930.     The  United  States  average  farm  price  as  of 
January  15  wag  61.7  cents  per  bushel  compared  with  64.9  cents  during  the 
previous  month,  and  77.3  cents  for  January,  1930. 

Receipts  at  14  primary  markets  during  January,  1931  were  very  small* 
amounting  to  but  19.3  million  bushels  compared  with  31.2  million  in  January, 
1930,  and  an  average  of  32.0  million  bushels  for  the  five  years  1926  to  1930. 
For  the  three  months  of  the  current  season,  November  to  January  inclusive, 
receipts  have  amounted  to  only  64.3  million  bushels  compared  with  81.6  million 
during  the  corresponding  period  of  last  year,  and  86.9  million  during  the 
first  three  months  of  the  past  crop  year.     Commercial  stocks  at  the  close  of 
the  week  ended  February  7  amounted  to  17.4  million  bushels  compared  with 

18.8  million  for  the  corresponding  week  of  1930,  and  an  average  of  29.0 
million  for  the  corresponding  week  of  the  four  years  1927  to  1930  inclusive. 
Stocks  have  remained  nearly  constant  at  a  level  of  approximately  17  million 
bushels  for  the  past  five  weeks,  having  been  17.2  million,  January  3.  It 

is  unusual  for  stocks  not  to  increase  at  this  time  of  year.     Lest  year  the 


increase  during  the  corresponding  period  amounted  to  8.2  million  "bushels  and 
for  the  four  years  1927  to  1930  inclusive  it  amounted  to  6.4  million  "bushels. 

Commercial  demand  for  corn  continues  small  as  indicated  "both  "by  the 
disappearance  at  14  -primary  markets  . and  by  reported  vet  process  grindings. 
During  the  month  of  January  wet  process  grindings  amounted  to  6.0  million 
"bushels  compared  With  7.6  million  for  January  1930,  and  an  average  of  7.4 
million  for  the  past  five  Januarys.    For  the  months,  November  to  January 
inclusive  of  the  current  season,  wet  process  grindings  have  amounted  to  16.7 
million  "bushels,  compared  with  20.1  million  .hiring  the  corresponding  months 
of  last  season,  and  a  5~ycar  average  of  19.1  million.     Disappearance  at  14 
markets  for  the  first  fourteen  weeks  of  the  current  season  has  amounted  to 
20.6  million  bushels  compared  with  30.8  million  during  the  corresponding  period 
of  1929-30,  and  a  5-year  average  of  33.1  million.    Mild  weather  throughout  the 
heavy  feeding  area  has  lessened  the  necessity  of  heavy  feeding  and  thereby 
decreased  the  demand  for  corn  in  deficit  areas  and  increased  the  amount  that 
could  be  marketed  from  surplus  areas. 

With  market  stocks  small  and  showing  no  significant  increase  during  the 
past  month,  corn  prices  at  the  principal  markets  may  be  expected  to  continue 
to  be  sensitive . to  the  volume- of  receipts  and  to  change  in  commercial  demand. 
It  seems  likely  that  the  open  weather  which  has  prevailed  during  most  of  the 
winter  thus  far  has  tended  to  encourage  early  marketing  of  the  corn  crop.  It 
is  likely  that,  compared  to  normal,  marketings  thus  far  this  season,  have  been 
heavier  than  they  can  be  expected  to  be  during  the  remainder  of  the  season 
unless  prices  should  improve.     Under  these  conditions,  commercial  stocks  are 
likely  to  continue  to  be  smaller  than  usual  and  may  not  increase  much,  if  any, 
above  present  levels.    Ordinarily  the  peak  of  commercial  stocks  is  reached 
by  the  middle  of  March  and  stocks  then  decline  fairly  steadily  throughout  the 
remainder  of  the  season.    While  no  marked  increase  in  commercial  demand  is  in 
sight  at  the  present  time,  it  should  be  borne  in  mind  that  any  substantial 
improvement  in  demand  is  likely  to  be  faced  with"  very  small  commercial  stocks 
to  supply  it,  and  that  a  considerable  rise  in  prices  would  be  necessary  in 
order  greatly  to  increase  supplies  coming  from  country  points.  Importations 
of  corn  have  declined  since  October  but  if  the  Argentine  crop  should  turn  out 
favorably  as  now  appears  probable,  there  is  a  possibility  that  prices  there 
might  be  so  low,  when  the  new  crop  comes  to  market  in  April  or  May,  as  to 
limit  corn  price  advances  in  the  united  States. 

RICE 

Prices  of  milled  rice  in  the  Southern  Belt  for  January  averaged  about 
the  same  as  for  December.    Rough  rice  prices  during  January  were  above 
December  levels.     Daring  the  next  few  weeks  prices  of  milled  rice  may  advance 
slightly  but  prices  of  rough  rice  are  not  expected  to  advance  until  the 
present  stocks  of  rough    in  millers  hands  are  reduced  somewhat. 

Stocks  of  rough  rice  remaining  in  farmers'  hands  on  February  1  were 
somewhat ' larger  than  those' of  a  year  ago.     Supplies  of  rough  and  milled  rice 
in  all  positions,  however,  ?/crc  about  the  same  as  on  February  1,  1930.  The 
movement  of  milled  rice  into  consuming  channels  during  January  1931,  was 
larger  than  for  any  January  in  recent  years,  and  the  movement  of  rough  rice 
to  mills  was  the  largest  for  any  January  on  record.     Stocks  in  wholesalers1 
hands  are  generally  reported  to  be  low.     If  the  usual  seasonal  domestic 
consumption  prevails  during  the  next  two  months,  the  movement  of  milled  rice 
from  mills  to  wholesalers  in  the  domestic  market  will  probably  be  larger 
than  for  the  corresponding  period  last  year. 


.  United  States  exports  for  J anu&ry  total  about  31,000,000  pounds,  near- 
ly 4,000,000  pounds  more  than  for  January,  1930.     Shipments  to  Porto  Rico 
also  continued  relatively  large  during  January. 

Prices  of  both  milled  and  rough,  rice  in  California  markets  registered 
some  improvement  during  January.     These  prices  may  be  maintained,  but  further 
advances  in  the  immediate  future  are  unlikely.    Exports  from  San  Francisco 
continued  very  low  because  of  the  competition  of  Japanese  and  other  rices 
in  foreign  markets.     Shipments  of  California,  rice  to  Hawaii,  however,  con- 
tinued above  the  level  of  previous  years- 

HOGS 

The  seasonal  upswing  in  hog  prices  that  usually  gets  under  way  in 
late  December  and  continues  until  March  has  not  materialized  because  of  the 
business  depression  both  here  and  abroad  and  the  later  marketing  of  hogs  this 
year.    Any  price  advance  that  may  take  place  during  the  next  two  months  is 
expected  to  be  small  since  domestic  and  foreign  consumer  demand  continues  low, 
and  relatively  large  numbers  of  finished  hogs  remain  to  come  into  market. 
The  low  demand  for  pork  products  is  evidenced  by  the  rapid  increase  in  stor- 
age stocks  during  January. 

Hog  prices  at  Chicago  in  January  averaged  $7.65,  compared  with  $7.92 
during  December  and  $9.78  during  January  1930.    During  the  seventeen  weeks 
since  the  fall  peak  of  $9.68  was  reached  in  October  up  to  and  including  the 
week  ended  February  7  the  weekly  average  price  has  declined  in  every  week 
but  three.     The  average  of  $7.25  for  the  week  ended  February  7  showed  a. 
decline  of  $3.12,  or  30  per  cent  from  the  corresponding  week  in  1930  and  was 
the  lowest  for  any  week  since  early  July,  1924. 

Federally  inspected  slaughter  in  January  amounting  to  5,362,000  head 
was  7.2  per  cent  larger  than  in  January  1930.     The  weekly  slaughter  at  nine 
centers  indicates  that  most  of  this  increa.se  came  during  the  first  three 
weeks  in  the  month.     Slaughter  at  these  centers  during  the  two  weeks  ended 
February  13  was    5  per  cent  smaller  than  during  the  corresponding  period 
last  year.     Total  hog  slaughter  under  Federal  inspection  during  the  first 
four  months  of  the        ..-     :.  hog  crop  year  that    be^i  .  last  October  was 
915,000  head,  or  about  5  per  cent  smaller  than  during  the  corresponding  period 
a  year  earlier.     Total  slaughter  from  February  to  April,  inclusive  probably 
will  not  be  greatly  different  from  the  corresponding  period  last  year. 

Partly  as  a  result  of  unseasonably  mild  weather , prices  for  fresh  pork 
products  at  Hew  York  declined  about  10  per  cent  during  January,  1931.  The 
average  for  10-12  pound  loins  for  the  first  week  in  February  was  $14,25  com- 
pared with  $16.00  during  the  first  week  in  January  and  $19.00  during  the 
first  week  in  February  1930.    Wholesale  prices  for  most  cuts  of  cured  pork 
have  shown  little  change  since  early  January.    Bacon  prices  for  the  week 
ended  February  7  were  not  greatly  different  from  those  of  a  year  earlier  but 
the  weekly  averages  for  most  other  cured  cuts  were  from  10  to  15  per  cent 
lower  than  those  for  the  corresponding 'week  in  1930. 
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Thc  export  movement  of  pork  and  lard  continued  relatively  light  through 
December.    Foreign  takings,  amounting  to  about  61  million  pounds  were  about 
41  per  cent  below  those  of  December  1929  and  39  per  cent  below  the  3-year 
December  average.     This  was  the  smallest  export  total  in  at  least  twenty  years. 
The  ratio  of  exports  to  dressed  weight  of  hogs  slaughtered  was  only  7.7  per 
cent  as  compared  with  12.3  per  cent  in  December,  1929  and  11.6  per  cent  for 
the  3-year  December  average.     Although  there  v/as  a  seasonal  increase  in  hog 
products  exports  during  January,  loadings  from  the  principal  ports  of  the 
United  States  were  about  27  per  cent  smaller  than  in  January  1930.  The 
foreign  outlook  offers  little  prospect  of  any  material  improvement  in  the 
dern?nd  for  American  hog  products  for  some  time  to  come. 

As  a  result  of  increased  slaughter,  reduced  exports,  and  a  probable 
reduction  in  per  capita  consumption,  storage  stocks  of  oork  .and  lard 
accumulated  at  an  unusually  rapid  rate  during  January.     Storage  supplies  at 
the  beginning  of  the  present  hog  croe  year  on  October  1,  1930  were  smaller 
than  those  at  the  beginning  of  the  1229-30  crop  year  by  the  equivalent  of 
about  1,600,000  hogs.    By  January  1,   1931  this  difference  in  storage  stocks, 
when  compared  with  a  year  earlier,  had  been  reduced  to  an  equivalent  of 
about  800,000  hogs  and  on  February  1  storage  stocks  were  equivalent  to  about 
31,000  hogs  more  than  on  February  1  last  year.    Holdings  of  pork  on  February 
1  amounting  to  721  million  pounds  were  about  38  per  cent  above  those  of 
January  1,  5  per  cent  above  those  of  February  1,  1S30,  and  8  per  cent  above 
the  5-year  February  1  average.    Although  lard  stocks  increased  11  million 
pounds,  or  22  per  cent,  during  the  month  the  total  of  63  million  pounds  on 
February  1  was  still  32  per  cent  below  that  on  February  1,  1930  and  30  per  cent 
smaller  than  the  5-year  February  1  average. 

As  a  result  of  continued  favorable  feeding  weather,  low  prices  for 
grain,  end  a  hope  of  a  seasonal  advance  in  hog  prices,  farmers  have  been  market- 
ing their  hogs  at  heavier  weights  than  last  year  despite  the  price  differentials 
in  favor  of  lighter  hogs.     Thus  far  there  have  been  no  pronounced  gluts  in 
market  receipts  end  although  most  of  last  spring's  crop  of  pigs  that  is  still 
on  farms  probably  will  be  marketed  before  May  it  seems  likely  that  weekly 
receipts  in  the  next  two  months  will  not  vary  materially  in  numbers  from  those 
in  corresponding  weeks  in  1930. 

CATTLE 

Cattle  prices  were  fairly  strong  during  the  first  half  of  January,  but 
broke  rather  sharply  during  the  second  half  and  this  decline  continued  into 
February.     The  decline  was  most  marked  with  the  better  grades  of  all  kinds  of 
slaughter  cattle.     The  average  weekly  price  of  choice  steers  at  Chicago  de- 
clined about  $1.50  from  the  first  week  in  January  to  the  first  week  in 
February,  with  good  steers  the  decline  was  about  $1.10,  with  medium  3.50  and 
with  common  $.30.     while  grade  by  grade  beef  steers  at  Chicago  early  in 
February  were  above  the  low  levels  reached  in  August,  1930,  the  weekly  aver- 
age of  all  steers  the  first  week  in  February  was  the  lowest  since  1925.  This 
low  average  was  due  to  the  small  proportion  of  good  and  choice  steers  in  the 
total. 
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Tho  weakness  in  cattle  prices  was  caused  by  a  further  drop  in  de- 
mand for  "bo  of  and  other  moats  and  the  doc  lino  in  prices  of  hides  and' offal. 
Cattle  supplies  in  January  v/orc  relatively  very  small.     Receipts  at  7  load- 
ing markets  were  12  per  cent  smaller  than  in  January,  1930,  and  the  smallest 
for  January  in  fifteen  years;  inspected  slaughter  v/as  the  smallest  for 
January  since  1922,  being  9  per  cent  below  January,  1930  and  14  per  cent 
below  the  5-year  January  average.     Receipts  at  Chicago  v/oro  the  smallest 
for  January  since  1386. 

The  total  of  beef  steers  at  Chicago  was  9  por  cent  bolow  January,  1930, 
with  choice  steers  72  per  cent  less  and  good  steers  40  por  cent  loss.  The 
total  of  only  900  choice  steers  was  one  of  the  smallest  monthly  supplies  of 
choice  steers  on  record. 

During  the  period  of  decline  prices  fluctuated  considerably  within 
the  week,  reflecting  the  changes  in  supplies*     In  turn  supplies  were  more 
than  normally  responsive  to  fluctuations  in  prices.     The  weakness  in  the 
market  for  boef  cattle  tended  to  reduce  the  demand  for  unfinished  cattle. 
During  the  first  half  of  J.uiuary  shipments  of  stockors  and  feeders  were  re- 
latively large,  but  decreased  during  the  second  half  as  the  prospective  pro- 
fits on  cattle  on  food  tended  to  disappear. 

Cattle  prices  are  now  on  so  low  a  level,  in  relation  to  the  available 
supply,  that  further  considerable  declines  are  not  likely  and  somo  recovery 
may  result  if  temporary  over  supplies  cai:  be  avoided.:  < 

'  BUTTER 

The  sharp  decline  in  butter  prices  in  recent  months  has  been  confined 
almost  entirely  to  the  United  States  and  domestic  prices  arc  now  as  low  as 
world  prices.     la  spite  of  low  prices,  however,  production  of  butter  continues 
heavy  due  to  continued  mild  weather ,  the  low  -prices  of  food,  the  increased 
number  of  dairy  cows  being  milked  and  the  larger  amount  of  surplus  milk  in 
fluid  milk  producing  areas.     The  consumption  of  butter  continues  low,  because 
of  the  low  purchasing  power  of  consumers.     -1 though  butter  prices  arc  now 
at  an  unusually  low  level  little  improvement- can  be  expected  until  production 
is  curtailed  or  consumer  purchasing  power  is  incroasod.     Tho  seasonal  in- 
crease in  butter  production  bogins  in  March',  with  the  peak  of  production 
usually  being  reached  in  June. 

Following  the  drastic  decline  in  but tor  prices  during  December,  the 
price  of  92  score  butter  at  lie;;  York  remained  relatively  constant  during 
J anu dry  ,  v ar  y i ng  f r  om  2  7 . 5  to  29.0  c  3 n t  s .     Th e  J -eau ary  price  of  2 S .  5  cents 
was  3.7  cents  less  than  in  December  and  8.1  cents  loss  than  in  January, 
1930.     0--.  January  29  Danish  butter  at  London  was  30  cents  per  pound  as  com- 
pared with  29  cents  for  92  score  at  New  York.     During  the  .first  a'oek  in 
February  the  price  of  '  92  score  at         Yer-v  «.ec lined  to  a  now  lev/  of  27.0 
cents,  but  a  part  of  the  loss  was  recovered  during  the  second  -wo ok  of  ^ 
February  when  tho  price  advanced  to  28.5  cents  on  February  13.     The  farm 
price  of  butter  on  J:uiuary  15  was  31.0  cents  and  tho  firm  price  of  but  tor- 
fat  26.2  cents.     Tne  farm  price  of  butter  v/as  19  per  cent  loss  and  tho 
farm  price  of  but tor fat  29  por  cent  less  than  a  vear  earlier. 


Estimated  production  of  creamery  "butter  during  December  of  106.2 
million  pounds  was  8.2  per  cent  more  than  in  November  and  4,2  per  cent  more 
than  the  large  production  of  December  1929.     Lecember  production  usually 
exceeds  November  by  only  about  4  per  cent.     Reports  from  cooperatives  and 
the  Pacific  Coast  indicate  that  January  production  was  equal  to  or  larger 
than  a  year  ago.     Sutter  receipts  at  the  4  principal  markets  during  January 
were  5.2  per  cent  larger  than  in  January  1930. 

The  estimated  number  of  dairy  cows  (cows  and  heifers  2  years  old  and 
over)  on  farms  January  1  was  2.3  per  cent  more  than  a  year  earlier.  On 
January  15  the  index  number  of  the  farm  price  of  dairy  products  was  107  as 
compared  with  77  for  grain,  making  relationship  between  the  index  numbers  of 
the  farm  price  of  dairy  products  and  the  farm  price  of  grains  was  139  on 
January  15  as  compared  with  116  for  the  5-year  average.     The  mild  winter, 
the  increase  in  the  number  of  cows,  end  low  price  of  grain  have  ail  been 
factors  in  increasing  production.     Increasing  milk  production  in  the  face  of 
curtailed  demand  for  whole  milk  has  led  to  a  steady  increase  in  the  amount 
of  surplus  fluid  milk  to  be  converted  into  butter  and  other  dairy  products. 

Cold  storage  holdings  of  butter  on  February  1  of  46,771,000  pounds 
were  22  per  cent  less  than  a  year  ago,  but  37  per  cent  more  than  the  5-year 
average. 

Trade  output  of  butter  in  December  of  166.5  million  pounds  was  0.9 
per  cent  less  than  in  December  1929.     On  December  15  the  retail  price  of 
butter  in  cities  (as  reported  by  the  Bureau  of  Labor  Statistics)  was  42.5 
cents  per  pound  or  18  per  cent  less  than  in  December  1929.     The  low  demand 
for  butter  will  probably  continue  during  the  next  few  months  and,  as  in  the 
case  of  other  farm  products,  any  substantial  increase  in  demand  depends  on 
recovery  in  business  and  in  consumers'  purchasing  power. 

CEEESE 

Cheese  production  and  consumptive  demand  continue  low.     "rith  the 
seasonal  increase  in  production,  continued  low  demand  c.nd  relatively  low 
prices  of  other  dairy  products,  no  improvement  in  cheese  prices  can  be  ex- 
pected during  the  next  few  months. 

The  ruling-  price  of  twins  on  the  Wisconsin  Cheese  Exchange  during 
January  averaged  14.0  cents,  1  cent  lower  than  in  December  and  4.3  cents  less 
than  in  January,  1930.     Qi\  February  6,  however,  the  ruling  price  declined 
to  13.5  cents.     The  decline  in  cheese  prices  since  November,  1930  has  not 
been  as  gre-ut  as  the  decline  in  butter  prices. 

The  estimated  production  of  cheese  during  December  of  26.6  million 
pounds  was  4.8  per  cent  less  in  December  1929.     Production  in  December  1930, 
however,  was  4.1  per  cent  larger  than  in  the  preceding  month.     This  was  an 
unusual  change  since  the  seasonal  low  point  in  production  usually  comes  in 
December. 

Receipts  of  cheese  at  Wisconsin  warehouses  during  the  four  weeks 
ended  January  31  of  11.8  million  pounds  were  10.6  per  cent  less  than  last 
year  and.  15.9  per  cent  less  than  the  5-year  average.     Receipts  for  the  four 
weeks  ended  January  31  were  about  10  per  cent  greater  than  for  the  preceding 
four  weeks.     Total  production  of  cheese  for  January  will  probably  show  more 
than  the  usual  seasonal  increase  over  December. 


•'  Stocks  of  cheese  at  T7isconsin  primary  markets  on  January  31  "-ere 
about  the  same  as  last  year  "but  IS  per  cent  larger  than  the  1926  to  1930 
average.     The  seasonal  decrease  in  stocks  since  January  1  has  been  rela- 
tively large.     Cold  storage  stocks  of  American  cheese  on  February  1  of 
54,511,000  pounds  were  about  the  same  as  last  year  but  9  per  cent  more 
than  average. 

The  demand  for  cheese  continues  low.     In  spite  of  the  lower  prices, 
the  movement  of  cheese  into  consumptive  channels  during  December  of  39.5 
million  pounds  was  3.7  per  cent  less  than  in  -the  preceding  December.  The 
December  retail  price  of  cheese  in  American  cities  (as  reported  by  the  Bureau 
of  Labor  Statistics)  of  33.2  cents  was  12  per  cent  less  than  in  December, 
1929. 

EGGS 

Under  the  influence  of  exceptionally  heavy  receipts  and  excessive 
storage  holdings,  egg  prices  dropped  to  very  low  levels  in  January,  the 
decline  continuing  into  February.    Prices  during  early  spring  arc  not  like- 
ly to  decline  much  below  the  lovol  reached  by  the  end  of  February.  Unless 
receipts  fall  materially  below  average,  the  weak  demand  situation  will  tend 
to  prevent  an  early  seasonal  rise  in  price. 

•The  prices  of  fresh  extras  at  I\Tev/  York  averaged  25.9  cents  during 
January  as  compared  with  45.0  cents  a  year  ago.     This  represents  a  decline 
of  18.3  cents  from  the  November,  average,  usually  the  peak  of  the  year.  This 
compares  with  a  decline  of  13.1  cents  during  the  same  period  a  year  ago  and 
a  5-year  average  decline  of  14.4  cents.     Fresh  firsts  averaged  23.4  cents  in 
January  while  a  year  ago  the  price  was  42.7  cents.     Pacific  Coast  WLiite 
Extras,  which  were  45.6  cents  in  January,  1930,  averaged  29.2  cents  in 
January  1931. 

Heceipts  of  eggs  at  the  4  markets  in  January  were  the  largest  on  re- 
cord for  the  month  being  968,000  cases,  or  110,000  cases  more  than  a  year 
ago  and  more  by  the  same  amount  than  the  5-year  average.     In  view  of  present 
low  egg  prices  and  the  tendency  to  market  poultry,  receipts  are  not  likely 
to  be  maintained  so  much  above  average  during  the  spring  months. 

Storage  stocks  of  shell  eggs  are  heavy  for  this  season  of  the  year 
being  734,000  cases  on  February  1  as  compared  to  139,000  cases  a  year  ago 
and  to  249,000  casos  for  the  5-year  average.     The  out-of-storagc  season 
usually  ends  about  March  1,  so  that  the  period  during  which  storage  eggs 
arc  a  factor  in  determining  market  price  is  about  over. 

The  demand  situation  for  the  coming  spring  will  probably  be  weak* 
Storage  operators  suffered  large  losses  this  past  season,  refrigerator 
firsts  in  October,  November  and  December  averaging  nearly  4  cents  below 
the  April  and  Hay  price  of  storage  packed  firsts.     In  1929  prices  during 
the  out-of-storage  period  were  over  8  cents  above  prices  when  eggs  went 
into-storage  and  usually  averages  about  5  cents  above*     The  cost  of  keeping 
eggs  for  the  storage  season  -is  about  3  cents  a  dozen.     Stocks  of  frozen 
eggs  are  now  large  and  the  demand  for  eggs  to  be  frozen  is  not  likely  to 
be  as  strong  this  spring  as  it  Was  a  year  ago.    With  tho  present  low  poultry 
and  egg  prices  there  will  probably  not  be  as  strong  a  demand  for  eggs  for 
hatching  as  last  year. 


-  li- 
re UL  TRY 

The  seasonal,  advance  in  the  farm  price  of  chickens,  new  under  way, 
was  below  average  in  January  due  to  relatively  large  receipts.  With 
receipts  gradually  diminishing  during  the  spring  and  with  relatively  low 
storage  stocks  the  seasonal  price  advance  should  he  about  average  for  the : 
spri ng  as  a  who 1 e . 

he  farm  price  of  chickens  en  January  15  was  15.7  cents  as  compared 
to  19.8  cents  a  year  ago.     "Lhis  represents  a  rise  of  .4  cents  since  the  low 
of  December  15  which  corresponds  to  a  rise  of  .7  cents  a  year  ago  and  a  5~ 
year  average  rise  of  .6  cents. 

Receipts  of  dressed  poultry  at  the  4  markets  during  January  were 
33.0  million  pounds  as  compared  with  32.2  million  pounds  a  year  ago  and  a 
5-ycar  average  of  28.5  million  pounds,     ^he  large  receipts  reflect  the 
tendency  to  market  chickens  in  the  laying  flocks  because  of  the  Unfavorable 
egg  prices. 

Cold  storage  holdings  of  frozen  poultry,  the  principal  source  of 
supply  during  the  spring  and  summer,  are  relatively  low,  being  101  million 
pounds  on  February  1  as  compared  with  141.6  million  pounds  a  year  ago  and 
a  5-year  average  of  123.2  million  pounds. 

LAMBS 

Lamb  prices  were  steady  during  the  first  two  weeks  of  January,  but 
about  the  middle  of  the  month  they  advanced  sharply,    ^his  advance  carried 
the  top  on  slaughter  lambs  at  Chicago  from  $8.75  to  $9.85,  the  highest  since 
last  Au-ust.    A  considerable  part  of  this  advance,  however,  was  lost  by  the 
end  of  the  month  and  the  top  again  went  below  $9.00,  with  the  bulk  of  the 
supply  selling  from  $3.25  to  $3.75.     The  quality  of  the  receipts  fluctuated 
considerably  during  the  month,  with  resulting  sudden  shifts  in  the  relative 
prices  of  different  weights  and  grades.    When  choice,  medium  weight  lambs 
v/ere  relatively  scarce,  the  price  discrimination  against  heavy  lambs  de- 
creased and  against  lower  grade  lambs  increased.    When  there  was  a  good 
supply  of  choice  lambs,  the  price  discrimination  against  heavy  lambs  in- 
creased and  against  lower  grade  lambs  decreased. 

Supplies  of  lambs  in  January  were  relatively  large,  with  receipts 
at  V  leading  markets  9  per  cent  larger  and  inspected  slaughter  17  per  cent 
larger  than  in  January  1930.     Inspected  slaughter  was  25  per  cent  larger 
than  the  5-year  January  average  and  the  largest  for  January  on  record.  The 
supply  in  January  cane  largely  from  the  Corn  Belt  feeding  areas  since  the 
movement  out  of  Colorado  and  western  Nebraska  was  small  both  relatively 
and  in  total  numbers.    Feed  conditions  in  the  main  sheep  section  of  Texas 
are  very  favorable  and  a  heavy  spring  run  of  grass  fat  yearlings  and 
wethers  is  probable  from  this  area.     It  is  reported  that  there  is  some 
tendency  to  use  supplemental  feeds  for  market  stock  in  order  to  get  them 
in  condition  for  shipment  earlier  than  usual. 
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While  supplies  of  fed  l,-.mbs  during-  Febru-ry ,  March  and  April  will 
be  below  last  year,  the  reduction  may  bo  most  evident  in  market  receipts 
during  the  earlier  part  of  this  period  if  the  tendency  to  hold  back  ship- 
ments in  the  Western  area  continues.     During,  the  next  two  months  prices  of 
lambs  will  probably  be  more  than  usually  responsive  to  fluctuations  in  sup- 
plies.    For  the  past  four  months  there  has  been  apparent  difficulty  in 
moving  dressed  lambs,  whenever  the  price  of  live  lambs  approached  9  cent's. 
The  same  situation  developed  in  January  when  prices  of  live  lambs  went 
above  9  cents.     With  pelt  values  very  low  all  advance  in  live  lamb  prices 
has  to  be  added  to  the  dressed  price. 

T!r00L 

"rool  prices  in  the  United  States  continue  to  weaken  in  response 
to  declines  in  foreign  countries.     At  the  opening  of  the  London  wool  sales 
in  January  prices  fell  sharply,  but  many  holders  withdrew  wool  from  the 
auctions  and  prices  made  a  partial  recovery  before  the  close  of  the  series. 
As  a  result  of  the  declines  the  margin  of  domestic  over  foreign  prices  for 
fine  wools  became  the  widest  it  h-~d  be^n  for  several  years.  Consumption 
through  December  was  below  the  low  consumption  of  last  December. 

T''ool  prices  at  Boston  declined  generally  in  late  January  and  the 
first  week  of  February.     Finer  fleece  wools  were  ^en^rally  steady  or  made 
only  small  declines  and  some  of  the  strictly  combing  fine  fleece  wools 
made  slight  advances.     Territory  wools  fell  materially,  the  declines  from 
January  3  to  February  7  ranging  from  |r  cent  per  pound  to        cents  per  pound. 
On  February  7,  56s  (3/8  blood)  Ohio  and  similar  grease  wool  averaged  2&J- 
cents  per  pound  for  the  strictly  combing  lengths  and  23-g-  cents  for  the 
clothing  lengths.     The  64s,  70s,  80s  (fine)  wools  of  this  class  averaged 

30  cents  per  pound  for  strictly  combing  and  22^-  cents  per  pound  for 
clothing  lengths.     The  farm  price  of  wool  on  January  15  averaged  17.4  cents 
per  pound  compared  with  27.^  cents  in  January,   1930  and  35.9  cents  in 
January,  1929. 

The  first  series  of  the  1931  London  wool  sales  opened  on  January  20 
with  severe  declines  in  prices.     T*rools  of  64s  and  70s  grades  fell  over 
22  per  cent  from  the  close  of  the  previous  series  on  December  13.  Declines 
on  the  lower  grades  were  less  severe.     As  the  sales  progressed  prices 
recovered,  due  largely  to  the  withdrawal  of  wool  from  the  sales.     At  the 
close  of  the  series,  however,  prices  were  still  materially  below  those 
at  the  close  of  the  December  series. 

Exports  of  wool  from  New  Zealand  for  the  period  July  1  to  December 

31  amounted  to  153,000  bales  in  1930  compared  with  134,000  bales  in  1929. 
The  increase  came  in  July,  August  and  September  while  stocks  of  wool  held 
from  the  previous  season  were  still  being  exported.     For  the  last  three 
months  of  the  year  exports  amounted  to  74,000  bales  in  1930  compared  with 
93,000  in  1929.     Exports  from  Australia  have  been  materially  higher  this 
season  than  last.     For  the  period  July  1  through  December  they  amounted  to 
1,467,000  bales  compared  with  1* 120, 000  in  1929.     The  fall  in  the 
Australian  exchange  rate  is  considered  to  have  hastened  the  exports  of 
wool  this  season.     In  addition  Australian  owners  have  been  more  willing 

to  accept  prevailing  prices  this  season  than  they  were  a  ye^,r  ago. 


Imports  of  wool  into  the  United  States  are  materially  lower  than  they 
were  a  year  a-go  although  they  are  making  some  seasonal  increase.    Total  im- 
ports into  Boston,  New  York  and  Philadelphia  amounted  to  13,700,000  pounds 
in  January  1931,  compared  with  26,800,000  in  January  1S30.     Imports  of  comb- 
ing and  clothing  wool  are  reported  to  have  "been  5,100,000  pounds  this 
January  and  8,500,000  pounds  in  January  last  year.     Consumption  of  combing 
and  clothing  wool  in  the  United  States  was  19  per  cent  less  in  1930  than  in 

1929.  ^or  the  month  of  December,  consumption  by  reporting  mills  amounted  to 
22,000,000  pounds  which  was  10  e>er  cent  less  than  in  December  1929. 

rp-rVst  C0TT01T 
Cotton/prices  have  had  a  general  upward  trend  since  mid-December, 
due  to  'the  improvement  in  business  sentiment  and  to  a  recovery  in  domestic 
cotton  textile  activity.     Some  minor  improvement  has  taken  place  in  the 
foreign  demand  situation  but  exports  through  January  were  still  running 
below  last  year  and  stocks  of  raw  cotton  in  the  United  States  continue  to 
increase  in  comparison  with  stocks  at  corresponding  dates  a  year  ago. 

The  recovery  in  domestic  cotton  prices  by  February  11  amounted  to 
over  1-|  cents  per  pound  from  the  low  point  of  December  15.    Middling  7/8 
inch  cotton  at  the  10  spot  markets  rose  to  10.11  cents  per  pound  on 
February  11,   the  highest  x^rice  since  November  19.     ^'he  farm  price  on  January 
15  averaged  8.6  cents  per  pound  compared  with  15.8  cents  on  January  15, 

1930.  The  general  price  movements  of  foreign  cottons  at  Liverpool  have 
been  similar  to  those  of  American  cotton.     During  the  period  of  declining 
prices,  however,  Egyptian- Sakcllari&is  fell  more  than  -American  middling, 
and  although  it  has  recovorod  more  since  the  rise  has  been  under  way,  the 
margin  of  Egyptian  Sakellaridis  over  -American  at  Liverpool  narrowed  nearly 
0.4-  cent  per  pound  from  October  51  to  February  13.     On  the  other  hand,  the 
Egyptian  Uppers  increased  about  0.7  cent,  Brazilian  Ceara  about  0.4  cent, 
and  Indian  Oomra  decreased  0.2  cent  relative  to  American  middling  at  Liver- 
pool.   However,  the  margin  of  American  spot  cotton  at  Liverpool  over  the 
average  of  the  10  spot  markets  was  about  0.6  cent  per , pound  less  on  February 
13  than  on  October  31.     In  comparison  with  prices  of  "^lerican  cotton  in 

the  United  States,   therefore,  Uppers  at  Liverpool  were  about  the  same  on 
February  13  as  on  October  31,  and  Sakellaridis ,  Ceara,  and  Oomra  were  cheape 

The  apparent  supply  of  American  cotton  in  the  United  States  on 
February  1  amounted  to  11.6  million  bales  in  1931  compared  with  8.9  million 
in  1930.     Stocks  at  United  States  ports  and  counted  interior  towns  were 
about  2  million  bales  larger  on  February  6  this  year  than  last,  and  stocks 
of  American  cotton  in  European  ports  and  afloat  for  Europe  were  essentially 
the  same  as  a  year   ago,  according  to  the  Commercial  and  Financial  Chronicle. 
Stocks  of  Egyptian  cotton  at  Alexandria  are  much  larger  than  last  year,  and 
exports  are  considerably  lower  than  a  year  ago.    Most  of  the  reduction  in 
Egyptian  exports  is  due  to  the  small  takings  of  the  United  States  since  the 
tariff  on  long  staple  cotton  has  been  in  effect.    Exports  from  India  have 
been  well  in  excess  of  last  season,  most  of  the  increase  going  to  Japan  and 
China.     Stocks  at  Bombay  continue  to  be  lower  than  they  were  last  year, 
and  the  increase  in  January  was  not  as  great  as  it  was  in  1930*  Trade 
sources  estimate  the  Indian  crop  to  be  lower  than  that  of  last  year. 


Exports  of  cotton  piece  goods  from  Great  Britain  increased,  slightly 
in  January,  but  arc  still  unusually  lo"  "•     The  ending  of  the  lockout  of 
British  weavers  relieves  the  British  industry  of  a  situation  which  would 
have  hampered  its  export  trade  and  may  reflect  a  more  optimistic  oTJinion  on 
the  part  of  mill  owners  as  to  the  future  course  of  trade.     The  Japanese 
cotton  textile  industry  appears  to  be  maintaining  its  increased  rate  of  out 
put  evident  in  recent  months.     Textile  trade  within  China  is  euito  satis- 
factory out  recent  declines  in  silver  'exchange  are  making  it  increasingly 
difficult  for  other  countries  to  export  cotton  aid  textiles  to  China. 

Exports  of  cotton  from  the  United  States  continue  less  than  last 
season.    For  January  exports  to  each  of  the  important  countries  except 
Japan  were  less  than  last  year,  and  the  total  for  the  month  amounted  to 
625 ,000'  "bales  compared  with  729,000  in  January,  1930.     For  the  season  to 
the  end  of  January  exports  amounted  to  4,571,000  hales  this  year  and 
4,891,000  bales  .last  year. 

Sales  and  production  of  cotton  cloth  increased  in  January  over  the 
low  point  of  December,  according  to  reports  of  the  Association  of  Cotton 
Textile  Merchants  of  New  York.     V/eexly  average  production  increased  almost 
to  the  November  level,  so  that  the  general  trend  may  be  said  to  have  been 
moderately  upward  from  the  low  point  reached  in  July.     Weekly  average 
sales  recovered  fairly  we^l  towards  the  levels  reached  in  September  and 
October.     Consumption  of  raw  cotton  also  increased  in  January  to  454,000 
bales.     The  daily  rate  of  consumption  for  January  was  approximately  2,400 
bales  above  the  December  level  and  4,300  bales  above  the  August  low  point. 
However,  January  consumption  was  21  per  cent  or  122,000  bales  below  a  year 
ago  and  did  not  make  as  much  of  an  increase  over  December  as  occurred  in 
either  of  the  two  previous  years.    Consumption  for  the  season  through 
January  amounted  to  2,465,000  bales,  a  decrease  of  25  per  cent  or  848,000 
bales  from  that  for  the  corresponding  period  last  year. 


i 
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Business  Statistics  Relating  to  Domestic  Demand 
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Jan  : 
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1/    Federal  Reserve  Board,  1923-1925  -  100  (l)  adjusted  for  seasonal. 


(2)  adjusted  for  seasonal  and  trend. 

(3)  per  cent  of  peak  in  June  1929. 
2/    Federal  Reserve  Board,  1923-1925  -  100,  adjusted  for  seasonal. 

3/    U.  S.  D.  A.,  August,  1909-July  191'i  -  100 
^/    Bureau  of  Labor  Statistics, 

5/     Weighted  average  of  index  for  eight  foreign  countries  -United  Kingdom, 

Canada,  Japan,  France,  Italy,  Germany,  China  and  the  Netherlands. 
6/     Commercial  paper  at  New  York,  adjusted  for  seasonal. 
2.1  Dow— Jones  index. 


nil/ 


ui;it::d  states  deemed?  of  agbicultuee    [ 1 

Bureau  of  Agricultural  Jfconomics 
Washington 
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For  release  Mart 
TKH'  PRICE  SITUATION,  MARCH  1931 
.  J1  ARM  PHICUS 

The  general  level  of  prices  at  local  farm  markets  continued  downward 
during  February  reaching  lower  levels  than  any  in  the  past  wenty  years 
and  reflecting  to  some  extent  larger  supplies  Out  mostly  the  continued."  depres- 
sion in  domestic  "business  conditions,  the  further  curtailment  in  the  birring 
power  of  consumers ,.  and  the  reduced  demand  for  feed/brought  about "  by  .  the  -un- 
usually mild  weather.     On  February  15 ' the  index  of  farm  prices  at  90  was 
4  points  lower  than  on  January  15  and  '4l  points  lower,  "than  February  of  last' 
year.     'The  mid-February  level  Was  also  2  points  below 'the  lowest  level  ever- 
reached  by  this  index  (available  since  1910)  which  was  S2  in  December.  1911. 
Judging  from  the  course  of  central  market  prices  after  February  15  farm 
prices  declined  somewhat  further  during  the  last  half  of  February  but  made 
slight  advances  in  the  first  two  weeks  of  March. 

Only  a.  few  commodities  included  in  the  index  of  prices  received  by 
farmers  are  still  above  the  pre-war  level  of  1910-1914.     On  February  15 
prices  of  chickens,  potatoes,  cattle  and  calves  were  .still  between  115  and 
130  per  cent  of  pre-war  prices,  and  lambs,  butter  and  apples  were  110  - 
112  per  cent  above.     Corn,  hay,  hogs,   sheep  and  wool  were  90-99  per  cent 
of  the  pre-war  level;  cotton,  oats,  flax,  75  per  cent,,  wheat  and  eggs  66 
per  cent  and  barley  and  rye  were  below  60  per  cent  of  pre-war  prices, 

"Daring  this  recent  period  of  declining  prices  for  farm  products  a  lower- 
ing of  the  level  of  prices  paid  by  farmers  has  also  taken  place.    As  shown 
elsewhere  in  this  report  prices  paid  by  farmers  in  December -averaged  139 
per  cent  of  pre-war  averages  or  a  decline  of  10  per  cent  from  the  previous 
December  and  compares  with  a  decline  of  31  per  cent  in  the  average  of  prices 
received  for  commodities  sold.     The  decline  in  prices  bought  for  family 
maintenance,  particularly  foods,  declined  more  than  the  commodities  used  in 
production.     Foods  and  feed  prices  showed  greater  declines  during  the  last 
quarter  of  1930  than  did  other  groups.     Farm  wages  have  declined  nearly  20 
per  cent  between  December  1929  and  December  1930,  as  a  result  of  both  the 
reduced  demand  for  farm  labor  and  the  increased  supply,  created  by.' city  un- 
employment.    The  low  prices  received  by  farmers  during  February  and  the 
relatively  higher  prices  paid  by  them,  indicate  that  the  purchasing  power  of 
a  given  quantity  of  farm  products  in  exchange  for  other  commodities  is  now 
about  66  compared  with  100  before  the  war  or  a  third  less.  . 

G3K113AL  COMMODITY  PRICE  LHV3L 

The  general  level  of  wholesale  prices  also  reached  a  still  lower  level 
in  February  followed  by  a  slight  recovery  during  the  first  week  of  March. 
By  February  24,  the  Annaiist  weekly  index  declined  to  109  per  cent  of  1913 
prices  compared  with  112  in  the  first  week  of  February,  116  in  the  first 
week  of  January.    For  the  first  week  of  March  a  1  point  rise  in  food  prices 
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t ended  to  check  the  decline  in  the  general  average.    Prices  of  wholesale 
farm  products  and  of  chemicals  according  to  this  index  are  now  at  pre-war 
levels,  textile  products  and  metals  only  3  and  6  per  cent  respectively 
above  the  pre-war  level,  food  products  14  per  cent,  building  materials  23 
per  cent  and  fuels  36  per  cent  above.     All  of  these  prices  are  now  consider- 
ably below  last  year's  level  and  only  the  textile  and  metal  groups  have, 
in  the  past  few  weeks,  shown  signs  of  stability. 

BUSIKH3SS  CONDITIONS 

The  month  of  February  was  marked  by  a  few  more  indications  suggesting  ' 
the  termination  of  the  declining  phase  of  this  depression,  although  the 
general  level  of  business  activity  in  February  was  approximately  as  low  as 
in  January.     The  general  level  of  industrial  production  when  allowance  is  made 
for  the  usual  seasonal  changes  which  in  January  remained  at  the  December  . 
level,  was  slightly  higher  in  February  because  of  continued  improvement  in 
iron,  steel,  and  automobile  production,  and  expansion  in  cotton  goods  pro- 
duction.   The  value  of  building  contracts  awarded,  which  in  January  was  only 
slightly  greater  than  in  December  showed  an  increase  of  about  9  per  cent  more 
than  usual  in  February  or  10  per  cent  above  the  lowest  level  reached  at 
the  end  of  1930.     This  increase  was  confined  largely  to  residential  building 
in  the  Hew  York  area.    On  the  other  hand  production  of  coal  in  February  was 
reduced  and  freight  car  loadings  were  also  somewhat  lower. 

Other  factors  which  give  the  current  business  situation  an  appearance, 
of  stability  following  many  months  of  general  recession  are  (l)  a  slight 
improvement  in  retail  store  sales  accompanying  (2)  a  slight  improvement  in 
factory  employment  andpayrolls  (3)  a  marked  advance  in  industrial  stock 
prices  during  February,   (4)  a  steady  bond  market  in  view  of  large  bond  flota- 
tions and  (5)  a  more  favorable  situation  abroad  as  indicated  by  some  increase 
in  employment  in  England  and  Germany  and  prospects  for  peace  in  India. 

In  connection  with  the  appearance  of  these  favorable  factors  in  the 
business  situation  of  the  past  two  months  it  may  be  of  interest  to  observe 
(in  the  attached  Figure)  that  industrial  production  by  December  and  January 
had  declined  38  per  cent  below  the  previous  peak  compared  with  a  decline 
of  36  per  cent  in  the  1920-21  depression.     The  declining  phase  of  the  1920-21 
depression,  with  which  the  present  one  may  be  compared,  terminated  after 
a  period  of  eighteen  months  and  was  followed  by  a  revival  in  business.  The 
declining  phase  of  this  depression  also  continued  eighteen  months  (July  1929 
to  December  1930)  with  the  level  in  the  nineteenth  month  showing  no  further 
decline,  end  the  twentieth  month  showing  a  slight  improvement. 

The  appearances  of  stability  so  far,  however,  have  been  of  but  short- 
duration  and  a.re  not  yet  definite  evidences  that  the  expected  revival  is 
underway. 
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Cash  wheat  prices  in  United  States  markets  continue  to  be  maintained 
above  an  export  basis,  remaining  practically  unchanged  during  February  and 
early  March.    World  prices  rose  somewhat  during  the  first  three  weeks  of 
February,  but  weakened  again  under  the  pressure,  of  continued  heavy  offerings 
from  exporting  countries,  and  on  March  11  were  but  little  above  the  lowest 
levels  of  the  season.    Unless  there  should  be  a  drastic  reduction  in  the 
United  States  crop  for  1931,  liberal  exports  will  be  necessary  in  order  to 
avoid  market  congestion  next  summer.     The  movement  of  world  prices  during 
the  next  three  months  will  be  largely  dependent  upon  new  crop  prospects. 
Present  prospects,  however,  do  not  indicate  -that  world  prices  will  rise 
sufficiently  by  next  summer  to  permit  liberal  exports  from  the  United  States 
at  that  time,  except  at  prices  below  current  levels  in  United  States  markets. 

'The  February  15  farm  price  of  wheat  for  the  United  States  was  58.7 
cents  per  bushel  compared  with  59.1  cents  a  month  earlier.     There  was  a 
similarly  small  change  in  prices  at  the  principal  markets,  the  average  price 
of  all  classes  and  grades  for  February  being  71.0  cents  compared  with  71,4 
cents  during  January.     In  the  principal  world  markets,  wheat  prices  averaged 
slightly  higher  in  February  than  in  January  as  a  result  of  a  small  rise 
during  the  first  three  weeks  of  February.     This  strengthening  of  prices, 
however,  was  followed  by  a  decline  which  wiped  out  most  of  the  gains. 

Wheat  prices  in  the  principal  markets  of  the  United  States  continue 
to  be  maintained  well  above  an  export  basis.     During  February,  the  average 
price  of  ITo.  2  Hard  'winter  at  Kansas  City  was  practically  the  same  as  the 
average  price  of  parcels  of  wheat  imported  into  the  United  Kingdom,  while 
in  February  of  1929  it  was  about  19  cents  per  bushel  lower  than  United  King- 
dom prices.     July  futures  in  United  States  markets,  while  much  below  May, 
are  nevertheless  much  higher  than  their  usual  relation  to  Liverpool.  At 
Chicago  July  futures  averaged  14  cents  below  May  or  68  cents  per  bushel.  This 
was  2  cents  higher  than  Liverpool  July,  while  in  February,  1929  they  averaged 
8  cents  below  Liverpool  and  in  the  five  Februarys  of  1926  to  1930  averaged 
about  14  cents  below. 

Total  stocks  of  wheat  in  the  United  States  as  of  March  1  probably 
were  in  the  vicinity  of  50  million  .bushels  in  excess  of  a  year  ago.  Farm 
stocks  were  estimated  to  be  30  million  larger  and  Bradstreet's  visible 
supply  was  42  million  'larger .     These  increases  are  offset  partially  by  some 
decreases  in  stocks  in  other  positions.     Stocks  in  mills  and  in-transit  to 
mills  were  estimated  to  have. been  about  8  million  bushels  smaller  on 
January  1  of  this  year  than  on  January  1  of  last  year  and  a  further  reduc- 
tion is  expected  in  stocks  at  the  close  of  March.    Assuming  an  increase  of 
50  million  bushels  over  total  stocks  of  a  year  ago,   this  would  indicate 
an  unaccounted  for  disappearance  (which  includes  feed)  from  July  1  to  March 
1  of  about  60  million  bushels  in  excess  of  that  during  the  same  period  of 
last  year. 
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As  compared  with  a  year  ago  the  total  increase  in  farm  stocks  of 
wheat  was  30  million  bushels  and  the  decrease  of  corn  stocks  277  million 
bushels.  The  increases  in  wheat  stocks  on  farms  by  States  as  compared 
with  a.  year  ago  suggest  that  in  some  States  the  amounts  that  are  being 
held  on  farms  are  influenced  by  feeding  requirements  for  the  remainder 
of  the  season.    However,  not  nearly  all  the  States  with  decreased  corn 
stocks  have  increased  their  wheat  stocks  and  some  States  have  increased 
farm  stocks  of  both  wheat  and  corn. 

Supplies  available  for  export  in  the  principal  exporting  countries 
continue  large  in  spite  of  a  liberal  over-seas  movement.     Heavier  ship- 
ments hove  resulted  both  from  abundant  supplies  and  a  more  active  demand 
in  importing  markets.    Shipments  from  Australia  hove  been  maintained  at 
an  overage  level  of  about  4.5  million  bushels  weekly  during  the  past  two 
months,    Argentine  shipments  have  recently  risen  to  a  level  almost  as 
-high  as  those  of  Australia.     'Total  world  shipments,  after  having  risen 
to  an  average  of  about  16  million  bushels  weekly  during  most  of  February, 
declined  somewhat  during  late  February 'and  early  March,  but  increased 
again  during  the  second  week  of  March.  '  Despite  the  slackening  of  world 
shipments  during  late  February '  and  early  March,  indications  are  that  ex- 
port offerings  will  continue  to  be  pressed  on  the  market  sufficiently  to 
prevent  any  marked  advance  in  world  prices  unless  there  should  be  a 
radical  change  in  prospects  for  the  1931  crops. 

C0B1! 

Cash  corn  prices  declined  during  February  and  averaged  somewhat 
lower  than  in  January.     The  tendency  of  shortage  of  grain  stomge  space 
in  central  markets  to  depress  prices  is  indicated  by  the  fact  that  from  the 
first  week  of  February  to  the  first  week  of  March,  May  futures  a„t  Chicago 
declined  only  1.1  cents  per  bushel  while  the  average  price  of  No-.  3  Yellow 
declined  4.1  cents.    Both  market  supplies  and  market  demand  are  much  below 
their  usual  level.     March  1  farm  stocks  are  estimated  to  be  lower  than 
in  any  year  since  1902  -  about  50  million  bushels  smaller  than  in  1925  and 
70  million  smaller  than  in  1917.     In  the  principal  Corn  Belt  States,  how- 
ever, March  1  stocks  are  a  little  larger  this  year  than  in  1925.  Combined 
supplies  of  corn,  oats  and  barley  are  also  the  smallest 'of  recent  years. 
The  short  supplies  of  corn  and  other  feed  grains  seem  likely  to  strengthen 
the  corn  market  during  the  next  few' months.    However,  corn  prices  in 
the  United  States  will  continue  to  be  affected  by  wheat  prices  and  by  the 
price  of  corn  in  countries  from  which  it  can  be  imported.     These  latter 
factors  are  expected  to  restrict  advances  in  corn  prices  unless  there 
should  be  a  marked  improvement  in  market  demand  for  corn.  Nevertheless, 
prices  are  expected  to  continue  erratic  due  to  small  market  supplies  of 
corn,  and  marked  temporary  advances  may  occur  even  though  such  marked 
rises  may  not  be  sustained. 


The  United  States  average  'farm  price  of  corn  as  of  February  15  was 
58,6  cents  per  "bushel  compared  with  61.7  cents  the  month  before  and  77,4 
cents  a  year  earlier,     Ther&  mas  a  similar  decline  in  prices  at  primary 
markets,  Mo.  3  Yellow  at  Chicago  declining  from  an  average  of  65,4  cents 
in  January  to  60.7  cents  per  bushej  in  February.    Prom  an  average  of  62.4 
cents  per  bushel  the  first  week  in  February7",  No,  3  Yellow  at  Chicago  rose 
slightly  the  following  week  to  63,2  cents  and  then  declined  for  three 
successive  weeks  until  it  averaged  53.3  cents  during  the  week  ended. March  6, 
There  was  not  as  great  a  decline  in  the  price  of  Kay  futures  at  Chicago. 
These  averaged  65,1  cents  for  the  first  week  of  Pebruary,  67,6  cents  for 
the  second  week,  and  for  the  first  we^k  of  llarch  64,0  cents  per  bushel. 

Receipts  at  fovxtcen  primary  markets  during  Pebruary,  1931  were  very 
small,  amounting  to  but  21,2  million  bushels  compared  with  30.0  million  in 
Pebruary,  1930,  and  an  average  of  31,5  million  bushels  for  the  five  years 

1926  to  1930.    Por  the  four  months  of  the  current  season,  ITovember  to 
Pebruary  inclusive,  receipts  have  amounted  to  only  85,5  million  bushels 
compared  with  111.5  million  during  the  corresponding  period  of  last  year,  and 
118,4  million  during  the  first  four  months  of  the  past  five  crop  years. 
Market  stocks  at  the  close  of  the  week  ended  llarch  7  amounted  to  21,5  million 
bushels  compared  with  26.3  million  for  the  corresponding  week  of  1930,  and 

an  average  of  39.5  million  for  the  corresponding  weeks  of  the  four  years 

1927  to  1930  inclusive.    Stocks  increased  slightly  during  Pebruary  and 
early  March  from  a  level  of  17,4  million  bushels,  Pebruary  7  to  21,5 
million,  March  7.    On  Iviarch  7  they  were  approximately  6.2  million  bushels 
lower  than  a  yea.r  ago,  where:.s  the  month  previous  they  had  been  only  1,4 
million  bushels  smaller  than  on  the  corresponding  date  of  last  year,  while 
the  level  of  com  stocks  is  low  the  combined  stocks  of  all  grains  is  so 
large  that  carrying  charges  are  high  and  the  elevator  demand  for  cash  corn 
for  storage  is  restricted. 

The  market  demand  for  corn  continues  weak  e,s  indicated  both  by  the 
disappearance  at  fourteen  primary  markets  and  by  reported  wet  process 
grinding s.    Daring  the  month  of  Pebruary  wet  process  grindings  amounted 
to  5.6  million  bushels  compared  with  6.6  million  for  Pebruary,  1930,  and 
3jn  average  of  7.5  million  for  the  past  five  Februarys.    Por  the  months, 
ITovember  to  Pebruary  inclusive  of  the  current  season,  wet  process 
grindings  have  amounted  to  16,7  million  bushels,  compared  with  26.7 
million  during  the  corresponding  months  of  last  season,  and  a  5-year 
average  of  23.4  million.     Disappearance  at  fourteen  markets  for  the  first 
eighteen  weeks  of  the  current  season  has  amounted  to  27,4  million  bushels 
compared  with  37.6  million  during  the  corresponding  period  of  1929-50, 
and  a  5-yoar  average  of  41.5  million. 

Farm  stocks  of  corn  as  of  March  1  were  estimated  to  be  709  million 
bushels  compared  with  937  million  a  year  ago,  and  an  average  of 
1,051  million  durin^  the  five  previous  .years.     This  represents  the 
lowest  levels  of  farm  stocks  as  of  March  1  since  1902  and  compares  with  a 
figure  of  758  million  for  march  1,  1925,  the  next  lowest  of  recent  years. 
In  the  six  States  of  the  Central  Corn  Belt  (Ohio,  Indiana,  Illinois, 
Iowa,  Missouri  and  ITebraska)  farm  stocks  amounted  to  432  million  bushels 
compared  with  576  million  last  year,  and  an  average  of  636. million  for 
the  five  years  1926  to  1930,  and  390  million  bushels  on  march  1  of  1925. 


As  the  Qentral  Com  Belt  supplies  most  of  the  corn  for  the  principal 
terminal  markets,  it  is  significant  that  farm  stocks  in  this  region  arc 
not  as  sliort  relatively  as  are  stocks  of  tlic  United  States  as  a  whole.  The 
shortage  of  corn  supplies  in  the  regions  to  the  South  and  East  of  the 
Central  Corn  Belt  is  especially  acute.     In  a  number  of  these  States  ,!larch 
1  stocks  are  by  far  the  smallest  on  record,  the  records  going  "back  to 
188-3.    The  States  in  which  stocks  are  at  a  record  low  include  Pennsylvania, 
Maryland,  Virginia,  ""/est  Virginia,  Kentucky,  Tennessee,  Arkansas,  Mississippi 
and  Louisiana. 

Total  disappearance  of  corn  in  the  United  States  from  ITovcmber  1  to 
--arch  1  is  indicated  to  he  1,4.-29  million  "bushels  compared  with  1,684  million 
during  the  corresponding  period  of  last  year  and  an  average  of  1,734  million 
for  the  five  seasons  1925-26  to  1929-30.     Total  supplies  of  com  in  the 
United  States  (farm  stocks  plus  the  visible  siipply)  as  of  Xlarch  1  amounted 
to  729  million  "bushels  compared  with  1,011  million  a  year  "before,  a  5-year 
average  of  1,134  million  "bushels  and  792  million  in  1925.     Consequently,  the 
disappearance  during  the  period  November  1  to  I  larch  1  appears  to  have  he-en 
15  per  cent  less  than  last  year  and  18  per  cent  less  than  the  5-year 
avora,ge,  while  --arch  1  supplies  are  28  per  cent  "below  last  and  36  per  cent 
below  the  5-year  average. 

The  combined  total  supplies  of  corn,  oats  and  "barley,  as  of  Llarch  1, 
are  also  much  the  smallest  of  recent  years.     They  amounted  this  year  to 
30.5  million  tons  compared  with  36.9  million  last  year,  an  average  of  41.2 
million  for  the  five  years  1926  to  1930,   and  33.1  million  tons  in  1925. 
Altogether,  the  very  small  supplies  of  corn  and  other  feed  grains  indicate 
a  real  shortage  of  corn  for  feeding  requirements  of  the  next  few  months, 
the  extent  of  the  shortage  depending  somewhat  on  spring  weather  conditions. 
In  the  drought  regions  where  the  shortage  is  most  acute,  however,,  the  poor 
financial  condition  of  the  farmers  will  restrict  demand.    tfo  doubt  feeding 
of  wheat  will  continue,  and  will  tend  to  relieve  the  feed  grain  shortage 
in  some  regions,  "but  in  many  States  where  corn  stocks  are  scantiest,  wheat 
stocks  are  also  low  and  increased  wheat  stocks  am  not  sufficient  to  offset 
the  reduced  corn  supplies  in  the  regions  that  are  short  of  corn. 

As  the  shortage  of  feed  grain  supplies  "becomes  more  acute,  it  may 
he  expected  to  improve  the  demand  for  corn  from  those  regions  which  still 
have  corn  to  sell.    Any  rise  of  corn  prices  which  may  result  will  he 
restricted  by  low  price  of  wheat  and  "by  prices  of  corn  in  foreign  countries 
from  which  it  may  be  imported.    V/iiile  iho.  cash  prices  of  corn  in  the 
principal  markets  is  considerahly  lower  than  cash  prices  of  wheat,  there 
are  some  States  where  whea.t  prices  are  the  lower  of  the  two,     July  and 
September  futures  for  corn  -are  also  higher  than  wheat  futures.  Present 
prospects  do  not  indicate  the  likelihood  that  wheat  prices  will  he  high 
enough  after  Hay  to  prevent  substitution  of  wheat  for  corn  to  a 
considerable  extent  in  feeding.     The  outturn  of  the  Argentine  com  crop 
which  is  now  being  harvested  will  have  a  signif icant  bearing  on  corn 
prices  in  foreign  countries  and  on  the  ?,vai lability  of  Argentine  corn  for 
import  into  the  United  States.     Present  indications  are  for  a  large  crop. 
Dvlq  to  the  Very  small  c ommercial  stocks,  corn  prices  in  the  United  States 
are  likely  to  continue  erratic,  and  to  be  largely  dependent  upon  changes 
in  market  demand. 


POIATOIIS 

The  general  level  of  potato  prices  was  lower  during  February  than 
during  January,  prices  at  western  markets  snowing  more  of  a  decline  than 
in  the  East,    The  presence  of  record  supplies  in  the  far  western  States 
is  likely  to  continue  to  exert  a  depressing  influence  on  prices  in  the 
central  western  markets  while  the  more  moderate  supplies  in  the  East 
should  tend  to  sustain  the  present  level  of  prices  at  New  Tori:,  . 

'The  average  farm  price  received  "by  producers  tliroughout  the  country 
at  86,7  cents  per  "bushel  on  February  15  was  3,6  cents  lower  than  on 
January  15  and  52.4  cents  lower  than,  on  February  15,  1930.,  Central  market 
prices  were  also  lower;  at  both' Sew  York  and  Chicago-  February  level  was 
about  1.2"  cents  per  100  pounds  "below  the  January  average..  At  New  York 
however,  prices"  remained  practically  unchanged  during  the  entire  month, 
around  .)2.00  per  100  pounds,  while  at  Chicago  they  declined  from  $1.57 
per  100  pounds  during  the  first  week  of  February  to  .;>1.40.  during  the  last  week. 

One  of  the  outstanding  features  of  the  present  price  situation  is 
that,  as  a  result  of  the  record  crop  in  Idaho,  the  usual  premiums  for  Idaho 
potatoes  do  not  now  prevail  at  Chicago  or  New  York.    At  Chicago  Idaho 
potatoes  on  harch  9  brought  only  a  premium- of ■ 30  cents  per. 100  pound 
over  other  potatoes  while  at  New  York  they  sold  for  about  the. same  prices  as 
those  from  Elaine. 

During  February  ce,rlot  shipments  of  potatoes  amounted  to  19,733  cars 
.compared  with  19,946  for  February  a  year  earlier-*  with  stock  on  hand  at 
the  beginning  of  this  year  practically^ the  same  as  on  January  1,  1930,  the 
our rent  rate  of  marketings  is  approximately  the  rate  of  shipments  at  this 
time  last  year.     In  the  entire  period,  August  through  February  141,000 
cars  have  been  shipped  to  market  this  season  compared  with  145,000  last 
season..    Maine  and'  Idaho  have  recently  supplied  over  50  per  ownt  of  the 
■total  . carlot  movement,  reflecting  the  record  supplies  available  in  the 
North  and  the  larger  supplies  in  haine.  .  ■:  -       •    -  ; 

From  now  on  the  rate  of  shipments  of  old  crop  potatoes  and 
later  new  crop  developments  In  the  South  may  become'  the  chief  factors  in 
potato  price  movements.     So  far  Urns  season,  the  price  movements  have  been 
roughly  comparable  to  those  of  the  1921-22  season,  when  total-  supply  was 
moderate  and  demand  low  as  during  this  season.     In  that  season- prices 
tended  downward  -to  November  and  December  averaged  higher  in  January  and 
February  and  then  declined  during  2 larch,  April  and  I.Iay  in •  spite  of  a 
revival  in  business  in  the  spring  of  1922.     This  decline  in  the  spring  of 
1922  probably  reflected  in  part  the  favorable  crop  prospects  in  1922  v/hen 
a  lsxge  southern  crop  was  produced  on  an  increased  acreage.     The  only 
definite  fact  now  available  on  the  early  southern- crop-prospects  is 
the  reported  intentions  to  expand  acreage  by  at  least :6  per.cent  over  last 
year*s  acreage.  ■  '    -  •.' 
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Prices  of  milled  rice  in  the  Southern  Belt  advanced  about  one-eighth 

of  a  cent  per  pound  during  February.,    Rough-rice  prices  have  remained 
practically    unchanged  since  January.    Neither  milled  nor  rough-rice  prices 
are  expected  to  change  materially  during  the  next  month. 

Supplies  of  rice  (rough  and  milled)   in  the  Southern  Belt  en  March  1 
were  about  the  same  as  a  year  ago.    The  percentage  of  the  supply  in  millers* 
hands  is  relatively  low.    Mill  stocks  of  rough  and  milled  rice  were  the 
smallest  for  any  March  1  since  1925.     Stocks  in  farmers'  hand,  on  March  1, 
however,  were  accordingly  higher  than  for  recent  years. 

Exports  for  the  United  States  during  February  were  reported  to  be 
over  30,000,000  pounds  which  is  well  above  the  exports  for  February,  1930 
an^  about  equal  to  those  of  February,  1929.     Shipments  to  Porto  Pico  for  the 
crop  year  to  March  1  were  about  equal  to  those  of  the  corresponding  period 
last  year.    The  demand  from  this  market,  however,  was  considerably  weaker 
during  February  than  during  January.    The  movement  of  southern  rice  into 
domestic  consuming  channels  continues  low.    Total  movement ,  however,  during 
February  because  of  heavy  exports  was  about  equal  to  the  average  of  the  past 
five  years  for  that  month. 

The.  recent  advances  in  prices  of  both  rough  and  milled  rice  at  San 
Francisco  have  been  maintained.    Price  movements  at  this  market  for  the 
remainder  of  the  season  are  likely  to  be  influenced  to  a  very  great  extent 
bv  the  amount  of  the  1930  crop  that  is  carried  over  into  the  next  year. 

If  present  price  levels  continue  or  advance,  it  is  unlikely  that 
the  present  exportable  surplus  can  be  disposed  of  during  the  remainder  of 
the  1930-31  crop  year.    Trade  reports  indicate  that  the  California  acreage 
will  be  increased  this  year. 

Domestic  takings  of  California  rice,  as  well  as  shipments  to  Hawaii, 
for  the  crop  year  to  March  1  have  been  somewhat  above  those  for  the 
corresponding  pnriods  of  recent  years.    Exports  of  this  variety  of  rice  have 
been  relatively  low  but  are  improving.     Shipments  to  Porto  Rico,  however, 
totaled  15,336,000  pounds  for  the  period  October  1  to  February  28,  compared 
with  6,114,000  pounds  for  the  corresponding  period  last  year. 

HOGS 

A  sharp  advance  in  hog  prices  during  the  first  two  weeks  in  March 
followed  the  long  continued  decline  which  begRn  last  October.    A  seasonal 
reduction  in  slaughter  supplies  of  hogs  is  in  prospect  for  the  next  few 
weeks  which  is  likely  to  be  reflected  in  a  further  price  advance  unless 
consumer  demand  continues  to  decline.    Average  weight's  of  hogs  marketed  con 
tinue  heavier  than  last  year  in  spite  of  relatively  wide    price  margins  in 
favor  of  lighter  weight  hogs. 


Hog  prices  at  Chicago  averaged  ^7.06  during  February  as  compared  with 
*7.65  during  Ternary *  and  $10,67  in  February,  1930.    The  week  ended  March  7 
was  the  first  week  in  1931  in  which  a  new  low  weekly  average  for  the  season 
was-  not . registered .     Slowly  but  steadily  the  average  dropped  from  £9.68  in 
early  October  to  ^6.89  during  the  last  week  in  February.    This  latter 
•average  was  -.3.37  lower  than  the  average  during  the  corresponding  week  in 
1930  and -was  as  low  as  the  low  point  reached  in  1924.    Heavy  weight  hogs 
made  up  a  rather  large  proportion  of  the  slaughter  supplies  during  February. 
This  depressed  the  general  hog  market  and  resulted  in  a  continuation  of 
the  unusually  wide  spread  in  prices  between  heavy  and  light  hogs  with  the 
■average  spread  about  $1.00  per  hundred  pounds  in  favor  of  the  lighter 
weights.    The  spread  was  reduced  materially  during  late  February  and  early 
.March,  however. 

Cooler  weather  and  decreased  supplies  resulted  in  a  stronger ■ tone 
to  the  hog  market  with  steady  to  rising  prices  since  early  March.  -7ith' 
prospects  of  a  continued  seasonal  decrease  in  supplies,  an  upward  trend  in 
:  prices  seems  likely  during  the  next  30  days.     If  the  fall  pigs  are  marketed 
in  normal  proportions  during  May  and  June  an  improved  summer  market  for 
hogs  is  in  prospect. 

Federally  inspected  slaughter  in  February  amounting  fo  4,142,000  head, 
was  23  per  cent  smaller  than  in  January  but  it  was  2.7  per  cent  larger 
than.  in.  February  1930.    Much  of  the  increase  over  February  1930  was  in  the 
so-called  interior  packing  plants.    Slaughter  at  the  nine  centers  during 
the  first  two  weeks  in  March  was  8  per  cent  smaller  than  during  the 
corresponding  period  last  year.    Total  hog  slaughter  under  Federal  inspection 
during-  the  first  five  months  of  the  crop  year  than  began  last    October  was 
808,000  head,  or  about  3.6  per  cent  smaller  than  during  the  corresponding 
period.;  a  year  earlier.    Total  slaughter  from  March  to  June,  inclusive, 
probably  wil;l  be  somewhat  smaller  than  during  the  corresponding  period  in 
1930  , 

Low  prices  and  weak  d emend  for  fresh  pork  continued  through  February 
but  cooler  weather  and  . decreased  supplies  in  early  March  resulted  in  advanc- 
ing prices  on  most  cuts  of  fresh  pork  at  New  York.    The  average  prices  for 
10-12  pound  loins  for  the  first  week  in  March  was  $15.45  per  hundred  pounds 
compared  with  ^14.30  the  last  week  in  February  and.  §25*30  during  the  first 
week ■ in .March  1930  . 

The  weekly  average  nrices  for  all  cuts  of  cured  pork  at  New  York  were 
lower  the  first  ..week  in  March  than  in  the  corresponding  week  a  month  earlier. 
The  declines  ranged  from  25  cents  oh  some  weigi  ts  of  hams    to  about  §2.00  on 
dry  cured  bacon.    Declines  since  February  1930  range  mostly  from  \j  .00  to 
A-5.00.     Lard  nrices  established  a  new  low  for 'the  post-war  period  with 
refined  lard  at  Chicago  averaging  §8.94  in  February  as  compared  with  J9.62  in 
January  and  ^12 .38  in  February  1930. 

While  there  was  a  seasonal  increase  in  exports  of    hog  products  during 
January,-  the  movement  to  foreign  ports  continued  relatively  light  throughout 
the  month*    This  was . especially  time  for  pork, 'but  low  lard  prices  were 
evidently  attractive  to  foreign  buyers,   since  lard  shipments  were  only  7  per 
cent  smaller  than  in  January  1930.     Escorts  of  pork,1 however ,  were. 44  per 
cent  smaller  than  those  of  a  year  earlier.    Total  exoort s ' of  hog  products 
amounting  to  87  million  pounds  were  18  per  cent  smaller  than' in  January  1930 
and  fO  per  cent  smaller  than  the-  3-year  January  average . '    Loadings  from  the 
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principal  worts  o.f  the:  United  states  ind  icate  that  exports  of  lard,  hams  and 
shoulders . during  February  were  not'  greatly* difforeht  from  those  in  February 
1930  but- exports  of  bacon' were  Materially  smaller; 

.  In  spite  of  lower  prices  and  ah  increase  of  10  per  cent  in  pork  pro- 
duction during  January,  the   apparent  consumption  of  pork-  and  lard  was  about 
5  per  cent  less  than  in  January  1930.     Storage  accumulations  went  on  at  a 
slower  rate,  during  February  thrn  during'  January  but  in  view  of  the  prospective 
weak  .foreign' demand  for  hog  products,  storage  stocks  arc  no'ff  relatively 
large .    Holdings  of  pork  on  March  1,  amounting  to  853  million  uounds,  were 
about  17.  per  cent  above  those  of  February  1,  9  per  cent  above  those  of  March 
1,  1930,  and  9  per  cent  above  the  5-year  March  1  average.    Lard  stocks  in- 
creased 13  million  rounds  or  SO  per  cent,  during  the  month,  but  the  total  of 
75  million  pounds  on  March  1  was  still  33  per  cent  below  that  on  March  1, 
1930,  and  33  per  cent  smaller  than  the  i  -year  March  1  average.    Low  lard, 
prices  in  recent  months  have  caused  packers  to  reduce  the  percentage  of 
the  Pressed  weight  of  hogs  that  is  rendered  into  lard. 

The  corn-hog  ratio  continues  relatively  favorable  for  pork  production 
and  heavy  hogs  are  still  coming  to  market  in  such  proportions  that  light- 
weight hogs  command  a  premium.     While  feed  supplies  are  short  in  the  country 
as  a  whole,  many  farmers  in  the  Corn  Belt  still  have  sufficient  stocks  of 
corn  on  hand  to  finish  their  fall  pigs  to  average  weights  as  heavy  or 
heavier  than  those  of  last  year  and  it  now  seems  likely  that  they  will  do 
so  unless  corn  and  wheat  prices  make  a  material  .advance  -  before  June. 

CATTLE 

nrhile  supplies  of  cattle  during  March  and  April  are  expected  to 
continue  relatively . snail,  there  is  likely  to  be  a  season-. 1  increase  in  the 
number  of  better  grade  beef  steers.    The  usual  seasonal  price  trend  of  such 
cattle  is  downward  during  these  months,  but  with  prices  at  their  present 
low  levels,  it  is  possible  that  the  low  point  has  about  be>- n  reached  and  at 
l^ast  some  temporary  recovery  during  the  next  few  weeks  would  not  be  un- 
expected.   Any  material  advance  in  prices,  however,  is  not  likely  to 
develop  until  there  is  a  narked  recovery  in  the  consumer  demand. 

The  decline  in  crttle  prices  which  started  about  the.  middle  of 
January  continued  throughout  February.    At  the  end  of  the  month  prices  of 
nearly  all  classes  and  grades  of  cattle  were  at  the  lowest  levels  since  1922. 
For  the  week  ended  February  20  the  weekly  average  price  of  beef  steers  at 
Chicago  was  ':,,8.05,    The  average  price  the  first  week  in  January  1931  was 
*9 .80  and  the  last  week  in  February,  1930  it  was  "M2.52.    The  price  decline- 
in  February  was  more    marked  with  beef  steers  than  with  butcher  cattle  or 
with  stockers  and  feeders.    Prices  of  veal  calves  also  declined  sharply  and 
early  in  March  were  at  *  he  lowest  point  in  nearly  twenty  years. 

Cattle  supplies  during  February  were  small.    Receipts  at  seven  lead- 
ing markets  were  2  per  cent  smaller  than  in  February,  1930,  and  11  per  cent 
below  the  5-year  average;  inspected  slaughter  was  a  fraction  of  a  per  cent 
smaller  than  in  February,   1930  and  12  per  cent  below  the  5-year  average. 
Calf  slaughter  was  7  per  cent  larger  than  in  February,  1950  end  equal  to 
the  5- year  average.    Receipts  of  beef  steers  at  Chicago  were  about  10  per 
cent  larger  in  February,  1931  than  a  year  earlier,  -ill  of  the  increase  being 
in  medium  and  common  steers.    Market  reports  indie- te  that  the  proportion  of 
cows  in  the  total  cattle  supply  continued  relatively  small  during  February. 
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The  movement  of  stockc-r  and  feeder  cattle,  which  had  been  active  dur- 
ing the  early  part  of  January,,  dropped  off  sharply  during  February'.  Ship- 
ments from  twelve  markets  into  the  principal  feeding  States  were  27  per  cent 
less  than  in  February  1930. 

The  decline  in  cattle  prices  during  February  followed  the1  downward 
trend  of  dressed  beef  prices.    This  weakness  in  beef  prices  was  due  in  part 
to  the  declining  prices  of  competitive  foods,  especially  eggs  and- pork  "nd 
in  p«?rt  to  the  unusually  mild  weather  which  tended  to  reduce  consumer  demand  . 

Prices  of  the  lower  grades  of  slaughter  cattle  will  probably  advance 
during  the  n^xt  two  months,  but  the  extent  of  such  a  rise  will  depend 
largely  on  the  v plume  of  the  grass  cattle  movement  and  on  the  spring  demand 
for  cattle  for  grazing  purposes.    Because  of  exceptionally  good  pasture  con- 
ditions this  winter  in  southern  Texas,  cettlc  to  be  marketed  from  that  section 
this  spring  will  include  a  larger  than-usual -proportion  of  animals  suitable 
for  slaughter  and  will  tl  us  tend  to  increase  the  supp^  of  medium  grade  beef 
steers . 


BUTTER 

Butter  production  continues  to  exceed  that  of  lest  year,  but  lower 
retail  prices  arc  -~pprrcntly  resulting  in  some  increc.se  in  trade  output,  and 
whole srl<-  prices  remrin  steady.    The  period  of  marked  seasonal  expansion  is 
approaching  rith  both  a  low  level  of  consumer  purchasing  power  and  a  weak 
demand  on  the  p- rt  of  storage  operators,  which  is  likely  to  result  in  some 
seasonal  decline  in  butter  prices  during  the  next  few  months,  although 
prices  are  now  n.t  an  unusually  low  level. 

Th^  price  of  92  score  butter  at  New  York  during  February  was 
comparatively  steady,  fluctuating  between  27  and  30  cents  per  pound  and 
averaging  28.4  cents  for  the  month.    This  compared  with  28.5  cents  for 
January  and  35.7  cents  in  February  last  year.    During  the  first  weak  in  March 
prices  of  92  score  butter  at  New  York  averaged  28.5  cents.     Both  the  farm 
price  of  butter  and  butterfat  declined  from  January  15  to  February  15.  The 
farm  price  of  butter  on  February  15  was  23.1  cents  compared  with  31.0  cents 
a  month  earlier  and  butterfat  prices  were  25.0  cents  compared  with  26.2  cents 

on  January  15.    The  price  of  butter  at  Copenhagen  during  February  averaged 
29.2  cents  and  New  Zealand  butter  at  London  averaged  26.5  cents  per  pound. 

The  estimated  production  of  creamery  butter  during  January  of  112.8 
million  pounds  was  an  increase  of  6.7  per  cent  over  the  production  for  the 
same  month  of  H  30  and  -  was  the  largest  ever  reported  for  January.  However, 
the  increase  in  product  ion. from  December  to  January  was  not  as  great  as  usual 
in  spite  of  the  favorable  weather, and  low  feed. prices.     Reports  from  trade 
associations  and  cooperatives  indicate  that  production  during  February  was 
somewhat  above  lest  year  and  made  about  the  usual  seasonal  increase  for  that 
month.    The  daily  average  of  butter  production  usually  reaches  the  low  for 
the  year  during  November  or  December,  then  gradually  increases  to  March  r.nd 
makes  a  marked  increase  from  April  to  June.    Fwom  'June  to  November  the  trend 
is ' downward . 

The  trade  output  of  butter  in  January  of'  163.7  million  was  0.9  per 
cent,  greater  than  in  January  IS  30 .     Some  further  improvement  was  indicated 
in  trade  output  during  February  as  compared  with  a  year  ago  as  the  apparent 
trade  output  from  the  four  principal  markets  was  about  8.5  per  cent  greater 
than  in  February  last  year.     The  increased  disappearance  of  butter  into 
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consumptive  channels  has  no  doubt  boon  lafcoi^  duo  to  doc  lining  retail  prices. 
Retail  prices  in  the  principal,  cities  (as  reported  '03-' the  Btiroau  of  Labor 
Statistics)  declined"  from  42,5  cents  in  'December  to  37. 1  cents,  in  January,'  and 
were  below  pro-war  prices  for  the  first  time  in  many^yoars.    Although  grain 
prices  in  February7  were  still  favorable  to  production  of-  dairy  products  they 
were  not  as  favorable  as  in  'the'  previous  three  months.    The  ratio  of  the  farm 
price  of  dairy  products  to  the-  farm  price  of  grains  on  February  15  was  135 
compared  with  159  in  January,  146-  in  December,  154  in  November  and  110  in 
February  last  year.    Weather-  conditions  during  these  months  have  also  been 
favorable  to  heavy  production. 

Cold  storage  holdings  on  march  1  of  30.6  million  pounds  we,s  34  per  cent 
less  than  a  year  ago,  but  was  70  per  cent  more  than  the  5-yeaf  average.  Cold 
storage  holdings  reach  their  low  point  in  I'ay  and  during  I  larch  and  April  are 
not  an  important  factor  in  the  price, situation. 

Should  spring  pasture  conditions  be  average,  the  usual  marked  increase 
in  butter  production  from  April  to  Juno  may  be  expected.    Since  storage 
operators  have  experienced  two  unprofitable  seasons  for  storing  butter  it  is 
probable  that  demand  for  butter  for  storage  during  this  period  will  be  weak  and 
with  no  marked  improvement  in  consumer  purchasing  power  in  prospect,  it  is 
likely  that  butter  prices  during  the  next  few  months  will  make  some  seasonal 
decline  although  prices  are  now  unusually  low.  The  usual  seasonal  decline  in  the 
farm  price  of  butt erf at  from  February  to  Juno  is  about  4  cents, 

CILC33 

The  cheese  market  situation  remains  practically  the  same  as  for  the  past 
few  months.    Production  ; continues  low,  but  the  movement  of.,  cheese  into  consump- 
tive channels  is'  -small  in  spite  of  low  -  prices.    Lower  retail  prices  mar  result 
in  some  increase  in  the  consumption ' of  cheese  but  no  material  improvement  in 
the  demand  for  cheese  is  likely  until  business  conditions  show  siuficient 
improvement  to  increase  the  purchasing  power -of  consumers. 

The  price  of  twins  on  the  T/i scons in  cheese  exchange  averaged  13.4  cents 
during'  February.     This  was  a  decline  of  ;6  cents  from  the  average  for  January, 
but  was  about  in  line  with  th^' usual  seasonal  trend  of  prices.     In  February 
1930  the  average  price  -  of* twins  was  18.05  cents  and  the  average  February- price 
for  the  five  years  1925-182$  was  22.04  cents.    Although  cheese  prices  a,ro  un- 
usually low,  they- are.  still ' higher ' than  the  low  point  reached  during  the  1920-21 
price  decline  and  are  about  equal  .to  butter'  prices  on  a  milk  equivalent  basis. 
The  average  retail  pricv  of  cheese  in  the  principal  cities  in  January (as  report- 
ed by  the  United  States  Bureau  of  Labor  Statistics)  was  still  45  per  cent  ab  ove 
the  pre-war  level  but  was  14  per  cent  belo":  January  last  year. 

Cheese  production  in  January  of  -27.5  million  pounds  was  3  million  pounds 
less  than  in  January  last  year,  and  after  making  seasonal  adjustment  was  0.6 
million  pounds  less  than  in  December,  1930.    Receipts  of  cheese  at  V/i  scons  in 
warehouses  during  February  of  13.4  million  pounds  were  8.9  per  cent  less  than 
last  year  and  12.4  below  the  5-year  average.    This  would  indicate  that  cheese 
production  is  continuing  at  the  lower  level  and  is  largely  responsible  for 
'cheese  'prices  not.  making  as  great  a  decline  as  butter  prices. 

Stocks  of  cheese  in  'Jisconsin  primary  markets  did  not  decline  as  much 
during  February  as  in  tile  same  month  of  the  past  two  years.     Ellis  together  with 
the  smaller  production  indicates  present  low  c onsvmiptive  demand  for  cheese. 
Stocks  of  American  cheese  on  February  28  of  27.3  million  pounds  were  2.0  million 
less  than  on  January  31  but  1.5  million  pounds  larger  than  on  February  28  last 
year.     In  1929  and  1930  the  decrease  in  stocks  during  February  was  4.6  million 
and  3.5  million  pounds  respectively.     Cold  storage  holdings  of  47.9  million 
pounds  on  March  1  woro  about  5  million  pounds  above  average  for  that  date. 


EGGS 

Egg  prices  declined  from  January  to  February,  the  normal  c curse  at 
this  time  of  the  year  when  receipts  are  increasing  seasonally.     Present  price 
levels,  however,  are  very  low  and,  with  indications  of  relatively  lighter  re- 
ceipts than  a  year  ago,  should  rise  somewhat.     Consumption  is  much  "better  than 
a  year  ago. 

The  price  of  fresh  extras  at  New  York  during  February  averaged  19.4 
cents  as  compared  to  38.3- cents  a  year  ago  and  25.8  cents  for  January ,  fresh 
firsts  were  17.7  cents  as  compared  to  35.5  cents  in  February  last  year  and 
Pacific  Coast  White  Sxtras  averaged  29.2  cents  as  compared  to  41.3  cents  a 
year  ago.     The  farm  price  of  eggs  was  14.1  cents  on  February  15  as  compared  to 
31.8  cents  a  year  ago.     This  was  the  lowest  farm 'price  since  the  record  was 
begun  in  1909  and  was  only  59  per  cent  of  the  1910-1914  February  average  while 
the  farm  price  of  chickens  is  136  per  cent  of  that  average.     These  price  re- 
lationships have  tended  to  cause  farmers  to  reduce  their  flocks  rather  dras- 
tically. ' '  •  • 

Receipts  of  eggs  at  the  four  markets  during  February  were  about 
1,199,000  cases  as  compared  to  1,043,000  cases  a  year  ago,  and  a  5-year  aver- 
age of  1,042,000  cases,  but  receipts  during  early  March  have  been  running 
below  a  year  ago.     Favorable  weather  this  winter  has  stimulated  productioii. 
Present  low  prices  and  less  favorable  weather  however,  may  tend  to  check 
production. 

Cold  storage  stocks  of  shell  eggs  on  Llarch  1  were  about  407  thousand 
cases  as  compared  to  84  thousand  cases  a  yoar  ago  and  a  5-year  average  of 
66  thousand  cases.     This  is  very  largely  current  accumulations  rather  than 
carry-over  from  the  1930  season.     In  view  of  a  favorable  rate  of  consumption, 
and  the  weaker  storage  demand  when  compared  with  last  year,  storage  stocks 
are  not  likoly  to  continue  above  last  year  now  that  receipts  are  beginning 
to  run  below  a  year  ago.  ' 

POULTRY 

The  farm  price  of  chickens  declined  in  February  largely  because  of 
heavy  marketings  due  to  the  extremely  low  egg  prices.     This  heavy  January 
and  February  movement  to  market  is  likely  to  result  in  lighter  market  receipts 
later  this  spring  before  the  1931  crop  of  chickens  will  be  ready  for  market- 
ing and  bring  about  an  upward  reaction  in  prices,  especially  since  present 
storage  stocks  are  considerably  less  than  average. 

The  farm  price  of  chickens  declined  steadily  from  21.1  cents  last 
April,  when  the  spring  peak  -price  was  reached ,  to  15.3  cents  in  December. 
This  was  followed  by  a  slight  rise  to  15.7  cents  in  January,  but  in  February 
prices  declined  again  to  15.1  cents.     The  decline  from  January  to  February 
is  exceptional  and  is  contrary  to  the  usual  seasonal  movement  of  prices.  The 
rise  from  January  15  to  February  15  has  averaged  0.6  cents  over  the  pasl)  five 
years.     Heavy  receipts  wore  largely  responsible  for  this  decline. 

Receipts  at  the  four  markets  during  February  were  24.7  million,  pounds 
as  compared  to  23.8  million  pounds  a  year  ago  and  a  5-year  average  of  20.0 
million  pounds.     This  heavy  movement  is  a  result  of  the  very  low  ibices 
received  for  eggs  in  February,  influencing  farmers  to  reduce  their  flocks. 
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Cold,  storage  holdings  of  frozen  poultry  on  Matfch  1  wore  about  95  - 
million  pounds  as  00r.1p-.r3d  to  133  million  pounds  ::.  year  ago,  and  a  5-year  ' 
average  of  110  million  pounds. 

LAMBS 

The  average  of  si aught or -lamb  prices  in  February  was  but  slightly 
lowcr  than  in  January. and  price  fluctuations  during  the  month  were  relatively 
small.     T^o  price  of  good  and  choice  lambs  90  pounds  down  averaged  $8.59  in 
February,  compared  with  $8.~71  in  January  and  $11. 41  in  February  1930. 

While  there  were  but  few  days  between  the  middle  of  January  and  the 
end  of  February  when  the  top  price  on  lambs  at  Chicago  was  below  $9.00,  when- 
over  the  top  price  went  much  above  $9.00  killer  demand  dropped  off  rather 
quickly,  probably  duo  to  the  tendency  during  recent  months  for  receipts  to 
increase  when  prices  advance  above  the  $9.00  level* 

Supplies  of  lambs  during  February  continued  relatively  largo*  Although 
receipts  at  seven  leading  markets  wore  4  per  cent  smaller  than  in  February, 
1*30,  inspected  slaughter  was  about  3  per  cent  larger  and  the  largest  for 
February  on  record.     Compared  with  the  same  month  of  the  previous  year,  how- 
ever, February  showed  the  smallest  increase  of  any  month  since  early  in  1930. 
While  lamb  prices  since  early  in  1930  have  been  much  below  the  same  months  of 
the  previous  year,  supplies  have  also  been  much  larger,  and  the  decrease  in 
lamb  prices  has  been  due  both  to  a  reduction  in  demand  and  to  larger  supplies. 
Lamb  prices  in  February  averaged  about  $2.50  or  25  per  cent  lower  than  in  Feb- 
ruary, 1930,  with  slaughter  3  per  cent  larger;  beef  steer  prices  averaged 
about  §4.00  or  32  per  cent  lower  with  slaughter  about  the  same  .and  hog  prices 
averaged  about  £3.60  or  34  per  cent  lower  with'  slaughter  about  3  per  cent  larger 

Supplies  of  fed  lambs  during  March  and  April  probably  will  be  smaller 
than  in  these  months  in  1930.     The  estimated  number  of  lambs  still  in  food  lots 
in  Colorado  and  the  Scott s  Bluff  area  on  le'arch  1  this  year  was  1,290,000  head, 
compared  to  1,665,000  head  March  1,  1930,  and  1,200,000  head  on  March  1,  1929. 
Supplies  of  oar  157-  lambs  from  California  and  of  grass  fat  yearlings  and  wethers 
from  Texas  during  April  will  probably  be  considerably  larger  then  last  year. 
Conditions  about  Llarch  1,  indicated  that  supplies  of  early  lambs  in  May  and 
June  would  be  at  least  as  large  as  last  year  and  a  continued  heavy  supply  of 
yearlings  and  wethers  from  Texas  during  these  months  seems  probable. 

WOOL 

A  marked  improvement  in  trade  sentiment,  some  improvement  in  textile- 
activity  and  a  rather  high  rate  of  exports  from  the  Southern  Hemisphere  have 
resulted  in  a  sharp  advance  in  foreign  prices  of  raw  wool  since  the  low  point 
reached  in  January.     The  rise  abroad  lias  been  the  primary  factor  in  checking 
the  decline  in  domestic  wool  prices.     Some  improvement  has  also  occurred  in 
the  domestic  wool  textile  situation.     In  both  the  foreign  and  domestic  indus- 
tires,  however,  maintained  improvement  is  more  likely  to  come  gr ...dually  than  I 
suddenly. 
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Tho  doclinos  which  occurred  in  wool  prices  in  foreign  markets  in 
January  continued  to  be  reflected  in  declines  in  domestic  prices  through  the 
first  three  weeks  of  February.     With  the  recovery  in  foreign  prices,  however , 
the  trading  in  raw  wool  at  Boston  increased  and  prices  "became  stable  on 
practically  all  grades.    Prices  of  fine  wools  have  shown  no  declines  since 
the  end  of  January,  but  on  some  of  the  coarser  wools  the  February-  declines 
amounted  to  as  much  as  6  cents  per  pound  scoured  basis.     Hie  price  of  56s 
(3/8  blood)  strictly  combing  fleece  v/ool  was  25  cents  per  pound  on  March  7 
compared  with  25g  cents  on  February  7.     Tiro  farm  price  of  wool  fell  to  16.4 
cents  per  pound  on  February  15  compared  with  25.9  cents  a  year  earlier  . and 
18.5  cents  for  the  February  average  of  1910-1914*.. 

The  second  series  of  the  London' wool  sales  opened  on  March  10  with  an 
advance  of  10  to  15  per  cent  over  prices  on  February  5  at  the  close  of  the 
previous  scries.     In  this  improvement  the  London  prices  reflect  the  strength 
which  has  been  evident  in  the  primary  markets  since  early  February.     This  is 
.in  contrast  to  the  situation  in  several  previous  s or i c s "when* the*  London  sales 
opened  at  renewed  declines  or  more  than  discounted  the  declines  which  have 
previously  occurred  in 'primary  markets*     This  difference  appear s  to  be  ac- 
counted for  in  part  by  the  improvement  in  the  wool  textile  trade  of  Great 
Britain  and  the  Continent  and  by  the  greater  activity  of  Japanese  buyers  at 
recent  Austr  alian  sales.     As  was  to  be  expected  with  a  recovery-  inaraw  wool 
prices,  some  improvement  has  taken  place  in  the  sales  of  wool  textiles. 
However,  only  a  moderate  increase  occurred  in  the  combined  amount  of  v/ool, 
tops,  and  yarn  passing  through  conditioning  houses  in  Bradford,  whereas  in 
three  French  cities  the  combined  amounts  totaled  less  in  January  than  in 
December.     Both  at  Bradford  and  in  France  the  January  conditioning  house 
returns  were  lower  this  year  than  last.     The  continued  high  rate  of  exports 
of  v/ool  from  Southern  Hemisphere  countries  has  reduced  stocks  there  to  levels 
considerably  lower  than  a  year  ago  when  exports  wore  retarded.  Furthermore, 
the  Australian  exchange  rate  has  shown  no  significant  further  declines  since 
the  end  of  January  and  this  has  relieved  the  wool  market  from  the  sales  pros- 
sure  which  occurred  during  January  -'hen  strenuous  efforts  wore  being  made  to 
obtain  foreign  exchange. 

Consumption  of  combing  and  clothing  wool  in  the  United'  States  by  mills 
reporting  to  the  census  increased  slightly  both  in  December  and  in  January 
but  the  total  for  January  was  only  22,857 ,OC0  pounds  compared  with  27,491,000 
in  January  1930  and  33,654,000  in  January,  1929.     T^c  reported  consumption  of 
carpet  wool  amounted  to  84,862,000  pounds  for  1930  compared  with  156,102,000 
pounds  in  1929  and  consumption  in  January,  1931  .amounted  to  6,744,000  pounds 
Compared  with  11,199,000  in  ..January,  1930.     Imports  are  making  a  slight  sea- 
sonal increase,  but  the  total  imports  of  combing  and  clothing  wool  for  Janu- 
ary, 1931  amounted  to  only  4,359,000  pounds ' compared  with  10,712,000  in 
January,  1930  and  21,397,000  in  January,  1929.     The  low  rate  of  imports  re- 
flects the  increase  in  domestic  production  and  the  continued  low  rate  of 
con  sumption 0     Although  some  improvement  appears  to  have  taken  place  in  the 
domestic  v/ool  textile  trade  there  has  been  a  tendency  'to  delay  the  offerings 
Qancw  lines  of  goods  In  the  hopes  that  buyers  interest  will  increase. 
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COTTON 

Cotton  prices .  rose  hSo  a  level,  "by  the  first  week  of  harch,  about 
2  cents  per  pound  above  the  low  point  of  December  15,  out  on  March  13 
prices  were  more  than  one-Half  cent  below  tlie  pea;;  of  harch  4.     Sales  of 
cotton  cloth  rose^  to  the  highest  weekly  level  in  February  that  the;"  had 
reached  since  September,"  1929,    Exports  were  higher  than  February  last  "ear, 
but  domestic  cotton  consumption  although  at  a  higher  rate  than  in  January, 
was  still  below  last    ear.  ;      .  •  .. 

Cotton  prices  rose  from  8.53  cents  per  pound  on  December  15  for 
middling- seven— eighth  inch  cotton  at  the  ten  spot  markets  to  10.51  cents 
on-  February  -34  and  then  to  10.56  cents  on  March  4.     On  "larch  13  the.  price 
Y^as  9.97  cents*     The  farm" price  on  February  15  was  9.1  cents  or  one-hp.lf 
cent  higher  than  on  January  15,  and.  compared  with  14.3  cents  in  February 
1930,  and  12.4  cents  for  the  1910-1914  average •    'Thile  prices  were 
declining  in  lata  ITovomber  and  December,  the  declines'  were  greater  in  this 
country  than  for  foreign  cottons  in  Great  Britain,  and  similarly  the'  recovery 
has  .  been  gr.^at^r  in  this  country.,    -"-n  comparing  prie ^s  in  th~  last  throe 
-weeks  with  pricjs  prior  to  the  Sey^rc  December  declines,  seven  foreign 
growths  at  Liverpool  had  gained  on  the  average  35  American  points  in 
comparison  with  American  middling  at  the  ten  spot  markets.    The  greatest  gain 
^relative  to  American  middling  was  in  Egyptian  Uppers. 

• .    V."  .  'The  apparent  suppl3r  of  American  cotton  remaining  in  the  United  States 
.amounted  to  about  10.9  million  bales  onwiarchl  compared  with  3.0  last  year. 
Exports  for  February  wore  higher  thar,  last  year  for  -the  first  month  since 
September.    Domestic  consumption  was  lower  -in  February  than  in  February 
last  year,  but .  the .  daily  ' rate  was  higher  than. in  JenuarjV' 

Trade  cotton  textiles  abroad"  has  been  stimulated  by  the  January  and 
February  rise  in  cotton  prices,  but  the  improvement  appears  not  to  have  been 
as  great  as  in  the  United  States  end  reports  indicate  'that  business  has 
relaxed  as  prices  have  declined.     The  promise,  of  elimination  of  the  Indian 
Boycott  on  British  goods  is  the  outstanding,  recent  development  in  the 
foreign  textile  situation..  .  Although:,  some  doubt  has  been  cast  on  the 
elimination  of  the  boycott  by  Indian  leaders  distributors  of  goods,  in 
India  apparently  wish  to  resume  relationships  with  C-reat  Britain. 

In  the  United  States,  sales  of  cotton  cloth  rose  in  February  to 
the  highest  weekly  average  since  September  1929  and  amounted-  to  154  per  cent 
of  production, • according  to  reports  of  the  Cotton  Textile  Her chants.  These 
sales  appear  to  be.  primarily  of  :J,oods  for .  household  rather  than  industrial 
uses.    Production  of  cotton  cloth  improved  some,  but  is  still  well  below 
least  year.    Unfilled  orders  increased  to  the  highest  level  since  December 
1929  and  stocks  of  goods  were  reduced  10  per  cent,  to  the  lowest  level 
since  Hovember  1927.    There  was" some  slowness  in 'marking     'up  prices  of 
goods  as- raw  cotton  rose,  but  tlie  high  rate,  oi  sales  in  comparis on  w ith  pro- 
duction in  the  past  two  months  has  given   .ore  confidence  to  the  cotton 
textile  industry. 
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Business  Statistics  Relating  to  Domestic  Demand 


Year 
and 
mo . 

:  Industrial  Prod- 

action  1/ 

:  Fac- 
:  tory 
:  pav- 
: rolls 
:  2/ 

:Fac- 
:  tory 
:  em- 
: ploy- 
:  ment 
:  2/ 

:  Commodit; 

r  Prices 

:  In-'  : 
' % er—  i 
:  e  s  t  : 
:  ra.tes: 
:  6/  : 

Indus- 
trial 
stock 
prices 

zJ 

:  (1) 

:  1925 
:  =100 

:  m 

:  Trend 
:  =  100 

fry  \ 

:  (3; 

:  June 
:  1929 
:  =100 

:  At 

:  f  arras 
;  3/ 

:U.S.Wh 

•  1910- 
:  1914 
:  =100 

Dies  al e 
:  i/ 

:  1926 
:  =100 

:  For- 
:  eign 
:  5/ 

1929 

Je 

:  127 

:  114 

:  100 

:  110 

:  102 

:  135 

:  151 

:  96 

:  93 

:  6.00: 

315 

Jl 

:  124 

:  111 

:  97 

!  109 

:  102 

•  1^-0 

•  154 

98 

•  94 

:  6.00: 

344 

Aug. 

:  123 

:  110 

:  96 

!  110 

102 

-\    A  r~7 

*       JL  iJu 

•  93 

:  6.03: 

361 

Sept 

:  122 

:  109 

:  95 

:  110 

:  101 

:  141 

:  153 

:  98 

.  94 

:  6.12: 

565 

Oct 

:  117 

:  104 

;  91 

•  106 

100 

:  140 

:  151 

:  96 

:  93 

:  6.09: 

321 

Efov 

:  106 

:  94 

:  82 

:  101 

:  98 

:  136 

148 

:  94 

:  92 

:  5.55: 

233 

Dec 

:  99 

:  88 

:  77 

:  98 

:  95 

:  135 

:  148 

:  94 

:  91 

:  5.00: 

247 

1930 

J  an 

:  104 

:      92  : 

81 

:     97  • 

94 

:  134 

:  146 

:  93 

:  90 

.    A  QQ. 

252 

Feb 

:  107 

:  94 

:  83 

•     95  : 

93  • 

131  : 

144  : 

92  : 

88 

:  4.65: 

268 

Mar 

:     104  • 

92 

:  80 

:     94  : 

92 

126  : 

142  : 

91 

:  86  . 

4..1S: 

277 

Apr 

:  106 

:      93  : 

;        82  : 

95  : 

92  : 

127 

:  142  : 

91 

oo 

:  3.88: 

288 

M  ay  : 

104  : 

:      91  : 

:  81 

:  93 

•  91 

:  124 

140  : 

89 

84 

:  3.69: 

269 

Je  : 

100 

:  88 

77 

.    91  : 

89  : 

123  . 

136  : 

87  , 

84  . 

:  3.54: 

239 

Jl  : 

94  : 

:      82  : 

72  : 

85  : 

86 

Ill  ■ 

132  : 

84  : 

83 

:  3.16: 

232 

Aug 

:  91 

:      79  : 

69  : 

82  : 

85  : 

10S  : 

132 

84 

83 

:  3.00: 

231 

Sept 

I  91 

79 

:        69  : 

83 

84  : 

111  : 

132  : 

84  : 

31  : 

3.00: 

232 

Oct 

88  : 

76  : 

67  : 

78  : 

83  : 

106  : 

129  : 

83  : 

79 

•  3.00: 

196 

Nov  . 

84  : 

:      73  : 

64  : 

74  : 

81  : 

103  : 

126  : 

80  : 

79  : 

2.90: 

182 

Dec  : 

:      82  : 

71  j 

62  : 

73  : 

79  : 

97  : 

123  : 

78  : 

77  : 

2.88: 

170 

1931  : 

Jan  : 

82  : 

71  : 

62  : 

70  : 

78  : 

94  : 

121  : 

77  : 

76  : 

2.80: 

168 

Feb  : 

90  : 

181 

l/    Federal  Reserve  Board,  1923-1925  =  100,   (l)  adjusted  for  seasonal. 


(2)  adjusted  for  seasonal  and  trend. 

(3)  per  cent  of  peak  in  June  1929. 
2/    Federal  Reserve  Board,  1923-1925  =  100,  adjusted  for  seasonal. 

3/  U.  S.  D.  A.  Aag.  1909-  July  1914  =  100 
4/    Bureau  of  labor  Statistics,  1926  =  100 

5/     ioigat ed  average  of  index  for  eight  foreign  countries — United  Kingdom,  Canada, 

Japan,  Frcnce,  Italy,  Germany,  China  and  the  Uetxierlands ,  1926  =  100. 
6/     Commercial  paper  at  Few  York,  adjusted  for  seasonal. 
7/    Dow- J  0 r.e  s  index . 
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FA3M  PHI^FS 


The  general  downward  trend  in  agricultural  prices  was  temporarily 
checked  in  the  latter  part  of  February  and  early  Inarch,  "but  further  weakness 
developed  after  March  15.     The  declines,  however,  were  moderate  compared 
with  the  more  pronounced  recessions  of  the  months  preceding 


February.  On 


March  15  the  index  of  prices 


received 


by  tar 


triers  averaged  91,  1  point  higher 


than  on  February  15,  when  the  index  reached  the  lowest  level  in  this 
depression  as  well  as  in  the  entire  20-year  period  for  which  the  index  is 
available*     The  index  for  March  was  35  points  or  27  per  cent  lower  than  on 
March  15,  1930.    Cotton  and  poultrv  oroducts  were  the  chief  items  contribut- 

9  a.  <v  _ 


to  the  slight  rise  in  the  index. 


Prices  paid  for  goods  used  for  family  maintenance  had  been  declining 
gradually  since  19 25,  and  fell  sharply  during  the  last  half  of  1930.  It 
is  likely  that  this  decline  will  continue  during  1931.    Prices  of  goods  used 


in  production,  havs 


shown  a  smaller  decline,  than  either  goods  for  family 


maintenance  or  goods  sold  by  farmers,     (See  fig.l)    However,  wages  of  farm 
labor,  not  included  in  the  production  goods  index,  have  declined  materially, 
the  April  1  index  of  farm  wages  for  the  country  as  a  whole  being  22  per  cent 
lower  than  on  April  1,  1930.     The  level  of  farm  wages  declined  2  points 
between  January  and  April  this  year,  which  is  contrary  to  the  usual  seasonal 
trend. 


The  combined  index  of  prices  paid  by  farmers  is  now  approximately 
136  per  cent  of  pre-war  prices,  while,  prices  received  by 

"J 


larmers  average 


only  91  per  cent.     This  disparity  is  greater  even  than  the  one  which  was 
created  by  the  price  declines  of  1920  and  1921.    At  current  price  levels, 
the  exchange  value  of  an  average  unit  of  farm  products  sold  is  still  only 
about  two-thirds  of  what  it  was  before  the  war. 


GEKERAL  COLuIODITY  PKICJ 


LZ73L 


The  general  level  of  wholesale  commodity  prices  continued  its 
downward  course  during  March  and  the  first  part  of  April,     Some  of  the 
evidences  of  stability  in  the  different  commodity  groups  which  were  noted 
during  the  first  few  weeks  of  this  year  have  given  way  to  further  declines 
in  the  last  half  of  March  and  first  part  of  April. 
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The  general  average  of  commodity,  prices  on  April  7  was  107.7  per 
ceni  of  1913  prices,  according  to  the  Annalist  weekly  index.     This  represents 
a  decline  of  a"bout  2  points  from  the  level  of  March  3,     5  points  from  the 
level  of  Fehruary  3  and  8  points  from  that  of  January  6.    During  the  first 
two  months  of  the  year  there  were  evidences  of  stability  in  prices  of 
metals  and  chemicals,  while  farm,-  food,  textile  and  fuel  prices  were  still 
declining.     The  Z  per  cent  decline  from,  the  first  week  of  ilarch  to  the 
first  week  of  April  was  due  mostly  to  lower  prices  of  fuels,  metals  and 
textile  products.    Farm  products  were  1  per  cent  lower,  while  foods,  "building 
materials,  and  chemicals  remained  practically  unchanged, 

BUSINESS  CONDITIONS 

The  improvement  in  the  business  situation  that  developed  during 
February  continued  during  March  hut  some  hesitancy  was  noted  the  first  part 
of  April.    As  in  the  preceding  month,  March  showed  a  higher  level  of 
industrial  production  (after  allowance  for  usual  seasonal  changes)  as  a 
result  of  continued  expansion  in  iron  and  steel,  automobile  and  textile 
production.    Building  activity  again  showed  improvement.    Retail  trade  in 
March  remained  about  the  same  as  in  February  hut  a  considerable  improvement 
again  occurred  in  the  Hew  York  area,  where  a  more  than  seasonal  improvement 
in  employment  is  indicated  for  Ilarch. 

Interest  rates  on  commercial  paper  were  somewhat  lower  during  I.Iarch 
than  during  February  reflecting  the  low  level  of  demand  for  funds.  Stock 
prices  declined  during  the  last  part  of  March  and  also  during  the  first  two 
weeks  of  April,  eliminating  about  two- thirds  of  the  advance  of  January  and 
February.     Bond  prices  during  the  first  part  of  .April  also  lost  a  part  of 
their  recent  advance. 

Although  February  and  Ilarch  showed  an  improvement  in  the  general 
"business  situation  comparable  with  earlier  recoveries  from  the  lowest  levels 
of  major  depressions  (See  fig.  2)  some  hesitancy  in  business  was  reported 
during  the  first  part  of  April.     This,  together  with  continued  weakness  in 
basic  commodity  prices  indicates  that  the  revival  from  the  recent  low  levels 
is  likely  to  he  irregular  and  that  farmers  should  not  anticipate  any  marked 
advance  in  the  domestic  demand  for  farm  products  in  the  immediate  fiiture. 


rnrjT.1  ■  rn 
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Farm  prices  for  wheat  as  of  the  middle  of  March  averaged  slightly 
lower  than  in  Fehruary  but  for  the  month  of  March  market  prices  for  cash 
wheat  were  slightly  higher  than  in  Fehruary.     In  United  States  markets, 
cash  prices  continue  to  he  stabilized  at  levels  not  only  well  above  prices 
in  other  exporting  countries,  hut  a,lso  higher  than  in  the  importing 
countries  which  have  no  tariff  or  other  restrictions.     Though  world  prices 
changed  hut  little  during  Ilarch,  there  was  a  small  decline  so  that  prices 
at  the  end  of  March  were  at  about  the  lowest  levels  of  the  season.  Present 
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indi  cat  ions  point  to  prices  in  the  United  States  "being  on  an  export  "basis 
next  summer  and  fall.    July  and  Septem"ber  futures  at  Chicago  have  been 
running  more  than  20  cents  per  "bushel  lower  than  Hay  futures,  and  new  crop 
futures  in  other  United  States  markets  are  similarly  low  as  compared  with 
cash  prices  and  May  futures. 

The  February  15  average  farm  price  for  the  United  States  was  58.5 
cents  per  bushel  compared  with  58,7  cents  the  month  earlier.     The  average 
price  of  all  classes  and  grades  at  the  6  terminal  markets  for  the  month  of 
March  was  slightly  higher  than  during  February,  being  71.4  cents  per 
bushel  during  March  compared  with  70»9  ce:its  the  previous  month.    In  general, 
the  hard  bread  wheats  were  somewhat  higher  in  price  whereas  durum  and  soft 
winter  wheats  declined.     Thus,  Ho.  2  Hard  Winter  at  Kansas  City  averaged 
70.2  cents  compared  with  69.3  cents  the  previous  month,  and  Ho.  1  Dark 
Northern  Spring  at  Minneapolis  averaged  76.2  cents  compared  with  75.3 
during  February,  while  Ho.  2  Amber, Durum  averaged  71.7  cents  and  Ho.  2  Red 
Winter  at  St.  Louis  78.5  cents  against  73.4  and  78.9  cents  respectively 
during  the  previous  month. 

In  the  United  States,  a  marked  reduction  in  spring  wheat  acreage  is 
in  prospect,  but  the  condition  of  winter  wheat  as  of  April  1  was  unusually 
favorable,  a  production  of  winter  wheat  of  644,000,000  bushels  or 
40,000,000  bushels  more  than  in  1930  being  indicated.     Such  a  production, 
together  with  the  production  to  be  expected  with  average  yields  on  a  spring 
wheat  acreage  equal  to  that  indicated  by  intentions  to  plant,  would  result 
in  a  total  crop  of  over  850,000,000  bushels.     This  would  provide  the 
United  States  with  a  large  exportable  surplus  from  the  1931  crop,  in 
addition  to  the  stocks  of  old  wheat  still  on  hand  at  the  end  of  the  1930-31 
crop  year. 

Primary  receipts  of  wheat  during  March  were  unusually  large, 
amounting  to  30.6  million  bushels  compared  with  16.4  million  last  year  and 
an  average  of  19,000,000  during  M-rch  of  the  five  years  1927  to  1950 
inclusive.     These  heavier  receipts  indicate  that  farmers  are  reducing  their 
stocks  of  old  wheat  .and  present  indications  are  that  farm  stocks  on  April 
1  were  little,  if  any,  above  the  5-year  average. 

In  the  principal  foreign  markets  prices  showed  very  little  change 
though  there  was  some  weakening  during  March,  especially  during  the  latter 
part  of  the  month.    At  Liverpool,  May  futures  closed  on  the  first  market 
day  of  the  month  at  63-?r  cents  per  bushel,  and  on  the  last  day  of  the  month 
at  60-5/8  cents.     July  futures  at  Liverpool,  which  closed  on  March  2,  at 
65~l/4  cents  closed  at  62  cents  on  the  31st.     ^n  general,  the  movement  of 
prices  at  Winnipeg  and  Buenos  Aires  was  quite  similar  to  that  at  Liverpool. 
Thus  far,  during  April  there  has  been  a  slight  strengthening  of  prices  in 
foreign  markets,  May  futures  at  Liverpool  having  closed  at  62-1/8  cents 
per  bushel  on  the  tenth  compared  with  61-1/4  cents  on  the  first. 

World  shipments  have  recently  been  averaging  about  15,000,000 
bushels  weekly,  and  present  indications  point  to  a  maintenance  of  about 
this  same  average  level  of  shipments  during  the  remainder  of  the  season 
if  Saropean  countries  continue  to  follow  a  hand-to-mouth  buying  policy. 


Such  a  level  of  shipments  is  considerably  higher  than  that  maintained 
during  the  spring  months  of  1930  and  nearly  as  large  as  in  1929.  Supplies 
available  in  exporting  countries  are  also  much  larger  than  a  year  ago,  and 
probably  about  the  same  size  as  in  1929,,    Consequently,  despite  the  prospect 
of  a  v/ell  maintained  demand  from  importing  countries,  it  seems  likely  that 
the  abundance  of  sxipplies  will  he  sufficient  to  prevent  any  marked  improve- 
ment in  the  world  market  in  the  next  few  months  unless  unfavorable  crop 
prospects  should  develop.     In  Europe  crop  conditions  generally  though  some- 
what uneven,  are  fairly  favorable  except  in  France  where  they  are  poor. 


COM 


Cash  corn  prices  were  a  little  lower  in  March  than  in  February.  Market 
supplies  continue  to  be  small,  but  demand  is  also  at  a  low  level,  Foreign 
markets  have  declined  slightly,  influenced  partly  by  good  prospects  for  the 
Argentine  crop  which,  though  no  official  estimate  is  yet  available,  trade 
estimates  have  indicated  to  be  very  large.    With  short  supplies  in  the 
United  States  and  very  low  prices  in  foreign  countries,  foreign  corn  market 
conditions  may  have  a  greater  influence  on  the  United  States  market  than 
usual  and  will  tend  to  limit  or  prevent  any  material  advance  in  corn  prices. 

The  United  States  average  farm  price,  as  of  the  middle  of  March  was 
57,5  cents  per  bushel  compared  with  58.6  cents  the  month  before.    Prices  of 
cash  corn  in  the  principal  markets 'were  also  slightly  lower  in  March,  ITo.3 
Yellow  at  Chicago  averaging  59.8  cents  compared  with  60.7  cents  per  bushel 
during  February.    On  March  15  the  farm  price  of  corn  in  the  eastern,  south 
central  and  western  States  averaged  about  as  high  or  slightly  higher  than 
those  of  wheat,  whereas  in  the  Corn  Belt  the  price  of  corn  was  considerably 
lower  than  that  of  wheat. 

Receipts  at  14  primary  markets  during  March  continued  small  and 
amounted  to  18.8  million  bushels  compared  with  20.6  millions  last  year  and 
an  .average  for  the  five  years,  1926  to  1930  of  24.3  million  bushels.  For 
the  first  five  months  of  the  current  season  receipts  have  totaled  104,000,000 
bushels  compared  with  132,000,000  last  year  and  the  5-year  average  of 
143,000,000.     Total  commercial  stocks  increased  very  slightly  during  the 
month.    From  a  level  of  20,1  million  on  February  28,  there  was  an  increase 
in  the  two  following  weeks  to  22.7  million  on  March  14.     There  was  then  a 
slight  decline  to  21.1  million  April  II.    Commercial  utilization  of  corn, 
as  v/ell  as  supplies  *also  continues  to  be  at  a  very  low  level.    V.7et  process 
grindings  during  the  month  of  March"  amounted  to  only  5.4  million  bushels 
compared  with  6.1  million  during  March  of  last  year,  and  an  average  of  7.6 
million  during  the  corresponding  month  of  the  past  five  years.  Total 
disappearance  of  corn  at  the  14  primary  markets  for  the  first  22  weeks  of 
the  crop  year  has  .amounted  to  31.4  million  bushels  this  year  compared  with 
44.2  million  during  the  corresponding  period  of  last  year  and  a  5-year  average 
of  49.0  million. 


With  "both  farm  stocks  and  commercial  stocks  of  corn  at  very  low 
levels,  it  is  to  Toe  expected  that  central  market  prices,  during  the  next  few 
months  will  be  largely  influenced  by  developments  as  to  commercial. demand, 
and  supply  of  corn  which  may  be  imported  from  Argentina  or  other  countries. 
Local  shortages  of  supplies  may  occur  during  the  next  few  months,  which  would 
probably  result  in  marked  price  advances  in  such  areas  even  though  there 
should  be  no  material- effect  in  central  market  prices.    Recent  quotations 
for  Argentine  corn  at  Atlantic  ports  have  been  as  low  as  46J-  cents  per 
bushel  -  duty  of  25  cents  per  bushel  unpaid.    May  futures  quotations  at 
Buenos  Aires  "nave  been  around  31  to  32  cents  per  bushel  recently,  indicating 
the  prospect  of  the  prices  of  Argentine  corn  at  Atlantic  ports  being  some- 
what lower  as  the  new  crop  becomes  available.     However,  prices  in  Argentina 
are  so  low  as  to  provide  little  returns  to  growers,  and  no  material  further 
decline  seems  probable.    With,  a  very  low  level  of  wheat  -prices  in  prospect 
during  the  coming  months,  there  is  little  incentive  for  a  marked  advance  in 
corn  prices.    However,  the  small  corn  supplies  and  the  limited  extent  to 
which  Argentine  corn  is  likely  to  be  substituted  for  the  American  grown 
product  indicates  the  possibility  of  some  improvement  in  corn  prices  in  the 
inland  markets  of  the  United  States  if  there  should  be  any  significant 
improvement  in  demand. 

POTATOES 

Recent  advances  in  potato  prices  will  probably  result  in  an  average 
price  for  the  month  of  April  higher  than  the  average  for  March.,  but  it  is 
not  likely  that  prices  in  Hay  will  average  as  high  as  in  April  unless  an 
unusual  falling  off  in  shipments  of  old  crop  potatoes  takes  place.     In  the 
three  seasons  when  old  crop  supplies  were  comparable  to  the  light  supplies 
this  year,  prices  averaged  lower  during  May  than  during  April  in  1922  and  in 
1930,  while  in  1927  a  marked  rise  developed  during  the  latter  part  of  April 
and  the  first  part  of  Hay  because  of  a  very  sharp  curtailment  in  shipments. 
The  recent  price  advances  will  probably  tend  to  sustain  shipments  to  market. 

The  average  price  received  by  producers  for  potatoes  on  March  15,  at 
85  cents  per  bushel  was  2  cents  lower  than  the  price  received  on  February  15, 
and  52  cents  lower  than  that  of  a  year  ago.     The  somewhat  lower  price  level 
during  March  was  accompanied  by  a  volume  of  car-lot  shipments  about  10  per 
cent  greater  than  that  of  march  1930,     Price  declines  of .approximately  8  per 
cent  in  the  far  western  States,   6  per  cent  in  the  East  North  Central,-  3  per 
cent  in  the  West  North  Central  and  2  per  cent  in  the  North  Atlantic  .Seaboard 
more  than  offset  price  advances  in  the  southern  States.     The  relatively 
greater  declines  in  the  West,  apparently  reflect  the  relatively  larger 
supplies  there. 

At  New  York  the  average  price  for  March  remained  at  about  .$2,00  per 
100  pounds,  as  in  February,  but  some  improvement  developed  toward  the  end 
of  the  month  in  sympathy  with  considerable  advances  in  the  western  markets. 
At  Chicago,  the  average  for  March  was  about  f>l*60  per  100  pounds  or  about 
10  cents  higher  than  the  February  average,  but  the  advance  from  the  first 
to  the  last  part  of  the  month  was  approximately  50  cents  per  100  pounds. 
Host  of  these  'advances  in  March,  were  sustained  during  the  first  part  of 
April. 


-6- 


The  course  of  prices  on  new  crop  potatoes  from  the  early  producing 
States  will  be  largely  determined  by  the  usual  seasonal  changes.  Between 
April  and  June  the  movement  is  downward,   except  when  very  light  shipments 
of  old  potatoes  tend  to  produce  temporary  higher  prices  in  May  (see  prices 
for  1927  in  Fig.  3).     In  seasons  of  large  supplies  prices  have  fallen  to 
below  $2.00  in  July  and  August  as  in  1922,  1924  and  1928.    prices  at  New 
York  during  the , first  part  of  April  have  averaged  about  $5.00  per  100  pounds, 
and  crop  prospects  point  to  large  supplies  in  both  the  early  and  late  produc- 
ing States.    Acreage  increases  are  reported  for  every  section  of  the  country 
and  crop  conditions  as  of  April  1  were  reported  as  better  than  on  April  1 
last  year  and  about  average.     The  intended  acreage  increase  in  the  South  of 
about  18  per  cent  and  for  the  late  producing  States  of  about  10  per  cent  with 
average  weather  conditions  are  likely  to  result  in  a  supply  situation  as 
burdensome  as  in  1928.    Y/ith  food  prices  in  general  at  a  much  lower  level  at 
present  than  in  1928  because  of  the  current  business  depression,  the  downward 
course  of  new  crop  potato  prices  may  be  as  marked  as  in  1928  and  may  reach  a 
level  in  June  and  July  at  least  as  low  as  in  that  year. 

RICE 

Prices  of  milled  rice  in  the  Southern  Bolt  remained  practically 
unchanged  during  the  month  ending  April  15.    Rough  rice  prices  developed  a 
little  strength  curing  the  month.     These  prices  are  not  expected  to  change 
materially  daring  the  next  month. 

The  monthly  average  wholesale  price  of  fancy  Blue  Rose  rice,  New 
Orleans,  declined  from  $4.14  per  hundred  poiuids  in  September  to  a  low  of 
$3.38  in  December  and  January  and  has  since  advanced  to  about  $3.50  (April 
7).     In  April  1930,  the  average  price  was  $4.38.     This  is  a  decline  of  21 
per  cent.. 

Supplies  of  both  rough  and  milled  rice  in  the  Southern  Belt  on  April 
1  Y/ere  about  the  same  as  a  year  ago.    Mill  stocks  were  relatively  light  with 
farmers  holdings  heavier  than  usual.    Receipts  of  rough  at  mills  during  March 
were  much  lighter  than  for  February  but  were  considerably  above  receipts  for 
March  1930. 

The  movement  of  southern  milled  rice  into  c  onsuming  channels  continues 
strong.    Exports  for  the  United  States  during  Maich  were  reported  to  have  been 
about  22,000,000  pounds  or  5,000,000  pounds  above  the  exports  for  March  1930. 
Shipments  to  Porto  Rico  have  shown  a  tendency  to  decline  during  the  past  few 
weeks,  whereas  the  takings  of  the  continental  domestic  trade  have  been  about 
normal. 

California  rice  prices  have  been  steady  to  strong  during  the  past 
month.    Fancy  California- Japan  was  quoted  at  San  Francisco  at  $3.70  per  hundre 
pounds  on  April  9.    Not  much  change  in  prices  is  anticipated  during  the  next 
few  weeks.    The  movement  of  California  milled  rice  into  Porto  Rico  and  Hawaii 
continues  above  last  year  but  has  been  declining  during  the  past  few  weeks. 
Exports  of  this  rice  during  March  were  very  low  and  arc  likely  to  continue  lo 
until  Tokyo  prices  improve  considerably,     prices  of  middle  quality  brown  rice 
at  Tokyo  advanced  about  20  cents  per  100  pounds  during  March.     Quotations  as 
of  .April  8  on  brown  rice  at  San  Francisco  were  3.20  cents  per  pound  as 
compared  with  the  Tokyo  price  of  2,82  cents  per  pound  for  a  comparable  grade. 
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HOGS 

•  .  ."  -  • 

Hog  prices  have  fluctuated  in  a  narrow:  range  in  recent  v/ceks  follow- 
ing a  brief  advance  early  in  March.     A  seasonal  increase  in  hog  marketings 
during  the  remainder  of  the  spring  together  with  little  prospect  of  material 
early  improvement  in  either  domestic  or  foreign  demand  for  hog  products  are 
factors  which  -ill  tend  to  prevent  further  i>ricc  improvement  during  the  next 
two  months. 

Following  the  establishment  of  the  winter  low  in  late  February, 
when  the  weekly  average  at  Chicago  reached  $6.39,  hog  prices  advanced  from 
75  cents  to  $1  during  the  first  two  weeks  of  March.     They  then  receded 
slightly  and  from  mid-March  to  mid-April  the  v/eckly  average  at  Chicago  ranged 
between  $7.44  and  $7.64.     The  average  for  the  month  of  March  was  $7.46,  while 
that  for  February  was  $7.06,  and  that  for  March  last  year  was  $10.17. 
Average  weights  at  most  markets  have  been  maintained  well  above  those  of  a 
year  earlier  and  the  5-year  average,  and  for  this  reason  the  spread  between 
prices  of  light  and  heavy  hogs  has  continued  unusually  wide. 

Federally  inspected  slaughter  of  hogs  during  March,  amounting  to 
3,523,000  head,  was  3.8  per  cent  larger  than  in  March  1930,  but  represented 
a  seasonal  reduction  of  15  per  cent  from  the  4,142,000  hogs  slaughtered  in 
February.    ,Thc  reduction  between  these  two  months  last  year  was  IS  per  cent 
and  the  10-year  average  is  8  per  cent.     Slaughter  at  the  nine  centers  during 
the  two  weeks  ended  April  10,  was  4.1  per  cent  larger  than  during  the 
corresponding  period  of  1930. 

The  increase  in  slaughter  during  the  first  three  months  of  this 
year  over  that  of  the  first  quarter  of  1930,  amounting  to  609,000  head, 
offsets  about  one-half  of  the  decrease  of  1,276,000  head  in  slaughter 
supplies  in  the  last  three  months  of  1930,  thus  making  total  slaughter  in  the 
first  half  of  the  current  hog  marketing  year  which  began  with  last  October 
only  2.6  per  cent  smaller  than  that  of  the  corresponding  period  in  the  previous 
year. 

Domestic  demand  for  hog  products  has  shown  no  improvement  from  the 
low  level  that  prevailed  throughout  the  winter.     Prices  of  pork  loins  ad- 
vanced sharply  during  the  first  three  weeks  in  March  but  this  was  due  largely 
to  a  temporary  scarcity  caused  by  weather  conditions,  and  about  40  per  cent 
of  this  price  advance  has  since  been  lost.    Prices  of  cured  pork  were  reduced 
during  the  first  week  of  March  and  remained  practically  unchanged  until  the 
first  week  in  April  when  they  were  reduced  again.     Current  prices  for  cured 
products  are  from  20  to  25  per  cent  lower  than  those  of  a  year  ago,  with  bacon 
prices  shoeing  the  smallest  relative  decline.     Lard  prices  have  strengthened 
considerably,  advancing  at  Chicago,  from  a  winter  low  of  $3.75  in  late  February 
to  $10.25  the  third  week  in  March. 

Export  demand  for  pork  also  continues  to  be  unusually  weak,  as 
indicated  by  the  small  volume  of  exports  being  taken  at  the  prevailing  low 
level  of  pork  prices.    February  exports  of  pork  were  less  than  half  as  large 
as  those  of  February  last  year.     Exports  of  hem  and  bacon  showed  the  largest 
relative  decreases.    Lard  exports  were  maintained  at  the  high  level  established 
in  January  and  wore  4.2  per  cent  larger  than  those  of  February,  1930.     This  is 
the  first  month  since  February,  1930  that  has  shown  an  increase  over  the 
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corresponding  month  of  a  year  earlier.     Exports  in  March  however  showed  con- 
siderable declines  from  the  preceding  month. 

Because  of  the  increased  slaughter  and  the  continued  weakness  in 
"both  domestic  and  foreign  demand  for  pork  products  storage  supplies 
continue  to  he  unusually  large,     Stocks  of  pork  on  April  1,  amounting  to 
843.5  million  pounds,  were  about  1,2  per  cent  less  than  those  of  March  1, 
hut  12  per  cent  above  those  of  April  1,  1930  and  4.5  per  cent  above  the 
5-year  April  1  average.    Lard  stock  increased  3.5  million  pounds  or  4.7  per 
cent  during  March  hut  the  total  of  7?. 5  million  pounds  on  April  1  was  25.3 
per  cent  smaller  than  that  on  April'  1  last  year  and  38  per  cent  smaller 
than  the  5-year  April  1  average, 

■  The  relationship  "between  corn  prices  and  hog  prices  has  "become  more 
favorable  for  hog  feeding  and  present  conditions  indicate  no  material 
unfavorable  changes  in  this  respect  during  the  remainder  of  the-  spring- 
season.     Average  weights  therefore  are'  expected  to  continue  heavier  than 
usual  and  available  supplies  of  hF-gs  on  farms  will  probably  be  marketed  at  a 
normal  rate  with  the  usual  seasonal  increase  developing  during  the  next  sixty 
days.     April  slaughter  is  not  likely  to  be  greatly  different  from  that  of 
April  last  year  but  slaughter  during  May  and  June  may  be  somewhat  smaller 
than  in  those  months  of  1930. 

CATTLE 

With  cattle  supplies  during  the  next  three  months  relatively  small 
and  present  prices  at  such  a  low  level,  it  hardly  seems  probable  that  prices 
of  any  grades  of  cattle  will  decline  much  further,  although  the  usual 
seasonal  movement  of  prices-  on  better  grade  steers  is  downward  during  April 
and  May.    On  the  other  hand  it  is  probable  that  the  seasonal  advance  on  low 
grade  cattle  during  April  and  May  will  be  smaller  than  usual.     Although  the 
course  of  prices  during  the  second  half  of  1931  will  be  influ  need  to 
considerable  extent  by  the  trend  ir_  general  business  it  is  not  unlikely  that 
a  rather  substantial  advance  on  fed  cattle  will  occur. 

Cattle  prices  advanced  during  the  first  two  weeks  in  March,  the 
improvement  being  most  marked  with  the  lower  grades  of  all  classes.  A 
sharp  break  during  the  third  week  -  Eliminated  all  of  the  advance  on  the 
better  grades  and  part  of  the-  advance  on  the  lower  grades,  and  little  recovery 
took  place  in  any  grades  during  the  rest  of  the  month  or  early  in  April. 

The  average  weekly  prices  of  choice  and  good  steers  at  Chicago  after 
the  decline  reached  a  level  almost  as  low  as  the  low  levels  of  August  last 
year,  the  average  price  of  choice  steers  being  but  a  little. above  10  cents 
and  of  good  steers  a  little  above  9  cents  a  pound.     The  average  price  of 
slaughter  steers  at  Chicago  during  March  was  the  lowest  for  the  month  since 
1922,  and  with  the  exception  of  that  year,   the  lowest  for  the  month  since  ^ 
1915.     Compared  with  the  first  three  months  of  1922  the  inspected  slaughter 
of  cattle  this  year  was  about  2  per  cent  larger  while  the  average  price  of 
beef  steers  at  Chicago  was  $8.73  this  year  and  $7,57  in  the  earlier  -.-ear. 
The  spread  between  common  steers  and  choice  st  crs  this  year  was  $4.50  and 
in  the  earlier  year  it  was  only  ':.2,30. 


Cattle  supplies  in  March  wore  fairly  large.     Receipts  at  7  leading 
markets  were  l.per  cent  larger  than  in  March  1930  but  5  per  cent  smaller 
than  the  5-year- March- average*  •  Inspected  slaughter  was  5  per  cent  larger 
than  last  year  "but  3  per  cent  .below  the  5-year  average.     Compared  with 
slaughter  in  January  this  year,  slaughter  in  March  was  much  above  the  usual 
relationship  between  these  months  in  recent  years.    For  the  eleven  years, 
1920  to  1930,  January  slaughter  averaged  11  per  cent  larger  than  March 
slaughter,  while  this  year  it  was  less  than  3  per  cent  larger.     Calf  slaughter 
in  March  was  5  per  cent-  larger  than  in  March  1930,  and  but  2  per  cent  below 
the  5-year  average-. 

For  the  past  ten  years  cattle  slaughter  during  the  first  three 
months  of  the  year  has  ranged  between  48  per  cent  and  50.5  per  cent  of  the 
slaughter  during  the  first  six  months  of  the  year,  the  smallest  percentage 
(48)  being  in  1922.     If  the  proportion  of  slaughter  this  year  during  the 
first  three  months  is  no  larger  than  in  1922  the  six  months  slaughter  this 
year  will  be  about  3,850,000  head  and  for  the  three  months,  April  to  June, 
about  2,000,000  head.    At  2,000,000  head  it  would  be  about  1  per  cent 
larger  than  for  the  three  months  last  year  but  smaller  than  in  any  other 
similar  period  since  1921. 

The  estimated  number  of  cattle  on  feed  in  the  Corn  Belt  States  on 
April  1  this  year  was  7  per  cent  smaller  than  at  that  date  in  1930,  and  the 
smallest  number  since  1921.    Nebraska  was  the  only  important  feeding  State 
where  there  were  more  cattle  on  feed  this  year  than  last;  the  increase  in 
this  State  was  15  per  cent,  compared  to  decreases  of  11  per  cent  in  Illinois, 
12  per  cent  in  Iowa,  20  per  cent  in  Missouri,  7  per  cent  in  South  Dacota  and 
12  per  cent  in  Kansas. -  Feeders  reports  on  marketing  plans  showed  that  about 
the  same  proportion  of  the  cattle  would  be  marketed  in  April,  May  and  June  as 
was  reported  in  April  last  year,  with  a  larger  proportion  in  April  end  a 
'smaller  proportion  in  June.    Of  the  caftle  to  be  marketed  after  July  1  a 
larger  proportion  than  last  year  was  intended  for  September  or  later  and 
smaller  proportions  for  July  end  August*     This  latter  distri cation  of 
marketings  is  also  indicated  by  the  later  movement  of  feeder  cattle  during 
the  last  half  of  1930  and  the  increased  proportion  of  calves  in  the  supply. 

For  the  next  three  months  the  supply  of  fed  cattle  will  probably 
be  smaller  than  last  year, 'but  there  will  bo  a  larger  supply  of  grass  fat 
slaughter  cattle  from  South  Texas,  wher?.  feed  conditions  have  been  the 
best  in  years.     Last  year,  because  of  poor  feed,  most  of  the  South  Texas 
cattle  went  to  pastures  in  Oklahoma  and  Kansas,  while  this  year  they  will 
go  to  stock  yards  markets  and  thence,  largely,  to  immediate  slaughter.  The 
movement  into  the  Blue  Stem  pastures  of  Kansas  and  Oklahoma  is  expected 
to  be  considerably  smaller  than  last  year.    Up  to  A  ril  1  this  year  it  is 
estimated  that  only  55  per  cent  of  the  available  pasture  in  Kansas  was 
leased  while  last  year  at  the  same  date  82  per  cent  was  leased. 
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BUITER 

Butter  production  in  February  declined  more  than  usual;  nevertheless 
it  continues  higher  than  a  year  ago.    Movement  into  consumptive  channels 
during  February  was  considerably  greater  than  a  year  ago.  ■  With  present 
prices  at  a  low  level  encouraging  butter  consumption  and  with  the 
possibility  of  some  improvement  in  business  activity  the  seasonal  decline 
in  butter  prices  from  March  to  June  may  be  somewhat  less  than  last  year, 
even  if  production  continues  somewhat  above  a  year  ago. 

The  price  of  92  score  butter  at  New  York  during  March  of  28.9  cents 
was  one-half  cent  higher  than  in  February  but  8.4  cents  less  than  in  March 
1930.     The  farm  price  of  butterfat  on  March  15  of  27.5  cents  was  also 
higher  than  in  February  but  21  per  cent  less  than  a  year  earlier. 

The  estimated  production  of  creamery  butter  during  February  of  105.2 
million  pounds  was  7.6  million  pounds  less  than  in  January.    Production  in 
February  is  generally  less  in  January,  but  the  decline  this  year  ?ras  more 
than  the  usual  decline.     Even  though  this  decline  occurred,  February  pro- 
duction was  5.7  per  cent  larger  than  a  year  ago  and  weekly  reports  indicate 
that  production  during  March  was  also  considerably  larger  than  a  year  ago. 

During  the  next  few  months  pasture  conditions  will  have  an  important 
effect  on  butter  production.     On  April  1,  1931  the  condition  was  reported 
as  76.1  compared  with  78.5  last  year  and  with  the  5-year  average  of  82.8. 
The  condition  this  year  was  low  as  compared  with  other  years  and  was 
particularly  low  in  the  States  most- affected  by  the  drought. 

Even  though  retail  prices  of  butter  during  1930  were  decidedly  less 
than  in  the  year  1929,  the  movement  of  butter  into  consumptive  channels 
during  1930  was  less  than  in  the  preceding  year.     In  January  and  February, 
however,  retail  prices  declined  further  and  the  movement  of  butter  into 
consumptive  channels  was  larger  than  a  year  earlier.     The  February  move- 
ment of  153,000,000  pounds  was  5.3  per  cent  more  than  in  February  1930. 
This  v/ould  seem  to  indicate  that  retail  prices  are  now  low  enough  to 
stimulate  consumption. 

The-  low  point  of  butter  prices  (92  score  at  New  York)  usually  comes 
in  June  and  the  decline  is  most  rapid  during  April  and  May.    For  the  past 
ten  years  prices  during  June  averaged  about  5  cents  or  11  per  cent  lower  than 
in  March.     In  1930  there  was  a  decline  of  4.4  cents  or  11.8  per  cent.  Since 
butter  prices  are  very  low  and  there  has  not  been  any  marked  departure  from 
the  seasonal  change  in  production  and  some  increase  in  trade  output,  it  is 
not  likely  that  the  decline  in  cents  from  March  to  June  this  year  will  be  as 
great  as  last  year. 

Cold  storage  holdings  of  butter  on  April  1  of  18,025,000  pounds  were 
about  12,500,000  pounds  less  than  a  year  ago  but  5,500,000  pounds  more  than 
the'-5-ye^r  average.     Luring  the  last  two  months  butter  prices  in  London 
declined  slightly,  while  domestic  prices  increased  somewhat.     On  ^pril  9  the 
price  of  "best  Danish"  in  London  Was  27.2  cents,  and  "finest  Now  Zealand" 
24.0  cents  compared  with  28.0  cents  for  92  score  at  New  York. 
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CHEESE 

iihlle  the  tru.de  output  of  cheese  has  been  low  production  has 
•also  been  low  .and  cheese  prices  have  remained  relatively  steady.  The 
decline  in  prices  since  the  first  of  the  year  has  been  less  than  the 
average  se'^son-1  decline.     Because  of  the  low  level  of  cheese  prices 
-nd  prospects  for  faily  stable  general  business  ^ctivity  it  does  not 
seen  probable  that  the  decline  in  price  from  March  to  June  or  July  will 
be  as  large  as  last  ye«.r. 

The  ruling  price  of  twins  on  the  Wisconsin  Cheese  Exchange  during 
March  of  13.0  cents  Was  4.3  cents  less  than  a  year  earlier  and  the 
lowest  price  for  March  since  1911.     The  decline  in  price  from  February 
to  March  fas  0.4  cents  compared  with  the  5-year  average  of  1.5  cents. 

Cheese  production  during  January  and  February  was  9.3  per  cent 
less  than  in  the  same  two  months  of  1930  while  butter  production  was 
6.2  per  cent  larger.    Production  during  March,  however,   ffas  probably 
not  as  low  compared  with  a  year. ago  as  was  February  production,  since 
March  receipts  at  Wisconsin  warehouses  were  only  2  per  cent  less  than 
in  M«rch  1930. 

Trade  output  of  cheese  during  January  and  February  of  79.1  million 
pounds  was  9.6  per  cent  less  than  during  the  same  months  of  1930.  This 
decrease  in  trade  output  was  about  the  same  as  the  decrease  in  production. 

Storage  stocks  as  of  April  1  were  only  slightly  higher  than  last 
year,  but  about  8  per  cent  higher  than  the  5-year  average. 

EGGS 

Egg  prices  averaged  higher  in  March  than  in  February,  while  receipts 
and  storage  stocks  fell  slightly  below  a  year  ago.     Present  indications 
are  that  receipts  will  continue  to  fall  below  a  year  ago  but  into 
storage  movement  will  likely  be  less  than  usual  so  that  egg  prices  are  not 
likely  to  show  any  pronounced  upward  or  downward  trend  during  the  spring, 
but  will  probably  fluctuate  around  the  present  level. 

Fresh  extras  at  New  York  averaged  22.6  cents  in  March,  a  rise  of 
3.2  cents  over  February,  but  4.6  cents  below  March  1930.     ^'he  farm  price 
of  eggs  on  March  15  v/as  17.0  cents,   2.9  cents  above  the  previous  month, 
but  4.3  cents  below  the  price  of  March  15,  1930. 
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Receipts  of  eggs  at  the  four  markets  during  March  v/ere  1,961,000 
Pases  is  compared  to  1,992,000  cases  a  year  ago  and  a  5-ye-r  average  of 
1,858,000  c-ses.     In  view  of  the  reduced  number  of  laying  birds  in  farm 
flocks  and  of  lower  layings  per  flock  as  compared  with  earlier  months, 
receipts  -re  likely  to  continue  to  fall  below  a  year  -go. 

Cold  storage  stocks  of  eggs  on  April  1  were  1,869,000  Cases  as 
compared  to  2,189,000  a  year  -go  -nd  a  5-ye-r  average  of  1,315, 000  Cases. 
The  net  into-storage  movement  this  M^rch  Was  much  less  than  a  year  ago, 
indicating  a  higher  level  of  consumption,  -nd  a  weaker  storage  demand. 
Stocks  of  frozen  eggs  .ire  also  large,  being  77,491,000  pounds  on  April  1 
compared  to  49,751,000  pounds  on  April  1,  1930. 

POULTRY 

The  f arm  price  of  chickens  rose  during  M-rch,  due  1-rgely  to  the 
seasonal  decrease  in  receipts  and  the  stimulus  of  holiday  demand,  with 
storage  stocks  low  for  this  time  of  the  year  and  with  receipts  gradually 
lessening  until  late  summer,  prices  are  likely  to  continue  their  seasonal 
rise . 

The  farm  price  of  chickens  on  March  15  was  16.1  cents,  a  rise  of 
1.0  cents  since  February  15,   cut  4.5  cents  below  the  price  of  March  15, 
1930.     The  5-year  average  of  the  rise  from  February  15  to  March  15  is  .3 
cents.     Over  the  past  five  years  the  price  on  May  15,  when  the  peak  usually 
occurs,  has  averaged  nearly  a  cent  above  that  on  March  15. 

Receipts  of  dressed  poultry  at  the  four  markets  during  March  were 
20.2  million  pounds  as  compared  to  16. 4t  million  pounds  a  year  ago  and  24.7 
million  pounds  in  February.     The  March  5-ye-r  average  is  16.7  million 
pounds.    With  smaller  flocks  on  farms  ^nd  with  higher  egg  prices  thodi  in 
February,  the  marketings  of  chickens  is  not  likel3r  to  continue  on  such  a 
relatively  high  level  as  in  the  past  two  months. 

Cold  storage  holdings  of  frozen  poultry  on  April  1  were  low,  being 
70,000,000  pounds  as  comp-red  to  105.6  million  pounds  a  year  ago  and  a 
5-year  aver-ge  of  87.1  million  pounds.     The  large  proportion  of  fowl  (birds 
one  year  old  or  over)  ,  21  per  cent  as  compared  to  13  per  cent  -x  year  ago, 
is  indicative  of  the  hei.vy  marketings  of  hens  this  winter  and  early  spring. 
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IAIiBS 

The  lamb  market  .during  Metrcb  was  fairly  strong  with  prices  at  the 
highest  level  since  last  August.     The  average  price  of  good  to  choice  lambs 
at  Chicago  for  the  month  was  about  ^8.90  which  was  about  30  cents  above  the 
February  average.     Prices  advanced  during  the  first  three  weeks,  but  part  of 
this  advance  was  lost  the  last  week.    Turing  the  first  deys  of  April  another 
advance  occurred  that  carried  the  top  on  lambs  at  Chicago  to  the  highest 
point  yet  reached  this  year  and  prices  reached  10  cents  on  April  10.  The 
advance  during  March  was  greater  on  medium  quality  and  on  heavy  lambs  of  all 
grades  than  on  choice,  medium  weight  lambs. 

During  March  the  first  shipments  of  early  California  and  Arizona 
spring  lambs  reached  middle  western  markets  and  sold  for  price  about  -^2.00 
below  early  shipments  last  year. 

Supplies  of  lambs  and  sheep  for  slaughter  in  March  continued  relative- 
ly large,  although  March  was  the  first  month  since  November,  1929,  when  month- 
ly inspected  slaughter  was  smaller  than  for  the  same  month  of  the  previous 
year.     Slaughter  in  March  at  1,325,000  head  was  34,000  head  or  about  3  per 
cent  smaller  than  in  March,  1930  but  was  19  per. cent  above  the  5-year  average 
March  slaughter  and  the  second  largest  for  the  month  ori  record.  Shipments 
of  fed  lambs  from  Colorado  and  western  Nebraska  were  about  170,000  head 
smaller  in  March  this  year  than  last,  but  there  was  a  very  heavy  movement 
of  grass  fat  yearlings  and  wethers  from  Texas,  probably  three  times  as  large 
as  in  March  of  any  previous  year..     Slaughter  of  spring  lr-mbs  in  California 
in  March  was  also  of  record  proportions. 

Supplies  of  fed  lambs  in  April  will  be  considerably  below  April  last 
year,     ^he  number  remaining  on  feed  in  Colorado  and  western  Nebraska  at  the 
end  of  March  was  about  200,000  bead  smaller  then  a  year  previous,  and  sup- 
plies in  other  late  marketing  sections  were  smaller.     Offsetting  this  in 
part  will  be  a  continued  heavy  movement  of  grass  fat  stock  out  of  Texas  and 
a  heavy  supply  of  spring  lambs  from  California. 

Except  in  California  the  development  of  the  early  lamb  croe  during 
March  was  generally  satisfactory.     While  shortage  of  moisture  and  cool 
weather  during  March  retarded  the  development  of  pastures  in  the  early  na- 
tive lamb  States,  the  lambs  made  average  growth.     In  the  North  Pacific 
States  and  Idaho  conditions  were  exceptionally  favorable  for  the  early 
lambs,  and  feed  prospects  for  the  next  two  months  are  good.     A  heavy  move- 
ment from  these  States  in  June  is  probable. 

V/00L 

Sentiment  in  the  domestic  wool  market  has  reacted  to  the  favorable  de- 
velopments abroad  and  considerable  activity  has  been  reported  in  recent  weeks. 
As  yet,  however,   there  have  been  but  slight  advances  in  prices  in  the  Boston 
market  but  prices  in  foreign  markets  have  improved  materially  since  the  low 
point  was  reached  last  January.    At  the  ^oston  market  increases  have  been  re- 
ported in  3/8  blood  strictly  combing  fleece  wools  and  1/2  blood  nnd  1/4  blood 
territory  wools  as  well  as  in  r  few  gr-.des  of  Ohio  grease  wools.     Prices  of 
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fine  Ohio  grease  wools  and  fine  fleece  wools  showed  slight  declines  during 
the  weeks  ended  Aeril  4  and  April  11  after  having  remained  unchanged  since 
January.    [Fine  territory,  strictly  combing  wools  remained  at  66-J-  cents  a 
pound,   scoured  basis  on  April  11  and  3/8  blood  territory  at  51  cents  a  pound. 
The  farm  price  of  wool  on  March  15  had  declined  to  15.9  cents  per  pound  com- 
pared, with  16.4  cents  per  pound  on  February  15  and  23.7  cents  per  pound  on 
March  15,  1930. 

Prices  have  moved  steadily  upward  in  the  primary  markets  of  the  Southern 
Hemisphere  since  the  low  point  was  reached  in  January,  the  'ncrease  in  many 
cases  being  as  much  as  30  per  cent  or  greater.     The  second  series  of  London 
wool  sales  closed  on  March  31  with  prices  below  the  best  level  of  the  series 
but  5  to  9  cents  a  pound  or  23  to  43  per  cent  scoured  basis,  above  those  at 
the  close  of  the  Janus  ry  series.     The  slightly  lower  prices  at  the  close  of 
the  series  wore  due  to  slower  competition  and  the  very  large  offerings  avail- 
able. 

Business  in  Bradford  has  fallen  off  slightly  since  the  close  of  the  Lon- 
don sales,  being  somewhat  affected  by  the  faster  holidays,  but  consumption  is 
sufficient  to  keep  prices  firm,     ^he  amount  of  wool,   tops  and.  yarn  passing 
through  the  Bradford  conditioning  house  in  March  was  considerably  larger  than 
in  February  and  was  larger  than  the  amount  conditioned  in  March  of  the  previous 
year.    The  improvement  which  began  in  February  in  continental  Europe  continued 
into  March  with  prices  movin  :  strongly  upward  but  machinery  activity  for  the 
month  was  only  slightly  higher  than  in  February.  . 

Consumption  of  combing  and  clothing  wool  in  the  United  States  in  Febru- 
ary increased  more  than  a  million  pounds  over  the  January  consumption.  The 
total    as  reported  was  24,007,000  pounds  compared  with  24,966,000  pounds  in 
February  1930  and  28,034,000  pounds  in  1929.     Consumption  of  carpet  wool  in- 
creased from  6,744,000  pounds  in  January  to  9,363,000  pounds  in  February. 
Consumption  in  February  of  last  year  was  only  6,786,000  pounds  and  in  February 
1929  was  13,339,000  pounds.     Imports  of  combing  and  clothing  wool  into  the 
United  States  have  increased  since  October  but  the  incret.se  has  been  much  less 
than  the  normal  seasonal  increase  for  the  period.     C-'rpet  wool  imports  declined 
in  February  of  this  year.  Total  imoorts  of  all  wool  were  only  11,612,000 
pounds  compared  with  18,226,000  pounds  in  February  1930  and  33,138,000  pounds 
in  February  1929. 

The  present  wool  selling  season  is  drawing  to  a  close  in  the  Southern 
Hemisphere.     Clearances  have  been  large  and  it  seems  likely  that  the  ^ulk  of 
the  clip  will  be  disposed  of  before  the  new  Northern  Hemisphere  Clip  comes  on 
the  market.    However,  stocks  of  tops  in  combing  establishments  of  continental 
Europe  on  March  1,  were  larger  than  those  held  on  March  1,  1930  while  stocks 
of  foreign  and  colonial  wool  in  the  United  Kingdom  on  March  1  were  unofficially 
estimated  to  be  about  99,000,000  pounds  above  those  held  on  March  1,  1930. 

Present  indications  point  to  a  probable  slight  decrease  in  the  world 
clip  for  1931  due  to  expected  reductions  in  the  Suuthern  Hemisphere  countries. 
Production  in  Northern  Hemisphere  countries  this  spring  may  show  some  increase 
but  Northern  Hemisphere  countries  account  for  only  30  oer  cent  of  the  world's 
production       combine  and  clothing  wool, 
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Cotton  prices  had  a  general  downward  trend  from  early  March  until  the 
8th  of  April,  "out  from  April  8  to  13  recovered  a  part  of  the  loss.  At 
their  recent  low  point,  however,  they  were  well  above  those  of  mid-Dec ember. 
Domestic  mill  consumption  in  March  was  well  above  that  of  February  and  near- 
ly to  the  level  of  March  last  year.    Exports  also  increased  in  March  when 
they  were  higher  than  in  either  of  the  two  preceding  seasons.    As  a  result 
stocks  of  cotton  in  the  United  States  fell  -"-.ore  in  March  this  year  than  last, 
but  the  total  apparent  supply  on  April  1  was  still  about  2.4  million  bales 
above  a  year  ago.     Sales  of  cotton  cloth  in  the  United  States  fell  off 
somewhat  in  March  from  the  high  level  reached  in  February ,  but  was  still  above 
production.    Unfilled  orders  for  cotton  cloth  fell  slightly  in  the  month, 
but  stocks  became  the  lowest  for  several  years.     Cotton  mill  activity  on  the 
Continent  of  Europe  appears  to  have  increased  slightly  in  March,  but  there 
was  no  apparent  improvement  in  the  sales  of  yam  raid  cloth.     In  Japan  the 
cotton  textile  .  situation  seems  favorable.     Reports  of  the  International  Cotton 
Federation  show  that  for  the  first  half  ,  of  the  present  sea,son  world  con- 
sumption of  American  and  Egyptian  cottons  was  materially  below  the  correspond- 
ing period  lest  season  whereas  consumption  of  sundries  was  nearly  as  great 
as  last  season  and  consumption  of  Indian  cotton  slightly  exceeded  that  for 
the  corresponding  period  a  year  ago.     Recently  exports  of  Indian  cotton  have 
fallen  below  exports  a  year  a.go  and  stocks  at  Bombay  are  lower  than  in  either 
of  the  two  preceding  seasons. 

The  downward  movement  in  cotton  prices  which  began  about  March  5  con- 
tinued with  only  a  few  interruptions  until  April  8.     The  average  of  the 
10  markets  declined  from  10.56  cents  on  March  4  to  9.44  cents  on  April  8.  By 
April  15  the  price  had  recovered  to  9.75  cents  per  pound.     The  average  price 
of  middling  7/s  inch  in  the  10.  markets  during  March  was  10.15  cents  per  pound 
compared  with  10.12  cents  in  February  and  14.74  cents  in  March  1930.  The  aver- 
age United  States  farm  price  of  American  cotton  on  March  15  was  9.6  cents  per 
pound,  0.5  cents  above  February  15,  and  4.2  cents  below  March,  1930.  The  move- 
ment in  the  prices  of  most  foreign  growths  has  been  similar  to  the  movement 
of  American.     Important  factors  contributing  to  the  weakness  in  cotton  prices 
during  this  period  are:     the  failure  of  textile  activity  and  the  sale  of 
cotton  textiles  abroad  to  show  substantial  improvement,   the  failure  of  the 
sales  of  standard  cotton  cloth  in  United  States  to  maintain  its  favorable 
record  of  the  previous  two  months,  the  decline  in  stocks  and  other  speculative 
commodities,  and  the  unfavorable  semi-annual  consumption  report  of  the 
International  Federation. 

The  domestic  consumption  of  raw  cotton  during  March  amounted  to  491,000 
running  bales  compared  with  434,000  bales  during  February.     During  the  past 
ten  years  consumption  during  March  lias  averaged  about  39,000  bales  above 
February  whereas  the  consumption  during  March  this  year  was  about  57,000  bales 
above  February,  and  was  only  17,000  bales  below  consumption  in  March  last  year. 

Exports  of  domestic  cotton  during  March  totaled  605,000  running  bales 
compared  with  433,000  bales  in  February  and  478,000  bales  during  March,  1930, 
and  556,000  bales  Karen,  1929.  Daring  the  past  five  years  exports  in  March  have 
averaged  only  12,000  bales  above  February.     The  greatest  increase  over  February 
took  place  in  exports  to  Japan,  Germany,  and  Italy.     This  brings  the  exports 
to  Japan  for  the  season  to  date  ahead  of  last  season,  as  they  were  the  first 
two  months  of  the  season.     Total  exports  for  the  eight  months  ending  March 
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31,  1931,  amounted  to  about  5,510,000  bales,  only  251,000  bales  below  last 
season  to  the  end  of  March,  whereas  at  the  end  of  January  and  February  exports 
for  the  season  were  close  to  400,000  bales  below  the  corresponding  periods 
last  season. 

The  apparent  supply  of  American  cotton  remaining  in  the  United  States 
on  April  1  was  about  9.5  million  bales  or  2.4  million  bales  above  a  year  ear- 
lier,   A  month  ago  the  apparent  supply  was  'about  2.5  million  bales  above  a 
year  earlier. 

Production  of'  standard  cotton  cloth  during  March  increased  2.4  per  cent 
over  February  on  a  weekly  basis  whereas  during  the  previous  three  years  March 
production  has  averaged  slightly  below  February.  Sales  during  March  averaged 
59.1  million  yards  per  week  compared  with  81.7  million  yards  during  February, 
In  the. past  three  years  sales  during  March  have  averaged  about  4.1  million  yards 
per  week  above  February.  Shipments  in  March  were  up  compared  with  February  arid 
as  a  result  stocks  decreased  about  14.3  per  cent  during  March.  The  lower  sales, 
however,  resulted  in  a  decrease  of  5.5  per  cent  in  unfilled  orders.  Stocks  on 
hand  at  the  end  of  the  month  were  the  lowest  since  October,  1927. 

On  the  Continent  of  Europe  sales  of  cotton  yarn  and  cloth  showed  little 
if  any  improvement  over  February  although  a  slight  revival  was  evident  in  Cen- 
tral Europe.  The  spinning  and  weaving  mill  activity  on  the  whole  was  slightly 
higher  due  to  increased  activity  in  Central  Europe.  In  Japan  the  demand  for 
higher  count  yams  was  good  during  February  and  as  a  result  the  situation  was 
favorable  to  the  use  of  American  cotton. 

The  world  mill  consumption  of  American  cotton  during  the  six  months  ended 
January  31,  1931  amounted  to  5,278,000  running  bales  compared  with  7,083,000 
bales  in  the  Corresponding  period  last  season,  according  to  the  estimate  of  the 
International  Federation  of  Master  Cotton  Spinners.  This  decrease  of  1,805,000 
bales  compared  with  a  decrease  of  2,038,000  bales  in. the  consumption  of  all 
cotton  and  an  increase  of  28,000  bales  in  the  consumption  of  Indian  cotton  dur- 
ing the  first  half  of  the  present  season  compared  with  the  same  period  last  year 
The  greatest  decline  in  the  consumption  of  American  cotton  during  this  period 
took  place  in  the  United  States  and  Great  Britain,  although  consumption  of 
American  cotton  the  Continent  of  Europe  during  the  first  half  of  the  season  was 
also  considerably  below  last  season.  China  was  the  only  important  country 
which  consumed  more  American  cotton  during  this  period  than  during  the  correspoiv 
ing  "period  in  1929-30.  The  countries  in  which  the  consumption  of  Indian  cotton 
showed  an  increase  over  the  half  year  ended  January,  1930  were  France,  China, 
G-reat  Britain,  India  and  some  of  the  smaller  European  countries.  The  total 
world  consumption  for  the  four  classes  of  cotton  reported  by  the  Federation 
for  the  six  months  ended  January,  1931  in  per  ennt  of  the  consumption  in  the 
same  period  last  season  were  American  74.5  per  cent,  East  Indian  100.9  per 
cent,  Egyptian  78.5  per  cent,  Sundries  94.2  per  cent  and  total  84.6  per  cent. 
These  consumption  reports  indicate  that  during  periods  of  depression  there  is 
a  tendency  for  mills  to  consume  a  larger  proportion  of  cheaper  cotton  then  in 
years  oi  prosperity.     In  case  of  the  displacement  of  Anerican  cotton  by  Indian 
cotton  it  was  due  in  part,  no  doubt,  to  the  fact  that  the  relative  prices  of 
the  two  growths  was  more  favorable  to  the  consumption  of  Indian  during  the 
latter  period  than  during  the  first  half  of  the  1929-30'  season.     These  con- 
sumption reports  include  the  same  figures  for  Russian  consumption  as  for  the 
six  months  ended  July  31,  1930  since  no  reports  were  received  by  the  Federa- 
tion for  the  past  six  months  period. 
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U1TI TED  STATES  DEPABTliZiTT  OF  4GPJCULTU32 
Bureau  of  Agricultural  Economics 
Washington 

For  release 
TEE  PRICE  SITUATION,  KAY  1951        i  « 


FARM  PRICES 

^ 

The  slight  rise  in  the  general  average  of  prices  received  by  farmers 
which  took  place  between  February  15  and  March  15  was  sustained  during 
the  following  month*     The  index  of  farm  prices  for  April  15  remained  at 
91,  1  point  higher  than  the  lowest  level  reached  so  far  in  this  depression 
on  February  15,  and  36  points  lower  than  the  index  for  April  15  last  year. 
The  trend  in  market  prices  since  April  15  indicates  that  the  level  of 


prices  received  by  producers  on 
April  15. 


15  is  likely  to  be  lower  than  on 


Compared  with  the  considerable  price  changes  of  the  past  year,  the 
changes  in  prices  received  by  farmers  between  March  15  end  April  15  ware 
unusually  small,  the  number  of  commodities  showing  declines  was  somewhat 
g 
in 


reater  than  the  number  of  those  that  advanced.    The  increases  particularly 


;he 


"■d  vegetable  group  were  offset  by  small  declines  in  dairy  and 


poultry  products,  cotton,  wool  and  hay. 


Market  prices  of  farm  products  during  the  first  week  of  May  showed 
a  noticeably  lower  level  of  prices  for  hogs,  butter,  eggs,  cotton  and 
potatoes,  with  no  outstanding  increases  in  other  commodities  to  offset 
them.     It  is  therefore  Quite  likely  that  the  level  of  farm  prices  in  May 
may  be  somewhat  lower  than  in  April. 

G-E1TZRAL  COMMODITY  PRICE  EEVZL 


clou,  level  of  wholesale  prices  continued  its  downward  course 
during  April  and  the  first  part  of  May.     The  steady  decline  in  commodity 
prices  is  indicated  by  the  fact  that  out  of  eighteen  weekly  changes  since 
the  beginning  of  this  year,  only  two  advanced  and  all  the  rest  declined. 
On  May  5  the  Annalist  weekly  index  of  wholesale  prices  declined  for  the 
eighth  consecutive  week,  reaching  104.5  per  cent  of  the  1913  average,  com- 
pared with  107. 6  on  April  7,  110.7  on  March  10,  and  111.8  on  February  .10 « 
A  year  ago  the  index  averaged  132.0. 


Practically  all  price  groups  included  in  the  index  declined  compared 
with  prices  a  month  ago.     Farm  products  declined  most,  from  93.3  to  93.5; 
foods  from  114.4  to  111.3;   textile  products  from  100.7  to  97.5;  fuels  from 
136.5  to  125.1;  metals  104. G  to  103.1  and  building  materials  from  123.0 
to  122.1. 


In  bne  recent  declines  new  low  levels  for  this  depression  have  ocen 


made  bv 


commodities,  including  wool,  hogs,  corn,  silk,  rubber,  copper, 


steel  scrap,  coal  and  petroleum. 


-2- 


::~s::~5s  gohditioits 

Eie  gain  in  industrial  activity  made  during  the  first  three  months 
of  this  year  was  apparently  maintained  during  April,  although  some  basic 
industries  shewed  recessions.  •  The  recent  declines  in  commodity  prices, 
and  the  recessions  in  steel  production  and  building  contracts  awarded 
suggest  that  industrial  activity  during  the  second  quarter  of  this  year 
will  not  continue  the  gain  made  during  the  first  quarter. 

■Production  of  pig  iron,  electric  power,  automobiles  and  cotton  cloth 
increased  more  than  usual  in  April,  while  steel  production  made  more  than 
an  average  seasonal  decline.     Car  loadings  were  also  higher  in  April  than 
in  March,  but  building  contracts  awarded  failed  to  retain  some  earlier 
gains  and  declined  during  April  to  a  new  low  level. 

The  gains  in  industrial  activity  of  the  first  quarter  were  only  part- 
ly reflected  in  increased  factory  employment  and  payrolls;   the  latest  data 
available  show  an  increase  in  payrolls  from  an  index  of  70  in  January  to 
72  in  February,  and  March,  while  employment  increased  from  77  in  February 
to  78  in  March.    But  these  are  only  slight  increases  in  the  money  incomes 
oi  consumers  and  do  not  represent  any  material  change  in  the  domestic  demand 
for  farm  products. 

Stock  prices  declined  considerably  during  April  to  average  levels 
about  as  low  as  in  last  December,  industrial  and  railroad  stock  prices  fall- 
ing below  the  December  low  point,  but  recovered  some  in  the  first  week  of 
May.^  The  Federal  Reserve  Bank  reduced  its  rediscount  rate  early  in  May 
to  lg  per  cent  from  a  previous  very  low  rate  of  2  per  cent.     Bond  prices 
declined  with  stocks  but  advanced  in  the  second  week  of  May. 

WHEAT 

Casn  Wxieat  prices  in  United  States  markets  were  somewhat  higher  in 
April  than  in  March.     There  was  also  some  improvement  in  world  market  nrices 
during  April  end  this  higher  level  has  been  maintained  during  the  early 
part  of  May.     The  advance  in  prices  at  foreign  markets,  however,  has  not 
been  sufficient  to  bring  them  on  a  parity  with  the  level  at  which  United 
States  Hay  futures  end  cash  prices  have  been  stabilized.    Except  in  the 
event  of  sharply  higher  prices  in  world  markets,  such  as  might  be  brought 
about  by  unfavorable  crop  developments,  new  wheat  may  be  expected  to  sell 
at  lower  levels  than  those  now  prevailing  for  old  wheat.     July  futures  at 
botn  Chicago  end  Kansas  City  continue  to  be  nearly  20  cents  per  bushel 
lower  than  May  futures,  while  at  Minneapolis  they  have  been  ranging  only 
about  d  to  10  cents  per  bushel  lower  than  May  futures.     The  difference  is 
partly  oue  to  only  futures  at  Minneapolis  representing  old  crop  rather  than 
new  crop  wheat,  but  the  relatively  smaller  supplies  of  hard  spring  wheat 
now  available  end  in  prospect  may  result  in  a  smaller  price  change  being 
necessary  in  the  adjustment  from  a  supported  to  a  non-supported  market. 

The  April  15  farm  price  for  the  United  States  was  59.2  cents  per  bushel 
compared  with  58.3  cents  a  month  earlier,     ^he  average  price  of  all  classes 
and  grades  at  6  principal  markets  for  April  was  74.5  cents,  compared  with 
71.4  cents  during  March,  each  of  the  four  principal  representative  wheats 


showing  a  rise.     The  similes t  improvement  of  these  representative  wheats 
was  in  the  case  of  Ho.  2  Red  Winter  at  St.  Louis  which  rose  from  73.5  to 
79.7  cents  per  bushel.     The  next  smallest  was  in  i\Fo.  2  Amber  Durum  at 
Minneapolis  which  averaged  73.2  cents  compared  with  71.7  cents  during  March 
Ho.  2  Hard  Winter  at  Kansas  City  and  Ho.  1  Dark  northern  Spring  at 
Minneapolis  averaged  73.0  and  79.7  cents'  respectively  compared  with  70.2 
cents  and  76. 2  cents  per  bushel  during  the  previous  month. 

The  condition  of  winter  wheat  in  the  United  States  continues  to 
be  very  good  and  the  abandonment  to  May  1  is  reported  to  have  been  very 
small.     The  condition  of  wheat  remaining  for  harvest  as  of  May  1  indicate  a 
crop  of  653  million  bushels  compared  with  604  million  produced  in  1930 
and  a  5-year  average  production  of  547  million  bushels. 

In  the  spring  wheat  regions  of  both  the  United  States  and  Canada 
conditions  are  less  favorable.    Reports  indicate  that  planting  has  been 
hampered  by  lack  of  moisture,  and  that  in  some  regions  there  has  not  been 
sufficient  rain  to  provide  moisture  for  germination  of  the  seed.  There 
have  also  been  reports  of  continued  soil  blowing  which  makes  reseeding 
necessary  in  some  parts  of  the  spring  Wheat  Belt.    As  rain  was  not  abundant 
last  fall  in  most  of  the  Great  Plains  spring  wheat  region,   the  need  of 
timely  rains  in  the  next  few  weeks  is  especially  great  if  the  crop  is  not 
to  be  considerably  reduced  by  lack  of  moisture. 

;  In  Canada  it  is  reported  that  farmers'  intentions  indicate  a  reduc- 
tion in  spring  wheat  acreage  of  about  8  per  cent,  to  22.2  million  acres. 
Such  a  reduction  in  the  Canadian  acreage,   together  with  the  redaction 
indicated  by  intentions  to  plant  in  the  United  States,  and  the  pros-oects 
of  reduced  acreage  in  both  Argentina  and  Australia,  are  indicative  of  the 
tendency  of  low  wheat  prices  to  finally  affect  plantings. 

Despite  evidences  of  decreasing  acreages,  conditions  continue  to 
point  to  the  likelihood  of  abundant  supplies  of  wheat  for  the  world  during 
the  1931-32  season  unless  there  should  be  generally  low  yields  for  the 
world  as  a  whole.     The  total  surplus  of  wheat  available  for  export  and 
carry-over  in  the  four  principal  exporting  countries,  United  Sta.tes,  Canada 
Argentina  and  Australia,  as  of  Kay  1,  is  estimated  to  be  about  703  million 
bushels  compared  with  611  million  last  year  and  701  million  in  1929. 
Requirements  of  importing  countries  during  May  and  June  are  expected  to  be 
considerably  larger  than  last  year,  and  perhaps  as  great  as  in  1929.  How- 
ever, it  is  also  to  be  expected  that  some  supplies  will  still  be  forthcoming 
from  Russia,  which  was  not  an  exporter  in  the  spring  of  1929.    While  their 
surplus  appears  to  be  smaller  it  is  likely  that  exports  from  the  Danube 
countries  may  be  somewhat  larger  than  the  spring  of  1929.  Consequently, 
present  conditions  point  to  a  world  carry-over  on  July  1,  1931,  about  as 
large  as  that  of  July  1,  1929;   somewhat  larger  stocks  in  non-European  expor- 
ing  countries  being  likely  to  be  about  offset  by  smaller  stocks  in  Europe'. 

The  course  of  prices  during  April  and  early  May  has  reflected  the 
conf irma/cion  of  reports  that  importing  countries  will  continue  to  require 
fairly  large  shipments  of  wheat  during  the  remainder  of  the  current  season. 
After  having  declined  throughout  most  of  the  month  of  March,  prices 
strengthened  during  April  at  Liverpool  and  at  the  principal  markets  of  the 
various  exporting  countries.     The  improvement  of  prices  during  April  was 
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somewhat  greater  than  the  decline  during  March,  thus  May  futures  at  Liver- 
pool, which  averaged  62.5  cents  per  bushel  for  the  week  ended  March  5, 
declined  to  51.1  cents  for  the  week  ended  April  3,  end  then  rose  to  a 
level  of  55.5  cents  for  the  week  ended  April  24.    For  the  week  ended  May 
1  they  averaged  slightly  lower  at  54.6  cents,   out  the_  following  week  were 
higher  again  averaging  65.7  cents  during  the  week  ended  Hay  8.     The  course 
of  prices  at  Winnipeg  and  Buenos  Aires  was  quite  similar.     Thus  at 
Winnipeg  May  futures  which  averaged  59.0  cents  for  the  week  ended  March  6 
were  57.2  cents  for  the  week  ended  April  3,  end  61.7  cents  during  th 
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Corn  prices  at  terminal  markets  averaged  lower  in  April  than  in  March, 
rp  decline  which  set  in  about  the  middle  of  April  resulted  in  prices 
slid  of  the  month  being  about  five  cents  per  bushel  lower  than  they 
were  two  wec-Vs  earlier.    By  May  12,  however,  the  losses  had  been  regained 
and  prices  wore  at  about  the  same  level  as  in  mid- April,     v/ith  market  s -cocks 
and  receipts  continuing  at  a  low  level,  the  supply  situation  is  tending  to 
strengthen  prices.    However,'  with  demand  at  a  low  ebb  because  of  low  prices 
for  meat  animals  and  deary  products,  small  industrial  utilization  end  low 
prices  for  wheat,  oats,  barley  end  other  feeds,  there  seems  little  prospect 
for  any  marked  improvement  in  corn  prices  unless  very  unfavorable  crop 
conditions  should  develop.     The  low  price  at  which  Argentine  corn  can  oe 
delivered  at  seaboard  points  also  tends  to  keep  corn  prices  from  adv. 


The  United  States  average  farm  price  as  of  April  15  was  57.7  cents 
per  bushel,  or.  slightly  higher  than  the  level  at  the  middle  of  March  when  it  ., 
was  57.5  cents.     In  general,  prices  in  the  surplus  areas  were  slightly  lower 
while  prices  elsewhere  were  a  little  higher  then  on  March  15.     Thougii  trie 
United  States  average  price  of  corn  was  about  1.5  cents  per  bushel  lower  tnan 
that  of  wheat,  there  were  many  States  where  the  price  of  wheat  was  lower. 
Corn  was  the  lower  in  all  the  ITorth  Central  States,  Tennessee,  Alabama, ^I-Torth 
Carolina,  South  Carolina,  Georgia  end  Colorado,  while  in  all  the  other  States 
for  which  the  farm  price  for  both  grains  is  available  corn  was  as  high  or 
higher  than  wheat. 

Up  to  the  past  week  commercial  stocks  continued  at  a  level  below  that 
of  the  corresponding  date  of  last  year  end  have  been  declining  ever  since 
the  middle  of  lurch.     For  the  week  ended  May  9  they  amounted  to  17.9  million 
bushels  compered  with  17.5  million  a  year  ago.     Receipts  at  14  primary" 
markets,  however,  continue  smaller  then  a  year  ago,  ainounting  to  17.2  million 
bushels  daring  April,  compared  with  22.  1  million  last  year,  and  an  average 
of  16.2  million  bushels  for  April  of  the  past  five  years.     Receipts  for  the 
months  Hovember  to  April  inclusive  of  the  current  season  have  amounted  to 
121.4  million  bushels  compared  with  154.2  million  last  year  and  a  5-year 
average  of  158.9  million  bash els. 
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Industrial  utilization,  as  indicated  by  wet  process :  grindings,'.  . 
continues  at  a  level  considerably  below,  last  year.  •  ;&rindings  during  April .. 
amounted  to  5.5  million  bushels  compared  with  6.6  million  last  year  and 
an  average' for  the  five  Aprils  from  1926  to  1930  of  6.7  million  bushel  sV 
For"  the  season  November  to  April  inclusive  -  findings  .-'have  'totaled  33,2  -.- 
million  bushels  during  the  current  season  against  39.4  million  last  season 
end  an  average  of  42.7  million  for  the  past  five  seasons. 

Farm  utilization  of  com-  also  appears  .to  be  at  a  lower  rate  than 
usual.     Comparatively  low  prices  for  livestock  and  livestock  products,  -and 
plentiful  supplies  and  low  prices  of  wheat',  -oats,  barley  and  other  feed- 
stuffs  all  contribute  to  the  small  utilization  of  Corn  and  the  lack  of 
insistent  demand  for  the  relatively  small  Quantities  available.     During  . 
the  remainder  of  the  season  corn  prices  will  be  subject  to'  the  influence 
of  new  crop  conditions,  but,  as  supplies  of  old  com  available  for  the 
remainder  of  the  season  are  small,  new  crop  prospects  may  have  less  in- 
fluence than  usual  on  cash 'prices. 

'  POTATOES 

Prices  of  old  potatoes  averaged  higher  during' April  than 'luring  March, 
but  in  line  with  the  probabilities "  indicated  in  the  April  Price  Situation, 
the  April  price  advances  have  given  wry  to  lower  prices  during  May.  The 
last  of  the  old  crop  potatoes  are  being  marketed  on  a. declining  price 
trend,  and  the  prices  of  new  crop  potatoes'  averaged  iower  during  April  than 
during  March  and  have  continued  to  decline,  in  response  to  both  a  seasonal 
increase  in  marketings  and  total  supplies  of  early  potatoes  greater  than 
those  of  last  year.     Crop  conditions  continue  -to  support  the  suggestion  of 
a  downward  price  movement  this  summer  similar,  to  ..that  of  1928',   (as  shown 
graphically  in  the  .April  Price  Situation).  /".".* 

The  average  price  received. by  producers  on  April  15  at  91  cents  per 
bushel  was  6  cents  higher  than  the  price  received  on'  March  15,  but  55  cents 
lower  than  *  that  of  a.  year  ago.     ^he  advance  was  general  throughout  the 
country,  except  in  Idaho  where  supplies  are  relatively  large. 

Prices  of  old  crop, potatoes  at  ITew  York  were  fairly  stable  during 
April,  averaging  $2. 07. per  100  pounds  compared  with  $2.01  for  March.  During 
the  first  week  of  May  they  averaged  about  20  cents  lower  than  daring  the 
first  week  of  April.    At.  Chicago  the  monthly  average  for  April  at  $1.68 
was  7  cents  higher,  then  the.  average  for  March.- ,snd  during  the  first  week  of 
May  prices -were  about  30  cents  lower  than  during  the  first  week  of  April. 


The  higher  prices  during  the  last  part  of  March  and  first  part  of  April 
have  apparently  sustained  shipment s ,  for  during  "both  March  and  April  ship- 
ments were  greater  than  for  the  corresponding  months  of  last  year,  while, 
during  January  and  February  they  were  about  the  same,  when  compared  with  the 
January  and  February  shipments  of  1930.     So  far  this  season,  September 
through  April  total  shipments  have  amounted  to  165,300  cars  compared  with 
164.700  for  the  corresponding  period  of  last  season;  and  have  thus  been  in 
line  with  total  available  -  supplies  which  have  "been  about  the  same  for  the 
past  two  seasons. 

Prices  on  new  crop  potatoes  at  Hew  York  averaged  $5.09  per  100  pounds 
during  March  and  $4.81  during  April  and  declined  still  further  during  the 
first  part  of  May.    Prices  for  Spaulding  Rose  Florida  potatoes  averaged 
about  $2.90  per  100  pounds  on  May  7  compared  with  about  $5.00  on  April  7. 
This  decline  between  April  and  May  is  greater  than  usually  occurs  and  re- 
flects the  increased  production  of  early  crop  potatoes  this  year.    The  recent 
decline  is  similar  to  that  of  the  1924  and  1928  seasons  when  prices  continued 
to  still  lower  levels  during  June  and  July  as  a  result  of  large  crops. 

According  to  the  crop  report  as  of  May  1,  the  early  potato  crop  in 
the  10  Southern  States,  continues  to  show  better  than  average  conditions  for 
this  time  of  the  year.    With  acreage  in  these  States  about  12  per  cent 
greater  than  last  year  and  yields  expected  to  be  about  5  per  cent  larger, 
a  commercial  production  of  early  potatoes  in  the  8  earliest  shipping  States 
of  about  15,831,000  bushels  is  indicated  compared  with  13,302,000  bushels  in 
1930.     Through  April  new  crop  shipments  have  amounted  to  only  3,689  cars 
compared  with  4,538,  through  April  of  last  year  indicating  that  relatively 
heavier  market  supplies  are  in  prospect. 

RICE 

Prices  of  southern  milled  rice  have  continued  practically  -unchanged 
during  the  past  month.     Fancy  Blue  Rose  was  quoted  at  $3.40  to  $3.50  per 
100  pounds  at  Hew  Orleans  on  May  12.     During  the  first  two  weeks  of  May  a 
considerable  amount  of  rough  rice  was  sold  at  prices  ranging  from  $3.00  to 
$3.10  per  barrel.    This  represents  an  advance  of  from  10  to  20  cents  per 
barrel  over  the  April  level,    prices  of  both  rough  and  milled  southern  rice 
are  not  expected  to  change  materially  curing  'the  next  few  weeks. 

Receipts  of  rough  rice  during  April  for  milling  amounted  to  566,000 
barrels  as  compared  to  146,000  during  April,  1930.     Stocks  in  mills  on  May 
1  we're  slightly  under  those  of  a  year  before,  whereas  stocks  in  farmers' 
hand's  were  about  the  same  as  on  .%y  1,  1930.    Reports  as  of  May  1  indicate 
that  the  remaining  supplies  of  southern  rice  for  sale  and  carry-over  approxi- 
mate the  equivalent  of  170  million  pounds  of  milled  rice.    A  year  before  the 
supply  amounted  to  176  million  pounds.     Reported  sales  during  May,  June  and 
July  last  year  totaled  127  million  pounds  leaving  about  49  million  pounds  to 
be  carried  over  into  the  present  crop  year.     Sales  for  the  1930-31  crop- year, 
August  to  April  inclusive,   totaled  about  846  million  pounds  as  compared  with 
844  million  pounds  for  the  corresponding  period  last  year.    Exports  for  the 
same  periods  show  a  gain  of  10  million  pounds,  and  shipments  to  Porto  Rico 
have  also  been  above  those  of  last  year.     Domestic  sales  during  the  fall  and 
winter  months,  however,  vrcre  below  normal.     The  movement  into  domestic 
channels  during  April  was  relatively  small  owing  to  the  usual  seasonal  decline 
in  domestic  interest. 
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Prices  of  fancy  California-Japan  at  San  Francisco  have  held 
practically  unchanged  at  an  average  of  $3.70  per  hundred  pounds  during 
the  past  month,  and  will  probably  continue  at  about  this  level  for  the  next 
few  weeks.    The  domestic  takings  of  California  rice  for  the  crop  year  to 
May  1  were  slightly  above,  those  for  the  corresponding  period  last  year  but 
exports  have  been  low.    The  relatively  low  prices  of  Italian,  Spanish  and 
Japanese  rices  have  to  a  large  degree  prevented  the  export  movement  of 
California  rice.     Prices  of  Italian  rice  in  European  markets  advanced  from 
$2,91  to  $3.37  per  hundred  po-mds  during  the  last  month  and  Japanese  rice 
prices  at  Tokyo  have  held  steady. 

HOC-S 

Kog  prices  hav.  been  moving  downward  in  response  to  a  seasonal 
increase  in  marketings  and  the  continuance  of  the  v eak  demand  for  hog 
products.     The  peak  in  marketings  at  this  season  of  the  year  usually  comes 
in  late  May  or  early  June,  and  after  that  supplies  fall  off  until  about  mid- 
September  while  prices  tend  to  move  upward.     The  indicated  supply  prospects 
for  the  coming  summer  favor  at  least  an  average  price  advance  at  that  time 
but  because  of  weal:  domestic  and  foreign  demand  conditions  the  summer  rise 
ma2r  "be  below  average. 

Hog  prices  have  been  declining  gradually  since  the  winter  high 
reached  the  middle  of  March  and  made  a  new  low  for  the  year  during  the  week 
ended  Hay  9,  when  the  weekly  average  at  Chicago  dropped  to  $6.83.    With  the 
exception  of  a  moderate  rally  during  the  first  week  in  April  each  succeeding 
week  has  witnessed  a  fall  in  prices  since  the  middle  of  liarch^     The  total 
decline  from  the  middle  of  March  to  the  first  week  in  May  amounted  to  around 
85  cents,  or  about  11  per  cent.     The  April  average  at  Chicago  was  $7.26 
compared  with  s7.46  in  March  and  $10.00  in  April  1930. 

federally  inspected  slaughter  of  hogs  during  April,  amounting  to 
3,488,000  head,  was  only  0.2  per  cent  larger  than  that  of  April  last  year, 
and  represented  a  seasonal  reduction  of  1  per  cent  from  that  of  March. 
Last  year  April  slaughter  was  2.6  per  cent  larger  than  in  March.  The 
10-year  average  reduction  between  the  two  months  is  11  per  cent. 

The  average  live  weight  of  hogs  slaughtered  during  April  was  larger 
than  in  April  last  year,  although  a  seasonal  reduction  in  weights  developed 
during  the  latter  half  of  the  month.    Throughout  the  month  buyers  paid 
about  the  same  premium  for  light-weight  hogs  that  was  paid  in  the  other 
months  of  this  year. 

Domestic  demand  for  hog  products  arroarently  has  changed  but  little 
from  the  relatively  low  level  that  prevailed  in  the  earlier  months  of  the 
year.     Prices  of  fresh  pork  declined  during  the  first  half  of  April  but 
regained  all  of  this  decline  during  the  second  half.     In  the  recovery, 
prices  of  light  loins  at  Mew  York  reached  the  level  of  those  of  a  year 
earlier  but  broke  sharply  the  week  ended  May  9.     Prices  of  cured  pork  in 
April  were  steady  to  slightly  lower  as  compared  with  those  in  March.  Lard 
prices  weakened  at  Chicago  early  in  the  month  but  made  a  partial  recovery 
later.     Prices  of  most  cured  products  arc  from  10  to  25  per  cent  lower  than 
a  year  earlier. 
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The  export  demand  for  hog  products  continues  to  he  an  outstanding 
depressing  factor  in  the  current    .rice  situation.     Total  exports  of  pork 
in  March  were  a  trifle  larger  than  those  of  February  hut  they  were  less  than 
half  as  large  as  those  of  March  1930,     Lard  exports  in  March  also  declined, 
after  holding  near  the  1930  level  during  January  and  February.     The  March 
export  movement  was  15  per  cent  less  than  that  of  February  and  12  per  cent 
smaller  than  that  of  March  last  year. 

Further  accumulation  of  pork  and  lard  in  storage  took  place  during 
April,  while  ordinarily  the  movement  out- of- storage  in  that  month  is  larger 
than  the  movement  into-storage.     Stocks  of  pork  on  -lay  1,  amounting  to  368 
million  pounds,  were  3  per  cent  larger  than  those  of  April  1,  22  per  cent  above 
those  of  May  1,  lc:30  and  9  per  cent  larger  than  the  5-year  May  1  average. 
Lard  stocks  increased  17  million  pounds,  or  21  per  cent  during  April  hut  the 
total  of  95  million  pounds  on  May  1  was  10  per  cent  smaller  than  on  May  1 
last  year  and  23  per  cent  smaller  than  the  5-year  May  1  average* 

The  relationship  "between  corn  prices  and  hog  prices  continues  favorable 
for  hog  feeding,  despite  the  recent  decline  in  the  latter.  Producers 
recently  appear  to  he  giving  more  recognition  to  the  discount  prevailing  on 
heavy  hogs  and  there  is  less  tendency  to  feed  to  the  heavy  weights  at  which 
hogs  were  marketed  earlier  in  the  spring.     The  seasonal  expansion  in 
marketings  that  usually  occurs  in  late  April  and  May  is  now  under  way  and 
hogs  from  the  1930  fall  pig  crop  are  "being  marketed  freely. 

Evidence  "based  on  studies  of  the  relationship  of  the  corn-hog  ratio 
from  April  to  September,  and  from  October  to  March,   to  the  proportion  of  the 
crop-year  slaughter  supply  marketed  during  the  fall  and  winter  season 
(October  to  March),   indicates  that  slaughter  supplies  for  the  five  months, 
May  to  September,  this  year  will  be  less  than  in  the  corresponding  period 
of  last  year  by  from  500,000  to  1  million  head.    A  similar  reduction  in 
summer  slaughter  is  also  indicated  by  the  relationship  of  the  estimated 
number  of  hogs  on  farms  on  January  1,  1931  to-  the  number  of  hogs  slaughtered 
during  the  four  months,  January  to  April.     It  is  probable  that  this  decrease 
in  slaughter  will  be  relatively  most  marked  during  the  three  months,  July  to 
September,   since  those  areas  where  corn  supplies  are  very  short  are  likely 
to  market  fall  pigs  earlier  than  usual  and  in  addition  carry  a  larger  than 
usual  proportion  of  old  hogs  over  into  the  next  marketing  year  to  be  finished 
out  on  new  crop  corn.     A  seasonal  market  distribution  of  the  kind  indicated 
usually  results  in  a  rather  marked  price  advance  in  the  later  summer  but  the 
extent  of  such  an  advance  this  year  will  be  influenced  materially  by  develop- 
ments in  business  conditions,  which  thus  far  arc  showing  very  slow  improvement. 
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CATTLE 

Prices  of  all  kinds  and  grades  of  cattle  declined  during  the  first 
three  weeks  of  April,  the  decline  "being  most  severe  during  the  third  week 
of  the  month.    This  decline  carried  the  weexly  average  price  of  beef  steers 
at  Chicago  to  the  .lowest  point  since  early  in  1922  and  to  the  lowest  point 
for  April  since  1915.    .The  monthly  average  of  "beef  steers  in  April  this 
year  was  also  the  lowest  for  the  month  since  1915. 

The  decline  was    reatest  on  "better  grades  of  fed  cattle,  and  part 
of  this  decline  was  probably  seasonal.     The  average  weekly  price  of  choice 
steers  dropped  over  $1,00  and  of  good  steers  about  90  cents,  while  common 
steers  dropped  about  50  cents.     Cutter  and  common  cow  prices  showed  little 
decline.    After  reaching  the  low  level  about  the  third  week  of  the  month, 
prices  of  better  grade  cattle  remained  fairly  steady  and  of -lower  grades 
tended  to  strengthen  somewhat. 

The  April  decline  in  prices  was  due  partly  to  relatively  large 
supplies  of  cattle  and  partly  to  low  demand  for  beef,  both  for  consumption 
and  for  stocker  and  feeder  ^attle  for  grazing  and  feeding  purposes.  The 
receipts  at  7  leading  markets  were  S  per  cent  larger  than  in  April  1930, 

3  per  cent  above  the  5-year  April  average  and  the  largest  in  five  years; 
inspected  slaughter  was  9  per  cent  larger  than  in  April  1931,  and  1  per 
cent  above  the  5-year  average.    Receipts  of  steers  at  Chicago  were  21,000 
head  or  21  per  cent  larger  than  in  April  last  year,  with  most  of  the 
increase  in  medium  grades.    While  the  number  of  choice  grade  steers  was 
larger  than  in  April  last  year,  they  were  below  any  other  April  since  1924; 
the  number  of  good  grade  steers  was  about  equal  to  the  5-year  April  average, 
although  11  per  cent  larger  than  in  April  last  year. 

Present  indications  are  that  the  number  of  cows  slaughtered  in  April 
exceeded  considerably  the  number  in  April  1930.     If  so  this  .April  will  be 
the  first  month  since  the  middle  of  1928  in  which  cow  slaughter  was  larger 
than  in.  the  corresponding  month  of  the  previous  year  and  the  only  month 
since  1926  when  the  increase  has  been  material. 

During  the  last  six  months  of  1930  cow  slaughter  both  in  actual 
numbers  and  as  a  proportion  of  the  total  was  unusually  small,  reflecting  the 
disinclination  of  both  dairy  and  beef  cattle  raisers  to  sell  at  the  lower 
level  of  prices.     This  situation  continued  during  January  and  February  of 
this  year,  'out  in  March  the  slaughter  of  cows  was  about  the  same  as  in 
March  1930,  and  indications  are  that  cow  slaughter  in  April  was  aboua  April 
1930.     Calf  slaughter  under  Federal  inspection  in  April  this  year  was  about 

4  per  cent  larger  than  in  April  last  year  following  an  increase  over  the 
previous  year  of  about  7  per  cent  in  March.    Whether  this  increase  in  cow 
and  calf  slaughter  represents  a  tendency  for  the  dairy  industry  to  cut 
down  numbers  is  as  yet  uncertain. 
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llio  heavy  marketings  of  steers  in  April  apparently  resulted  from 
fc&e  lack  of  confidence  on  the  part  of  many  feeders  as  to  the  future  of  the 
cattle  market.     This  was  probably  a  considerable  factor  in  cases  when  it 
would  have  been  necessary  to  purchase  additional  grain  if  cattle  were 
to  be  carried  longer.     The  increased  slaughter  was  due  in  part  to  the 
falling  off  in  stocker  and  feeder  shipments  which  in  April  this  year  were 
over  20  per  cent  smaller  than  in  April  last  year. 

'Numbers  of  cattle  on  feed  in  the  Corn  Belt  are  smaller  than  last 
year,  but  there  are  considerably  more  fed  cattle  still  in  feed  loA.^  in 
Colorado  and  western  Nebraska  than  last  year,  due  to  the  delayed  movement 
from  those  areas.     Supplies  of  grass  fat  steers  in  Texas  are  larger  than 
last  year  and  these  will  move  in  volume  in  Hay  and  Juno.    The  distribution 
of  supplies  during  Hay  and  June  will  depend  more  than  usual  u^on  the.  reaction 
of  growers  and  feeders  to  the  present  low  prices;  and  also  by  the  policy 
followed  by  dairymen  in  disposing  of  old  and  eull  cows.     If  the  Corn  Belt 
continues  to  market  heavily  during  the  next  two  months,  with  the  movement  of 
replacement  cattle  into  feed  lots  continuing  small,  the  supply  of  fed  cattle 
during  the  second  half  of  1931  will  be  relatively  small.     If  there  should  be 
some  increase  in  demand  due  to  improved  business  conditions,  a  seasonal 
advance  on  fed  cattle,  at  least  as  large  as  the  average  seasonal  advance, 
seems  probable  after  July  1. 

3UTTEE 

Unusually  heavy  production  of  butter  and  relatively  small  increases 
in  trade  output  eaused  a  sharp  decline  in  butter  prices  during  April. 
With  the  seasonal  peak  of  production,  which  will  probably  be  large,  still 
to  be  reached  and  with  a  weal:  demand  for  butter  for  consumption  and 
storage,  prices  will  probably  continue  low  and  irregular  until  after  the 
peak  of  production. 

Butter  prices  declined  sharply  during  April.     The  price  of  92  score 
at  New  York  declined  4  cents  from  April  9  to  April  20,  and  reached  a  new 
low  point  of  22.75  cents  on  Hay  11.     The  price  during  April  averaged  25.1 
cents,  1.1  cent  less  than  during  March  and  12.4  cents  less  than  a  year  ago. 
The  farm  price  of  buttorfat  on  April  15  of  26.4  cents  was  about  11  cents  or 
30  per  cent  less  than  on  April  15,  1930. 

Production  of  creamery  butter  during  March  of  123.0 -million  pounds 
was  17  per  cent  more  than  during  February.     This  was  an  unusually  largo 
increase  as  March  production  usually  exceeds  February  by  about  11  per 
cent.     Production  during  March  was  8.2  per  cent  larger  than  last  year  .and 
reports  from  cooperatives  and  trade  associations  indicate  that  this  increase 
in  the  market  was  maintained  during  April  and  early  May. 

B  vttcr  production  during  the  coming  summer  will  probably  continue  to 
bo  considerably  larger  than  during  the  same  months  of  1930,  as  there  are 
more  cows  on  farms,  and  production  was  sharply  curtailed  during  the  summer 
of  1930  because  of  the  drought. 
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.  ■  Cold  storage  holdings  of  6reamory  "butter  on  May  1  of  this  year 

of  15.9  million  pounds  '..ere  about  6  million  pounds  less  than  last  year 
"but  about  6  million  pounds  more  than  the  5-year  average.    The  low 
point  of  stora.ge  holdings  usually  comes  on  May  1. 

D-aring  the  last  two  seasons  prices  of  butter  curing  the  out- 
of-storage  season  have  averaged  somewhat  loss  than  during  the-  into- 
storago  period.     Secause  of  this  and  the  continuation  of  the  declining 
price  level  and  the  general  business  depression,  demand  for  butter  for 
storage  will  probably  be  considerably  less  than  during  previous  years. 
However,  the  volume  of  butterfat  into-storage  this  year  may  be  as  large 
as  in  other  years  in  view  of  the  probably  increased  production  and- 
only  a  moderate  increase  in  trade  output.     Although  retail  prices 
during  the  first  three  months  of  1931  were  materially  below  the  same  ■ 
time  last  year,  trade  output  of  butter,  during  the  period  was  only  3 
per  cent  greater  than  in  the  corresponding  period  last  year.  . 

CHEESE 


The  larger  than  seasonal  increase  in  the  production  of  cheese,  and 
the  decline  in  butter  prices  caused  a  marked  decline  in  cheese  prices 
during  April.    With  a  continued  low  trade  output,  large  storage  stocks, 
and  further  increases  in  production  in  prospect,  there  is  little  likelihood 
that  price  will  improve  during  the  early  summer  * 

The  ruling  price  of  twins  on  the  Wisconsin  Cheese  Exchange 
declined  from  13  cents  to  11  cents  during    pril  and  on  May  8  declined  to 
10  cents.     The  average  price  during  April  of  12.1  cents  was  slightly 
lower  than  the  low  Doint  of  June  1921,  and  the  lowest  April  orice  since 
1908. 

With  cheese  prices  at  10  cents  per  pound  the  returns  to  farmers 
for  mill:  delivered  to  cheese  factories  is  "probably  about  80  cents  per 
hundred  pounds. 

Production  of  cheese  during  March  of  34.4  million  pounds  was 
only  1.8  per  cent  less  than  for  March  1930.     Receipts  of  cheese  at 
Wisconsin  warehouses  during  April  of  19.8  million  pounds  was  only  slightly 
less  than  during  the  same  month  of  1930,  total  cheese  production  in  the 
United  States  during  April  probably  was  only  slightly  less  than  a  year 
ago,  while  production  during  January  and  February  was  9.S  per  cent  less 
than  in  the  same  months  last  year. 

Cold  storage  holdings  of  American  cheese  on  May  1  of  about  4-0.6 
million  pounds  were  slightly  higher  than  a  year  ago  but  11.4  per  cent 
larger  than  the  5-year  average.    May  1  is  the  seasonal  low  point  of 
storage  holdings.     The  general  decline  in  cheese  prices  during  the  last 
two  years  will  probably  cause  storage  operators  to  follow  a  conservative 
policy. 


2gg  prices  declined  steadily  during  April  largely  "because  of  poor 
demand  for  current  consumption.    The  low  consumption,  however,  was  offset 
by  snail  receipts  and  cold  storage  holdings  on  May  1  were  "below  those  of 
a  year  ago.     Should  receipts  continue  "below  a  year  ago  any  improvement '  in 
demand  uould  probably  "be  accompanied  by.  rising  egg  prices. 

The  price  of  fresh  extras  at  New  York  dropped  from  23  cents  on 
April  2  to  18-|-  on  April  30  and  averaged  20.9  cents  for  the  month.  This 
is  1.7  cents  below  the  March  average  and  S.S  cents  "below  April  1930. 
Firsts,  "both  regular  and  storage  packed,  followed  a  similar  course, 
averaging  18.9  cents  and  20.0  cents,  respectively  for  April.     The  farm 
price  cf  eggs  on  April  15  was  15.2  cents  compared  to  17.0  on  March  15  and 
21.5  on  April  15,  133G. 

Receipts  at  the  four  markets  during  April  were  2,394,000  cases  as 
compared  to  2,553,000  cases  a  year  ago  and  a  5-year  average  of  2,401,000 
cases.     She  increase  over  March  is  below  normal,  "being  433,000  cases  as 
compared  to  551,000  cases  a  year  ago  and  a  5-year  average  of  553,000 
cases.     Should  this  tendency  continue,  as  it  may  in  view  of  reports  of 
smaller  farm  f lochs,  receipts  during  the  into- storage  season  (March- July) 
will  probably  be  "below  those  of  a  year  ago.     On  the  other  ■hand  br calling 
plants  may  take  less  eggs  than  usual  as  storage  stocks  of  frozen  eggs 
are  unusually  large,  which  will  increase  the  amounts  of  shell  eggs  to  be 
consumed  in  other  ways. 

United.  States  cold  storage  holdings  of  shell  eggs  on- May  1  were 
5,174,000  cases  as  compared  to  5,765,000  cases  a  year  ago  and  a  5-ycar 
average  of  4,594,000  cases.     This  represents  an  into-storage  movement 
during  April  of  3,281,000  cases  as  compared  to  3,577,000  in  April- 1930. 
In  view  of  the  smaller  receipts  of  April  than  in  April  1930  this 
indicates  a  low  level  of  consumption  for  the  month,  especially  consider- 
ing the  present  low  level  of  prices.     The  trade  disappearance  in  the  4 
principal  markets  during  April  point  to  the  same  condit-ion,  being  about 
S  per  cent  below  the  corresponding,  mo  nth  a  year  ago.     In  1930  a  similar 
•low  rate  of  consumption  in  the  spring  led  to  heavy  accumulat ion  of  eggs 
during  the  spring  and  early  summer  months  and  to  record  cold  storage 
holdings  and  unusually  low  prices  .the  next  fall  end  -inter.    However,  in 
view  of  the  present  low  prices  and  the  prospect  for  seme  improvement  in 
demand  during  the  fall  and  winter  months  it  is  likely  that  egg  prices  will 
follow  more  nearly  the  usual  seasonal  trend "d  uring  the  next  few  months, 
than  in  the  same  oeriod  in  1930. 


POULTRY 


The  farm  price  of  chickens  .continued  to  make  the' usual  seasonal  rise 
expected  at  this  period  of  the  year  when  "both  receipts  and  storage  stocks  are 
decreasing.    The  price  usually  reaches  its  peak  in  May  or  June.  Present 
prospects  are  that  receipts  will  continue  light  for  the  near  future,   so  that 
any  improvement  in  business  conditions  v/ould  tend  to  lessen  the  decline  common 
in  the  last  half  of  the  year. 

The  farm  price  of  chickens  on  April  15  was  15.7  cents,  a  rise  of  0,6 
cent  since  March  15.  The  level  as  compared  with  a  year  ago  has  changed  "but 
slightly,  4,4  cents  "below  on  April  15  and  4,5  cents  below  on  March  15, 

Receipts  of  dressed  poultry  at  the  4  markets  during  April  were  17.1 
million  pounds  as  compared  to  17.5  million  pounds  a  year  ago  and  a  5-year 
-average  of  15.5  million  pounds.    Receipts  were  3.1  million  pounds  less  than 
in  March  as  compared  to  an  increase  of  1,1  million  pounds  a  year  ago,  and  a 
5-year  average  decline  of  1,2  million  pounds.    With  fewer  chickens  reported 
on  farms  than  a  year  ago,  receipts  are  likely  to  continue  light  at  least, 
for  the  next  few  months. 

United  States  cold  storage  holdings  of  frozen  poultry  on  May  1  were 
45,856,000  pounds  as  compared  to  77,420,000  pounds  a  year  ago  and  a  5-year 
average  of  63,443,000  pounds.     The  out-of-storage  movement  in  April  was 
24.1  million  pounds  as  compared  to  28.2  million  pounds  a  year  ago,  indicating 
a  lower  level  of  consumption. 

Weekly  lamb  prices  at  Chicago  were  quite  stable  during  April  at  a 
level  about  50  cents  higher  than  in  March.     The  weekly  average  of  good  and 
choice  lambs  vs.riod  from  $9.20  at  the  beginning  of  April  to  ■'$9.42  the  middle 
of  the  month  and  §9.32  the  end  of  the  month.    Daily  fluctuations  in  prices 
in  some  weeks  were  rather  large,    Whenever  the  top  price  on  fed  lambs  at 
Chicago  reached  10  cents,  demand  dropped  off  rather  quickly  and  prices  fell 
within  a  day  or  two  as  much  as  50  cents,  "but  made  a  fairly  quick  recovery. 
Fluctuations  on  spring  lambs  at  Kansas  City  and  Omaha,  at  which  markets  both 
Arizona  and  California  spring  lambs  arrived  in  volume,  tended  to  follow  those 
of  fed  lambs,  with  the  spread  "between  the  two  somewhat  narrower  than  is 
usual  in  April. 

Prices  of  fat  ewes  and  wethers  declined  during  the  month,  although 
the  usual  seasonal  movement  during  this  period  is  upward.     This  decline 
reflected  the  heavy  marketings  of  grass  sheep  from  Texas. 

Supplies  of  sheep  and  lambs  in  April  wore  very  large.    Receipts  at 
7  leading  markets  were  5  per  cent  larger  than  the  heavy  supply  of  April 
1930  and  inspected  slaughter  v/as  8  per  cent  larger.     Slaughter  at  1,493,000 
head  was  nearly  40  per  cent  larger  than  the  5-year  April  average  and  was  the 
largest  for  the  month  on  record  and  was  the  fifth  largest  of  all  months  on 
record.     Slaughter  included  an  unusually  large  percentage  of  sheep,  due  to 
the  heavy  Texas  movement.    Receipts  of  Texas  sheep  at  Ft.  Worth  were  257,000 
head,  compared  to  42,000  in  April  .1930  and  much  the  largest  for  any  month  in 
the  history  of  the  market.     Supplies  of  Texas  sheep  at  other  markets  were 
correspondingly  large,  Kansas  City,  getting-  142,000  head  compared  to  29,000 
head  in  1930. 
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Supplios  of  fed  lambs  in  April  wore  considerably  small  or  than  in 
April  1930.    Shipments  from  Colorado  and  western  Nebraska  were  about 
150,000  head  smaller  in  April  this  year  than  last,  and  supplies  of  fed 
lambs  from  Ohio  and  Michigan  were  also  smaller.    On  the  other  hand  supplies 
of  early  spring  lambs  in  April  were  large.    Shipments  eastward  from  California 
to  May  1  were  about  240,000  head  of  live  lambs  compared  to  78,000  to  the 
same  date  last  year,  and  shipments  to  May  1  of  dressed  lambs  of  around 
50,000  head  exceeded  the  total  for  the  season  last  year.     Slaughter  of  spring 
lambs  within  the  State  for  local  consumption  was  also  the  largest  for  the 
month  on  record. 

While  supplies  of  sheep  and  lambs  during  Hay  -and  June  will  continue 
large,  it  is  hardly  probable  that  they  will  be  as  much'?.bovc  the  corresponding 
months  of  last  year  as  they  wore  in  April,     The  peak  of  the  California 
movement  was  probably  reached  about  Hay  .1,  and  supplies  diiring  May  will  be- 
ne larger  than  in  Hay  last  year,    'The  number  of  lambs  on  food  in  Colorado 
and  western  Nebraska  at  the  end  of  April  was  estimated  as  50,000  head  smaller 
than  a  year  earlier.    While  the  early  lambs  in  Tennessee  and  Kentucky  will 
move  in  as  large  or  larger  volume  than  in  April  -and  May  last  year  it  is 
possiti3  that  the  movement  from  Idaho  and  Oregon  will  be  considerably  smaller. 
Range  feed  conditions  in  these  States  declined  considerably  during  April  due 
to  cold  dry  winds  and  lack  of  moisture.    Prospects  at  the  beginning  of  Hay 
wore  not  good  and  abundant  rain  and  warm  weather  were  needed  to  insure 
adequate  feed  for  a  normal  growth  of  the  early  lambs,    \7ithout  these  favorable 
conditions  which  were  lacking  the  first  week  in  Hay,  the  movement  from  these 
States  may  be  considerably  delayed.     Supplies  of  early  lambs  from  the  Corn 
3olt  States  in  Hay  and  June  tall  probably  be  at  least  -as  large  as  last  year, 
and  a  continued  heavy  marketing  of  Texas  sheep  through  May  is  expected. 

•  \700L 

Following  the  period  of  accentuated  buying  in  February  and  Llarch, 
activity  in  the  wool  markets  has  slowed  down  .and  prices  have  weakened  both 
in  the  United  States  and  abro?,d.     The  Southern  Hemisphere  selling  season 
is  practically  over  and  foreign  wool  markets  are  likely  to  be  quiet  until 
next  fall,    Except  for  New  Zealand,  stocks  in  Southern  Hemisphere  markets 
have  been  reduced  to  normal  levels  for  this  time  of  year,  and,  unless  some 
unforeseen  developments  occur,  sales  of  the  remaining  stocks  and  of  supplies 
held  by  foreign  speculators  should  be  moderate.     The  improvement  that 
occurred  in  European  demand  for  raw  wool  in  February  and  March  was  not 
accompanied  by  a  comparable  increase  in  consumer  buying  so  the  demand  for 
raw  wool  has  been  reduced,    nevertheless,  foreign  prices  are  still  well 
above  the  January  low  point. 

After  holding  steady  generally  in  Harch  and  April  domestic  prices 
again  declined  in  Hay  in  sympathy  with  the  declines  in  foreign  prices  and 
the  slowing  up  in  domestic  trade.    Consumption  for  the  first  quarter  of 
1931  was  lower  than  last  year  and  20  per  cent  lower  than  the  year  before 
last,  but  consumption  rose  slightly  each  month  from  November  1950  through 
March  when  it  was  greater  than  in  the  corresponding  month  a  year  ago.  The 
margin  of  domestic  over  foreign  prices  has  narrowed  since  January  and 
although  still  higher  than  in  the  depressions  of  1924  or  1927  vail  not  be 
likely  to  force  domestic  prices  downward  unless  foreign  prices  decline 
materially,   (Figs.  2  and  3)    Domestic  domr.nd  while  no  doubt  better  than  it 
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was  three  or  four  months  ago  is  still  depressed  "by  the  low  consumer  buying 
power  and  mills  appear  not  inclined  to  "buy  wool  for  stock.    The  prices 
that  develop  as  the  1931  domestic  clip  comes  to  market  may  "be  significantly 
influenced  by  purely  temporary  conditions  that  occur  in  the  world  wool 
market. 

Prices  on  all  grades  of  wool  at  Boston  declined  about  1  to  3  cents 
per  pound  "between  April  11  and  Kay  9.    Host  of  these  declines  occurred  in 
Hay.    The  price  of  64s,  70s,  80s  (fine)  strictly  combing  territory  wools 
scoured  oasis  at  Boston  for  the  week  ended  Hay  9  was  65  •  5  cents  per  pound 
compared  with  66  y  cents  per  pound  on  April  11  and  the  price  of  56s  (3/8  blood) 
was  49.5  cents  compared  with  51  cents  on  April  11. 

The  third  series  of  the  London  wool  sales  opened  on  April  28  with 
prices  showing  some  reaction  from  the  high  points  established  at  the  March 
scries.    Merino  wools  were  about  5  per  cent  "below  the  closing  prices  of 
March  series  while  crossbred  wools  wore  down  7-tt  to  15  per  cent  reflecting 
the  largo  supplies  of  these  wools*    The  Bradford  market  for  semi-manuf actu.ro s 
had  already  reacted  somewhat  from  the  high  point  of  March.    As  shown  in 
Figures  2  and  3  price  changes  in  the  past  three  months  have  greatly  narrowed 
the  margin  of  domestic  over  foreign  prices.    Although  the  margin  is  still 
higher  than  it  has  ordinarily  "been  in  previous  periods  of  ample  domestic 
supplies  and  depressed  domestic  demand,  the  domestic  market  is  from  this 
standpoint  in  ah  out  as  good  a  position  to  witkstuid  foreign  price  declines 
as  it  has  been  for  several  years.    Reflections  of  small  declines  in  foreign 
markets  would  therefore,  result  more  from  a  dealers  interpretation  of  the 
world  demand  conditions  than  from  the  threat  of  increase  imports. 

The  increase  in  consumption  .and  heavy  buying  on  the  Boston  market 
and  the  extremely  small  importations  of  combing  .and  clothing  wools  during  the 
first  quarter  of  1931  undoubtedly  relieved  the  Boston  market  of  a  consider- 
able amount  of  old  wool.     The  new  clip  is  now  arriving  in  fairly  large 
quantities  and  production  is  expected  to  exceed  that  of  last  year.  Consumption 
of  combing  and  clothing  wool  by  manuf acturors  reporting  to  the  Bureau  of  the 
Census  increased  through  March  for  the  fourth  consecutive  month  and  totaled 
26,394,000  pounds  compared  with  25,730,000  for  February  and  24,800,000  in 
March,  1930.    Although  the  first  quarter  is  normally  the  season  of  heaviest 
imports,  imports  of  combing  and  clothing  wool  for  the  first  three  months  of 
1931  have  been  only  13,676,000  pounds  compared  with  29,622,000  a  year  ago 
and  51,510,000  two  years  ago. 

The  decline  in  prices  of  tops  and  yarns  in  Bradford  was  accompanied 
by  a  slowing  down  in  trade,  but  in  the  continental  markets  trade  remained  at 
a  fair  level  and  new  orders  for  the  wool  industry  resulted  in  some  increase 
in  machinery  activity.     The  conditioning  of  wool  tops  and  yarns  in 
Bradford  showed  an  increase  in  March  and  on  the  Continent  conditi oning 
houses  had  a  turnover  much  greater  than  in  February  and  also  greater  than 
in  March,  1930.    Figures  are  not  available  on  the  stocks  of  raw  wool  in 
European  countries  although  they  are  estimated  to  be  high  in  the  United 
Kingdom,  and  are  probably  largo  in  the  Continent  also.     Stocks  are  still 
high  in  ITew  Zealand,  but  in  other  Southern  HemisiDhere  countries  they  are 
reduced  to  about  normal  for  this  time  of  year  and  arc  much  lower  than  they 
were  a  year  ago.'    The  Southern  Hemisphere  markets  therefore,  will  open 
in  the  fall  without  a  burden  of  old  wool  such  .as  they  had  in  the  fall  of  1930. 
It  is  also  expected  that  the  coming  clips  in  these  countries  will  show  some 
decrease. 


COT'TOl! 


A  general  recession  in  the  cotton  industry  lias  followed  the  general 
recovery  of  February  and  March,  "but  prices  have  held  above  the  December 
low  point.     In  this  country  sales  of  standard  cotton  cloth  fell  in  April 
to  the  lowest  weekly  level  since  June  1930  and,  with  that  exception,  since 
records  "became  available  in  October  1927.     Cloth  production  increased,  how- 
ever, "because  of  the  largo  amount  of  unfilled  orders  that  had  accumulated.. 
British  sales  to  the  home  market  and  to  some  small  foreign  markets  have 
Improved  but  sales  to  China  and  India  have  fallen  again  and  total  sales  are 
running  "behind  production.    On  the  Continent  the  price  declines  have  caused 
a  hesitation  in  business.     In  Japan  the  restrictions  on  yarn  production 
have  "been  released  a  little  to  stop  the  imports  of  yarn  from  China,  hut  the 
decline  in  raw  cotton  and  the  promise  of  more  liberal  supplies  of  yarn  have 
forced  yarn  prices  down.    The  recent  reaction  in  the  cotton  industry  has 
probably  received  a  temporary  emphasis'  from  the  fact  that  many  had  concluded 
that  the  earlier  recovery  marked  the  end  of  the  dej^ression  In  textile 
industries.    Cloth  sales  for  the  month  of  April  probably  do  not  fully  reflect 
the  present  consumer  demand. 

Exports  of  raw  cotton  from  the  United  States  were  higher  in  April 
this  year  than  last  and  contrary  to  the  usual  seasonal  trend  domestic 
consumption  increased  for  the  month,  and  was  nearly  as  high  as  in  April  1930, 
World  production  for  1950-31  is  turning  out  to  be  less  than  reports  early 
in  the  season  indicated,  apparently  already  showing  some  effects  of  low 
cotton  prices.     In  this  country,  sales  of  fertilizers  in  the  cotton  States 
are  much  below  last  year  and  the  weather  so  far  has  not  been  especially 
favorable  for  the  coming  crop. 

The  downward  movement  in  cotton  prices  which  began  in  early  March 
continued  with  few  interruptions  until  on  Hay  2  the  average  of  the  10  markets 
for  middling  7/8  inch  was  1.75  cents  per  pound  below  March  4  and  only  0.23 
cents  per  pound  above  the  low  point  of  the  season  made  on  December  15.  The 
quotation  on  Hay  2  was  8.81  cents  which  compares  with  15.32  cents  on  the 
same  date  in  1930.    By  Hay  13  the  average  in  the  10  markets  had  advanced'  to 
9.03  cents  per  pound.     The  average  of  the  10  markets  during  April  was  9.50 
cents  per  pound,  0.65  cents  below  llarch  and  5.90  cents  below  April,  1930. 
The  average  price  received  by  producers  in  the  United  States  on  April  15 
was  9.3  cents  per  pound  compared  with  9.6  cents  on  March  15  and  14,7  cents 
on  April  15,  1930,    Price  movements  during  the  past  few  weeks  have  been 
largely  influenced  by  the  declines  in  sales  of  cotton  textiles  and  by  prices 
in  the  stock  market,  and  other  commodity  markets.    For  two  weeks  ended 
Hay  3  prices  of  Indian  and  Egyptian  cottons  have  been  somewhat  stronger  than 
American  in  the  Liverpool  market,  but  for  the  month  as  a  whole  Egyptian 
cotton  fell  more  than  American. 

Exports  of  domestic  cotton  during  April  totaled  about  392,000  running 
bales  compared  with  350,000  bales  during  April,  1930  and  448,000  bales  in 
April,  1929,     The  greatest  Increase  in  April  this  year  over  April,  1930, 
was  in  exports  to  Japan,  the  total  in  April,   1931  amounting  to  113,000  bales 
compared  with  100,000  bales  a  year  earlier.     Total  exports  for  the  season  . 
to  the  end  of  April  amounted  to  about  5,906,000  bales  or  215,000  bales  below 
the  corresponding  period  last  season.    At  the  end  of  llarch  exports  this 
season  were  261,000  bales  below  last  season  and  at  the  end  of  February  were 
389,000  bales  below  the  corresponding  period  in  the  1929-30  season. 
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The  domestic  consumption  of  raw  cotton  during  April  amounted  to  about 
509,000  running  bales,  13,000  bales  above  Llareh  and  23,000  bales  below  April 
last  year,  according  to  the  Bureau  of  the  Census.     This  increase  over  March 
compares  with  a  10-year  average  decrease  of  about  31,000  bales.  Total- 
consumption  for  the  season  to  the  end  of  -April  amounted  to  3,899,000  bales, 
949,000  bales  or  19,6  per  cent  belov;  the  same  period  last  season  and 
1,407,000  bales  or  26.5  per  cent  belov/  the  first  nine  months  of  the  1928-29 
season. 

Due  to  the  larger  exports  during  April  this  year  than  during  April  a 
year  ago  and  the  fact  that  consumption  was  almost  as  great  the  apparent  supply 
remaining  in  the  United  States,  decreased  384,000  bales  during  April  compared 
with  a  decrease  of  854,000  bales  during  April  1930.     This  leaves  an  apparent 
supply  of  8.6  million  bales  in  the  United  States  on  Hay  1  compared  with 
6.2  million  bales  on  May  1  last  year  and  4.6  million  bales  two  years  ago. 

The  latest  estimates  of  the  1930-31  crop  from  most  foreign  countries 
show  that  the  production  is  turning  out  considerably  smaller  than  was  expected 
or^rlier  in  the  season.     The  v/orld  crop  is  now  estimated  at  25,500,000  bales 
of  478  pounds  net,  compared  with  an  earlier  estimate  of  26,400,000  bales 
and  an  estimate  of  26,300,000  bales  for  the  1929-30  crop.     The  indications 
are  that  the  final  estimate  will  be  slightly  smaller  still.     In  the  United 
States  the  weather  conditions  have  not  been  very  favorable  for  the  1931  crop. 
Sales  of  fertilizer  tags  in  the  South  for  the  five  months  ended  April  30 
were  28.6  per  cent  below  this  period  last  season  and  26.8  per  cent  below 
two  years  ago.     In  Alabama,  Mississippi,  Arkansas,  Louisiana  and  Texas  tag- 
sales  have  been  40  per  cent  or  more  belov:  last  season. 

Reports  from  G-roat  Britain  show  that  the  demands  from  India  and  China 
continue  poor  and  that  the  boycott  of  British  goods  in  India  is  still 
effective.     In  spite  of  somewhat  better  trade  in  the  home  market  and  some  of 
the  smaller  foreign  markets  the  sales  are  falling  behind  the  production  of 
both  yarn  and  cloth.     Reports  from  the  Continent  during  late  April  and  early 
May  state  that  the  decline  in  cotton  prices  has  adversely  Influenced  trade 
opinion  and  spinners  arc-  buying  only  for  immediate  requirements.    Hills  In 
northern  Prance  have  recently  reduced  wages  and  are  now  in  fear  of  a  strike. 
The  statistical  position  of  the  French  mills,  however,  is  slightly  improving 
and  the  long-time  outlook  is  reported  somewhat  brighter.     The  March  revival 
in  the  demand  for  yarn  by  Japanese  weavers  was  followed  in  April  by  a  less 
active  demand  which  together  with  the  decline  in  cotton  prices  and  the 
increase  in  the  output  of  yarn  which  began  April  1,  arid  the  prospect  for  an 
additional  Increase  of  5.8  per  cent  effective  July  1  caused  yarn  prices  to 
decline.      In  spite  of  the  unfavorable  earnings  of  the  Japanese  mills  during 
the  later  half  of  1930 ?  however,  200,000  new  spindles  have  been  purchased  by 
these  mills  during  the  first  quarter  of  1931. 

Domestic  trade  in  standard  cotton  cloth  became  less  favorable  in  April 
as  compared  with  the  first  three  months  of  the  year.     Sales  and  shipments 
amounted  to  61.0  per  cent  and  96.3  per  cent  respectively  of  production  which 
was  slightly  above  production  in  Aarch.     This  resulted  in  an  increase  of 
3,1  per  cent  in  stocks  and  a  decrease  of  21.3  per  cent  in  unfilled  orders. 
Weekly    sales  during  April  averaged  41.7  per  cent  belov;  March,  38.3  per  cent 
below  April  1930,  and  were  the  lowest  since  June  last  year.     The  ratio  of 
sales  to  production  was  the  lowest  since  November  1927.     In  evaluating  this 
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decrease  it  should,  "be  observed  that  sales  fluctuate  widely  from  month  to 
month  and  that  sales  in  April  have  averaged  14,6  per  cent  or  10.8  million 
yards  "below  those  of  Tlarch  for  the  past  three  years.    Total  shipments  and 
sales  since  the  first  of  the  year,  however,  are  "both  still  about  9  per  cent 
in  excess  of  production  and  unfilled  orders  are  still  larger  than  the  stocks 
on  hand. 
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Tne  general  average  of  farm  prices  declined  sharply  during  May  due 
largely  to  lower  prices  of  cotton  and  livestock  and  livestock  products. 
On  May  Id  the  index  of  prices  received  by  farmers  at  85  was  5  points  lower 
than  on  April  15  and  38  points  lower  than  on  May  15  last  year/  Prices  of 
tarm  products  at  the  central  markets  continued  to  decline  after  May  15, 
and  although  there  was  some  recovery  in  livestock  prices  during  the  first 
part  of  June,   the  average  of  prices  received  by  farmers  during  June  will 
probably  be  below  that  for  May. 

The  outstanding  features  of  the  recent  price  declines  are:  cotton 
at  the  spot  markets  fell  below  8  cents  per  pound  by  the  first  week  of  June; 
the  average  price  of  beef  steers  went  below  $7.00  per  hundred  pounds,  and 
of  hogs  below  $6.00  at  Chicago.    Compared  with  pre-war  levels,  the  commodi- 
ties where  supplies  are  relatively  light,  make  the  better  showing.  Accord- 
ing to  May  15  farm  prices  of  potatoes,  apples,  cattle,  lambs  and  chickens 
were  still  above  the  average  of  pre-war  prices  while  others  range  all  the 
way  down  to  about  oO  per  cent  of  pre-war. prices. 

GENERAL  COMMODITY  PRICE  LEVEL 

Wholesale  commodity  prices  continued  to  decline  during  May  and  the 
first  part  of  June.    According  to  the  Annalist  weekly  index  the  recent  declines 
have  brought  the  wholesale  commodity  price  level  practically  down  to  the 
pre-war  average.     On  June  2  the  weekly  index  at  100.4  per  cent  of  pre-war 
prices  was  4  points  lower  than  on  May  5  and  7  points  lower  than  on" April  7, 
A  year  ago  the  index  stood  at  132.3.     During  the  month  between  May  5  and 
June  2  farm  product  prices  declined  7  points  to  86.3,  food  products  4  points 
to  107.0,  textile  products  2  points  to  95.4,  metal  products  1  point  to  101.3 
and  building  material  2  points  to  119.1.    Prices  of  fuels  and  chemicals 
remained  practically  unchanged  during  May.  ■ 

The  price  declines  so  far  this  year  substantiate  the  forecasts  made  by 
some  during  the  past  few  years  that  commodity  prices  would  return  to  pre-war 
levels  though  the  return  has  been  much  sooner  than  was  generally  expected. 
Since  June  1929  prices  of  farm  products  declined  at  least  33  per  cent  and 
non- agricultural  prices  declined  21  per  cent.     ?he  trend  of  agricultural 
prices  for  the  rest  of  this  year  will  depend  to  a  large  extent  on  the  outturn 
of  crops  in  the  United  States  and  abroad  this  year.    While  the  condition  of 
several  crops  on  June  1  was  below  average  there  is  little  probability  of  any 
shortage  in  crop  production  in  the  United  States  this  year  unless  generally 
unfavorable  weather  conditions  should  develop.     Prices  for  livestock  and  dairy 
products  and  eggs  are  likely  to  show  some  seasonal  advance  depending  on  the 
rate  of  recovery  in  consumer  purchasing  power.    On  the  other  hand  the  prices 
of  lion- agricultural  commodities  will  depend  to  some  extent  on  the  course  of 
industrial .activity.     So  far  this  year  they  have  continued  to  decline  even 


though  industrial  activity  advanced  nearly  10  per  cent  by  April  above  the 
low  levels  of  last  December,     Should  the  current  weakness  in  industrial 
activity  (discussed  below)  be  followed  by  further  improvement  in  the  late 
summer  and  fall  months,  non- agricultural  prices  are  likely  to  become 
stabilized. 

BUSINESS  GOftblTIOtfS 

The  gain  in  industrial  activity  during  the  first  four  months  of  the. 
year  was  apparently  maintained  during  May  although  some  basic  industries 
showed  recessionst  .  The  money  incomes  of  consimers,  judging  from  factory 
employment  and  payrolls,  though  on  a  slightly  higher  level  than  that  of  last 
December  and  January  is  not  likely  to  change  materially  during  the  next 
few  weeks. 

Industrial  activity,  as  measured  by  the  output  of  factories  and  mines 
advanced  nearly  10  per  cent  from  the  low  level  of  last  December  to  April  as 
shown  by  the  rise  in  the  Federal  Reserve  Board  index  from  82  to  90.  It 
remained  nearly  at  that  level  during  May  when  more  than  seasonal  reductions 
in  steel  and  pig  iron  output  were  about  offset  by  more  than  seasonal  advances 
in  other  industries,  such  as  automobiles  and  textiles.    Building  activity 
continues  at  the  lowest  level  of  this  depression  and  the  value  of  department 
store  sales  failed  to  maintain  during  May  the  sharp  advance  of  April. 

Stock  prices  declined  considerably  during  May,    According  to  the 
Dow-Jones  index,  30  industrial  stock  prices  declined  from  151,6  on  May  11 
to  121.7  on  June  2  to  the  lowest  level  since  the  first  part  of  1925  but 
averaged  higher  at  129.9  on  June  6.     Interest  rates  on  commercial  paper  at 
Hew  York  also  declined  to  about  2  per  cent  by  the  end  of  -May  as  gold  imports 
increased  and  commercial  demand  for  credit  remained  low. 

1  Such  production  and  price  trends  as  are  available  for  the  last  part  of 
May  and  the  first  part  of  June  indicate  that  the  noticeable  advance  in  in- 
dustrial production  made .during  the  first  five  months  of  this  year  may  not 
be  continued  during  June  and  July.     Steel  production  has  continued  to  decline. 
Automobile  production  is  also  reported  to  have  been  reduced,  and  car  loadings 
have  declined  more  than  usual.    But  some  irregularity  after  the  advance 
already  made  would  be  in  line  with  the  early  stages  of  revival  from  other 
major  depressions.    For  this  reason  farm  producers  may  consider  any  recession 
in  demand  accompanying  such  a  slowing  up  of  business  activity  as  likely 
to  be  only  temporary. 

WHEAT 

Cash  wheat  prices  at  United  States  markets  were  steady  during  May  and 
averaged  slightly  higher  than  in  April.    At  Liverpool  and  Winnipeg  prices 
rose  during  the  first  half  of  the  month  and  declined  during  the  second  half, 
the  average  prices  for  May  being  .practically  the  same  as  for  April.  Early 
in  June  there  was  a  sharp  decline  in  cash  prices  which  was  followed  by  a 
recovery  in  the  prices  of  bread  wheat  in  the  central  and  eastern  States 
back  to  about  their  former  levels.    Readjustments  between  cash  prices  in 
United  States  and  foreign  markets  seems  likely  in  the  next  few  weeks, 
especially  after  new  wheat  begins  to  move  to  market  in  volume.    At  the 
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beginning  of  a  new  harvest  season  the  new  wheat  usually  sells  at  some 
discount  in  relation  to  the  old  wheat  of  good  milling  quality,  Readj-nst-^ 
ments  in  the  prices  of  cash  wheat  between  domestic  and  foreign  markets 
may  take  place  through  either,  or  "both,  some  improvement  in  foreign 
market  prices  and  some  decline  in  domestic  market  prices.     It  is  to  he 
expected  that  the  wheat  market  will  continue  to  be  burdened  by  extremely 
large  current  stocks,  but  the  importance  of  new  crop  prospects  is  increasing 
as  the  season  progresses.    Present  indications  point  to  a  crop  in  the 
Northern  Hemisphere  outside  Russia  and  China,  somewhat  smaller  than  last 
year.    Adverse  crop  conditions  in  the  spring  wheat  regions  of  Canada  and 
the  United  States  have  recently  had  a  tendency  to  strengthen  prices  in 
foreign  markets. 

The  May  15  farm  price  for  the  United  States  was  59.9  cents  per  bushel 
compared  with  59.2  cents  for  April  15.     The  average  price  of  car-lot  sales 
of  all  classes  and  grades  of  wheat  at  the  6  principal  markets  was  75.5  cents 
per  bushel  -  1  cent  higher  than  the  average  for  the  previous  month.  Through- 
out May,  cash  prices  in  United  States  markets  continued  steady  under  the 
influence  of  stabilization  operations,  but  early  in  June  prices  declined 
somewhat,  the  average  price  of  all  classes  and  grades  declining  to  71.0  cents 
for  the  week  ended  June  5.     Comparisons  for  the  weeks  ended  May  29  and 
June  5  respectively  are  as  follows:    Ko.  2  Hard  Winter  at  Kansas  City,  73.0 
and  72.5  cents;  Ho.  1  Dark  northern  Spring  at  Minneapolis,  80.9  and  75.4 
cents;  Ho,  2  Amber  Durum  at  Minneapolis  77.1  and  69.3  cents;  Ho.  2  Red  Winter 
at  St.  Louis  78.6  and  75.6  cents  per  bushel.     During  the  second  week  of  - 
June  prices  of  hard  red  winter, soft  red  winter,  and  hard  red  spring  wheat 
advanced  sharply  at  the  principal  markets  oast  of  the  Rocky  Mountains. 

Stocks  of  old  wheat,  July  1,  in  the  world  outside  Hussia  and  China 
appear  likely  to  be  larger  than  last  year  and  about  as  large  as  on  July  1, 
1929.     In  the  United  States,  Canada,  Argentina  and  Australia,  stocks  on  June 
1  appear  to  be  considerably  larger  than  last  year  and  slightly' larger  trian 
in  1929.    Both  in  the  importing  and  exporting  countries  of  Europe  (outside 
Russia)  stocks  appear  to  be  much  smaller  than  in  1929.     The  July  1  carry- 
over of  the  world  outside  Russia  and  China  is  somewhat  uncertain  due  to 
uncertainty  as  to  Russian  shipments  during  the  next  few  weeks.     The 'amount 
of  carry-over  in  Russia  remains  entirely  uncertain  though  it  is  expected  to 
be  larger  than  last  year  and  may  be  larger  than  in  1929. 

The  prospect  for  the  world  wheat  crop  of  1931  is  uncertain,  but  present 
indications  point  to  a  crop  smaller  than  last  year  for  the  world  outside 
Russia  and  China.    Estimated  acreages  of  winter  wheat  together  with  intended 
acreages  of  spring  wheat  in  United  States  and  Canada  point  to  a  reduction  oi 
acreage  in  the  Northern  Hemisphere  (outside  ^ussia  and  China)  of  2^per  cent. 
In  addition,  smaller  acreages -appear  to  be  assured  in  Australia  and^ likely 
in  Argentina.     In  the  United  States,  the  condition  of  winter  wheat  is 
excellent  and  a  crop  of  649  million  bushels  is  indicated  by  June  1  conditions 
compared  with  a  crop  of  504  million  harvested  last  year.     This  increase,^ 
however,  is  expected  to  be  more  than  offset  by  smaller  crops  of  spring  wheat 
in  the  United  States  and  Canada.    Farmers  have  reported  intentions  to  reduce 
acreage  of  spring  wheat  in  both  the  United  States  and  Canada  and  June  1 
conditions  in  both  countries  are  the-  lowe.it  on  record.     Conditions  in  Europe 
also  appear  to  be  poorer  then  last  year.    Germany  reports  poorer  conditions 
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than  last  year  and  Agricultural  Attache  Michael  at  Belgrade  indicates  that 
the  crop  of  the  four  countries  of  the  Danube  Basin  will  probably  be  from  30 
to  40  million  bushels  less  than  last  year.     In  India  the  1931  crop  is  estimated 
to  be  42  million  bushels  smaller  than  that  of  last  year. 

Information  as  to  Russian  prospects  is  meagre.     The  area  seeded  to 
spring  wheat  up  to  June  lis  reported  to  be  54.6  million  acres.     This  is 
6.9  million  acres  more  than  was  reported  sown  up  to  June  1  of  last  year  and 
is  nearly  as  large  as  the  total  spring  wheat  acreage  reported  for  last  year. 
Winter  wheat  acreage  has  previously  been  reported  to  have  been  materially 
increased.     Conditions  of  both  the  winter  and  spring  crops  appear  to  be  about 
average,  but  it  is  hardly  to  be  expected  that  yields  will  be  as  good  as 
last  year  when  they  were  -unusually  high. 

If  a  world  crop  smaller  than  that  of  last  year  should  materialize, 
there  may  be  some  improvement  in  world  market  prices  in  the  latter  part  of  the 
1931-32  season  as  compared  with  the  early  part.     %e  extremely  heavy  world 
carry-over  may  be  expected  to  nave  an  especially  depressing  effect  upon  early 
season  prices.     It  should  be  borne  .in  mind,  however,  that  developments  as  to 
Russian  exports  will  have  an  important  bearing  upon  the  course  of  world  prices 
during  the  season  and  that  indications  as  to  the  probable  volume  of  such 
exports  during  the  1931-32  season  are  at  the  present  time  almost  wholly  lack- 
ing.    There  are  also  other  factors  which  are  now  uncertain  and  which  will 
affect  the  course  of  prices  during  the  season.     These  include  the  relative  size 
of  the  crop  as  between  importing  and  exporting  countries  and  as  between  the 
Northern  and  Southern  Hemispheres  and  also  developments  as  to  business  condi- 
tions in  various  parts  of  the  world. 

In  United  States  markets,  cash  prices,  especially  those  of  hard  winter 
wheat,  may  be  expected  to  undergo  considerable  readjustments  as  compared  with 
world  price  levels,  in  the  next  few  weeks.     During  the  week  ended  June  5, 
iTo.  2  Hard  '."/inter  at  Kansas  City  averaged  72.5  cents  per  bushel  and  sales  of 
parcels  at  British  markets  apparently  averaged  between  65  and  70  cents  per 
bushel.    Under  normal  conditions  when  the  United  States  has  a  large  export- 
able surplus  of  hard  winter  wheat,  prices  of  Fo.  2  Hard  Winter  at  Kansas  City 
during  midsummer  and  early  fall  generally  average  about  20  or  more  cents  per 
bushel  lower  than  the  average  of  British  parcels. 

The  relation  of  prices  of  nard  spring  and  soft  winter  wheats  to  hard 
winters  depends'  largely  upon  the  relative  production  of  these  classes,  but  lo, 
1  Dark  northern  Spring  at  Minneapolis  and  l\To.  2  Red  Winter  at  St.  Louis  are 
almost  always  somewhat  higher  in  price  than  I'o.  2  Hard  Winter  at  Kansas  City. 
With  a  production  of  402  million  bushels  of  hard  red  winter  wheat  in  prospect 
compared  with  366  million  bushels  last  year,  and  with  early  indications  point- 
ing to  a  relatively  short  crop  of  hard  red  spring  wheat,   the , price  of  1 
Dark  northern  Spring  wheat  at  Minneapolis  may  be  expected  to  average  higher 
than  that  of  Ho.  2  Hard  Winter  at  Kansas  City  during  the  coming  season.  The 
crop  of  soft  winter  wheat  is  indicated  by  June  1  conditions  t$  be  about 
208  million  bushels,     such  a  crop  would  be  the  largest  of  th*s»  fclass  of  wheat 
harvested  since  1926  .and  nearly  14  million  bushels  larger  thaB  that  of  last 
year  and  would  probably  result  in  Ho.  2  Red  Winter  wheat  at  St.  Louis 
averaging  only  a  little  above  the  price  of  Ho.  2  Hard  Winter  at  "Kansas  City. 


CORIT 


Corn  prices  averaged  a  little  lower  in  May  than  in  April*  luring 
tlie  first  half  of  May  prices  strengthened,  but  this  was  followed  "by  a 
decline  which  "brought  them  down  nearly  to  early  Hay  levels  by  the  close  of 
the  month.    Beth  stocks  and  the  rs,te  of  consumption  continue  at  a  low  level 
with  little  to  indicate  the  prospect  of  a  marked  change  in  prices  either  up 
or  down  before  fall. 

The  United  States  average  farm  price  as  of  May  15  was  56,5  cents  per 
bushel,  compared  with  57.7  cents  a  month  previous.    At  the  principal  terminal 
markets  also,  prices  aver  .ged  lower  in  Hay  than  in  April,  the  weighted 
average  price  of  all  classes  and  grades  at  5  markets  being  54.4  cents  compared 
with  56.3  cents  per  bushel  for  the  previous  month.    Ho,  3  Yellow  Corn  at 
Chicago  aver  ,gcd  54.3  cents  for  the  week  ended  Hay  1  and  was.  higher  for  each 
of  the  two  following  weeks,  averaging  59.1  cents  per  bushel  the  week  ended 
Hay  15.    It  then  declined  to  56.1  and  55 »0  cents  per  bushel  respectively  for 
the  last  two  weeks  of  Hay,  while  for  the  weok  ended  Juno  5  it  averaged  55.3 
c  ent  s . 

Commercial  stocks  as  of  June  6  amounted  to  10,9  million  bushels  which 
was  practically  the  same  as  on -the  corresponding  date  of  last  year  and  about 
half  as  large  as  the  average  for  the  corresponding  date  of  the  past  four 
years.    Receipts  at  the  14  primary  markets  continue  at  a  very  low  level, 
amounting  to  10,8  million  bushels  for  Hay  compared  with  16.4  million  last  year 
and  an  average  for  the  past  five  years  of  15,3  million.    For  the  months 
November  to  Hay  inclusive  receipts  have  amounted  to    132,3  million  bushels 
this  year  against  170.6  million  last  year  and  a  5-year  average  of  174.2  million 
bushels. 

Industrial  utilization,  as  indicated  by  wet  process  grindings, 
continues  at  a  level  considerably  below  last  year.     Grindings  during  Hay 
amounted  to  5.6  million  bushels  compared  with  6.6  million  last  year  and  an 
average  for  the  five  Hays  from  1926  to  1930  of  6.4  million  bushels.     For  the 
period  November  to  Hay  inclusive  grindings  have  totaled  38.8  million  bushels 
during  the  current  season  against  46.0  million  last  season  and  an  average 
of  49.2  million  for  the  past  five  seasons. 

With  commercial  stocks  at  low  levels,  corn  prices  are  expected  to 
continue  somewhat  sensitive  to  the  volume  of  receipts.    Both  farm  and 
industrial  utilization  are  likely  to  continue  through  the  remainder  of  the 
present  season  at  a  relatively  low  level,  but  with  farm  and  market  supplies 
at  a  low  level  no  marked  decline  seems  likely  before  fall  even  though  new 
crop  prospects  should  continue  favorable.     However,  it  should  be  borne  in 
mind  that,  although  corn  prices  are  at  very  low  levels  compared  with  recent 
years,  they  are  at  high  prices  compared  with  those  at  which  wheat  is  expected 
to  sell  this  sunnier .      Under  these  conditions  a  marked  shortage  of  supplies 
would  have  to  develop  this  summer  to  cause  any  material  rise  of  prices  to  be 
warranted.    Nov/  crop  prospects  will,  of  course,  have  some  bearing  upon  the 
outlook  for  prices,  but  it  is  still  too  early  in  the  season  for  these  to  be 
very  ^significant. 
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POTATOES 

The  average  of  prices  received' "by  producers  for  potatoes  throughout 
tho  country  at  87  cents  per  bushel  on  May  15  was  4..  cents  lower  than  on  April  15 
and  63  cents  lower  than  on  Hay  15  last  year.     The  advances  shown,  in  April 
failed  to  hold,  apparently  because  of  abundant  supplies  of  old  crop  potatoes, 
rapidly  increasing  shipments  from  the  early  States  and  prospects  for'  a 
substantial  increase  in  production  in  the  second  early  States.  Prices 
declined  generally  throughout  tho  country  between  April  15  and  Hay  15  except 
in  the  West  North  Central  States,      Since  Kay  15  there  have  been  further 
declines  in  the  market  prices  of  both  old  and  new  crop  potatoes. 

Prices  of  old  crop  potatoes  at  Now  York  declined  from  §2*03  per  100 
pounds  (Green  Mountain,*  sacked)  during  the  first  week  of  Hay  to  §1,57  during 
the  last  week.    On  June  6,  they  had  fallen  to  §1,3  7.    Prices  of  now  crop 
potatoes  declined  during  the  first  three  weeks  of  May  from  $3.61  per  100 
pounds  to  $2,31  and  after  a  moderate  recovery,  declined  further  to  $1,30  on 
June  6,     On  the  Chicago  market,  old  crop  potatoes  (Round  white,  Wisconsin) 
declined  from  $1.56  to  §1,19  per  100  pounds  during  tho  month  and  remained 
practically  at  that  level  during  the  first  week  of  Juno.    New  crop  potatoes 
on  the  Chicago  market  declined  continuously  from  §4.02  during  the  first  week 
of  May  to  $1.*58  during  the  first  week  of  June. 

The  unusual  weakness  in  potato  prices  in  recent  weeks  compared  with 
prices  last  year  appears  to  bo  due  to  more  abundant  supplies  carried  over 
from  the  old  crop,  larger  supplies  of  now  crop  potatoes  and  a  much  lower 
level  of  consumer  incomes.     Last  year,  shipments  of  old  crop  potatoes  from 
the  northern  States  amounted  to  2,546  cars  for  the  week  ended  Hay  3  and  then 
declined  seasonally  to  1,071  during  the  week  ended  June  7.     This  year  they 
amounted  to  3,862  for  the  week  ended  Hay  2,  and  1,027  for  the  week  of  Juno 
6,  the  excess  over  last  year's  shipments  continuing  throughout  the  month 
of  Hay,     Shipments  from  the  early  producing  States  for  the  week  of  Hay  2 
this  year  at  1,544  cars  were  'only  slightly  higher  than  during  the  comparable 
week  last  year  and  were  maintained  at  about  last  year's  volume  during  the 
following  three  weeks,  but  by  the  end  of  the  month  and  during  the  first  week 
of  June  they  greatly  exceeded  the  comparable  shipments  of  last  year.    For  the 
week  ended  June  6,  shipments  had  advanced  rapidly  to  6,205  cars  compared  with 
4,739  cars  last  year,  an  excess  of  about  30  per  cent.    According  to  the 
latest  crop  report  the  early  crop  in  ton  southern  States  continues  to  show 
a  very  favorable  prospect  with  average  condition  reported  on  June  1,  80.5 
of  normal  compared  with  71,1  in  June  1  last  year.     Excellent  yields  arc 
reported  or  expected,  particularly  in  tho  Atlantic  Coast  States.  The 
commercial  or  shipping  portion  of  the  early  potato  crop  in  the  second  early 
States  is  estimated  at  21,396,000  bushels  or  11  per  cent  greater  than  in 
1930,  while  in  tho  five  intermediate  States  tho  crop  is  forecast  at  10,691,000 
bushels  or  3  per  cent  more  than  last  year's  crop. 

Although  the  current  and  prospective  supplies  this  summer  arc  somewhat 
bolow  tho  record  supplies  of  1928,  the  continuation  of  low  consumer  incomes 
and  tho  generally  lower  level  of  food  prices  make  the  prospects  for  the 
course  of  prices  this  summer  more  nearly  like  that  which  developed  during 
1928  when  new  crop  potatoes  at  Chicago  declined  from  an  average  of  §2.94  per 
100  poimds  for  Hay  to  §1.74  for  June  and  §1.15  for  July.     This  year's 
average  for  Hay  was  §2.75  and  so  far  in  June  §1.58  or  about  20  cents  per  100 
pounds  lower  than  the  comparable  prices  in  1928. 


RICE 


Prices  of  southern  milled  rice  at  Hew /Orleans  during  the  past  month 
averaged  ah  out  5  cents  per  hundred  pounds  lov/er  than  for  the  previous  month. 
Fancy  Blue  Rose  was  quoted  at  §3.40  per  hundred  pounds  on  June  IZi  Prices 
at  other  southern  markets . continued  practically  unchanged.    American  rice 
prices  in  European  markets  registered  a  slight  advance  during  the  past 
two  weeks.    Rough  rice  prices  in  the  Southern  Belt  have  "been  generally  steady 
during  the  month.  ,  Prices  for  the  remainder  of  the  crop  year  are  likely  to 
remain  at  ah out  present  levels. 

.  Receipts  at  mills  of  southern  rough  rice  during  May  amounted  to  520,000 
"barrels  which  was  ah out  40,000  barrels  lower  than  the  April  movement,  hut 
considerably  above  the  normal  Hay  receipts.    Stocks  of  rough  and  milled  rice 
in  hands  of  mills  on  June  1  amounted  to  1,278,000  barrels  (or  pockets)  which 
is  about  equal  to  the  average  on  that  date  for  the  previous  five  years.  The 
movement  of  southern  milled  rice  into  consuming  channels  during  .May  totaled 
about  61  million  pounds  as  compared  with  77  million  during  April  and  57 
million  during  Kay  1930.     Total  sales  for  the  first  ten  months  of  the  1930-31 
crop  year  amounted  to  907  million  pounds  as  compared  with  90.2  million  for  the 
corresponding  period  last  year. 

The  export  movement  has  accounted  for  about  20  per  cent  of  these  sales, 
shipments  to  Porto  Rico  a  little  less  than  18  per  cent,  leaving  about  62 
per  cent  that  has  been  taken  by  domestic  markets.     This  distribution  of  sales 
is  approximately  the  same  as  for  the  corresponding  period  in  1929-30.  If 
rice  prices  continue  at  present  levels  during  the  remainder  of  the  1930-31 
season  it  is  likely  that  sales  of  southern  rice  for  the  crop  year  will  exceed 
those  of  1929-30.    Domestic  sales  for  the  crop  year  are  likely  to  exceed  those 
of  last  year  whereas  exports  will  probably  fall  short  of  those  of  last  year 
by  a  relatively  small  amount. 

Prices  of  fancy  California-Japan  rice  at  San  Francisco  during  the  month 
ended  Juno  15  have  hold  steady  at  from  $3»70  to  03.30  per  hundred  pounds. 
These  prices  arc  not  expected  to  change  materially  during  the  next  few  weeks. 
The  takings  of  Hawaiian  buyers  have  fallen  off  during  the  past  week  but  the 
movement  of  California  rice  to  this  market  for  the  crop  year  to  date  has 
been  well  above  that  of  the  corresponding  period  for  any  previous  year. 
Exports  to  Canada  during  the  past  month  have  been  very  small  and  Japan  has 
been  .taking  only  limited  quantities.    Reports  indicate  moderately  heavy 
holdings  by  mills  with  stocks  in  first  hands  becoming  rather  low, 

HOGS 

Hog  prices  declined  through  Hay  and  established  new  post-war  lows 
during  the  first  week  in  June,  notwithstanding  that  slaughter  supplies  were 
the  smallest  for  :Iay  in  five  years.    Unusually  weak  demand  conditions  in 
this  country  and  abroad  continue  to  make  it  difficult  to  move  hog  products 
into  consumption  except  at  marked  price  reductions.    Although  hog  slaughter 
for  the  remainder  of  the  marketing  year  ending  September  30  is  indicated  to 
be  somewhat  smaller  than  that  of  the  same  period  last  year,  the  domestic 
market  will  probably  have  to  absorb  larger  supplies  of  hog  products  than 
last  sumnior  because  of  reduced  exports  and  larger  storage  holdings. 
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Last  year  the  weekly  average  of  hog  prices  at  Chicago  held  fairly 
steady  around  the  §10  level  from  early  March  until  about  the  middle  of  June. 
It  then  declined  sharply  to  around  $8*75  in  late  June  and  fluctuated  between 
§3.50  and  $9,00  until  a  seasonal  rise  got  under  way  in  early  August;  This 
year  prices  declined  steadily  from  early  April  to  the  first  week  in  June  when 
the  weekly  average .  at  Chicago  was  05*9.4  and  a  new  low  for  the  post-war  period 
was  established.     This  low  was  made  in  spite  of  the  fact  that  receipts  at 
7  markets  that  week  were  27  per  cent  smaller  than  during  the  corresponding 
week  last  year.     The  daily  top  price  at  Chicago  dropped  to  $6,20  on  Hay  27, 
and  was  the  lowest  daily  top  since  that  of  February  14,  1912  which  also  was 
§6,20.    During  the  week  ended  June  13  prices  recovered  much  of  the  Kay  decline. 
The  May  average  at  Chicago  'was  $6.53  compared  with  07.26  in  April  and  $10.00 
in  May,  1930  and  was  the  lowest  monthly  average  since  December  1915.  The 
price  spread  between  different  weights  of  butcher  hogs  at  Chicago  was  -greatly 
reduced  during  May  and  in  the  first  week  in  June  this  range  became  the  narrow- 
est since  last  December. 

Hog  prices  declined  relatively  more  during  Hay  than  did  corn  prices, 
with  the  resu.lt  that  the  corn-hog  ratio    became  less  favorable.    On  the  basis 
of  Chicago  prices  the  ratio  for  Hay  was  11.6  as  compared  with  12.4  in  April 
and  12.7  in  Hay  last  year.     The  ratio  based  on  farm  prices  for  the  United 
States  declined  from  12.0  on  April  15  to  11.3  on  Hay  15. 

..  Fresh  pork  prices  at  Few  York  advanced  during  the  last  half  of  April 
but  declined  sharply  during  Hay  and  held  steady  in  the  first  week  in  Juno. 
Tlio  declines  were  relatively  greater  on  light  loins  than  on  heavier  ones 
which  accounts  in  part  for  the  narrowing  of  the. spread  between  prices  of 
heavy  and  light  hogs.    Prices  of  several  cuts  of  cured  pork  at  New  York 
remained  steady  at  the  levels  prevailing  at  the  end  of  April  but  rather  sub- 
stantial declines  were  made  on  others.     In  general,  the  market  for  cured 
pork  during  Hay  was  relatively  stable  but  prices  in  early  June  were  from  15 
to  40  per  cent  lower  than  those  of  a  year  earlier. 

Federally  inspected  slaughter  of  hogs  during  Hay,  amounting  to 
5,408,000  head,  was  2.3  per  cent  smaller  than  in  April  and  10.8  per  cent 
smaller  than  in  Hay  1930.    Although  the  reduction  amounted  to  414,000  head, 
part  of  this  can  bo  attributed  to  the  fact  that  there  was  one  less  slaughter 
day  in  Hay  this  year  as  compeared  with  Hay  last  year.    Except  for  1918,  this 
is  the  only  year  in  which  Hay  slaughter  has  been  smaller  than  April  slaughter. 
The  20-year  average  seasonal  increase  from  April  to  Hay  is  about  11  per  cent. 
The  average  live  weight  of  hogs  slaughtered  during  Hay  was  heavier  than  in 
Hay  last  year.     Slaughter  at  9  centers  for  the  two  weeks  ended  June  12  was 
26  per  cent  smaller  than  that  during  the  corresponding  period  in  1930  but 
it  is  hardly  likely  that  total  Federally  inspected  slaughter  for  the  month 
will  show  so  great  a  decrease. 

A  weak  foreign  demand  for  American  hog  products  continues  to 
characterize  the  oxport  situation  and  gives  no  indication'  of  early  improve- 
^Sn*     T°tal  Gxports  of  Porlc  in  -'-pril  W>re  43  per  cent  smaller  than  in  April, 
1930  and  l?/rd  exports  declined  about  11  per  cent.    Loadings  from  the 
principal  ports  of  the  United  States  indicate  that  exports  of  pork  products 
fell  off  even  more  in  Hay,  as  lard  shipments  from  these  ports  were  a  thi'rd 
smaller  and  the  pork  movement  was  about  56  per  cent  smaller  than  in  Kay  last  year 
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Totil  exports  of  hog  products  for  the  first  four  months  of  1931  were  20 
per  cent  smaller  than  those  in  the  corresponding  period  last  year  despite - 
an  increase  of  5,4  per  cent  in  the  production  of  pork  and  lard  and  a 
decrease  of  1,2  per  cent  in  the  apparent  consumption  of  these  products. 

Storage  stocks  of  pork  continue  relatively  large.    Although  the 
movement  of  all  hog' products  out- of- storage  in  May  was  slightly  larger 
than  in  May  last  year  and  exports  were  considerably  smaller,  the  apparent 
domestic  consumption  was  less  than  in  May,  1930,  since  there  was  almost 
11  per  cent  reduction  in  hog  slaughter.     Disappearance  of  pork  and  lard 
into  consumptive  channels  during  April  was  7.6  per  cent  smaller  than  in 
April  last  year.     Stocks  of  pork  on  June  1,  amounting  to  828  million 
pounds,  were  5  per  cent  smaller  than  those  of  May  1,  hut  were  23  per  cent 
larger  than  those  of  June  1,  1930  and  10  per  cent  above  the  5-year  May  1 
average.    Lard  stocks  increased  7  million  pounds,  or  8  per  cent  during  Hay. 
The  total  of  103  million  pounds  on  June  1  was  10  per  cent  smaller  than  on 
June  1  last  year,  and  26  per  cent  smaller  than  the  5-year  June  1  average. 

The  supply  of  hog  products  to  he  moved  into  consumptive  channels 
during  the  remainder  of  the  current  hog-crop  marketing  year  which  ends 
September r 30  will  be  one  of  the  important  factors  that  will  determine  the 
summer  level  of  hog  prices.    During  the  four  months",  June  to  September, 
last  year  the  total  production  of  pork  and  lard  from  Federally  inspected 
hog  slaughter  amounted  to  2,240  million  pounds,  while  apparent  consumption 
totaled  2,241  million  pounds.     Exports  of  284  million  pounds  about^ 
.equalled  the  reduction  in  storage  stocks  which  took  place  between  the 
beginning  of  and  the  end  of  the .period. 

This  year,  storage  stocks  on  June  1,  exceeded  those  of  the  same 
date  last  year  by  140  million  pounds.     If  exports  continue  to  show  the 
same  relative  decrease  as  prevailed  in  the  first  four  months,  as  seems 
very  likely,  this  means  57  million  pounds  additional  product  to  go  into 
the  supply  for  domestic  consumption.    The  total  supply  represented  by  the 
present  increase  in  storage  stocks  over  last  year  and  the  probable  de- 
crease in  exports  from  June  1  to  September  30  is  the  equivalent  of  ab.^ut 
9  per  cent  of  the  total  production  and- consumption  of  hog  products  from 
Federally  inspected  slaughter  in  the  June  to  September  period  last  year. 
If  hog  slaughter  during  this  period  this  year,  therefore,  should  be  equal 
to  that  of  the  corresponding  period  last  year  the  supply  of  products  for 
domestic  consumption  is  expected  to  be  9  per  cent  larger  than  that  of 
last  year.     In  order  to  keep  the  supply  of  hog  products  for  domestic  use 
as  small  as  that  of  last  summer  a  reduction  in  slaughter  of  about 
1,100,000  head  will  be  necessary.     Although  slaughter  supplies  this 
summer  are  expected  to  be  less  than  last  summer  it  is  unlikely  that  the 
reduction  in  the  June  to  September  period  will  equal  a  million  hogs. 
Hence  if  storage  stocks  at  the  end  of  the  marketing  year  are  to  bo 
reduced  to  the  level  of  October  1,  1930,  the  domestic  market  probably  will 
have  to  absorb  larger  supplies  of  hog  products  than  it  did  last  summer. 
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CATTLE  . 

Prices  of  all  classes  and  grades  of  cattle  continued  to  decline  during 
May  and  in  the  last  week  of  the  month  nearly  all  classes  v^ere  at  the  lowest 
level  not  only  for  the  season  out  for  all  months  since  1911.    While  the 
average  price  of  all  beef  steers  at  Chicago  for  May  at  $7.30  did  not  go  quite 
as  low  as  in  January  1922,  the  monthly  average  of  the  different  grades  of 
"beef  steers  went  below  the  lowest  levels  reached  in  1322,  when  cattle  prices 
were  at  the  lowest  levels  from  1911  to  that  date.    The  declines  in  the  week- 
ly average  prices  at  Chicago  during  Hay  amounted  to$L.6Q  on  choice  steers, 
$1.39  on  good,  $1.00  on  medium  and  $.97  on  common.     Somewhat  similar 
declines  were  made  in  the  prices  of  different  grades  of  butcher  cattle. 

From  the  first  week  in  January  to  the  last  s?eek  in  May  the  decline  in 
the  weekly  average  of  choice  steers  amounted  to  about  $5.50,  of  good  steers 
to  $4.00,  of  medium  steers  to  $2.40  and  of  common  to  $1.60.     The  declines 
on  the  better  grades  were  in  part  seasonal  but  with  the  lower  grades  the 
•  sharp  drop  in  the  level  of  all  cattle  prices  eliminated  the  seasonal  advance 
usually  shown  during  this  period. 

The  drop  in  cattle  prices  in  May  was  caused  by  the  weakening  consumer 
demand  for  beef  as  shown  by  declining  retail  and  wholesale  beef  prices  and 
not  accompanied  by  unusually  large  supplies  of  cattle.     Receipts  at  7  leading 
markets  and  inspected  slaughter  of  cattle  during  May  were  both  2  per  cent 
larger  than  in  May  1930  but  r.-ore  5  per  ccnt  and^4  pcr  cent  respectively 
smaller  than  the  5-year  May  average.    Receipts  of  beef  steers  at  Chicago  were 
about  5  per  cent  larger  this  May  than  last  but  the  proportion  of  choice  and 
good  steers  this  year  was  about  52  per  cent  of  the  total,  while  last  year  it 
was  only  41  per  ccnt.    The  actual  number  of  the  two  grades,  while  much  above 
i~ay  last  year,  was  considerably  below  the  5-ycar  average  for  the  month. 

In  the  depression  of  1321-22  the  prices  of  choice  and  good  steers  at 
Chicago  reached  their  lowest  levels  in  May  1922.     In  that  month  the  average 
price  of  choice  steers  was  $8. SO  and  the  number  sold  was  over  14,000  head, 
in  May  this  year  the  average  price  was  $8.17  and  the  number  sold  was  9,500 
head;  01  good  steers  in  May  1922  the  average  price  was  38.3.7  and  the  number 
solo,  was  56,000  while  in  May  this  year  the  average  -oricc  was  $7.51  and  the 
nunocr  sold  was  39,000.    Total  inspected  slaughter  in  May  1922  was  702,000  head 
and  in  May  this  year  it  was  704,000  head.    These  figures  give  some  measure  of 
the  efiects  of  the  two  depressions  on  the  prices  of  cattle  in  relation  to  the 
supply.    During  the  first  five  months  of  1922  the  inspected  slaughter  of 
cattle  was  2  per  cent  smaller  than  during  the  first  five  months  of  this  year. 

During  the  first  week  in  June  cattle  prices  made  a  rather  marked  re- 
covery from  the  low  point  of  the  last  week  in  May.    This  advance  was  due  to 
snarply  curtailed  marketings  and  to  the  better  demand  from  killers  following 
tne  clearing  up  of  the  congested  condition  in  the  v/holesale  beef  market. 

It  is  probable  that  beef  steer  Drices  at  the  end  of  May  reached  the 
lowest  -Levels  of  the  present  depression  and  that  prices  of  other  kinds  of 
cattle  that  usually  make  a  seasonal  decline  during  the  second  half  of  the 
year  will  go  but  little  if  any  below  the  low  point  of  May.     with  short 
supplies  of  feed  cattle  in  prospect  for  the  next  few  months  a  seasonal 
advance  of  such  cattle  at  least  equal  to  the  average  advance  is  probable. 
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BUTTIR 

Following  the  sharp  decline  in  "butter  prices  during  the  latter  part 
of  April  and  early  May  "butter  prices  have  remained  relatively  constant  at 
a  low  level  for  the  last  three  weeks*     It  is  probable  that  butter  prices 
are  at  about  the  low  point  of  the  season.    Prices  during  the  next  few  months 
will  be  influenced  by  pasture  conditions.    Although  pastures  were  somewhat 
poorer  on  June  1  than  a  year  ago  it  is  not  likely  that  they  will  deteriorate 
as  they  did  last  year.    With  more  cows  on  farms,  prospects  are  for  heavy 
production  and  with  storage  operators  following  a  conservative  policy  in 
accumulating  stocks,  there  is  lettle  prospect  for  a  marked  rise  in  prices 
during  the  summer  months  unless  pastures  conditions  become  so  poor  as  to 
greatly  curtail  production. 

The  price  of  92  score  butter  at  New  York  during  Hay  of  23.7  cents  was 

2.4  cents  less  than  in  April  and  about  11  cents  less  than  a  year  ago.  Butter 
prices  declined  sharply  during  the  latter  half  of  April  and  the  first  part  of 
May  and  reached  a  new  low  of  22.5  cents  on  May  11.    Following  this  decline 
there  was  a  slight  recovery  and  for  the  three  weeks  ended  J^ne  6  the  price 
averaged  23.5  cents.     The  farm  price  of  "butt  erf  at  on  May  15  of  21.2  cents 
was  5.2  cents  less  than  on  April  15,  15.3  cents  less  than  a  year  earlier  and 
24  cents  less  than  two  years  ago. 

Production  of  creamery  butter  during  the  first  four  months  of  1931 
was  6.9  per  cent  larger  than  in  the  same  months  of  1930.     The  increase  in 
April  was  also  6.9  per  cent.    May  production,  however,  will  probably  not 
exceed  last  year  by  as  largo  a  percentage,  as  weekly  reports  of  butter 
production  during  May  indicated  that  in  some  regions  production  was  less 
than  during  last  May.    Milk  production  per  cow  (in  herds  of  crop  correspond- 
ents) on  June  1  of  17.6  pounds,  v/as  3  per  cent  less  than  on  June  1,  1930, 
while  production  on  May  1  was  only  J  of  one  per  cent  less.     Dairy  pasture 
conditions  on  June  1  were  77.9  per  cent  of  normal  the  lowest  for  June  since 
1926,  compared  with  a  10-year  average  of  84.7  and  80.4  last  year.  Pastures 
were  poorest  in  the  States  from  Michigan  'Tost  and  in  California. 

Retail  prices  of  butter  during  the  first  four  months  of  1931  (as 
reported  by  the  Bureau  of  Labor  Statistics)  were  about  22  per  cent  less  than 
a  year  earlier.    The  movement  of  butter  into  consumptive  channels  during  the 
same'  period  v/as  only  2.4  per  cent  larger  than  a  year  earlier,  and  the  April 
movement  was  less  than  1  per  cent  larger.    Even  with  the  marked  reduction  in 
retail  prices  the  movement  of  butter  into  consumptive  channels  has  not  been 
greatly  stimulated  and  has  not  increased  as  much  as  creamery  butter  production 
during  the  first  four  months  of  1931. 

Cold  storage  holdings  of  creamery  butter  on  June  1  of  35.3  million 
pounds  were  only  about  70  per  cent  as  large  as  a  year  ago  but  17  per  cent 
larger  than  the  5-year  average.  The  net- into- storage  movement  during  May 
amounted  to  about  18  million  pounds,  some  34  per  cent  less  than  last  year  and 

5.5  per  cent  less  than  the  5-year  average.     This  would  seem  to  indicate  that 
storage  operators  are  following  a  conservative  policy  in  accumulating 
storage  stocks.     In  view  of  the  price  declines  that  occurred  during  the  last 


two  years  following  the  into-storage  season  and  the  general  depression  in 
business  this  policy  is  likely  to  be  continued. 

CHSESE 

During  the  last  half  of  May  and  early  June  cheese  prices  recovered 
somewhat  from  the  low  point  reached  during  the  first  of  May,  largely  as  a 
result  of  the  low  production  as  compared  with  a  year  ago.    Prices  during  ' 
the  next  few  months  will  be  affected  by  pasture  conditions.     But  with  stor- 
age operators  following  a  conservative  policy,  no'  marked  rise  in  prices  is 
to  be  expected  during  the  next  few  months,  especially  if  pasture  conditions 
should . improve . 

During  May  the  average  price  of  twins  on  the  Wisconsin  Cheese  Exchange 
was  10.4  cents,  1.7  cents  less  than  a  month  earlier,  and  the  lowest  price 
since  May  1906.     The  low  point  of  10  cents  per  pound  occurred  on  May  8  but 
by  June  6  the  price  had  advanced  to  10§  cents. 

Cheese  production  during  April  was  only  2.8  per  cent  less  than  last 
year,  while  production  for  the  first  four  months  of  1931  was  5.3  per  cent 
less.     During  the  first  few  months  of  1531  production  was  exceptionally 
small.    May  production  will  probably  be  considerably  smaller  than  last  year 
since  receipts  at  Wisconsin  warehouses  during  I'ay  wore  12  'per  cent  less 
than  a  year  ago  as  compared  with  only  3  per  cent  less  in  April. 

Pastures  in  Wisconsin  on  June  1  were  the  poorest  as  of  June  1  since 
1907.    The  condition  was  reported  as  69  per  cent  of  normal  as  compared  with 
83  last  year  and  a  10-year  average  of  84.     Poor  pastures  and  low  prices  have 
probably  both  been  factors  in  causing  the  decrease  in  production  as  compared 
with  last  year.    Unless  there  is  an  unusual  improvement  in  pastures,  June 
production  may  be  less  than  last  year  as  the  condition  of  pasture  in  Wis- 
consin during  June  1930  was  about  normal. 

Even  thourh  retail  prices  (as  reported  by  the  bureau  of  Labor  ctatis- 
tics)  during  the  first  four  months  of  1931  were  about  16  per  cent  less  than 
a  year  ago,  trade  output  of  cheese  during  the  first'  four  months  of  1931  was 
5.8  less. 

Cold  storage  holdings  of  American  cheese  on  June  1  of  42.5  million 
pounds  were  14  per  cent  less  than  last  year  but  2  per  cent  larger  then  the 
5-y-ar  average.    Tfco  not-into-storage  movement  during  May  of  2.4  million 
pounds  was  only  one -quarter  as  great  as  a  year  ago  and  about  one -ha If  as 
gr.at  is  the  5-y^ar  average.     The  small  into-storage  movement  during  i:ay 
was  probably  due  in  part  to  the  low  production  as  compared  with  n  year  ago, 
and  in  part  to  a  conservative  policy  followed  by  storage  operators  in 
accumulating  stocks. 


EGGS  • 

The  price  of  eggs  declined  slightly  during  May  under  the  influence 
of  heavy  receipts  in  the  early  part  of . the  month.    Present  indications 
point  to  lighter  receipts  during  the  summer  and  fall  then  a  year  ago  which, 
with  present  light  storage  stocks  should  result  in  a  material  rise  in  prices 
Any  improvement  in  consumptive  demand  would  accentuate  this  tendency. 

The  price  of  fresh  extras  at  New  York  during  May  averaged  20.0  cents 
as  compared  to. 25. 7  cents  a  year  ago.     Fresh  firsts  averaged  18.0  and  18.9 
cents,  respectively,  for  regular  and  storage  packed,  approximately  5.7  cents 
below  last  year's  prices.    The  decline  since  April  in  each  of  these  grades 
was  about  a  cent.     The  farm  price  of  eggs  dropped  from  16.2  cents  on  April 
15  to  13.3  cents  on  May  15  and  was  6.7  cents  below  the  May  1930  price.  The 
usuel  course  of  egg  prices  is  a  gradual  rise  in  the  summer  terminating  in  a 
more  rapid  advance  in  the  fall  and  early  winter. 

Receipts  of  eggs  at  the  four  markets  during  May,  while  heavy  early 
in  the  month,  were  the  lightest  since  1925,  being  2,163,000  cases,  as  com- 
pared to  2,293,000  cases  a  year  ago.    While  receipts  since  January  1  are 
about  the  same  as  for  the  same  period  in  1930,  due  to  heavy  marketings  in 
January  and  February,  they  are  about  5  per  cent  or  320,000  cases  less  than 
a  year  ago  for  the  period  March,  April  and  May.    With  fewer  layers  reported 
in  the  farm  flocks  and  with  reduced  commercial  hatchings  this  reduction  in 
production  is  likely  to  continue. 

Cold  storage  holdings  of  case  eggs  on  J~ne  1  were  7,881,000  cases  as 
compared  to  9,178,000  cases  a  year  ago  and' a  5-year  average  of  8,050,000 
cases.    The  net  into-storage  movement  for  the  month  this  year  was  2,707,000 
cases  as  compared  to  3,412,000  cases  in  Mcy  1930,  indiceting  some  improve- 
ment in  consumption.    Since  storage  holdings  on  June  1  were  1,297,000  cases 
less. than  for  June  1,  1930,  as  compared  to  a  difference  of  592,000  cases  on 
May  1,  and  since  receipts  are  likely  to  continue  below  last  year  it  does 
not  seem  probable  that  storage  stocks  will  be  excessive  when  the  peak  is 
reached  in  August.    Last  year  it  was  the  exceptionally  large  supply  of  stor- 
age eggs  that  prevented  the  fall  and  winter  market  from  developing  its 
usual  strength. 

POULTRY 

Tho  seasonal  decline  in  the  farm  price  of.  chickens  began  in  May, 
with  receipts  probably  being  at  the  seasonal  low  point  of  the  year.  With 
relatively  small  numbers  of  chickens  reported  on  farms,  fewer  hatchings 
than  a  year  ago,  and  low  storage  stocks  the  price  decline  is  likely  to  be 
halted  by  any  material  improvement  in  consumer  demand. 

.-Tho  farm  price  of  chickens  on  Mc-y  15  was  15.9  cents,  a  drop  of  .8 
cent  since  A  vil  15.    As  compared  with  last  year  there  has  been  some  im- 
provement, the  M<-y  15  price  being  but  4.1  cents  below  M''y  1930  while  March 
and  April  prices  were  4.5  and  4.4  cents,  respectively,  below  the  correspond- 
ing months  of  1930.    The  usual  course  of  chicken  prices  through  the  remainde 
of  the  year  is  downward. 
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Receipts  of  dressed  poultry  at  the  four  markets  during  May  were  17.0 
million  pounds,  about  the  same  as  the  month  before  but  the  lowest  May  figure 
in  five  years,  and  4.6  million  pounds  below  a  year  ago.'-.  The  number  of  hens 
and  pullets  on  farms  are  reported  to  be  about  5  per  cent  fewer-  than  last  year. 
Commercial  hatchings  this  spring  have  been  much  below  those  of  1930  and  the 
number  of  young  chicks  on  farms  May  1  were  reported  tovbe  20  per  cent  less 
than  at  the  same  time  last  year.     It  does  not  seem  likely,  therefore,  that 
receipts  will  be  as  heavy  as  last  year  during  the  seasonal  increase  now 
beginning. 

Gold  storage  stocks  of  frozen  poultry  on  June  1  are  the  lowest  since 
1920,  being  35.3  million  pounds  as  compared  to  61.2  million  pounds  a  year  ago. 
While  the  net  reduction  in  stocks  since  May  1  of  10.6  million  pounds  is 
smaller  than  in  1930,  16.2  million  pounds,  the  percentage  reduction  is 
greater,  23  per  cent  as  compared  to  21  per  cent  in  1930.    With  these  low 
stocks  any  improvement  in1 consumptive  demand  would  tend  to  check  the  decline 
in  price  causeu  by  moderate  seasonal  increase  in  receipts. 


LAMB'S 

Lamb  prices  were  fairly  steady  during  the  first  half  of  May  at  the 
level  prevailing  during  April,  but  weakened  during  the  last  half  of  the  month. 
This  weakness  continued  into  June  with  a  sharp  break  at  the  end  of  the  first 
week  and  further  declines  during  the  second  week  of  that  month.    During  this 
period  of  decline  the  movement  of  prices  at  different  markets  showed  quite 
unusual  fluctuations,  due  in  part  to  the  wide  variety  in  the  character  of  the 
supplies  as  among  these  markets,  and  to  the  unusually  large  movements  both 
between  markets  and  direct  to  slaughterers. 

At  the  end  of  May  the  weekly  average  of  good  and  choice  shorn  fed. 
yearling  lambs  at  Chicago  was  about  $8.30  compared  -co  ^10.12  for  the  same 
date  in  1930;  of  good  and  choice  spring  lambs  it  was  $9.75  compared  to  ^12.55 
a  year  earlier.     The  May  average  for  good  and  choice  fed  lambs  was  ^8.84 
compared  with  .?9.35  for  April  and  #9.82  for  May  1930.     This  May  average  was 
the  lowest  for  the  month  since  1914. 

as  a  result  of  the  heavy  marketings  of  Texas  sheep  in  May  the  price  of 
fat  ewes  declined  sharply  during  the  month.    At  the  end  of  May  the  top  on  fat 
ewes  at  Chicago  was  about  sp-3.00  and  at  the  Missouri  River  markets  about 
$2.50  with  the  bulk  of  the  ewes  selling  a£$>2.00.    Aged  fat  wethers  at  Kansas 
City  wore  selling  from  $2. £5  to  ^3.00  and  at  Ft.  Worth  from  $2.00  to  $2.50. 
These  prices  on  ewes  and  wethers  are  probably  the  lowest  for  the  season  of  the 
year  that  have  prevailed  during  the  present  century  and  are  about  as  low  as 
reached  during  the  depression  years  of  3.694  and  1896  when  they  were  the  lowes 
shown  by  records  of  the  Chicago  market  since  1878. 

Supplies  of  sheep  and  lambs  during  May  continued  large.     Receipts  at 
7  leading  markets  were  10  per  cent  larger  than  in  May  1930  and  inspected 
slaughter  was  5  per  cent  larger  ana  che  largest  for  Mciy  on  record.     The  in- 
creasu  this  ye^r  over  last  was  due  to  the  heavy  supplies  of  Texas  sheep,  the 
slaughter  of  lambs  in  May  this  year  being  smaller  than  in  May,  1930.  Supplies 
of  both  fed  lambs  and  spring  lambs  at  middle  western  markets  were  smaller 
this  year  than  last,  the  decrease  in  the  latter  being  due  to  the  smaller 
receipts  of  California  and  Arizona  lambs.     The  movement  of  southeastern 
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spring  lambs  to  eastern  markets  was  larger  in  May  this  year  than'  last. 

Continued  liberal  supplies  of  lambs  during  June  and  July  are  in  pros- 
pect, although  the  sharp  drop  in  prices  early  in  June  may  tend  to  delay  some- 
what shipments  from  Idaho  and  Washington.     In  addition  to  supplies  from  areas 
that  usually  market  during  these  months  there  is  likely  to  be  a  he^vy  movement 
of  spring  lambs  from  Texas.     The  exceptional  feed  situation  in  that  State 
has  resulted  in  an  early  development  of  this  year's  lambs,    many  of  which 
are  in  slaughter  condition,  whereas  in  most  years  they  only  develop  into 
feeding  lambs. 


WOOL 

Y/ool  prices  in  domestic  markets  declined  moderately  during  May  and  the 
early  part  of  June.    Receipts  at  Boston  since  the  first  of  the  year  have  been 
materially  larger  than  a  year  ago,  while  imports  hctve  been  only  a  little  over 
half  as  large  as  last  year-     Consumption  has  increased  steadily  since  the 
beginning  of  the  year  and  in  April  was  the  largest  since  October  1929.  Con- 
sumption of  domestic  wool  has  been  especially  large  exceeding  the  5-year 
average  for  the  four  months  period  by  13.4  per  cent,    activity  in  foreign 
countries,  on  the  other  hand,  has  continued  at  low  levels,  with  sales  small 
in  spite  of  frequent  price  reductions. 

The  Boston  wool  market  was  quiet  throughout  May  and  the  early  part  of 
June.     Prices  of  wool  the  first  week  of  June  were  lower  than  those  of  a  month 
earlier  on  all  lines  except  low  quarter  blood  and  common  and  braid.  Ohio 
and  similar  grease  wools  were  quoted  generally  at  1  cent  a  pound  below*  the 
early  May  prices  while  declines  in  Fleece  and  Territory  wools  ranged  from  1  to 
4  cents  a  pound  on  a  scoured  basis.     For  the  week' ended  June  6,  fine  strictly 
combing  Territory  wool  scoured  basis  was  61.5  cents  per  pound  compared  with 
63.5  cents  per  pound  on  May  2.    Territory  wool  3/8  blood  (56s)  scoured  basis, 
was  46.5  cents  per  pound' on  June  6  compared  with  49.5  cents  on  May  2.  Eite 
farm  price  of  wool  on  May  15,  1931  was  14.4  cents  per  pound  compared  with  15.6 
cents  per  pound  on  April  15  and  19.6  cents  per  pound  on  May  15,  1930. 

There  is  little  activity  in  foreign  wool  markets  at  the  present  time. 
The  London  sales  are  now  closed  until  July  7  and  sales  in  Southern  Hemisphere 
centers  are  chiefly  of  a  clearing-up  nature  as  the  regular  selling  season  has 
ended.    Depression  continues  in  the  Bradford  wool  industry.    Home  consumption 
is  below  normal  and  exports  of  woolen  and  worsted  tissues  from  the  United 
Kingdom  during  the  first  four  months  of  the  present  year  were  smaller  than 
for  any  similar  period  during  the  post-war  ye^rs.     Under  these  circumstances 
manufacturers  of  tops  and  yarn  have  found  it  impossible  to  maintain  prices 
and  frequent  reductions  have  been  reported  during  the  past  two  months. 
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Receipts  cf  domestic  wool  at  Boston  are  increasing  as  the  new  marketing 
season  advances  and  are  above  those  of  last  year.     Receipts  for  May  1931  v/ere 
25.  o  million  pounds  compared  with  11.3  million  pounds  received  in  April  and 
18,9  million  pounds  received  in  May  1930.     Total  receipts  cf  domestic  wool  at 
Boston  from  January  1  to  May  30  of  the  present  year  were  approximately  56 
million  pounds  compared  with  45  million  pounds  received  curing  the  same  period 
of  1930.     This  was  an  increase  of  24  per  cent.    With  larger  supplies  of  domes- 
tic wool  available  and  consumption  lower  in  the  past  year,   the  domestic  demand 
-Lor  foreign  wool  has  been  reduced.     The  result  has  been  that  domestic  prices 
have  followed  foreign  prices  downward  gradually  and  the  margin  of  domestic 
over  foreign  prices  has  kept  below  a  point  that  would  attract  large  imports. 
Imports  of  combing  and  clothing  wool  for  the  first  four  months  of  1931  were 
only  23,495,000  pounds  compared  with  40,469,000  pounds  imported  during  the 
same  period  of  1930  or  a  decrease  cf  42  per  cent  and  were  63  per  cent  below 
the  imports  for  the  first  four  months  of  1929  which  amounted  to ' 63,394,000 
pounds.     The  normal  period  of. heavy  importation  is  now  past  ana  with  a  large 
domestic  clip  coming  on  the  market  it  does  not  seem  probable  that  imports  will 
show' much  increase  during  the  remainder  of  the  year  unless  United  States 
prices  advance  considerably  without  a. similar  advance  in  foreign  prices. 

An  important  feature  of  the  United  States  wool  situation  in  recent 
months  has  been  the  large  increase  in  the  consumption  of  domestic  wool  by 
United  States  manufacturers.     Consumption  of  domestic  wool  for  the  first  four 
months- cf  1931  by  manufacturers  representing  about  80  per  cent  of  the  industry 
showed  an  increase  of  13..6  million  pounds  or  18.2  per  cent  over  that  of  the 
same  period  of  1930  and  was  13.4  per  cent  above  the  average  for  that  period 
for  the  years  1926-1930.     This  increase  in  consumption  of  domestic  wool  ever 
last  year  more  than  offsets  the  decline  of  9.9  million  pounds  in  the  consump- 
tion of  foreign  wool  and  reported  consumption  of  all  wools  for  the  first 
four- months  of  1931  was  3.7  million  pounds  or  2.7  per  cent  greater  than  that 
reported  for  the  same  months  cf  1930.    Consumption  increased  steadily  during 
the  first  four  months  of  1931  and  in  April  it  was  the  largest  since  October 
1929.     The  reported  total  for  January  1  -  April  30,  1931  was  141,195,000 
pounds  compared  with  137,468,000  pounds  in  1930  but  was  8.8  per  cent  below 
the' average  of  154,741,000  pounds  for  the  five  ye^rs  1926-1930.  Consumption 
of  domestic  wool  reported  from  January  1  -  April  30,  1931  was  88,292,000 
pounds  compared  with  74,65.1,000  pounds  consumed  during  the  first  four  mcnths 
of  1930  and  an  average  of  77,844,000  pounds  for  this  period  in  the  years 
1926-1930. 

Frospects  for  the  1931  clip  in  Northern  Hemisphere  countries  remain 
unchanged  and  production  in  these,  countries  is  expected  to  be  slightly,  larger 
than  that  of  last  year.     Seasonal  conditions  in  the  Southern  Hemisphere  have 
recently  shown  some  improvement,  especially  in  Australia  and  the  Union  cf 
South  Africa.     Shipments  from  Southern  Hemisphere  countries  during  the  present  \| 
season  have  been  much  heavier  tiian  those  of  last  season  and  carry-ever  at  the 
end  of  the  present  export  season  is  expected  to  be  about  normal  except  in 
New  Zealand  where  stocks  are  still  large. 
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COTTON 

During  the  first  week  of  Jun«  cotton  prices  declined  to  the  louast 
point  since  1915,  when  the  average  at  the  10  spot  markets  was  below  8  cents 
per  pound.    By  tr.u  last  part  of  the  second  week,  however,  the  price  had  re- 
covered to  slightly  over  8  cents  per  pound.    Domestic  consumption  of  cotton 
during  I!j  y  aeerly  equalled  that  of  May  last  year,  but  was  lower  than  in 
April.     The  cotton  textile  business  in  foreign  countries  has  been  quiet, 
resulting  in  further  curtailment  of  production' on  the  Continent  and  in  Eng- 
land.    In  Japan  conditions  have  been  more  favorable  and  restrictions  on 
yarn  production  have  been  reduced  so  that  some  increase  in  mill  activity 
is  likely.     The  apparent  supply  of  American  cotton  in  the  United  States  on 
Juno  1  was  approximately  2.2  million  bales  larger  than  on  June  1,  1930. 

After  a  temporary  halt  in  the  downward  movement-  of  cotton  prices 
the  first  part  of  May,  the  decline  in  prices  was  resumed  and  continued 
until  on  June  9,  the  average  of  the  10  markets  for  middling  7/8  inch  was 
7.62  cents.     This  was  the  lowest  average  price  since  before  August,  1915 
when  the  first  average  of  daily  prices  at  the  10  markets  was  compiled.  On 
June  9  the  average  price  was  0.96  cents  lower  than  on  December  15  when  the 
previous  low  point  of  the  season  was  reached  and  was  2.94  cents  lower  than 
on  March  4  when  the  average  of  the  10  markets  was  10.56  cents.     The  aver- 
age price  received  by  farmers  on  May  15  was  8.8  cents,  which  was  0.5  cents 
below  the  price  received  on  April  15;  5.7  cents  below  the  price  received 
on  May  15  last  year;  and  only  0.2  cents  above  the  price  received  on  January 
15  which  was  the  lowest  since  on  August  15,  1915. 

The  sales  of  commerci-  1  fertilizer,  as  measured  by  tag  sales,  in 
the  nine  important  producing  cotton  States  were  3,109,000  tons.     This  is  a 
decrease  of  30  per  cent  from  the  sales  during  the  same  period  last  year  end 
the  smallest  since  1921.     _^s  most  of  the  fertilizer  sales  occur  before  the 
end  of  Hay  this  is  a  pretty  good  indication  of  the  decrease  in  the  use  of 
fertilizer  this  year. 

The  apparent  supply  of  American  cotton  in  the  United  States  on  June 
1  was  about  7.8  million  bales  compared  with  5.6  million  last  year  and  3.7 
million  two  years  ago.    European  port  stocks  of  American  cotton  on  June  5 
were  340,000  bales  larger  than  last  year,  according  to  the  Commercial  and 
Financial  Chronicle. 

The  visible  supply  of  foreign  cotton  was  estimated  to  be  2,414,000 
bales,  a  decrease  of  233,000  bales  from  that  on  the  seme  date  last  year  but 
177,000  bales  more  than  on  June  4,  19  29.     The  greatest  decrease  was  in 
Bomb'.y  where  stocks  were  310,000  bales  less  than  at  the  same  date  in  1930. 
The  decrease  in  stocks  at  Bombay  reflects  lower  receipts.    Exports  from 
Indir  have  been  practically  as  large  this  season  as  last.    Stocks  at  Alex- 
andria, Egypt  are  large,  on  the  oth.r  hand,  and  exports  are  low.  Imports 
of  Egyptian  cotton  into  the  United  States  have  been  less  than  one-tenth 
as  lrrge  as  they  were  last  year* 
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Domestic  consumption  of  raw  cotton  during  May  of  466, 00C  running  bales 
was  43,000  bales  below  April  and  8,000  bales  below  May  1930,  according  to 
the  Bureau  of  the  Census.-    Total  consumption  for  the  season  to  May  31  amounted 
to  4,365,000  bales  compared  with  5,322,000  bales  during  the  same  period  last 
year  and  5,974,000  bales  two  years  ago. 

"Exports  of  cotton  during  May  were  the  largest  for  any  May  since  1928 
so  that  total  exports  for  the  season  to  date  are  almost  equal  to  those  of 
the  same  time  last  season.    Exports  for  May  amounted  to  336,000  bales  com- 
pared with  209,000  in  Kay  1930,  and  for  the  ten  months  they  were  6,241,000 
bales  against  6,329,000  a  year  ago. 

Foreif-ii  textile  conditions,  have  shown  little  improvement  during  the 
past  month.     Sales  of  yarn  and  cloth  in  England  are  very  limited  and  output 
still  curtailed.    Textile  mills  in  France  are  curtailing  output  and  spinners 
are  finding  sales  difficult.     Stocks  of  cloth  and  yarn  are  increasing  in 
Italy  which  points  to  a  possible  reduction  in  activity  and  Germany  continues 
to  curtail  output  by  .agreement.     Conditions  in  the  Orient  are  more  favor- 
able with  some  increase  in  mill  activity  in  prospect. 
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Business  Statistics  Relating  to  Domestic  Demand 
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:  78 

:  77 

:  2.88 

:  170 

1931 

Jan. 

:  83 

:  72 

:  63 

:  70 

:  78 

:  94 

:  112 

;  77 

:  76 

:  2.80 

:  168 

Fee. 

:  86 

:  74 

\  65 

:  72 

:  77 

:  90 

:  110 

:  76 

:  75 

:  2.62 

:  181 

Mar. 

:  88 

:  76 

:  67 

:  72 

;  78 

:  91 

:  109 

:  74 

:  75 

:  2.55 

:  182 

Apr. 

89 

:  76 

:  67 

:  72 

:  78 

:  91 

:  107 

:    73  . 

:  75 

:  2.38 

:  152 

May 

:  86 

:  143 

1/  Federal  Reserve  Board,  1923-1925=100.  (l)  adjusted  for  seasonal. 


(2)  adjusted  for  seasonal  and  trend. 

(3)  per  cent  of  peak  in  June,  1929. 
2/  Federal  Reserve  Board,  1923-1925  =  100,  adjusted  for  seasonal. 

3/  U.S.D.A.,  Aug.,  1909-July,  1914=  100. 
4/  Bureau  of  Labor  Statistics. 

5/  Weighted  average  of  indexes  for  eight  foreign  countries-United  Kingdom,  Canada, 

Japan,  France,  Italy,  Germany,  China  and  the  Netherlands,  1926  =  100. 
6/  Commercial  paper  at  Hew  York,  adjusted  for  seasonal. 
7/  Dow- Jones  index. 
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The  general  average  of  farm  prices  declined  more  sharply  between 
May  15  and  June  15  than  in  the  previous  month.    On  June  15  the  index  of 
prices  received  by  farmers  averaged  only  80  per  cent  of  pre-war  levels  com- 
pared with  85  on  May  15,  90  on  April  15  and  123  per  cent  a  year  ago.  Price 
recoveries  which  took  place  after  June  15  in  hogs  and  cotton,  in  some  of  the 
grains,  and  in  "butter  and  eggs,  may  offset  further  declines  in  wheat  and 
fruits  and  vegetables  and  tend  to  keep  the  average  of  farm  trices  for  July 
approximately  at  the  June  low  level. 

The  decline  in  prices  between  Hay  15  and  June  15  was  largely  a 
continuation  of  the  declines  which  took  place  in  the  preceding  month,  for 
again  every  group  in  the  farm  price  index  averaged  lower,  with  the  exception 
of  poultry  products.     Grains  declined  7  points  to  67  per  cent  of  pro-war 
levels,  cotton  9  points  to  65,  dairy  products,  5  points  to  86,  meat  animals 
8  points  to  91  and  fruits  and  vegetables  5  points  to  114.     Chickens,  butter, 
apples,  and  potatoes  are  practically  the  only  important  farm  products,  with 
average  prices  still  above  the  pre-war  average  for  June. 

Since  the  middle  of  June  mixed  tendencies  have  characterized  the 
movements  of  agricultural  prices,   some  responding  to  current  supply  con- 
ditions, others  to  weather  conditions  and  others  to  prospective  supply 
indications.    VJhcat  prices  dropped  abruptly  to  a  new  crop  basis,  corn 
averaged  somewhat  higher,  oats  advanced  sharply  during  the  first  week  of 
July,  cotton  advanced  about  a  cent  and  a  half  per  pound,  butter  advanced 
more  than  2  cents  per  pound,  eggs  mere  than  2  cents  per  dozen.     Lambs  de- 
clined continuously  during  the  month,  cattle  advanced  during  the  first  two 
weeks  and  declined  thereafter,  and  hogs  having,  advanced  during  the  last  part 
of  June,  declined  during  the  first  week  of  July. 

Continued  non-seasonal  declines  since  April  1  brought  farm  wages 
down  to  the  lowest  level  recorded  in  the  past  15  years.    On  July  1,  the 
Department 1 s  farm  wage  index  was  only  123  per  cent  of  the  pre-war  level,  as 
compared  with  127  three  months  earlier,  160  a  year  ago,  and  an  index  of  112 
back  in  1916.    These  reductions  were  the  result  of  a  plentiful  supply  of 
workers  and  much  lower  demand  for  farm  help. 


5ENBRAL  COMMODITY  PRICE  Li^VEL 

Wholesale  commodity  prices  made  a  2  point  recovery  during  the  month 
of  June  in  contrast  with  the  4  point  drop  during  May  and  no  material  change 
took  place  during  the  first  week  of  July.    On  June  30  the  Annalist  weekly 
index  of  wholesale  prices  averaged  102.2  compared  with  100.5  on  June  2,  104. 
on  May  5  and  125.2  a  year  ago.     Of  the  eight  groups  included  in  the  index 


fivo  shared  in  the  price  recoveries,.' those  being  farm  products,  feeds,  textiles 
fuels  and  metals.    Buiiding  material  continued  to  decline  and  chemicals 
remained  unchanged.    Sone  of  the  gain 3 .  during  the  last  half  of  June  arc  re 
not  maintained  during-  the  first  half  of  Jul:/.    As  of  June  30  prices  of  feed, 
fuels,  and  "building  materials  v;orc  still  ah  ore  pre-war  levels  while  the 
others  wore  at  or  "below  their  pre-war  averages* 

The  relation  of  agricultural  to  non-agricultural  prices  is  similar  to 
that  which  prevailed  during  the  1921  depression.    In  Kay  of  1921  and  1922 
prices  of  faro  products,  according  to  the  Bureau  of  Labor  Statistics  index 
averaged  121  and  132  per  cent  of  pre-war,  respectively,  while  prices  of 
conmoditibs  other  than  farm  and  food  products  averaged  136  and  151  respectively. 
In  May  of  last  year  "both  farn  'products  .and  non-agricultural  averaged  130  per 
cent  of  pre-war  prices  "'out  in  Hay  of  this  year  farn  products  had  declined  to 
94  while  others  declined  to  108. °  In  other  words  the  level  of  wholesale  prices 
of  farm  products  is  now  about  87  per  cent  of  the  non- agricultural  price  level 
compared  with  78  in  Kay  1921  and  83  in  ITay  1922. 

As  usual  in  a  depression  the  prices  of  agricultural  products  have  fallen 
faster  and  farther  than  the  prices  of  non-agricultural  products.  Such 
disparities  tend  to'  disappear  with  a  revival  in  business  after  a  major  depression 
The  disparity  developing  in  such  a  business  depression  is  due  on  the  one  hand 
to  the  fact  that  farm  production  is  not  easily  or  quickly  adjusted  to  change 
in  demand  conditions,  while  on  the  other  hand  the  output-  of  many  non- 
agricultural  c ommoditios  is  promptly  curtailed  or  adjusted.    Moreover,  the 
unemployment  resulting  from  curtailment  of  industrial  production  diminishes  the 
purchasing  power- of  consumers,  which  in  turn  curtails  effective  demand  for 
farm  products  and  other  commodities.    Furthermore  the  prices  of  practically  all 
agricultural  products  are  fully  competitive  and  promptly  reflect  changes  in 
demand  conditions,  whereas  the  prices  of  many  non-agricultural  products  are 
more  or  less  customary  or  depend  largely  upon  factors  other  than  -raw  material 
prices  and  consequently  do  not  adjust  promptly  to  change  in  business  conditions. 
The  sharp  curtailment  in  demand  talcing  place  in  a  depression  causes  stocks  of 
raw  materials,  the  production  of  which  cannot  be  promptly  curtailed  in  line 
with  manufacturing*  to  increase  as  well  as  the  food  products,  for  which  the 
demand  is  clastic  and  depress  prices.    In  agriculture  more  than  in  industry, 
overhead  costs  tond  to  encourage  the  continuation  of  production  in  face  of 
declining  prices  and  curtailed  domand.    The  movement  of  nen-cmploycd  city 
population  bach  to  the  farm  also  tenls  to  maintain  agricultural  production. 
Thcso  and  ether  factors  tend  to  make  -agricultural  production  in  the  aggregate 
relatively  inflexible  or  stable  during  periods  of  major  depressions  when 
industrial  production  is  groo,tly  reduced.    Shifts  take  place  within  the 
industry,  but  production  on  the  whole  is  maintained.    At  the  present  moment 
this  is  exemplified  by  the  fact  that  in  spite  of  the  various  'shifts  in  crop 
areas  that  growers  have  made  in  the  past  year  the  total  acreage  is  about  the 
same  as  1930. 


BUSINESS  CONDITIONS 

Industrial  activity  during  June,  according  to  incomplete  data  now 
available,  was  somewhat  lower  tnan  during  April  and  Hay  with  no  material 
change  in  the  -condition  of  industrial  consYimer,,3  money  incomes. 
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.  According  to  the  Federal  Reserve  Board,  the  index  of  industrial  pro- 
duction which  averaged  82  last  December  advanced  9  per  cent  to  90  in  April 
.and  declined  1  point  in  May.     It  probably  declined  further  in  June  inasmuch 
as  more  than  seasonal  recessions  occurred  in  steel  and  automobile  production. 
Other  lines  of  production  however,  were  maintained  at  their  April .<and  May 
levels.    Toward  the  end  of  June  the  business  situation  was  marked  by 
relative  stability  on  certain  lines  of  activity  as  evidenced  by  electric 
power  production  and  freight-car  loadings,  public  works  and  utility  con- 
struction, and  by  declining  activity  in  the  metal  industries  and  in  res- 
idential construction.  . 

The  outstanding  event  of  the  month,  however,  was  the  stimulus  given 
to  commodity  and  stock  prices  as  a  result  of  the  Inter-Oovernment  debt 
moratorium  proposed  by  the  United  States  on  June  20.    These  advances  were 
world-wide,  and  considerable,  particularly  jn^stocks,  and  reflected  a 
change  in  business  sentiment.    Among  thefcommodi'cics,  cotton  and  hides 
showed  the  greatest  response.    Recently  there  have  b  en  some  recessions  in 
stocks  and  commodity  prices  probably  due  in  part  to  the  acute  financial 
condition  in  Germany  but  there  is  still  a  noticeable  net  improvement  at  the 
present  moment  compared  with  prices  that  prevailed  a  month  ago.  These 
recent  events  indicate  the  importance  of  international  conditions  in  the 
domestic  business  situation  and  the  uncertainties        „  in  the 

prospective  demand  for  farm  products  here  and  abroad. 

VJEEAJT 

Cash  wheat  prices  at  United  States  markets  declined  sharply  during 
June  and  early  July.    Early  in  July  there  was  also  a  marked  decline  in 
prices  of  futures.    At  Liverpool  and  Winnipeg  there  was  also  a  decline  in 
the  price  of  both  cash  and  futures  during  early  July,  after  prices  had 
remained  fairly  steady  at  these  markets  during  June  except  for  a  temporary 
decline  about  the  middle  of  the  month.     The  decline  in  cash  wheat  prices 
at  Kansas  City  as  compared  with  Liverpool  has  been  sufficient  to  indicate 
that  hard  winter  wheat  of  the  United  States  is  now  about  on  an  export  basis. 
Hence,  it  is  not  to  be  expected  that  Kansas  City  prices  will  decline  much 
more,  relative  to  Liverpool.     In  the  spring  wheat  markets  of  the  United 
States,  however,  there  has  been  -much  less  of  a  decline  in  prices,  and  some 
further  readjustment  may  take  place  after  the  beginning  of  the  spring  wheat 
harvest.    However,  prices  of  high  quality  spring  bread  wheats  in  the  United 
States  east  of  the  Rocky  Mountains  are  not  expected  to  be  on  an  export  basis 
during  the  coming  season. 

The  June  15  farm  price  for  the  United  States  was  51.9  cents  per 
bushel  which  was  8  cents  lower  than  that  of  a  month  previous.     The  average 
price  of  car-lot  sales  of  all  classes  and  grades  at  6  principal  markets  was 
66.8  cents  in  June  compared  with  75.5  cents  in  May.    Most  of  the  decline  in 
price  at  the  principal  markets  took  place  during  the  latter  part  of  June, 
hence  farm  prices  at  the  end  of  the  month  presumably  averaged  considerably 
lower  than  on  June  15.    At  Kansas  City,  Mo.  2  Hard  Winter  wheat  averaged 
72.5  cents  per  bushel  during  the  week  ended  June  5.     It  was  about  2  cents 
per  bushel  lower  during  the  second  week  of  June,  and  then  rose  to  an  average 
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of  73.9  cents  for  the  week  ended  June  19,     There  followed  a  sharp  decline 
which  "brought  the  average  for  the  two  following  weeks  to  60.3  and  49.3 
cents  per  bushel  respectively.    By  July  10,  ordinary  protein  hard  winter  wheat 
at  Kansas  City,  grading  No.  2,  was  selling  from  43^-  to  43|  cents  per  bushel. 

The  decline  in  the  average  premium  paid  for  Mo.  2  Hard  Winter  over 
the  price  of  Jul?'  futures  at  Kansas  City  has  "been  from  an  average  of  20.2 
cents  during  the  first  two  weeks  of  June  to  .6  cents  during  the  first  two 
weeks  of  July.    While  a  decline  of  as  much  as  5  to  10  cents  in  the  cash 
premium  during  the  period  is  frequently,  incident  to  the  passage  from  the 
old  to  the  new  crop  year,  this  year1 s  decline  of  19.6  cents  is  unusually 
large,  comparing  with  an  average  for  the  past  five  years  of  7.1  cents.  The 
only  recent  year  7/hcn  there  was  a  comparably  large  decline  in  the  price  of 
cash  wheat  relative  to  the  July  future  was  in  1926  (following  the  short  crop 
of  1925)  when  the  decline  amounted  to  21.1  cents  per  bushel. 

Similar  declines  occurred  in  the  price .of  red  winter  wheat,  No.  2 
Red  Winter  at  St.  Louis,  which  averaged  8  2.0  cents  per  bushel  during  the 
week  ended  June  19,  declined  to  73.5  cents  for  the  following  week  and  57.4 
cents  per  bushel  for  the  week  ended  July  3,  and  was  quoted  at  from  50  to  51 
cents. per  bushel  on  the  10th.     Spring  wheats  at  Minneapolis,  while  they  de- 
clined markedly,  did  not  decline"  as  much  as  the  winter  wheats.    No.  1  Dark 
Northern  Spring,  which  averaged  79.8  cents  during  the  week  ended  June  19, 
stood  at  70.7  cents  for  the  following  week,  and  72.3  cents  for  the  week  ended 
July  3,  while  No.  2  Mb  or  Durum  averaged  64.8  cents  during  the  week  ended  June 
19,  and  62.6  and  59.5  cents  respectively  for  each  of  the  two  following  weeks. 

Although  the  outturn  of  the  crop  in  some  countries  cannot  yet  bo 
ascertained  or  foretold,  present  prospects  indicate  a  reduction  in  the  1931 
world  wheat  crop  as  compared  with  that  of  1930.     In  the  United  States,  the 
total  crop  is  now  estimated  at  869  million  bushels  or  6  million  bushels 
larger  than  the  revised  figure  for  last  year,  bxtt  with  a  much  smaller  pro- 
duction in  Canada  in  prospect,  the  total  North  American  crop  is  likely  to  be 
smaller  by  fully  150  million  bushels.     In  Europe,  larger  crops  arc  expected  in 
importing  countries  but  smaller  crops  in  the  exporting  countries.    Much  small- 
er acreages  in  Argentina  and  Australia  continue  to  be  in  prospect  and  with 
average  yields,  the  combined  crops  of  those  countries  is  likely  to  be. nearly 
100  million  bushels  smaller  than  last  year.    Altogether  it  now  seems  probable 
that  world  production  (including  Russia)  for  the  1331-32  season  may  be  in  the 
vicinity  of  250  to  300  million  bushels  smaller  than  last  year.     Such  a  crop 
would  total  about  4,600  million  to  4,650  million  bushels  compared  with  4,796 
million  in  1928,  4,254  million  in  1929  and  4,907  million  bushels  in  1930. 

European  who at  production  may  be  a  little  larger  than  in  the  past 
season  but  smaller  than  the  record  production  in  1939.    Apparently,  C-ermany, 
France,  and  Italy  arc  harvesting  larger  crops  but  the  increases  in  these 
countries  arc  being  offset  to  some  extent  by  smaller  crops  in  the  Danube 
Basin,     Estimates  and  forecasts  of  production  in  8  European  countries  produc- 
ing 79  per  cent  of  thc/c%^°W£sic.c ' of  Russia  -amount  to^l,125  million  bushels, 
an  increase  of  4  per  cent  over  the  19  30  production.  .  '; 

A  tendency  to  shift  from  rye  to  wheat  is  likely  to  result  in  a 
European  rye  crop  considerably  smaller  than  a  year  ago.     In  Germany  where 
the  area  under  wheat  has  been  increased  933,000  acres,  the  rye  area  has  been 
reduced  867,000  acres.    Poland,  Czechoslovakia  and  Franco  have  also  reduced 
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rye  sec dings.     Official  crop  reports  indicate  that  the  yields  of  rye  may 
"be  less  than  a  year  ago. 

Russia  has  sown  a  larger  wheat  area  "but  is  not  likely  to  harvest  a 
crop  quite  as  large  as  that  of  1930  -./hen  yields  were  much  above  average. 
Spring  wheat  secdings  in  Russia  up  to  June  25  arc  reported  to  he  63.0  million 
acres,  compared  with  58.9  million  to  the  same  date  a  year  ago.     The  area 
under  winter  wheat  has  "been  reported  to  he  31.1  million  acres,  about  S 
million  in  excess  of  a  year  ago.    Thc:  condition  of  the  winter  crop  on  the 
whole  is  reported  as  about  average.     The  present  outlook  for  the  spring  crop 
is  not  promising.     The  conditions  of  the  spring  crop  are  reported  to  he 
variable,  ranging  from  "below  to  about  average.     Estimates  of  Russian  rye 
acreage  are  not  available  hut  reports  generally  indicate  that  the  area  seeded 
to  this  crop  has  probably  not  been  increased.     It  seems  likely  therefore  that 
the  Russian  wheat  and  rye  crops  for  1331  will  be  somewhat  less  than  those 
harvested  in  1930. 

The  smaller  world  production  will  be  partly  offset  by  larger  stocks. 
Stocks  are  larger  in  the  principal  non- European  exporting  countries,  but  arc 
generally  smaller  in  the  importing  countries  than  they  w ere  last  year. 
Accounted  for  stocks  in  the  principal  non- European  exporting  countries  plus 
United  Kingdom  port  stocks  and  wheat  afloat  amount  to  about  100  million 
bushels  more  than  last  year.    The  reduction  in  stocks  in  Continental  Europe 
may  be  about  equal  to  the  increase  in  the  carry-over  in  Russia. 

In  recent  years  when  winter  wheat  exports  from  the  United  States 
were  heavy,  the  price  of  H0.  2  Hard  Winter  at  Kansas  City  has  usually  been 
in  the  vicinity  of  20  cents  per  bushel  lov/er  than  the  average  price  of  par- 
cels imported  into  the  United  Kingdom.    Thus,  it  would  appear  that  winter 
wheat  in  southwestern  United  States  is  now  selling  at  prices  about  low  enough 
in  comparison  with  Liverpool  prices  for  it  to  be  exported  freely.  However, 
the  spread  between  Chicago  futures  and  Liverpool  futures  continues  to  be 
smaller  than  is  ordinarily  associated  with  a  heavy  export  movement.    On  July 
10  Chicago  September  futures  closed  at  54  cents  per  bushel,  compared  with 
61-3/8  cents  for  the  Liverpool  October  futures,  a  spread  of  7-3/8  cents, 
whereas  the  usual  spread  between  Chicago  September  and  Liverpool  October 
futures  during  times  of  a  heavy  export  movement  is  from  15  to  25  cents  per 
bushel.    This  suggests  that  some  further  readjustment  between  7/heat  prices  in 
the  United  States  and  in  foreign  markets  is  necessary  before  a  heavy  export 
movement  develops,  unless  such  movement  is  confined  to  wheat  originating  in 

.the  Southwest.  Groat  Plains  area*    Such  adjustment  may  take  place  either  by  an 
increase  m  Liverpool  prices  or  oy  further  declines  in  prices  in  this  country, 
or  by  both. 

With  a  very  large  production  of  winter  wheat  and  with  a  short  crop 
of  spring  wheat,  it  is  to  be  expected  that  spring  bread  wheat  prices  east  of 
the  Rocky  Mountains  will  be  markedly  higher  than  those  of  winter  wheat.  How- 
ever, much  of  the  winter  wheat  of  this  ycarT s  crop  is  of  very  high  quality  so 
that  it  can  readily  be  substituted  for  high  quality  spring  wheats,  and  this 
will  tend  to  keep  spring  wheat  prices  from  commanding  as  great  a  premium  as 
they  might  otherwise.    There  is  an  unusually  wide  rnnge  in  the  protein  con- 
tent of  the  new  winter  wheat  crop.     The  demand  for  high  protein  winter  wheat 
has  recently  resulted  in  high  premiums  being  paid  for  high  protein  wheat.  On 
July  11,  13  per  cent  protein  wheat  was  selling  for  8.75  cents  per  bushel 
higher  than  11.40  per  cent  protein.    The  high  premiums  arc  presumably  due 
partly  to  indications  that  the  winter  wheat  crop  will  average'  low  in  protein 
content  and  that  the  new  spring  crop  will  be  short.     In  part,  however,  they 
appear  to  be  due  to  the  high  prices  at  which  old  crop  spring  wheat  is  being 
held. 


COBK: 


Cash  corn  prices  showed  little  change  during  June.    The  United  States 
average  farm  price  as  of  June  15  was  a  little  lower  than  a  month  earlier,  hut 
the  average  price  of  all  corn  sold  at  the  five -.principal  terminal  markets  was 
a  little  higher  in  June  thari  in  May.  --    Stocks  and- the  rate  of  •  consumption  continue 
at  low  levels.  "  A  fairly  large  new  crop  is  suggested  by  July  1  condition  reports 
which  indicate  about  an  average  yield  for  the  United  States  as  a  whole  on  an 
increased  acreage.    With  supplies  for  the  'new  season  promising  to  he  much  more 
plentiful  than  those  of  the  current  season,  it  is  to  he  expected  that  prices  will 
he  considerably  lower  as  the  new  crop  begins  to  come  to  market  in  the  fall.  Prior 
to  that  time,  however,  corn  prices  promise  to  continue  high/  relative  tc  other 
grains . 

The  United  States  average  farm  price  as  of  June  15  was  53.8  cents  per 
bushel  compared  with  56.3  cents  a  month  previous.  At  the  principal  terminal 
markets,  however,  prices  averaged  higher,  the  weighted  average  price  of  all 
classes  and  grades  at  5  markets  for  June  being  55.3  cents  against  54.4  cents  in 
May.     The  trend  of  prices  during  June  was  upward.     No.  3  Yellow  at  Chicago 
averaged  55.3  cents  during  the  week  ended  June  5  and  was  higher  for  each  of  the 
four  following  weeks,  averaging  60.5  cents  per  bushel  for  the  week  ended  July  3. 
There  was  a  decline  during  the  second  week  of  July,  however,  and  on  July  10, 
No.  3  Yellow  at  Chicago  was  quoted  at  about  57  cents  per  bushel. 

Commercial  stocks  as  of  July  4  amounted  to  8.2  million  bushels  compared 
with  6.2  million  last  year  and  an  average  of  18.5  million  for  the  corresponding 
date  of  the  past  four  years..      Receipts  at  principal  markets  also  continue 
small,  though  June  receipts  showed  the  usual  seasonal  increase  and  amounted  to 
13.8  million  bushels  compared  with  10.8  million  in  May.       Last  year  June 
receipts  were  17.6  million  bushels  and  the  average  for  the  past  five  years  is 
21.6  million.     Total  receipts  from  November  to  June  for  the  14  markets  have 
amounted  to  146.0  million  bushels  during  the  current  season  compared  with  18c. 2 
million  last  season  and  an  average  for  the  past  five  years  of  195.8  million 
bushels. 

Industrial  utilization,  as  indicated  by  wet  process  grindings,  continues 
at  a  relatively  low  level.     Reported  grindings  in  June  amounted  to  5.7  million 
bushels  against  6.;  million  last  year  and  a  5-year  average  of  6.7  million 
bushels.     Fur  the  season  to  date  (November  to  June)  wot  process  grindings  were 
44.5  million  bushels  compared  with  52.1  million  last  year  and  an  average  for 
the  past  five  years  of  55.8  million.     Total  commercial  disappearance  at  14 
primary  markets  during  the  first  thirty-five  weeks  of  the  current  season  has 
amounted  to  47.7  million  bushels  compared  with  63.6  million  during  the 
corresponding  period  ,f  last  season  and  a  5-year  average  of  72.3  million  bushels. 

The  official  July  1  forecast  of  production  is  for  a  cr,p  of  2,968  million 
bushels  compared  with  last  year's  short  cr.p  of  2,094  million  bushels  and  a 
10-year  average  of  2,723  million  bushels.     Yields  for  the  United  States  as  a 
whole  almost  exactly  equal  to  the  10-year  average  are  indicated.     weather  M 
conditions  during  the  remainder  of  the  season  will,  of  course,  be  of  importance  * 
in  affecting  yields,  but  a  crop  such  as  'that  indicated  by  July  1  conditions 
would  provide  supplies  for  the  1931-32  season  much  more  ample  than  those  which 
have  been  available  for  1930-31.     The  short  supplies  of  the  past  season,  while 
ohey  nave  nut  resulted  in  prices  which 'are  high  relative  to  those  of  recent  years, 


{ 


-7- 

havo  resulted  in  corn' prices  "being  high  compared  with  wheat  and  other  grains. 
It  is  to  be  expected  that  prices  will  "bo  lower  when  the  shortage  of  this 
season1  s  corn  supply  is  relieved  by  the  new  crop  "becoming  available.  Prior 
to  that  tine,  however,  corn  -prices  may  he  expected  to  continue  to  he  high 
relative  to  other  grains.     In  some  regions  where  local  shortages  of  all  feed 
grains  have  resulted  in  high  corn  prices  the  ne-r  crops  of  oats  and  "barley 
will  tend  to  lower  corn  prices.    The  shortage  of  market  supplies  of  corn 
available  for  the  remainder  of  the  current  season  seems  likely  to  keep 
prices  for  the  next  two  months  in  thc:  Corn  Belt  at  about  the  levels  which 
have  prevailed  during  the  -oast  month..    However,  the  market  is  sensitive  to 
the  volume  of  receipts  and  to  speculative  influences  because  of  the  very 
'small  stocks  now  available,  and  extreme  fluctuations  may  occur.  The 
maintenance  of  any  marked  advance  cannot  be  counted  on, 

?0TATb3S        .  ' 
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The  average  of  potato  prices  received  by  producers  throughout  the 
country  declined  12  cents  per  bushel  [to  75  cents  on  June  15  as  potato 
markets  adjusted  themselves  to  the  lajrger  supplies  of  the  new  crop. 

While  prices  for  all  States  declined  13  per  cent  between  May.  15 
and  June  15  much  greater  declines  occurred  in  the  southern  States  due  to 
increases  in  early  crop  shipments.     Few  crop  shipments  during  June  amounted 
to  26.0  thousand  cars  compared  with  14.4  for  May,  while  last  year  June 
shipments  were  22.6  thousand  cars  compared  with  14.1  in  Hay.     Old  crop 
shipments  declined  from  9.5  thousand  cars  in  Hay  to  1.1  in  June,  which  was 
greater  than  the  decline  last  year  from  8.6  to  2.3  for  the  corresponding 
months.     The  relatively  light  supply  of  old  stock  brought  somewhat  higher 
prices  at  Chicago  during  the  middle  of  June  than  during  Hay.     Trices  of  new 
crop  potatoes  at  Chicago  aV  raged  $1.58  per  100  pounds  during  the  first  week 
of  June,   $l.v2  during  the  second  week,   SI.  8  during  the  last  week  of  June 
and  somewhat  higher  during  the  first  week  of  July.     CTeatcr  price  declines 
took  place  at  Now  i-ork  where  prices  of  Virginia  potatoes  declined  from 
$1.75  per  100  pounds  during  the  middle  of  June  to  $1.20  on  July  3  and  then 
recovered  to  c;;1.50  on  July  8« 

The  first  estimate  of  the  total  1931  potato  crop  of  396  million 
bushels  based  on  July  1  conditions,  shows  an  increase  of  53  million  bushels 
over  last  years  small  crop,  and  is  15  million  bushels  greater  than  the 
average  for  1925-1929.     Considerable  changes  may  take  place  in  growing  con- 
ditions to  alter  this  supply  prospect.    Last  year  the  final  estimate  was 
much  below  July  indications,  though  in  most  years  following  small  crops  tno 
final  estimates'  have  been  greater  than  the  July  indications.    A  crop  of 
about  this  size  in  1927  brought  an  average  farm  price  in  November  of  95 
cents  per  bushel  which  in  terms  of  the  present  lower  level  of  prices  in 
general  is  equivalent  to  about  65  cents  (compared  with  75  cents  as  of 
June  15). 

RICE 

%ce  prices  in  the  Southern  Belt  as  well  as  in  California  held 
steady  during  the  month  ending  July  15.     The  present  price  level  is 
expected  to  obtain  until  the  new  crop  from  the  Southern  Belt  begins  to 
move,  which  will  probably  be  during  the  latter  part  of  August. 


Stocks  of  old  crop  rice  in  farmers hands  are  estimated  to  fee  very  low. 
Stocks  of  rough  and  milled  rice  in  millers'  hands  on  July  1  were  equivalent  to 
about  1,055,000  pockets(100  pounds)  of  milled  rice.     Mill  stocks  on  July  1,1930 
amounted  to  730,000  pockets.     It  is  probable  that  the  carry-over  at  the  end  of 
the  1930-31  croo  year  will  he  slightly  larger  than  last  year  hut  not  so  large 
as  the  average  of  the  last  five  years.     Sales  from  mills  during  June  amounted  to 
608,000  pockets,  about  the  same  as  for  May,  hut  considerably  above  June  of  last 
year.     Sales  for  the  first  eleven  months  of  the  crop  year  totaled  9,676,000 
pockets  compared  with  9,384,000  pockets  for  the  corresponding  period  in  1929-30. 

Reported  conditions  as  of  July  1  indicate  a  crop  in  the  Southern  Belt  of 
33,461,000  bushels  compared  with  34,051,000  bushels  in  1930.      Practically  all 
of  the  decline  is  in  Louisiana.    Acreage  in  the  Southern  Belt  is  reported  to  be^ 
833,000  acres,  a  decline  of  16,000  acres  from  that  harvested  in  1930.  California 
acreage  is  reported  to  be  125,000  acres  compared  with  110,000  in  1930.  Pro- 
duction in  California,  however,  is  estimated  to  be  about  the  same  as  the 
7,271,000  bushels  produced  last  year. 

HOGS 

The  prolonged  decline  in  hog  prices  that  began  in  early  April  was 
terminated  the  first  week  in  June  with  the  establishment  of  a  new  post-war  low 
at  Chicago.    The  rise  that  followed  during-  the  next  three  weeks  has  not  been^ 
entirely  maintained  but  it  appears  likely  that  the  summer  slaughter  supply  will 
be  small  enough  to  result  in  some  further  seasonal  price  advance.     However,  weak 
demand  conditions  in  this  country  and  abroad,  low  prices  for  competing  meats, 
and  relatively  large  storage  stocks  of  pork  will  tend  to  limit  this  advance  even 
if  farmers  do  keep  back  as  many  sows  for  fall  farrowing  as  was  indicated ^ by 
their  intentions  in  the  June  1  pig  survey.  Should  the  intended  increase  in 
fall  farrowings  materialize,  receipts  of  hogs  next  spring  will  be  relatively 
heavy. 

With  relatively  small  receipts  as  a  strengthening  factor,  the  weekly 
average  of  hog  prices  at  Chicago  rose  from  a  post-war  low  of  $5.94  during  the 
week  ended  June  6  to  $6.68  during  the  week  ended  June  27.     This  rise  was  not 
maintained,  however,  even  though  receipts  continued  small.     The  average  dropped 
to  $6.17  for  the  week  ended  July  4  and  then  advanced  to  $6.39  in  the  week  which 
followed.     The  June  average  was  $6.36  as  compared  with  ^6.53  in  May  and  £9.52 
in  June  1930.     This  was  the  lowest  June  average  since  1911  and  the  lowest 
average  for  any  month  since  February  1912. 

After  being  reduced  to  relatively  small  proportions  in  early  June,  the 
price  spread  between  the  different  weights  of  butcher  hogs  widened  materially 
during  the  month,  and  for  the  week  ended  July  4,  hogs  weighing  200-220  pounds 
sold  for  §1.25  per  100  pounds  more  than  hogs  weighing  290-350  pounds.  Packing 
sows  were  discounted  even  more,  and  medium  and  good  grades  weighing  over  275 
pounds  sold  for  $2,45  less  than  lightweight  butcher  hogs  as  compared  with  a 
discount  of  only  $1.24  in  the  corresponding  wedk  last  year. 

Fresh  pork  prices  at  New  York  dropped  sharply  during  the  second  week 
in  June  at  which  time  a  new  low  for  the  year  was  made  on  fresh  hams,  and  8-10 
pounds  loins  sold  for  the  lowest  prices  since  early  March.     During  the  next 
two  weeks,  a  material  recovery  was  made  on  most  cuts  but  the  rel-tively  large 
supplies  and  the  warm  weather  had  a  detrimental  effect  on  heavy  lwins  especially,  j 
and  they  sold  at  greatly  reduced  prices  during  the  first  week  in  July.  Whole- 
sale price  for  most  cuts  of  cured  pork  have  shown  relatively  little  change  from 
the  levels  prevailing  at  the  end  of  April.      Fresh  pork  prices  and  live  h-g  priced 
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often  make  material  changes  without  any  chai  ge  being  reflected  in  wholesale 
prices  of  cured  products.     This  was  the  case  in  May  and  June  when  cured  pork 
prices  remained  steady  while  b~th  live  hog  and  fresh  pork  prices  fluctuated 
considerably. 

Federally  inspected  hog  slaughter  during  June*,  amounting  to  3,251,000  - 
head,  was  157,000  head,  or  4.6  per  cent  smaller  than  in  May  and  418,000  head  or 
11.9  per  cent  smaller  than  in  June,  1930  in  spite  of  the  fact  that  there  was  one 
more  slaughter  day  than  in  June  last  year.     This  was  the  smallest  June  slaughter 
since  1915.    The  reduction  ^f  832,000  head  in  Federally  inspected  hog  slaughter 
during  May  and  June  brought  the  total  reduction  for  the  first  eight  months  ;f 
the  hog  marketing  year  which  began  last  October  to  1,521,000  head,  _.nd  makes 
the  total  slaughter  about  4.1  per  cent  less  than  that  of  the  corresponding 
period  of  the  previous  crop  year  and  ab.ut  3,800,000  head  less  than  were 
slaughtered  in  the  eight  months  beginning  with  October  1926.     The  average 
dressed  weight  since  October  has  been  heavier  than  it  was  last  year,  however, 
so  the  reduction  in  tonnage  of  meat  produced  has  been  only  2.5  per  cent.  Market 
supplies  so  far  in  July  have  been  relatively  light  and  it  is  expected  that 
slaughter  during  the  remainder  of  the  current  marketing  year  which  ends  with 
September  will  continue  somewhat  smaller  than  in  the  corresponding  period  last 
year  since  the  June  1  pig  survey  indicated  that  the  number  of  hogs  on  farms 
six  months  old  or  over  was  the  smallest  in  nine  years  and  farmers  expressed 
intentions   ,f  holding-  back  more  brood  sows  than  were  br~d  for  fail  farrowing 
in  1930. 

As  yet  there  are  no  indications  of  any  material  improvement  in  the  weak 
foreign  demand  for  American  hog  products  during  the'  coming  fall  and  winter. 
According  t.  the  June  1  hog  census  in  Germany  the  total  number  of  swine  of  all 
ages  in  that  country  was  somewhat  smaller  than  on  September  1,  1930  but  it  was 
abeut  14  per  cent  larger  than  a  year  earlier  and  bred  sows  had  increased  25 
per  cent  to  reach  the  largest  total  on  record.      Lard  exports  from  the  United 
States  during  May  were  reduced  by  more  than  a  third  .and  pork  shipments  to  foreign 
ports  were  only  half  as  large  as  in  May,  1930,  so  the  ratio  of  hog  experts  to 
the  total  dressed  weight  of  hogs  slaughtered  under  Federal  inspection  was  only 
9.2  as  compared  with  14.1  last  May  and  13.9  for  the  3-year  May  average. 
Loadings  from  the  principal  ports  of  the  United  States  during  June  were  somewhat 
larger  than  in  May,  however. 

Although  storage  stocks  of  po-rk  were  reduced  during  June,  in  a  month 
when  they  often  increase,  the  total  is  still  large  enough  to  exert  a  depressing- 
influence  on  the  live  hog  market.     Bet ail  prices  for  h.g  products  declined  in 
June  but  with  high  temperatures  and  decreased  purchasing-  power  consumers 
apparently  took  smaller  quantities  of  pork  than  they  olid  in  June  last  year. 
This  makes  the  third  consecutive  month  in  which  the  apparent  C-nsumptien  of  pork 
was  less  than  during  the  Corresponding  months^of  1930.    Disappearance  of  pork 
and  lard  into  consumptive  channels  during'  May/ 2^6  per  cent  smaller  than  in  May 
last  year.      Stocks  of  pork  en  July  1,  amounting  to  776  million  pounds  were 
6,  per  cent  smaller  than  those  of  June  1,  but  they  were  14  per  cent  larger  than 
those  of  July  1,  1930  and  not  greatly  different  from  the  5-year  July  1  average. 
The  heavy  movement  of  lard  into  consumptive  channels  that  characterized  the  lard 
situation  during  May  slowed  up  somewhat  in  June  and  lard  stocks  increased  13 
million  pounds  or  12  per  cent  during  the  month,  but  the  total  of  115  million 
pounds  on  July  1  was  still  4  per  cent  -smaller  than. on  July  1  last  year  and  23  per 
cent  smaller  than  the  5-year  July  1  average. 
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The  June  pig  survey  .indicates  that  a  marked  increase  in  hog  production 
is  under  way  in  the  United.  States.     It  showed  that  2,5  per  cent  more  pigs 
were  saved  from  the  spring  pig  crop  this  year  than  were  saved  in  the  spring 
of  1930*     The  indicated  increase  in  the  Corn  Belt  States  was  3,7  per  cent. 
If  the  survey  this  year  indicates  the  change  in  the  market  supply  of  spring 
pigs  from  the  Corn  Bolt  States  about  as  it  has  for  the  past  four  years,  the 
market  supply  from  the  1931  spring  pig  crop  in  those  States  will  be  about 
1,750,  000  head,  or  7  per  cent,  larger  than  that  from  the  1930  spring  crop. 
The  report  showed  an  intended  incrcc.ee  of  37  per  cent  in.  the  number  of  sows 
bred  or  to  be  bred  for  fall  farrowing  but  if  the  same  relationships  hold 
this  year  that  have  prevailed  during  the  last  four  years,  the  actual  fall 
far  rowings  that  will  be  reported  next  December  7/ill  show  an  increase  of  about 
21  per  cent  in  the  Corn  Belt  and  13  per  cent  for  the  United  States.     If  such 
increases  (".do  materialize  they  will  be  the  largest  since  1922  and  will  mean 
an  increase  that  vail  be  the  equivalent  of  about  6  per  cent  of  the  total 
yearly  slaughter. 

CATTLE 

Cattle  prices  advanced  during  the  first  half  of  June  and  regained  most 
of  the  ground  lost  in  the  severe  decline  during  the  last  half  of  Hay.  This 
advance  v/as  brought  about  to  a  considerable  extent  by  a  sharp  curtailment  in 
supplies  during  these  two  weeks .    Following  this  advance. supplies  increased 
markedly  and  prices  again  started  te  decline.    luring  the  last  week  of  June 
xmscasonally  high  temperatures  tended  to  reduce  the  consumer  demand  for  beef, 
as  well  as  for  all  other  meats,  and  this  further  weakened  the  market  for 
cattle.    Beef  cattle  prices,  however,  did  not  roach  the  low  levels  of  late 
may  and  during  the  first  week  of  July  reduced  supplies  mid  more  normal  summer 
weather  started  the  price  movement  again  upward. 

The  average  price  of  beef  steers  at  Chicago  during  June  was  $7.45., 
compared  to  $7.30  in  Kay  and  ;}l0»59  in  June  1930.     However,   the  average  price 
oi  each  grade  v/as  a  little  lower  in  June  than  in  Hay,  the  larger  proportion 
of  the  better  grades  in  Juno  resulting  in  a  higher  general  average.     The  June 
average  this  year  was  the  lowest  for  the  month  since  1911.     The  decline  in 
beef  steer  prices  during  the  latter  part  of  June  was  accompanied  by  a  sharp 
drop  in  the  prices  of  stock. r  and  feeder  cattle.     The  average  weekly  cost  of 
stockcr  and  feeder  steers  at  Chicago  declined  from  ,36.04  the  first  week  in 
June  te  84.30  the  first  week  in  July,  which  carried  the  prices  of  such  cattle 
to  the  lowest  levels  reached  for  nearly  twenty  years.      VJIiile  a  part  of  this 
decline  v/as  seasonal,  to  a  considerable  extent  it  reflected  widespread  lack 
of  confidence  in  future  cattle  prices,  generally  poor  pastures  over  most  of 
the  important  cattle  States  of  the  Middle  West,  and  poor  range  conditions 
end.  feed  prospects  in  a  number  of  Testorn  States. 

The  lower  grades  of  butcher  cattle  mostly  off  of  grass  declined 
seasonally  during  June  while  the  better  grades  which  were  grain  finished 
followed  the  course  of  beef  steer  prices.     Veal  calf  prices  during  June 
declined  sharply  and  at  the  end  of  the  month  the  top  on  choice  veals  at 
Chicago  at  ,j56.50  was  the  lowest  reached  since  1908  and  near  the  lowest  level 
reached  during  the  present  century. 

Total  su  plies  of  cattle  during  June  wore  below  average,  although  thoro 
were  wide  fluctuations  in  the  weekly  distribution.    Receipts  at  7  markets  mid 
inspected  slaughter  wore  2  per  cent  larger  than  in  June  1930,  but  wore  4  per 
cent  and  8  per  cent  respectively  below  the  5-year  June  average.     The  supply 
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of  "beef  steers  at  Chicago  was  about  4  per  cent  larger  than  in  June  1930, 
"but  the  proportion  cf  good  and.  choice  steers  was  much  larger  this  June 
than  last,  when  it  was  very  snail.    The  actual  number  of  good  and  choice 
steers  was  a  little  above  the  June  average  for  the  preceding  nine  years. 
The  inspected  slaughter  of  calves  was  17  per  cent  larger  in  June  this  year 
than  last  and  4  per  cent  ahove  the  5-year  June  average.    Stocker  and  feeder 
cattle  shipments  into  the  Corn  Belt  States  in  June  were  the  smallest  for 
the  month  in  at  least  thirteen  years. 

Total  inspected  slaughter  of  cattle  for  the  first  six  months  of  1931 
was  5,906,000  head,  about  1  per  cent  larger  than  for  the  first  six  months 
of  1930;  calf  slaughter  at  2,460,000  was  about  6  per  cent  larger.  If 
cattle  slaughter  during  the  first  six  months  of  this  year  is  the  average 
proportion  of  the  yearly  slaughter,  this  yearly  total  will  be  around  9 
million  head  or  about  10  per  cent  larger  than  for  1930.    Practically  all 
of  the  increase  of  800,000  head  would  be  in  the  second  six  months.  Last 
year  slaughter  during  the  second  six  months  was  a  smaller  than  average  pro- 
portion of  the  total.  To  what  extent  slaughter  during  the  last  six  months 
of  1931  will  exceed  that  of  the  same  period  of  1950  will  be  determined  by 
market  and  feed  developments  during  the  next  throe  months.    Some  increase 
is  likely  which  will  be  in  grass  cattle,  with  su.pplies  of  fed  steers 
smaller  than  last  year.    7ith  normal  summer  temperatures,  the  smaller  supply 
of  fed  cattle  for  the  next  few  months  is  expected  to  result  in  a  seasonal 
advance  at  least  as  large  as  average.    The  trend  in  prices  cf  grass 
slaughter  cattle  .and  stockers  and  feeders  during  the  next  four  or  five 
months  will  depend  both  cn  supply  of  cattle  and  prospects  for  feed  crops 
and  pasture.    Little  further  decline  on  any  kind  below  the  early  July 
levels  seems  probable,  and  some  advance  on  stockers  and  feeders  may  take 
place  if  July  prospects  f  :r  feed  grain  production  is  maintained  and  pasture 
conditions  improve. 

BUSIES 

Sutter  prices  rose  during  the  latter  part  of  Juie  and  early  July 
because  of  the  hot  weather  and  poor  pastures  which  curtailed  production. 
Low  prices  of  butter  have  not  greatly  stimulated  the  movement  into 
consumptive  cliannels  nor  the  movement  into-storago .     If  the  decline  in 
-production  during  the  next  few  months  does  not  differ  greatly  from  the 
usual  seasonal  decline  and  storage  operators  continue  their  conservative 
policy  in  accumulating  stocks,  it  seems  probable  that  there  will  be 
relatively  little  variation  in  butter  prices  until  the  usual  seasonal  rise 
begins  in  September. 

During  June  the  price  of  92  score  butter  at  How  York  averaged  23.3 
cents  per  pound,  0.4  cents  less  in  Hay,  9.6  cents  less  than  a  year  ago,  and 
the  lowest  since  June  1911.    Butter  prices  declined  during  the  first  half 
of  June  reaching  a  low  point  of  22.5  cents  for  the  week  ended  June  20.  With 
the  hot  weather  during  the  last  week  of  Jimc  and  first  of  July  prices  rose 
and  averaged  24-3/4  cents  for  the  week  ended  July  3.     The  farm  price  of 
butterfat  on  June  15  of  20.5  cents  was  0.7  cents  less  than  on  May  15  and 
11.1  cents  loss  than  a  year  earlier. 
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The  production  of  creamery  butter  during  llay  of  174,8  million 
pounds  was  3,7  per  cent  less  than  .for  May,  1950  •    This  was  the  first  month 

since  October  1?*0  that  butter Iprqd^icti on  dropped  below  the  corren  vending 
nonth  of  the  p roc eding. year .    Weekly  reports  of  butter  production  indicate 
that  June  production  v/as  also  less  than  a  year  ago. 

The  prodiiction  of  milk  per  cow  in  the  herds  reported  by  crop 
correspondents  on  July  1  of  16*48  pounds  v/as  4,8  per  cent  loss  than  a  year 
-ago  as  compared  with  3  per  cent. loss  on  June  1  and  0,5  per  cent  loss  :n 
May  1,    The  percentage  of  cows  in  nil::  on  July  1  was  1  per  cent  loss  than 
a  year  ago,    Tho  decrease  in  production  per  cor/  as  compared  with  a  year 
ago  v/as  due  in  largo  part  to  tho  hot  weather  about  the  first  of  July 
and  poorer  pasture se      Tho  condition  of  dair;.  pastures  on  July  1  was 
reported  as  75  per  cent  of  normal  .compered  with  76  last  year  .and  a  10-yoar 
average  of  83, 

Unless  there  is  considerably  more  than  tho  usual  deterioration  in 
pastures  during  the  next  few  months, ,  production  during;  July  and  August  will 
probably  bo  larger  than  a  year  ago  when  production  was  greatly  curtailed 
by  the  drought. 

The  retail  price  of  butter  in  May  (as  reported  by  the  Bureau  of 
Labor  Statistics)  of  31,3  cents  per  pound  v/as  4  cents  loss  than  in  April 
1931  and  15  cents  or  1/3  loss  than  in  Hay  1930.    Even  with  this  narked 
reduction  in  retail  prices,  trade  output  during  Kay  Was  only  0C7  per  cent 
larger  than  a  year  earlier  reflecting  the  low  purchasing  power  of  consumers. 
For  the  first  five  months  of  1931  trade  output  was  1.9  per  cent  larger  than 
during  the  same  months  of  1930. 

Storage  holdings  of  butter  on  July  1  of  89,5  million  pounds  wore 
17.4  million  pounds  or  16  per  cent  less  than  a  year  ago  and  .about  tho  sane 
as  the  5-ycar  average.    The  no t-into- storage  movement  during  June  of 
54,0  million  pounds  v/as  4  per  cent  loss  than  a  year  ago,  and  9  per  cent 
less  than  the  5-year  average.      Storage  operators  have  been  conservative  in 
accumulating  stocks.    With  an  experience  during  the  last  tv/o  storage 
seasons  in  which  about  50  million  pounds  of  butter  or  roughly  one-third 
of  the  total  holdings  as  of  September  1  moved  out- of -storage  when  prices 
were  decidedly  less  than  during  the  into-storage  period,  it  seems  probable 
that  a  conservative  policy  will  be  continued. 

CHEESE 

Demand  for  cheese  has  been  low,  so  that  lew  prices  have  continued 
oven  though  cheese  production  has  been  decidedly  less  thai  last  year.  If 
storage  operators  continue  their  conservative  policy  in  accumulating 
stocks,  and  consumptive  demand  continues  at  a  low  level,  it  docs  not  scorn 
probable  that  there  will  be  any  marked  improvement  in  cheese  prices  during 
the  next  few  weeks. 
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After  reaching  a  low  point  of  10. 0  cents  per  pound  during  tlio  first 
part  of  May,  tlio  price  of  twins  on  tlic  'Wisconsin  Choose  Exchange  advanced 
to  11-1/4  cents  during  the  third  week  of  Juno.     The  average  price  during 
June  of  10,8  cents  was  0,4  cents  higher  than  in  Hay  hut  4.3  cents  less  than 
a  year  ago  and  9,2  cents  less  than  two  yoars  ago.     The  host  cheese  generally 
cones  to  market  in  June,  and  often  there  is  some  seasonal  decline  in 
quality  with  hot  woatlior. 

Total •  choose'  production  during  IIay  was  estimated  to  he  52,6  million 
pounds  or  16  per  cent  less  than  a  year  ago,  while  total  production  for  the 
first  five  months  of  1931  was  estimated  to  he  ah  out  9  per  cent  less  than  ■ 
•in  1930.    Receipts  at  Wisconsin  warehouses  during  June  v/oro  ah  out  10  per 
cent  less  than  last  Juno  as  compared  v/ith  12  per  cent  less  in  Hay.  Total 
production  for  Juno  will  prohahly  show  ah  out  the  sane  percentage  decline 
from  the  production  of  Juno  1930  as  did  May  production. 

Pasture  conditions  in  Wisconsin  on  July  1  were  reported  as  73  per  con 
of  normal  as  compared  with  34  last  year  and  a  10-year  average  of  84.  Pro- 
duction of  milk  per  cow, on  July  1  of  20,9  pounds  was  5.  per  cent  less  than 
a  year  ago  as  compared  with  2  per  cent  less  on  Juno  1,  and  the  sane  .as  a 

The  movement  of  cheese  into  consumptive  channels  during  llay  of 
45,5  million  pounds  './as  23,7  per  cent  less  than  in  Hay  1930,  and  for  the 
first  five  months  of  .the  year  the  movement  was  nearly  11  per  cent  less  than 
in  1930.     The  retail  prico  during  nay  of  27,4  cents  (as  reported  by  the 
Bureau  of  Labor  Statistics)  was  about  25  per  cent  less  than  a  year  earlier. 

Cold  storage  holdings  of  choose  on  July  1  of  57,3  million  pounds 
were  18  per  cent  (12,9  million  pound's)  less  than  on  July  1,  1930,  "out  only 
1  per  cent  less  than  the  5-year  average.  The  net-into- storage  movement 
during  June  of  about  14,9  million  pounds  was  30  per  cent  less  than  last 
June  and  10  per  cent  less  than  the  5-ycar  average.  The  general  decline 
in  choose  prices  during  the  last  two  years  has  tended  to  check  the  upward 
trend  in  storage  holdings. 

Imports  of  cheese  for  the  first  five  months  of  1931  amounted  to 
25,1  million  pounds  or  about  27  per  cent  less  than  for  the  same  months  of 
1930. 
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EGGS 

The  price  of  eggs  declined  slightly  during  June  under  the  influence  of 
heavy  receipts  in  the  early  part  of  the  month.     Present  indications  point  to 
lighter  receipts  during  the  summer  and  fall  than  a  year  ago  which,  with 
present  lower  storage  stocks,  should  result  in  a  material  rise  in  prices  but 
probably  no  more  than  the  usual  seasonal  movement.    Any  improvement  in 
consumptive  demand  would  accentuate  this  tendency. 

While  egg  prices  at  New  York  in  June  averaged  "below  those  of  May,  prices 
on  the  50th  were  approximately  a  half  cent  above  those  of  June  1.    Fresh  extras 
averaged  19.1  cents  compared  with  20.1  cents  in  May  and  25.3  cents  in  June 
1930.    Firsts  averaged  17.0  cents,  a  cent  below  the  May  price  and  6  cents  Delow 
June  1930.     The  farm  price  of  eggs  on  June  15  was  14.1  cents  compared  with  13.5 
cents  on  May  15  and  18.6  on  June  15,  1930. 

Receipts  of  eggs  at  the  4  markets  during  June,  were  somewhat  higher 
than  a  year  ago,  1,801,000  cases  compared  with  1,655,000  cases.    Weekly  figures 
show  a  falling  off  in  receipts  during  the  month.    For  the  week  ended  June  6 
receipts  were  54,000  cases  above  the  same  week  in  1930  while  by  the  week  of 
July  3  receipts  were  29,000  cases  below  those  of  1930.    Receipts  from  March 
to  June,  inclusive,  have  been  about  2  per  cent  below  those  of  the  sane  period 
in  1930.     In  view  of  lighter  hatchings  and  smaller  flocks,  than  last  year  this 
trend  is  likely  to  continue  into  the  fall  and  winter. 

United  States  cold  storage  holdings  of  case  eggs  on  July  1  were  9.5 
million  cases  compared  with  10.7  million  cases  on  July  1,  1930  and  a  5-year 
average  of  9.8  million  cases.     Storage  stocks  of  frozen  eggs  on  July  1  were 
113.4  million  pounds  compared  with  115.1  million  pounds  a  year  ago  and  a 
5-year  average  of  80.9  million  pounds. 

On  the  basis  of  past  trends,   storage  stocks,  both  classes  considered 
together,  are  approximately  normal  for  this  time  of  year  while  a  year  ago  they 
were  about  12  per  cent  above  the  normal.    As  the  in to- storage  season  is 
practically  over  it  is  evident  that  the  fall  and  winter  markets  will  not  be 
burdened  with  excessive  stocks  as  was  the  case  in  1930. 

CHICKENS 

The  seasonal  decline  in  the  farm  price  of  chickens  was  checked  slightly 
in  June.    Receipts,  while  beginning  to  increase  seasonally,  are  running  below 
those  of  a  year  ago.     With  fewer  chickens  on  farms  and  with  prospects  for  a 
low  carry-over  of  frozen  poultry  into  the  new  storage  season  prices  are  likely 
to  be  well  maintained  this  fall  and  winter. 

The  farm  price  of  chickens  on  June  15  was  16.1  cents,  a  rise  of  .2  of  a 
cent  since  May  15.     Over  the  past  five  years  the  average  change  has  been  a 
decline  of  .4  of  a  cent.    Further  improvement  as  compared  with  last  year  is 
indicated,  the  June  price  being  but  2.9  cents  below  that  of  1930  while  March, 
April,  and  May  were  4.5,  4.4,  4.1  cents,  respectively,  below  1930  prices- 
Receipts  of  dressed  poultry  at  the  4  markets  daring  June  were  below  those 
of  a  year  ago,  being  21.9  million  pounds  compared  with  23.3  million  pounds  in 
June  'last  year.     May  receipts  were  17.0  million  pounds.    ITumbers  of  young 
chickens  on  June  1  in  farm  flocks  were  reported  to  be  about  14  per  cent  less 
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than  a  year  ago  so  that  fall  and  winter  receipts  are  likely  to  be  much  lower 
than  in  1930. 

Cold  storage  stocks  of  frozen  poultry  on  July  1  were  32.7  million  pounds 
compared  with  54.3  million  pounds  a  year  ago  and  a  5-year  average  of  44.3 
million  "pounds. 


The  decline  in  lamb  prices  which  started  about  the  middle  of  May  continued 
at  an  accelerating  rate  during  June.     The  drop  in  lamb  prices  during  the  six 
weeks  from  about  the  20th  of  May  to  the  first  week  in  July  was  the  most 
drastic  ever  recorded  at  this  season  of  the  year,  both  relatively  and  in  actual 
cents  per  pound. ^  This  drop  was  from  a  top  of  about  &11.50  on  new  crop 
native  lambs  at  °hicago  to  about  $7.65;  choice  Idaho  lambs  sold  early  in  June 
at  $10.50  and  early  in  July  the  top  for  such  lambs  was  $7.50.     Prices  of  fed 
shorn  yearlings  declined  in  about  similar  proportion.    Prices  of  fat  ewes 
and  wethers  had  reached  a  very  low  level  early  in  June  so  that  further  declines 
on  these  during  June  were  not  large,  although  demand  was  restricted  even  at 
the  low  prices. 

Supplies  of  sheep  and  lambs  in  June  were  again  quite  large.  Inspected 
slaughter  at  1,516,000  head  was  17  per  cent  greater  than  in  June,  1930  and  the 
largest  for  the  month  on  record  and  the  fourth  largest  of  all  months.  The 
increased  supplies  apparently  came  from  all  area.s  that  usually  market  in  June, 
and  in  addition  relatively  large  supplies  came  out  of  Texas. 

The  total  inspected  slaughter  of  sheep  and  lambs  during  the  first  six 
months  of  1931  was  8,425,000  head,  an  increase  of  about  600,000  over  1930 
and  the  largest  for  the  period  on  record,  each  month,  except  one,  setting  a 
new  record. 

The  heavy  marketings  of  lambs  in  June  in  the  face  of  rapidly  declining 
prices  would  seem  to  indicate  that  producers  are  not  inclined  to  try  to 
support  the  market  by  holding  back  supplies;   also  that  the  proportion  of  this 
year's  lambs  that  will  be  marketed  will  be  larger  than  in  recent  years.  Hence, 
marketings  and  slaughter  during  the  second  half  of  this  year  are  likely  to^ 
be  relatively  larger  than  daring  the  first  half.    During  June  and  early  July 
the  demand  for  feeding  lambs  was  very  weak  and  prices  were  low  both  actually 
and  also  relative  to  slaughter  lamb  prices.     The  weak  demand  reflected  lack 
of  confidence  in  the  future  fat  lamb  market  and  also  shortage  of  pastures. 
If  prospects  later  in  the  season  continue  favorable  for  feed  grain  production 
and  pastures  improve  and  the  level  of  fat  lamb  prices  is  more  certain,  it  is 
probable  that  there  will  be  a  large  movement  of  feeding  lambs  into  the  Corn  Belt 

WOOL  ' 

The  domestic  wool  market  strengthened  in  June  and  early  July  and  prices 
rose  slightly  on  a  few  grades  and  were  firm  on  others.     This  improvement  came 
with  a  sustained  increase  in  domestic  wool  consumption.    With  the  margin 
between  domestic  and  foreign  prices  low,  imports  were  very  small  throughout  the 
usual  importing  season,  and  the  proportion  of  domestic  wool  in  the  total 
combing  and  clothing  wool  consumed  in  the  United  States  increased  materially. 
Foreign  wool  prices  have  not  maintained  the  full  amount  of  the  rise  from 
January  to  March,  but  after  a  low  opening  of  the  London  Wool  Sales,  prices 
strengthened  and  on  some  grades  reached' levels  equal  to  those  of  May,  Ho 
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sustained  improvement  has  become  evident  as  yet  in  the  foreign  wool  textile 
industries.  ~A  mild  winter  in  the  western  grazing  States  of  the  United  States 
and  urusu-lly  favorable  weather  and  pasture  conditions  in  parts  of  Australia 
appear  to  be"  largely  responsible  for  increases  in  the  1931  clips  of  these 
countries.    ITo  material  decreases  appear  likely  in  the  slips  of  other 
Southern  Hemisphere  countries.     Stocks  of  old  wool  in  the  United  States  are 
apparently  not  much,  if  at  all,  larger  than  they  were  a  year  ago  and  stocks 
in  markets  of  the  Southern  Hemisphere  are  about  average  for  this  time^  of 
year.    In  Great  Britain  stocks  are  large,  however,  and  they  are  probably 
high  in  Trance  and  some  of  the  other  continental  countries  also. 

The  Boston  wool  market  at  the  close  of  "-one  was  ranch  stronger  than 
it  had  been  at  any  previous  time  in  1931.     5he  last  week  in  June  probably 
witnessed  a  heavier  turnover  of  wool  than  any  previous  week  this  year,  and 
practically  all  grades  shared  in  the  active  demand*    She  price  of  fine, 
strictly  combing  Territory  wool,  scoured  basis,  on  the  Boston  market,  for 
the  week  ended  July  3  was  61.5  cents  per  pound,  no  change  having  beai  reported 
since  June  6.     Territory  wool  3/8  blood  (56s)  scoured  basis,  was  47. o  cents 
per  pound  on  July  3  compared  with  46.5  cents  on  June  6. 

The  fourth  series  of  London  wool  sales  opened  on  July  7  with  prices 
for  most  wools  5  to  10  per  cent  lower  arid  for  some  as  much  as  15  per  cent 
below  the  close  of  the  previous  auctions  on  May  15.    Best  greasy  merinos  and 
fine  crossbreds,  however,  were  nnchanged  to  only  5  per  cent  lower,  the 
greater  declines  being  on  ordinary  merinos  and  on  medium  and  low  crossbreds. 
During  the  first  few  days  of  the  sales  prices  improved  slightly  on  some  of 
the  finer  wools.    Buying  was  largely  for  Yorkshire,     ^he  Bradford  market  was 
extremely  quiet  throughout  most  of  June,  but  during  the  last  week  of  the  month 
there  was  a  decided  change  and  by  early  July  sufficient  business  had  developed 
to  give  a  definite  advance  in  the  price  of  merino  tops  while  all  other  quota- 
tions became  very  firm.    Exports  of  piece  goods  from-  the  United  Kingdom  continue 
on  a  greatly  reduced  level  and  unemployment  in  the  woolen  and  worsted  industry 
was  greater  in  May  than  in  April. 

Trading  in  tops  and  noils  has  been  interrupted  in  northern  France  by  the 
strike  of  textile  workers  in  the  Roubaix-Tourcoing  area.    ^  sharp  decline  which 
has  taken  place  in  the  conditioning  of  tops  and  yams  in  Roubaix  and  Tourcoing 
is  probably  a  result  of  labor  difficulties. 

Receipts  of  domestic  wool  in  3oston  for  the  month  of  June  were  about 
45  million  pounds  compared  with  27  million  received  in  May  and  55  million 
in  June  1930.     Total  receipts  of  domestic  wool  for  the  first  six  months  of 
1931  were  about  101  million  pounds,     ^his  was  2  per  cent  higher  than  during 
the  corresponding  period  last  year  and  almost  15  per  cent  higher  than  the 
average  receipts  for  the  first  six  months  of  the  years  1926-1930. 

Imports  of  wool  into  the  United  States  declined  in  May.     Imports  of 
combing  and  clothing  wool  during  May  1931  amounted  to  only  3,252,000  pounds 
compared  with  9,808,000  pounds  imported  in  April  and  7,218,000  pounds  in  May 
1930.     Total  imports  of  combing  and  clothing  wool  from  January  1  to  May  31 
of  the  present  year  have  been  26,747,000  pounds  compared  with  47,688,000  pounds 
imported  during  the  same  period  last  year.     Average  imports  for  this  period 
during  the  years  1926-1930  were  81,352,000  pounds. 
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Consumption  of  wool  by  United  States  manufacturers  continues  to  in- 

Tho  reported  consumption,  of  30., 334, 000  . pounds  of  combing  and  clothing 
wool  in  May  was  slightly  less  than  the  31,035,000  pounds  in  April,  but 
compares  with  32,24-5,000  pounds  in  May  1950  and  28,530,000  pounds  in  May  1929. 
Total  consumption  of  combing  and  clothing  wool  reported  for  the  first  five 
months  of  1931.  was  16  per  cent  higher  than  for  the  comparable  period  in  1930. 
Consumption  of  domestic  wool  during  the  first  five  months  of  1931  was  25 
per  cent  (or  23  million  pounds)  greater  than  in  the  first  five  months  of  1930. 

Low  wool  prices  have  apparently  not  influenced  production  as  yet.  Sheep 
numbers  in  twenty  countries  excluding  Russia,  in  1930  were  estimated  at  318  " 
million,  an  increase  of  3  per  cent  compared  with  1S29.    Flocks  in  most  coun- 
tries are  reported  to  have  undergone  careful  culling.    A  very  mild  winter  has 
been  an  important  factor  in  the  increased  clip  of  the  United  States.  An 
unusually  favorable  season  is  estimated  to -have  increased  the  Australian  clip 
oy  a  per  cent  over  that  of  last  year.     Conditions  in  other  important  producing 
countries  of  the  Southern  Hemisphere  point  to  little  if  any  reduction  in 
their  clips.    It  is  expected  that  the  quality  of  the  coming  world  clip  will 
be  above  average. 

COTTOLI 

_  Cotton  prices  rose  about  2  cents  per  pound  in  the  latter  pert  of  June 
and  the  first  few  days  of  July  with  the  general  improvement  in  trade  and 
sentiment.    The  proposal  of  the  inter- governmental  debt  moratorium  was  a 
stimulating  factor  at  that  time.     By  July  15,  however,  prices  had  lost  more 
than  half  the  recovery  that  had  been  made  from  the  June  9  low  point.  There 
appears  also  to  have  been  some  falling  off  in  sales  of  yarn  and  cloth  in  July 
as  prices  have  declined,  but  the  June  improvement  in  sales  was  material  end 
wide-spread.    Unfilled  orders,  for  cotton  cloth  in  the  United  States  were 
reported  to  be  33  per  cent  larger  on  July  1  than  on  June  1.    The  world  visible 
supply  of  American  cotton  is  about  63  per  cent  larger  than  it  was  a  year  ago 
but  it  :.s  decreasing  more  rapidly  now  than  it  did  then. 

..     ..  A  water  shortage  is  feared  in 

Egypt,  but  the  Russian  cotton  acreage  is  reported  to  have  been  increased  greatly 

On  June  9  the  average  price  of  spot  cotton  in  the  10  markets  declined 
to  7.62  cents  per  pound,  a  new  low  for  the  season  and  the  lowest  since  before 
August  16,  1915  .     Immediately  following  that  date  the  cotton  market  improved 
somewhat,  due  in  part,  perhaps  to  the  rising  stock  market  and  to  weather 
conditions  in  the  South.    Daring  the  latter  part  of  June  the  inter-governmental 
debt  moratorium  proposal  was  a  stimulating  factor  end  on  July  3  the  10 
markets  averaged  9.71  cents  per  pound  or  more  than  $10.00  per  bale  above  the 
low  point.    By  July  13,  however,  a  reaction  had  carried  prices  in  these  markets, 
to  8o53  cents  per  pound.     The  average  price  received  by  domestic  producers  on 
June  15  was  7.7  cents  per  pound,  1.1  cent  below  May  15,  and  compares  with 
14.0  cents  on  June  15,  1930,  and  17.9  cents  on  June  15,  1929.     This  was  the 
lowest  price  received  by  producers  in  the  United  States  on  the  15th  of  the 
month  since  February  1915  and  was  close  to  the  weighted  average  price  for  the 
1914-lb  season  of  7.4  cents  per  pound. 

Domestic  consumption  of  raw  cotton  during  June  amounted  to  455,000 
running  bales,  10,000  bodes  below  May,  50,000  bales  above  June,  1930,  end 
compared  with  an  average  consumption  in  June  during  the  past  five  years  of 
533,000  bales,  according  to  the  Bureau  of  the  Census.     'The  10,000  bale  decrease 


-18- 

under  May  conxpared  with  a  5-year ' average  decrease  of  41,000  bales.    Total  ^ 
consumption  for  the  eleven  months  ended  June  50  amounted  to  4,820,000  hales 
compared  with  5,727,000  hales  during  the  same  period  last  season  or  a  decrease 
of  15  per  cent. 

Production  of  standard  cotton  cloth  in  June  decreased  7.7  per  cent 
compared  with  May,  and  was  the  lowest  since  last  January,  hut  averaged  2.4 
million  yards  per  week  ahove  June  1930,  according  to  reports  of  the  Association 
of  Cotton  Textile  Merchants  of  New  York.     Sales  on  the  other  hand  were  the 
largest,  with  the  exception  of  February,  since  September,  1930.     Sales  averag- 
ed 71.2  million  yards  per  week  in  June  compared  with  40.0  million  yards  in 
May,  32.5  million  yards  in  June  1930,  and  equaled  136.8  per  cent  of  production. 
Shipments  in  June  were  likewise  ahove  May  averaging  54.8  million  yards  per 
week,  6.6  per  cent  ahove  May,  20.0  per  cent  ahove  June  1930  and  amounted  to 
5.3  per  cent  more  than  production.     The  increase  in  sales  and  shipments  and 
the  decrease  in  production  resulted  in  a  decrease  of  4.5  per  cent  in  stocks 
and  an  increase  of  33.0  per  cent  in  unfilled  orders.     This  was  the  largest 
percentage  increase  in  unfilled  orders  for  any  month  since  September  1928. 

During  June  exports  amounted  to  255,000  running  bales  compared  with 
336,000  bales  in  May,  185,000  bales  in  June,  1930,  and  299,000  bales  in  June, 
1929,  according  to  the  Bureau  of  the  Census.     This  brings  total  exports  for 
the  season  to  the  end  of  June  to  6,501,000  bales,  13,000  bales  or  less  than 
1  per  cent  below  the  corresponding  period  in  the  1929-30  season. 

The  apparent  supply  of  American  cotton  remaining  in  the  United  States 
on  July  1  was  about  7.1  million  bales  compared  with  7.8  million  bales  one 
month  earlier  and  5.0  million  bales  on  the  same  date  last  season.  The  decrease 
in  the  apparent  supply  during  June  amounted  to  about  700,000  bales  compared  wit.; 
a  decrease  of  571,000  bales  during  June,  1930,  due  to  the  fact  that  both  exports 
and  consumption  were  above  June  last  year. 

■The  world  visible  supply  of  all  cotton  on  July  10  amounted  to  7.5  million 
bales  compared  with  5.6  million  bales  on  the  corresponding  date  last  year  or 
an  increase  of  33  per  cent  according  to  the  Commercial  and  Financial  Chronicle. 
The  total  visible  supply  of  American  cotton  at  this  time  amounted  to  5.1  million 
compared  with  3.1  million  bales  a  year  earlier  or  an  increase  of  63  per  cent. 
During  the  four  weeks  ended  July  10,  1931  the  visible  supply  of  American  cotton 
decreased  490,000  bales  compared  with  372,000  bales  during  .the  four  weeks 
ended  July  10,  1930. 

Many  of  the  foreign  countries  reported  increased  interest  in  yarn  and 
cloth  as  long  as  cotton  prices  were  advancing,  but  with  the  decline  in  the  raw! 
material  the  yarn  and  cloth  markets  became  less  active.     Spinning  end  weaving 
mill  activity  in  Continental  Europe  as  a  whole  remained  low  and  about  unchanged 
during  June,  as  compared  with  May.    ^here  was  a  significant  improvement  in  sales 
in  Germany,  during  June,  however.     In  France  the  persistance  of  the  strike  *| 
in  the  northern  textile  mills  is  a  disturbing  factor.     In  the  Orient  the 
textile  situation  about  the  middle  of  June  seemed  a  little  brighter,  with^a 
further  improvement  in  the  parity  of  American  cotton  in  Japan  and  the  product! 
of  a  larger  proportion  of  high  count  yarn  being  more  favorable  to  the  con- 
sumption of  American  cotton. 
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In  the  United  States  the  acreage  in  cultivation  on  July  1  was  estimated 
to  be  10  per  cent  "below  last  year.     It  was  estimated  that  41,491,000  acres 
were  in  cultivation  this  year,  which  is  approximately  12  per  cent  less  than 
the  acreage  planted  in  1929,  about  15  per  cent  below  the  record  acreage  of 
1926,  end  is  the  lowest  planted  acreage  since  1923.    Of  the  important  cotton 
producing  States,  ITorth  Carolina  with  a  reduction  of  18  per  cent  showed 
the  largest  decrease,  Oklahoma  was  next  with  a  17  per  cent  decrease.  In 
Texas  the  decrease  was  estimated  at  8  per  cent  and  in  Alabama,  Tennessee 
and  Louisiana  the  decrease  was  10  per  cent  while  in  Mississippi  and  Arkansas 
the  decrease  was  8  and  6  per  cent  respectively.    Fertilizer  tag  sales  in 
the  Cotton  Belt  proper  for  the  season  were  about  30  per  cent  belov/  last 
season^  s  " ■■  ;  •  '. .     t"       V~.    "    ,  :b;  r  - 

In  Egypt  with  the  flow  of  the  Kile  on  July  1  the  lowest  in  twenty  years, 
there  was  considerable  danger  of  a  serious  water  shortage.     In  China  spring 
rains  have  been  favorable  to  the  planting  of  the  new  crop  in  the  northern 
area  and  it  is  expected  that  there  will  be  some  acreage  increase  but  stocks 
of  old  cotton  are  low.     In  Russia  about  5.8  million  acres  of  cotton  are 
said  to  have  been  planted.     This  represents  an  increase  of  50  per  cent  over 
the  period  1930-31  acreage  and  exceeds  the  "plan"  for  the  new  season  by 
about  2  per  cent. 
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Business  Activity  and  Commodity  prices  during 

1914-1931,  1853-1877  and  1878-1897 
Presented  to  aid  in  judging  the  future  demand  for  and  probable  prices 
oi  i am  products* 

During  trie  course  of  the  present  depression,  just  as  during  the 
1930-21  depression,  comparisons  have  been  made  with  changes  in  business 
activity  and  commodity  prices  after  the  civil  war.     The  earlier  comparisons 
stressed  the  fact  of  the  almost  continuous  decline  in  commodity  prices  from 
1864  to  1879.    More  recently  the  comparisons  have  stressed  the  long  drawn 
out  5-year  depression  which  began  in  1874  and  continued  through  1878,  As 
an  aid  in  visualizing  the  basis  for  these  comparisons  there  is  attached  to 
this  report  a  chart  which  contains  indexes  of  business  activity  and 
commodity  prices  for  the  period  1914-1931,  together  with  similar  indexes 
for  two  other  20-year  periods  1858-1877  and  1878-1897. 

The  indexes  of  business  activity  in  each  instance  represent  the 
changing  level  of  industrial  output  and  consequently  indicate  also  the 
changing  volume  of  employment  and  money  incomes  of  the  industrial  consumers 
of  farm  products.  1/    The  indexes  of  "business  activity  are  so  constructed  as 
to  show  fluctuations  about  a  normal  rate  of  growth.     The  indexes  of  commodity 
prices  show  the  composite  of  changes  in  wholesale  prices  of  such  items  as 
farm  products,  foods,  textiles,  metals,  building  materials,  household  and 
furnishing  goods,  chemicals,  etc,  the  averages  for  1910-1914  being  taken  as 
100  per  cent.  2j 

Comparing. first  the  1914-1931  period  with  the  1858-1877  period,  the 
following  striking  similarities  stand  out*;  (1)  Enormous  war-time  price 
inflation  gave  way  to  d  eflation,  that  of  1864-65  hcing  accompanied  by  a 
business  depression  in  1865,  and  that  of  1920-21  by  a  depression  in  1921, 

(2)  Eight  years  later,  after  periods  marked  by  recoveries  and  minor 
recessions,  industrial  booms  developed,  one  in  1873,  the  other  in  1929.  The 
depression  following  1873  lasted  for  about  five  years,  when  the  boom  of 
1879-1880  set  in.     The  current  depression  has  been  on  for  a  year  and  a  half. 

(3)  During  the  two  post-war  periods,  commodity  prices  declined  from  a  level 
of  about  240  to  120  in  about  ten  years,  the  post-civil  war  decline  being 
fairly  continuous,  the  post-world  war  decline  being  interrupted  by  a  period 
of  relative  stability  from  1922  to  1929. 

Comparing  the  1914-1931  series  of  business  fluctuations  with  those  of 
1878-1895,  a  somewhat  different  suggestion  for  the  next  year  or  two  may  bo 
obtained.     It  is  possible  to  trace  a  striking  similarity  between  major 
business  cycles  of  1873-1885  and  1914-1921,  and  between  the  major  cycles  of 
1885-1894  and- 1921-1930.    Even  the  minor  cycles  terminating  in  1888  and  1924; 
1891  and  1927;  and  1894  and  1930  are  similar.    A  continuation  of  this  more 
striking  analogy  suggests  a  revival  in  the  near  future  similar  to  that  of 
1894-1895. 


1/  For  the  period  1858-1877  the  index  is  that  of  the  Cleveland  Trust 
Company;  for  1878-1929,  that  of  the  American  Telephone  and  Telegraph 
Company;  for  1928  to  date  the  index  is  derived  from  the  Federal  Reserve 
Board  index  of  industrial  production. 

2j  For  the  period  1860  through  1889,  the  all  commodity  index  of  Professors 
Warren  and  Pearson  of  Cornell;  for  the  period  1890  to  date,  the  indexes  of 
the  Bureau  of  Labor  Statistics  converted  to  1910-1914  base. 
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1/  Federal  Reserve  Board,  1923-1925=100.  (l)  adjusted  for  seasonal. 
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(3)  per  cent  of  peak  in  June,  1929. 
2/  Federal  Reserve  Board,  1923-1925=100,  adjusted  for  seasonal. 

3/  U.S.D.A. ,  Aug.,  1903- July,  1914=  100. 
4/  Bureau  of  Labor  Statistics. 

5/  Weighted  average  of  indexes  for  eight  foreign  countries-United  Kingdom,  Canada, 
Japan,  France,  Italy,  Germany ,  China  and  the  Netherlands,  1926  =  100. 
6/  Commercial  paper  at  Hew  York,  adjusted  for  seasonal. 
l_l  Dow- J  ones  index. 


BUSINESS  ACTIVITY  AND  COMMODITY  PRICES 
1858-1877,  1878-1897,  AND  1914-1931 
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Figure  I  -  The  fluctuations  in  business  activity  ur  the 

PAST    DECADE    RESEMBLE    THOSE    OF    THE    POST-ClVIL   WAR  DECADE, 
1865-1874,    BUT    AN    EVEN   MORE    PRONOUNCED    ANALOGY    MAY    BE  TRACED 
I  I)    BETWEEN    THE   TWO   MAJOR    CYCLES    OF     1879-1885    AND  (914-1921; 
(2)     BETWEEN    THE    TWO  MAJOR    CYCLES,     1885-1894  AND  1921-1930; 
AND    (3)    BETWEEN   THE    THREE    MINOR    CYCLES    OF  THE    PAS.  DECADE 
AND    THAT    OF  1885-1894 
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THE  PRICE  SITUATION,  AUGUST  1931 


FARM  prices 


The  general  average  of  farm  prices  was  slightly  lower  on  July  15  than 
on  June  15.     Sharp  declines  in  wheat,  lambs,  apples  and.  minor  declines  in 
other  commodities  failed  to  offset  advances  in  cotton,  potatoes  and  hogs. 
Since  the  15th  of  July  further  reductions  have  taken  place  in  wheat,  cotton, 
potatoes,  and  apples  which  were  again  only  partly  offset  hy  higher  pricos 
for  livestock  and  livestock  products. 


On  July  15th  the  index  of  farm  prices  averaged  79  compared  with  80  on 
June  15  and  111  a  year  ago.    From  June  15  to  July  15  the  index  of  grains 
declined  10  points  from  67  to  57,  fruits  and  vegetables  4  points  from  114: 
to  110,  dairy  products  1  point  from  86  to  85  while  meat  animal  prices  advanced 
1  point  from  91  to  92,  poultry  products  2  points  from  81  to  83  and  cotton 
from  65  to  71.    Central  market  price  movement  since  July  15  indicate  that 
during  the  first  and  second  week  of  August  prices  of  grains,  cotton,  potatoes, 
apples  and  lambs  were  lower  than  during  the  first  and  second  weeks  of  July. 
Prices  of  cattle,  hogs,  wool,  butter  and  eggs  during  the  same  period  were 
higher  but  the  declines  in  the  pricos  of  other  farm  products  outweigh  these 
advances  and  the  general  average  of  farm  prices  for  August  15  is  therefore 
somewhat  lower  than  for  July  15. 

THE  GENERAL  COMMODITY  PRICE  LEVEL 

The  general  level  of  commodity  prices  at  wholesale  was  slightly  lower 
during  the  first  week  cf  August  than  a  month  earlier  with  fluctuations  during 
the  month,  and  in  fact  during  the  past  2  months,  very  small.    According  to 
the  Annalist  index  commodity  prices  averaged  100.5  on  June  2,  102.6  on 
July  7  and  101.7  on  August  4.    During  this  2-month  period  the  weakest  group 
of  commodity  prices  was  building  materials  which  declined  from  119.7  to  114.6. 
Metal  prices  rose  from  101.3  to  103.3  and  receded  to  101.7,  fuels  fluctuated 
irregularly  downward  reaching  a  low  level  on  July  28  at  115.8  and  averaging 
higher  at  120.1  on. August  4.     Textiles  during  the  2-month  period  advanced 
from  94.4  to  97.9  but  declined  to  93.6  by  August  4.    Farm  and  food  products 
show  a  net  gain,  farm  products  having  advanced  from  86.2  to  89.2  and  averaging 
88.5  on  August  4  and  food  products  having  advanced  from  106.9  to  112.2  and 
averaging  111.7  on  August  4,    Further  price  declines  in  important  basic 
commodities  have  taken  place  since  August  4. 

BUSINESS  CONDITIONS 

Industrial  activity  during  July  receded  still  further  from  the  spring 
recovery  and  has  probably  brought  the  physical  volume  of  industrial  output 
close  to  the  low  levels  reached  last  December.    According'  to  the  Federal 
Reserve  Board,  industrial  production  averaged  82  last  December,  90  in  April 
and  85  in  June.'    Complete  data  for  July  are  not  available  but  lower  volumes 
of  steel  and  automobile  production  as  well  as  lower  volumes  of  traffic 
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handled  "by  the  railroad  and  new  low  levels  pf\buiiding  contracts  awarded 
more  than  offset  the  sustained  activity  in  a'  few  industries  producing 
necessaries,  such  as  textiles,  shoes  and  tires,  and  indicate  that  industrial 
activity  for  July  was  "below  that  for  June.    The  downward  tendency  has  continued 
into  August. 

Following  the  stimulus  given  to  .business  sentiment  and  to  commodity 
and  stock  prices  by  the  Inter-Government  Debt  Moratorium  financial  conditions 
in  Central  Europe  have  "been  a  depressing  faictor.    Most  of  the  commodity  price 
advances  of  June  have  "boon  lost  either  through  incroasod:  supply  prospects  or 
further  curtailment  in  demand,  hut  a  few  commodities  have  made  advances  during 
the  latter  part  of  July.      Industrial  stock  prices  also  have  lost  a  part  of 
their  rise  during  the  latter  part  of  June,  hut  on  Aiigus.t  10,  they  were  still 
ah  out  10  per  cent  higher  than' the  low  level  reached  ''ihyfirst  week  Of  :  Juno. 

As  a  result  of  more  than  seasonal  declines  in  factory  employment  and 
payrolls  during  June  and  further  reductions  in  July  and  August,"  farmers'  are 
marketing  their  1931  production  with  consumer"*:?  incomes^  at  the  lowest  level 
so  far  in  this  depression.    However,  the  smaller 'incomes  of  consumers  are 
offset  to  some  extent  "by  tho  lower  level  of  retail  prices.     The  resumption  of 
operations  in  those  industries  temporarily  curtailing' activity  should  give 
rise  to  some  improvement  in  consumers  incomes  during  the  last  quarter  of  this 
year  as  compared  with  the  current  low  levels;    "Such  an  improvement  in  the  last 
qxiarter  would  of  course,  result  in  a  strengthening  of  the  domestic  demand  for 
farm  products,  hut  it  is  not  likely  to  he  of  material  proportions  during  the 
rest  of  this  calendar  year, 

WHEAT 

Wheat  prices  declined  during  July  and  early  August.     The  July  15  farm 
price  for  the  United  States  was  36.3  cents  per  "bushel  compared  with  51.9  cents 
a  month  previous.    The  average  price  of  carlot  sales  of  all  classes  'and 
grades  ?t  the  6  principal  markets  was  46.5  cents  for  the  month  of  July  compared 
with  66.8  cents  during  June*    From  a  level  of  63.7  cents  during  the  week 
ended  June  26,  the  all  classes  and  grades  average  declined  to  lower  levels  in 
each  of  the  3  following  weeks  reaching'  44.7  cents  for  the  week  ended  July  17. 
There  was  then' a  slight  recovery  to  47,5  cents  for  the  week  ended  July- 24, 
hut  this  was  followed  hy  slight  further  recessions  in  the  next  2  weeks  to  45.8 
and  45.5  cents  per  "bushel.    Of  the  principal  representative  wheats,  the 
greatest  declines  during  July  were  in  hard  spring  wheats  and  soft  winter  wheats. 
No.  1  Dark  Northern  Spring'  at  Minneapolis  declined  from  an  average-  of  72.3 
cents  during  the  week  ended  July  3  to  62.1  cents  for  the  week  ended  August  7, 
while  during"  the  same  period  No... '2  Red  Winter  at  St.  Louis  declined' from '-57*4 
to  45.7  cents.     The  decline  in  No.'  2  Hard  Winter  at  Kansas  City  was*  only 
slightly  loss,  "being  from  49.3  to  41. B  cents  per  bushel.     Prices  of  No.  2 
Amber  Durum  fluctuated  considerably,  but  showed  little  net  decline  for  the 
period  as  a  whole,  averaging  59.5  cents  for  tho  first  week  of  July  and  59.1 
cents  for  the  week  of  August  7.  •* 

The  decline  in  prices  was  not  confined  to  cash  grain  or  futures  in  the : 
United  States  markets.     Prices  at  the  principal  futures  markets  of  'the  world 
also  declined  through  July  and  early  August.    At  Liverpool,  where  October 
futures  on  July  1  closed  at  63-f  cents  per  bushel,  they  declined  to  58-1/4  cents 


on  July  31  and  52-f-  cents  on  August  7,    This  was  foil  owed  try  a  sharp  reaction, 
however,  which  "brought  closing  prices  on  the  11th  up  to  5&J  cents  per  "bushel. 
Price  changes  at  Chicago  were  quite  similar;     September  futures  which  closed 
on  July  1  at  57-3/8  cents  declined  to  50-1/4  cents  on  the  31st  and  47-1/4 
cents  on  August  6,  and  then  recovered  to  49-J-  cents  at  the  close  of  the  market 
on  August  11.      In  the  other  principal  futures  markets  price  changes  were 
similar  to  those  at  Chicago  and  Liverpool  save  that  the  upswing  of  prices  from 
August  7  to  11  was  greater  at  Minneapolis  than  at  the  other  markets.  At 
Minneapolis,  September  futures  closed  nearly  as  high  on  August  11  as  on  July  1. 
The  marked  rise  of  Minneapolis  fxitures  was  evidently  due  to  increasingly 
poor  prospects  for  the  spring  wheat  crop  of  the  United  States. 

Conditions  continue  to  point  to  a  world  crop  of  wheat  for  the  1931-32 
season  smaller  than  that  of  last  year.     The  crop  of  the  Northern  Hemisphere 
exclusive  of  Russia  and  China  seems  likely  to  "be  fully  100  million  "bushels 
smaller  than  last  year.     In  the  Southern  Hemisphere  indicated  acreage 
reductions  would,  with  average  yields  result  in  a  crop  of  close  to  100  million 
"bushels  smaller  than  last  year,  "but  yields  arc  still  to  "be  determined.  The 
European  crop  is  indicated  to  "be  larger  than  that  of  last  year  and  of  "better 
quality  "but  it  is  somewhat  smaller  than  the  crop  of  1929  which  was  of  good 
quality.     In  general  European  production  is  smaller  than  last  year  in  the 
exporting  coiintries  and  larger  in  the  importing  countries.     Information  from 
Russia  continues  to  "be  somewhat  indefinite  "but  wi  :h  good  yields  of  winter 
wheat  and  poorer  yields  of  spring  wheat,  a  production  considerably  smaller 
than  the  very  large  crop  of  last  year  seems  likely.    The  world  carry-over 
as  of  July  1,  however,  is  indicated  to  "be  ah out  100  million  bushels  in 
excess  of  that  of  last  year.     The  accounted  for  carry-over  which  includes 
wheat  in  the  United  States,  Canada,  Argentina  and  Australia  together  with 
quantities  afloat  and  United  Kingdom  port  stocks  is  estimated  at  686  million 
bushels  as  of  July  1  compared  with  579  million  a  year  earlier.     In  addition 
to  these  amounts  are  stocks  in  the  importing  countries  of  Europe  which  are 
indicated  to  be  smaller  than  laat  year,  and  stocks  in  the  Danube  Basin  and 
Russia  which  are  indicated  to  be  larger  than  last  year. 

In  the  United  States  August  1  conditions  indicated  a  total  production 
of  894  million  bushels  compared  with  863  million  bushels  produced  in  1930, 
A  material  reduction  In  spring  wheat  during  July  because  of  extreme  drought 
in  the  Northwest  was  more  than  offset  by  increased  yields  of  winter  wheat 
in  the .Eastern  and  Southwestern  States,  indicating  a  total  crop  24  million 
bushels  greater  than  the  July  forecast.    The  crop  of  hard  red  winter  wheat 
is  now  indicated  to  be  480  million  bushels  compared  with  387  million  last 
year  and  the  soft  red  winter  crop  is  257  million  bushels  against  181 
million  last  year.     The  production  of  these  two  classes  of  wheat  is  well 
above  the  usual  domestic  consumption  of  about  225  million  bushels  of  hard 
red  winter  and  160  million  bushels  of  soft  red  winter.     The  indicated 
production  of  both  hard  red  spring  and  of  durum  is  less  than  the  usual 
domestic  consumption.    Hard  red  spring  wheat  production  is  forecast  at 
only  74  million  bushels  compared  with  156  million  bushels  and  a  usual 
domestic  consumption  of  around  150  million  bushels  while  total  durum 
production  is  indicated  to  be  25  million  bushels  compared  with  60  million 
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bushels  last  year  and  an  average  "con sump tr on  of  around  35  million  "bushels 
yearly.    White  wheat  production  is  indicated  to  be  about  58  million 
"bushels  against  79  million  last  year  and  a  usual  domestic  consumption 
of  around  55  million  "bushels. 

Though  stocks  of  old  spring  wheat  are  fairly  large,  the  total 
supply  for  the  current  year  does  not  appear  to  he  large  enough  to  provide 
for  anywhere  near  the  normal  consumption  of \ hard  spring  wheat,  '.Con- 
sequently more  hard  winter  wheat  flour  will  prohahly  be  used  than 'is 
usual  or  else  a  large  amount  of  hard  winter .wheat  will  he  used  in 
mixing  with  spring  wheat  in  grinding.     This  appears  to  be  causing  an 
active  demand  for  high  protein  winter  wheat.    At  Kansas  City  material 
premiums  are  "being  paid  for  high  protein  wheat,  hut. in  the  spring  wheat 
markets  protein  premiums  have  not  as  yet  "become  significant. 

World  shipments  of  wheat  of  the  principal  exporting  countries 
declined  during  July  and  for  the  week  ended  August  1  amounted  to  only 
10  million  bushels.    For  the  month  as  a  whole,  however ,  they  averaged 
12  million  "bushels  which  is  about  the  usiial  level  of  .shipments  for  the 
month.    Despite  indications  of  small  stocks  in  the-  importing  countries  of 
Europe,  prospects  are  that  the  large  crops  of  Continental' European 
countries  together  with  milling  restrictions  and  high  tariffs. may  ho 
expected  to  restrict  takings  of  wheat  from  overseas.    The  high"  quality 
and  large  size  of  the  crop  and  more  particularly  the  very  small  portion 
of  foreign  wheat  which  may  be  used  in  the  early  season  millings  of 
several  countries  will  he  of  especial  importance  in  reducing  takings 
of  wheat  during  the  early  part  of  this  season.    Later  on  as  continental 
supplies  become  sc?„rcer,  overseas  takings  are  likely  to  increase. 

Russia  continues  to  be  an  uncertain  factor  in  the  .situation 
Reports  to  date  indicate  a  good  crop  of  winter  wheat,  but  smaller 
spring  wheat  crops  than  these  of  last  year.    It  also  appears  probable 
that  stocks  in  Russia  are  larger  than  a  year  ago  due  to  the  large  crop 
harvested  in  1930  from  which  Russia  exported  in  the  vicinity  of  100 
million  bushels  last  year.    The  European  market  for  wheat  from  other 
countries  during  the  1931-32  season  will  depend  to  a  considerable  degree 
upon  Russian  exports.    Conditions  during,  the  latter  part  of  the  season 
will  be  especially  dependent  upon  :the  size  of  the  crops  in  the 
Southern  Hemisphere  where  a  reduction  of  acreage  is  in  prospect,  but 
where  yields  are  still  to  be  determined. 
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The  United  States  farm  price  of  ..corn  was  slightly  higher  on  July  15, 
being  54.0  cents  per  bushel  compared  with  53 .0'  cents  a  month  previous. 
At  the  terminal  markets  prices  were  somewhat  erratic  at  the  close  of  the 
month,  but  the  general  trend  during  the  remainder  of  the'  month  was  downward. 
At  Chicago,  HO.  3  Yellow- com,  which  avoraged  60.5  cents  for  the  week  ended 
July  3,  declined  in  each  of  the  3  following  weeks  to  an  average  of  55.2 
cents  for  the  week  ended  July. 31,  but .there  was  a  sharp  rise  for  the  week 
ended  August  7  to  59.4  cents  per  bushel.,'.  "  : 

Futures  also  tended  to  decline  during  most  of  July,  closing  on  the 
25th  at  57-f-  cents  per  bushel  compared  with  the  level  of  around  60  cents  early 
in  the  month.    In  the  next  2  market  days,  there  was  a  slight  recovery,  prices 
closing  on  the  28th  at  59-g-  cents  per  bushel,  but  closing  prices  for  the  last 
3  days  of  the  month  were  68,  68  and  72-g-  cents  per  bushel  respectively,  the 
higher  prices  of  the  last  3  days  apparently  being  due  to  a  "squeeze"  in  the 
July  futures  at  Chicago.    The  September  and  December  futures  were  affected 
little,  if  any  by  these  higher  prices  of  July  futures  and  there  was  no 
apparent  effect  on  the  price  of  cash,  corn  grading  below  No.  2.    The  improve- 
ment of  cash  prices  generally  during. the  first  week  of  August,  however, 
appears  to  have  been  associated  with  the  same  speculative  movement. 

Receipts  of  corn  at  the  14  primary  markets  increased  during  July, 
amounting  to  15.6  million  bushels  compared  with  13.8  million  during  the  previous 
month,  and  an  average  of  18.1  million  for  the  pa3t  5  Julys.  Ordinarily, 
July  receipts  arc  smaller  than  those-  of  June,  and  it  is  probable  that,  the 
speculative  activities  wiii-ch  resulted  in  the  sharp  upward  movement  of  prices 
at  the  end  of'  July  were  largely  responsible  for  the  increase  in  shipments 
this'  year.    Reported  wet  process  grindings  ccntinue  at  relatively  low  levels 
compared  with  previous  years,  amounting  to  £.2  million  bushels  for  the  month 
of  July  compared  with  5.7  million  last  mcnth  and  5.1  million  in  July  1930.  . 
The  average  wet  process  grindings  for  July  rf  the  past  5 'years  has  been  6.4 
million  bushels.    Tc  tal  wet  process  grindings  thus  far  this  season  have 
amounted  to  49.7  million  bushels  compareu  with  58.2  million  lest  year,  and  a 
5~year  average  of  62.2  million.    Commercial  stocks  continue  at  levels,  much 
below  average  and  amounted  to  8."!  million  bushels*  on  August  8  compared  with 
3.1  million  a  year  ago  and  an  average  of  13.8  million  for  the  corresponding 
date  of  the  past  4  years.  V 

Conditions  during  July  resulted  in  a  cons iderable  deterioration  ef  the 
corn  crop  and  the  August  estimate. is  for  a  crop  of  2,775  million  bushels, 
or  almost  200  million  smaller  than  that  indicated  by  July  1  conditions. 
Recent  rains  have  probably  checked  further  d ; tori  oration  in  much  of  the  Com 
Belt.     Such  a  crop  would,  of  course,  be  much  larger  than  the  short  crop  of 
last  year  which  amounted  to  only  2,094  million  bushels,  but  only  a  little 
larger  than  the  average  production  of  the  past  10  years  of  2,723  million 
bushels.     The  August  1  forecasts  of  the  oats  and  barley  crops  were  also 
somewhat  smaller  than  the  July  forecasts.     The  oats  crop  now  being  forecast 
at  1,170  million  bushels  compared  with  1,358  million  last  year,  and  a  10-year 
average  of  1,305  million  while  the  barley  production  is  indicated  to  be 
221  million  compared  with  335  million  last  year  and  an  average  of  the  past 


10  years  of  238  million  "bushels.     Combining  the  indicated  production  of  corn, 
oats,  barley  and  grain  sorghums  on  a  weight  basis,  total  production  for  this 
year  is  now  indicated  to  be  105*2  million  tons  compared  with  92.5  million 
last  year  and  an  average  of  106.3  million  for  the  past  10  years. 

Cash  corn  prices  continue  to  be  high  relative-  to  v/heat,  the  average 
farm  price  as  of  July  15  being  54.0  cents  for  corn  compared  with  36.3  cents 
for  wheat,  whereas  corn  is  usually  lower  in  pi- ice  per  bushel  than  is  wheat. 
During  the  week  ended  August  7,  No*  3  Yellow  corn  at  Chicago  averaged  59.4 
cents  per  bushel  compared  with  48o0  cents  for  Ko.  2  Hard  7/intcr  wheat  at 
the  same  market.    Though  cash  and  old  c2^op  corn  futures  arc  higher  than  wheat, 
new  crop*  corn  futures  are  considerably  lower.    Thus  September  futures  for 
corn  closed  on  August  11  at  48-7/8  cents  per  bushel  compared  with  49-g-  cents 
for  wheat  of  the  same  delivery,  whereas  the  price. of  corn  for  December 
delivery  was  39  cents  per  bushel  and  that  of  wheat  53j  cents. 

FLUE-CUBED  TOBACCO 

The  market  season  for  flue-cured  tobacco  opened  in  Georgia,  for  Type  14, 
on  July  28.    First' week  sales  for  all  grades  on  the  21  markets  averaged  7.33 
cents  per  poundv    This  compares  with  10.59  cents  for  the  opening  week  in 
1930  and  about  19  cents  in  1929.     This  decline  has  taken  place  in  spite  of 
the  fact  that  the  prospective  supply  of  flue-cured  tobacco  in  1931  is  less 
than  in  1930,  and  the  Georgia  production  is  estimated  to  bo  about  half  as 
large  as  last  year.    Greatest  reductions  in  price  have  occurred  in  the  lower 
grades,  some  of  which  are  selling  for  less  than  half  what  they  did  in  1930. 
Prices  for  the  upper  grades  opened  as  high  or  higher  than  in  1930  and  have 
shown  seme  improvement  as  the  season  has  advanced.    The  maturity  of  the 
Georgia  crop  was  retarded  considerably  b;;  the  late  seas  on  and  first  offerings 
have  been  light  as  well  as  mediocre  in  quality.     South  Carolina  markets, 
Type  13,  which  opened  August  4  report  prices  about  in  lino  with  those  pre- 
vailing in  Georgia.  •*  ; 

The  total  supply  of  flue-cured  tobacco  in  prospect  for  the  United 
States  in  1931  is  about  5  |«r  cent  less  than  the  record  of  1930,  but  4  per 
cent  greater  than  in  1929.    This  is  based  upon  the.  August  1  estimate  of  pro- 
duction, 718,466,000  pounds,  and  the  July  1  stocks  reported  in  the  hands  of 
dealers  and  manufacturers,  676,752,000  pounds.    The  stocks  are  13  per  cent 
greater  than  a  year  ago  but  the  production  is  about  16  per  cent  less. 

T.7orld  consumption  of  products  made  from  American  flue-cured  tobacco 
in  1930  appears  to  have  been  approximately  equal  tc  that  of  1929.    This  is 
in  sharp  contrast  to  other  recent  years  for  until  1930  the  consumption  of 
these  products,  especially  cigarettes,  in  most  countries  had  been  making 
substantial  increases  each  year.    Figures  for  the  early  part  of  1931  show  no 
improvement  over  1930,  apparently  continuing  tc  react  to  the  reduced 
buying  power  of  consumers  and  relatively  high  prices  for  tobacco  products.  ' 
In  the  United  States  cigarette  consumption  tc  July  1  was  about  equal  to 
that  for  the  same  pericas  in  1929  and  1930.     Consumption  in  the  United  Kingdom 
for  the  first  6  months  of  1931  failed  to  make  its  usual  increase,  while  in 
many  of  the  Continental  European  countries  definite  declines  have  been* 
recorded".    For  China  no  reliable  consumption  figures  are  available,,  but- 
trade  information  shows  the  cigarette  industry  to  have  made  consistent  pro- 
gress and  as  yet  no  signs  of  slackening  have  be<_n  reported. 


rjxpcms  lor  tuo  ^ eai  ouiju  c-  i>no  "Su  woi'S  ^c^./V     9  J  v  vic;:^^  , 
larger  than  the  previous  high  record  established  in  1929-30.    The  United 
Kingdom  and  China  were  the  principal  importing  countries,  their  share  of  the 
total    75*7  per  cent    being  a  little  larger  than  usual  due  to  the  increased 
tailings  by  China  during  the  last  quarter  of  the  year.    The  shipments  to  China, 
which  have  always  been  mostly  of  medium  to  lov/  quality  leaf,  recently  have 
tended  more  toward  the  lower  grades.    This  has  been  due  partly  to  the  in- 
fluence of  unfavorable  exchange  rates  and  the  preference  given  by  the  import.  . 
tariff  to  lower  priced  tobaccos.    The  United  States  continues  to  supply  more 
than  90  per  cent  of  the  leaf  imported  into  China  and  appears  to  meet  little 
competition  from  other  exporting  countries.    However,  recent  expansion  in 
the  production  of  bright  tobacco  in  China  has  been  having  increased  influence 
upon  the  trade,  particularly  with  resident  Chinese  manufacturers.     The  acreage 
of  this  tobacco  in  1931  is  reported  to  be  considerably  larger  than  in  1930. 

Stocks  of  flue-cured  tobacco  in  foreign  countries  appear,  normal  or 
above  normal  in  all  countries  vhere  reports  are  available.     In.  the  United 
Kingdom  stocks  at  the  three  ports  of  entry,  London,  Liverpool  and  Glasgow 
on  June  30  were  10  per  cent  larger  than  in  1930  and  23  per  cent,  larger  than 
in  1929.     The  quantities  available  in  the  countries  of  Continental  Europe,  cannot 
be  definitely  determined  but  judging  by  the  prices  at  which,  supplies  are  now 
being  offered  it  is  probable  that  they  are  somewhat  larger  than  usual. 

Buyers  for  export  on  the  Georgia  tsnd  South  Carolina  markets  this  season 
have  been  less  active  than  for  many  years  past.    Since  normally  more  than  half 
the  flue-cured  production  is  exported  this  is  an  important  factor  in  the  present 
situation,  especially  for  the  medium  to  lower  grades  of  leaf.     The  August  1 
condition  of  the  other  flue-cured  types  was  about  average  for  that  date  with 
indications  that  the  quality  will  be  superior  to  that  which  is  being  marketed 
at  present. 

APPLES 

The  1931  apple  crop,  based  on  conditions  as  of  August  1,  is  forecast  at 
218  million  bushels,  the  largest  crop  of  the  past  10  years  except  that  of  1926 
when  a  total  of  247  million  bushels  wore  produced.    This  compares  with  a  crop 
of  164  million  bushels  last  year  and  an  average  of  174  million  bushels  for  1925- 
1929.     Somewhat  less  than  an  average  crop  is  indicated  for  the  Pacific  Northwest 
and  New  York  with  crops  well  above  average  generally  in  the  East  and 'particularly 
in  the  region  North  and  South  of  the  Ohio,  and  in  the  Shenandoah  Valley. 
Virginia  and  West  Virginia  are  estimated  to  have  crops  exceeding  their  previous 
records  in  1926. 

The  average  farm  price  of  apples  at  108  cents  per  bushel  is  35  cents 
lower  than  the  price  in  July  of  last  year  when  the  crop  was  somewhat  below 
average.    Usually  apple  prices  tend  downward  as  the  volume  of  shipments  in- 
crease to  a  peak  in  October. 


The  following  table  is  a  record  of  the  apple  crops  since  1924  in  rela- 
tion to  the  prices  which  farmers  received -for  the  entire  season  and "the  prices 
which  prevailed  during '  October fhe  y^ars  are  arranged  in  the  order  of  the' 
size  of  the  crops.    The  prices  have  been  adjusted  for  the  effect  of  changes 
in  the  general  level  of  prices  of  farm  products  (prices  as  of  June  1931  =100). 


Uni  ted  States' pro  due  t  i  on ■ o  f  appl e s  1 924- 1930 


Year 

• 

\  Production 

1    Weighted  average  farm  prices  per 

!          bushel,  adjusted  l/ 

* 
• 

:         July-June  ; 

!  October 

:    Million  bushels  : 

Cents 

:  Cents 

1927 

:              124  ; 

J "88 

:  84 

1929 

:  143 

:                 92  : 

87 

1930 

:             164  : 

:                 88  : 

:  78 

1925 

:              172  j 

78  : 

:  74 

1924 

172  j 

75 

:  74 

1928 

:             187  : 

:                 69  < 

63 

(Aug. 

l)  1931  .... 

:  "  /      :   218         *  « 

? 

:  ? 

1926 

:  247 

• 

:                 60  j 

54 

1/  Adjusted  to  the  June  1931  level  of  prices  of  farm  products  at  wholesale. 


The  crop  is  now  estimated  at  218  million  bushels. lies  half  Way  between 
the  record  crop  of  1926,  of  247  million  bushels  and  the  1928  crop  of  187  million 
bushels.    For  the  1928  crop  the  average  price  in  October  was  .equivalent'  to 
63  cents  per  bushel  and  for  the  1926  crop  54  cents. 

POTATOES 

The  average  price  of  potatoes  received  by  fanners  around  July  15  at 
82.5  cents  per  bushel  was  7  cents  higher  than  on  June  15  and  47  cents  lower  than 
in  July  last  year.    Not  all  States  shared  in  the  rise,  for  declines  occurred  in 
the  early  producing  section  of  the  South  and  Southeast. 

At  New  York  prices  on  Virginia  cobblers  declined  from  about  $1.60  per  100 
pounds  to  about  $1.25  by  the  end  of  the  month.    Prices  of  Hew  Jersey  and  Long 
Island  potatoes  on  the  Hew  York  market  during  the  first  week  of  -^igust  sold  for 
about  $1.25  per  100  pounds  or  somewhat  lower  than  during  the  last  week  of  July. 
On  the  Chicago  market  potato  prices  also  declined  during  the  month,  from  about 
$1.81  per  100  pounds  during  the  second  week,  of  July  to  $1.58  by  the  end  of  the 
month^with  that  level  practically  maintained  during  the  first  week  of  August. 
Relatively  light  shipments  and  unfavorable  crop  developments  in  the  West  North 
Central  States  have  tended  to  sustain  prices  in  recent  weeks. 

Based  on  August  1  conditions  the  1931  potato  crop  is  estimated  at  371 
million  bushels,  a  reduction  of  about  25  million  bushels  from  the  estimate  based 
on  July  1  conditions  and  27  million  bushels  greater  than  last  years'  crop,  the 
revised  estimate  of  which  is  343  million  bushels.    In  the  following  table  are 
given  the  yearly  potato  crops  in  relation  to  the  average  prices  received  by 
farmers,  arranged  in  the  order  of  the  size  of  the  crop.    The  prices  have  been 
adjusted  to  take  into  account  the  effects  of  changes  in  the  level  of  wholesale 
prices  of  farm  products  in  general  (prices  of  June  1931  being  taken  as  100). 
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Potatoes:     united '  State's  production  and  farm  prices 


Year 


1925 
1926 
1929 
1930 
1921 
1931 
1927 
1923 
1922 
1924 
1928 


(Aug 


1 


©  «  »  »  *  © 


o   o   c  • 


Production 


2/ 


Million  "bushels 


321 
354 
359 
361 
362 
^371 
403 
416 
453 
'453 
465 


3/ 


Weighted' ■  average  farm 
prices  "July-  June, 
'  adjusted  l/ 


Cents  per  bushel 

113 

96 
89 
84 
88 
? 

68 
63 
46  ' 
44 
37 


l/  Adjusted  to  the  June  1931  level  of  prices  of  farm  products  at  wholesale. 
2/  As  estimated  the  revision  in  line  with  1930  census  is  to  343  million. 
3/  As  estimated  the  revision  in  line  with  1925  census  is  to  420  million. 

In  size  this  year's  crop  as  now  estimated  lies  between  the  1922  crop  of 
362  million  bushels  for  which  farmers  received  the  equivalent  of  88  cents  per 
bushel  and  the  1927  crop  for  which  they  received  the  equivalent  of  63  cents. 
The  average  price  as  of  July  15  was  82.5  and  is  somewhat  lower  at  the  present 
time.    In  studying  the  relation  of  this  year's  crop  to  previous  crops  and  prices 
it  should  be  observed  that  an  estimate  of  371  million  bushels  as  of  August  1, 
1931  revised  to  the  1930  census,  would  be  equivalent  to  an  estimate  of  about 
390  million,  bushels,  unrevised. 

RICE 

■r  :  . 

Prices  of  both  Southern  and  .California  rice  remained  steady  during  July 
•but  some  weakness  was  in  evidence  during  the  first  week  of  •'Higust.  Present 
crop  prospects  and  indicated  carry-over  point  to  a  supply  of  Southern  rice 
somewhat  below  that  of  a  year,  ago.    Production  in  California  is  estimated  to 
be  somewhat  larger  than  last  year  and  the  crop  is  earlier  than  usual,  indicating 
an  early  movement  to  market.     Shipments  into  consuming  channels  continue  in 
good  volume.     The  foreign  situation  is  being  strengthened  by  poor  crop  prospects 
and  sharp  price  advances. 

The  production  of  rice  in  the  Southern  States  was  forecast  on  August  1 
at  32,699,000  bushels,  equivalent  to  9,083,000  barrels  of  162  pounds  each.  The 
carry-over  of  rough  rice  at  southern  mills  is  estimated  at  151,642  barrels  and 
farm  stocks  are  thought  to  be  negligible.     These  old  crop  supplies  together 
with  the  forecast  of  the  new  crop,  less  the  usual  allowance  for  feed,  seed' and 
waste,  suggests  a  domestic  supply  of  about  8,750,000  barrels  available  for 
the  1931-32  season.     This  compares  with  mill  receipts  last  season  of  9, 85b, 000 
barrels.     The  crop  in  Californi?.  was  estimated  on  Aagust  1  at  7,500,000 
•bushels  compared  with  7,271,000  bushels- harvested  in  1930. 
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Crop  prospects" for  rice  in  the  far  east  are  much  less  favorable  than  a 
year  ago ■    In  Japan  weather  conditions  have  "been  unfavorable  for  the  new  crop 
and  prospects  are  for  a  crop  materially  smaller  than  the  -unusually  large 
crop  of  last  year.    'The  prospective  smaller  crop  however,  will  be  offset  to 
a.  large  extent  by  a.  heavy;  carry-over.    Large  areas:  along  the  Yangtze  River 
in  China  are  reported  to  .be  seriously  damaged  by  floods  and  the  rice  crop 
in  this  area  may  be  materially  lower  than  last  year.    Farther  south  a  partial 
crop  failure  is  reported  .in  Burma,  the  principal  exporting  province  of  India 
and  tardiness  of  rains  and  low  rice  prices  may  reduce  'acreage  -in  Siam* 

She  movement  of  southern  milled  rice  into  consulting  "channels  continue 
of  good  volume.    July  shipments  totaled  nearly  425,000 'p6  diets ,  compared  with 
a  5-year  July  average  of : 339,000  pockets.  •»••.. 


The  prospect  of  smaller  crops  in  Asia  and  a  change-  in- the 
import  tariff  in  favor  of  United  States  rice  may  result'  in-  some 
movement  of  domestic  rice  to  that  market.  . 


Cuban  rice 
increase  in  the 


PLAX 


Production  of  flaxseed  in  1931  has  been  materially  reduced  by  drought 
and  domestic  supplies  of  flaxseed  for  the  coming  year  will  be  the  smallest 
since  1922.    Because  of  the  unfavorable  prospects  for  the  crop  prices  of  flax- 
seed advanced  sharply  during  June  and  the  first  3  weeks  of  July.    All  of 
this  advance  was  lost  during  the  next  2  weeks  however,  because  of  the  slack 
demand  for  linseed  oil  and  the  falling  price  of  Argentine  currency.  Consumption 
of  linseed  oil  during  the  past  year  has  fallen  off  sharply  and  no  material  im- 
provement in  consumption  is  likely  until  residential  construction  and  business 
activity  improve. 

Prices  of  flaxseed  at  Minneapolis  advanced  steadily  from  the  first  week 
of  June  to  the  week  ended  July  24  when  Ho.  1  flax  averaged  $1.67.    During  the 
following  2  weeks  prices  broke  sharply  and  for  the  week  ended  August  7  aver- 
aged only  $1.43.    The  recent  decline  in  prices  has  been  due  to  the  forward 
'selling  of  the  new  crop  and  slack  demand  for  linseed  oil  together  with  a  fall- 
ing price  for  Argentine  currency  which  has  resulted  in  declining . prices  of 
Argentine  flax:  in  terms  of  United  States  money. '  At  Winnipeg  flaxseed  prices 
during  July  were  from  42  to  45  cents  below  Mijiireapolis,  while  prices  at  Buenos 
Aires  ranged  from  62  to  75  cents  below  Minneapolis,    prices  for  linseed  oil 
have  tended  to  follow  flaxseed  prices  in  recent  months  while  prices  of  linseed 
'meal  have  made  some  advances  due  to  low  supplies  of  feedstuffs  in  the  North- 
west drought  area. 

According  to  the  August  i  forecast  by  the  Department  of  Agriculture  the 
production  of  flax  in  the  United  States  in  1931  will  be  13,807,000  bushels  com 
pared  with  21,400,000  bushels 'harvested  in  1930  and  will  bo  the  smallest  crop 
since  1922.    The  unusually  dry  weather  during  and  following  .planting  time 
resulted  in  a  smaller  acreage  being  planted  than  was  intended  and  has  also 
lowered  the  yielq^cn^ the  area,  which  Was  planted.    Similar  conditions  have  pre- 
vailed in  Canada/anot" condition  on  -^ugust  1  indicated  a  crop  of  about 
2,300,000  bushels  compared  with  4,399,000  'bushels  harvested  last  year.  Hussian 
secdings  of  flax  are  reported  to  be  about  2  million  acres  larger  than  last  ye? 
and  increases  are  expected  in  the  acreage  of  Uruguay  and  Argentina.  However, 
most  of  the  ctner  leexling  flax  producing  countries  have  reduced  their  acreage 
this  year. 
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The  demand  for  linseed  oil  in  the  United  States  is  largely  determined  "by 
the  amount  of  industrial  activity  and  especially  building  construction.  Total 
construction  in  the  37  States  east  of  the  Rocky  fountains,  as  measured  by  con- 
tracts awarded,  was  $1,807  million  in  the  first  5  months  of  1931  compared 
with  $2,638  million  in  the  corresponding  period  last  year,  according  to 
reports  of  the  Sh  W,  Dodge  Corporation.     During  the  same  period  residential 
construction  was  $491  million-  in  1931  and  $579  million  in  1930. 

Crushings  of  flaxseed  during  the  first  9  months  of  the  1930-31  season 
(Sept.  1,  1930- June. 30,  1931)  were  21,157,000  bushels  compared  with  25,183,000 
bushels  in  the  some  period  of  the  1929-30  season  and  31,730,000  bushels  in  the 
first  9  months  of  the  1928-29  season.    Consumption  of  linseed  oil  was  239 
million  gallons  for  the  same .period  in  1930-31  compared  with  307  million 
gallons  in  1929-30  end  377 /in  1928-29.    A  comparison  of  the  consumption  of 
oil  for  these  periods  with  the  amount,  of  building  contracts  awarded  and  the 
level  of  business  activity  in  the  some  periods  shows  the  dependence  of  linseed 
oil  consumption  on  these  two  factors.  .  In  view  of  the  outlook  for  both  building- 
construction  and  industrial  activity  during  the  fall  and  winter  months  it  is 
doubtful  if  the  consumption  of  linseed  oil  will ^improve  materially  before  the 
spring  of  1932.    Any  improvement  in  linseed  oil  consumption  that  takes  place 
next  spring  will  depend  largely  upon  the  extent  of  the  improvement  in  industrial 
activity  and  especially  in  building  and  residential  construction. 

HOG-S 

She  principal  features  of  the  hog  market  situation  in  July  were  advanc- 
ing price's  for  light  and  medium  weight  hogs,  the  failure  of  prices  of  heavy 
butchers  and  packing  sows  to  show  much  improvement  and  the  smallest  slaughter 
supply  for  the  month  since  July  1920.     The  upward  trend  in  prices  of  the  lighter 
hogs  which  got  under  way  in  June  was  checked  at  the  end  of  July  and  prices  have 
since  shown  a  tendency  to  work  downward.    Although  hog  prices  frequently  reach 
the  highest  levels  of  the  year  in  September,  which  is  usually  the  month  of 
smallest  marketings,  the  market  situation  this  year  is  likely  to  be  influenced 
more  than  usual  by  the  supply  of  hog  products  in  storage,  particularly  those 
products  derived 'from  heavy  hogs*    Weakness  of  both  foreign  and  domestic  demand 
has  allowed  stocks  to  accumulate  end  accounts  in  large  part  for  the  prices 
.of  heavy  hogs  showing  so  little  improvement  this  summer  even  though  prices  of 
the  lighter  weights  suitable  for  the  fresh  pork  trade  made  a  fairly  good  advance. 

The  average  weekly  price  for  all  hogs  rose  only  slightly  in  July  and  the 
average  for  the  month  was  below  that  of  June.     The  July  average  a,t  Chicago 
was  $6.33  compared  with  $6.36  in  June  and  $8.73  in  July  last  year.     The  June 
and  July  advance  on  light  weights  carried  the  weekly  average  price  of  these 
weights  at  that  market  from  $6.24,  the  low  of  the  year  made  in  early  June,  to 
$7.95  and  the  weekly  top  from  $6.50  to  $8.40.     The  latter  price,  which  was 
recorded  the  last  week  in  July,  was  within  10  cents  of  the  Chicago  top  price  for 
the  year  which  was  paid  the  second  week  in  March.    Part  of  the  rise  in  prices 
of  light  weights  was  canceled  the  first  2  weeks  in  A.igust. 


-  i*  -- 


Federally  inspected  hog  slaughter  during  July,  amounting  to  2,767*000 
head,  was  485,000  head,  or  14.9  per  cent  smaller  than  in  June,  and  421,000 
head,  or  13.2  per  cent  smaller  than  in  July,  1930,  being  the  smallest  slaughter 
for  the  month  since  '1920.    The  decrease  of  1,273,000  head  in  slaughterings 
during  May,  June  and  July  brought  the  total  reduction  for  the  first  10  months 
of  the  hog  marketing  year  which  begai:  last  October  to  1,942,000  head,  or 
about  4.9  per  cent.    Average  dressed  v/eights  were  heavier  than  those  of  last 
year  however,  so  the  reduction  in  tonnage  was  relatively  smaller  than  the 
reduction  in. numbers.    Lard  production  in  June  was  only  7.8  per  cent  smaller 
than  in  June  1930  although  hog  slaughter  declined  11.9  per  cent.'  Slaughter 
continued  relatively  light  during  the  first  half  of  August  but  it  is  hardly 
likely  that  the  total  for  the  month  will  show  so  great  a  decrease  from  that 
of  August  last  year  as  was  shown  in  June  and  July. 

Foreign  demand  for  American  hog  products  continues  weak.    Lard  exports 
from  the  United  States  during  June-  we're  only  slightly  smaller  than  in  May  but 
they  were  a  third  smaller  than  in  June,  1930.    Exports  of  pork  in  June  were  not 
greatly  different  from  those  in  May  but  they  were  nearly  40  per  cent  smaller 
than  those  in  June  last  year*    The  July  exports  of  hog  products  as  indicated 
by  loadings  from  the  principal  ports  wore  at  least  a  third  smaller  than  the 
July  exports  in  1930.    For  the  first  three  quarters  cf  the  current  hog  market- 
ing year  lard  exports  were  27  per  cent  smaller  and  pork  exports  were  46  per 
cent  smaller  than  those  for  the  corresponding  period  a  ye^r  previous. 

Domestic  demand  for  hog  products  also  is  much  below  that  of  recent 
previous  years.     The  apparent  domestic  consumption  of  lard  was  about  the  same 
as  that  of  last  year  but  there  was  a  decrease  of  about  213  million  pounds  or 
4  per  cent  in  the  amount  of  pork  from  Federal  inspected  slaughter  moved  into 
consumptive  channels.     Supplies  of  both  pork  and  lard  have  only  been  moved 
by  greatly  reducing  prices. 

As  usually  happens  during  July  fresh  pork  prices  fluctuates  greatly  frcm 
week  to  week.     In  general  they  declined  during  the  2  weeks  ended  July  11,  rose 
sharply  the  following  week,  snowed  some  weakness  toward  the  end  of  the  month 
and  made  a  material  advance  during  the  week'  ended  August  9.    The  price  spread 
between  light  and  heavy  loins  continued  to  widen  and  8-10  pound  weights  at 
Kew  York  averaged  $20.86  for  the  month  as  compared  with  #18.55  during  June 
and  '423*17  in  July,  1930,  while  16-20  pound  weights  averaged  $13.46  in  July, 
$13.81  in  June  and  $15.58  in  July  last  year. 

The  cured  perk  market  strengthened  somewhat  during  the  month  but  the 
improvement  was  largely  on  cuts  from  the  lighter  hogs.     Lard  prices  declined 
sharply,  the  July  average  at  Chicago  being  $8.65  compared  with  $9.53  in  June, 
and  was  the  lowest  average  for  any  month  since  September,  1915. 

Storage  stocks  of  pork  were  reduced  materially  during  July  but  because  of 
the  falling  off  in  exports  trade  and  ac  tendency  for  domestic  consumption  to 
increase  even  though  retail  prices  for  hog  products  have  been  lowered,  storage 
stocks  remain  relatively  large  despite  the  sharp  reduction  in  slaughter  since 
xipril.    Stocks  of  pork  on  August  1,  amounting  to  715  million  pounds  were  8 
per  cent  smaller  than  those  of  July  1  and  5  per  cent  smaller  than  the  5-year 
August  1  average,  but  they  were  10  per  cunt  larger  than  those  of  August  1,  193 
Lard  stocks  increased  7  million  pounds  or  6  per  cent  during  July  and  brought 
the  holdings  to  122  million  pounds  or  3  per  cent  more  than  on  August  1,  1930 
but  they  wore  still  29  per  cent  smaller  than  the  5-year  August  1  average.  It 


was  the  first  time  since  December  1929  that  lard  holdings  at  the  beginning  of 
a  month  were  larger  than  those  of  the  corresponding  date  a  your  earlier. 

Average  market  weights  of  hogs  usually  roach  the  highest , levels  of  the 
year  about  the  third  week  in  August  and  then  fall  off  as  the  proportion  of 
new  crop  hogs  in  the  market  supply  increases.     The  seasonal  reduction  in  the 
supply  of  heavy  hogs  after  mid-August  frequently  results  in  a  considerable 
price  advance  on  such  kinds  which  accounts  in  large  part  for  the  marked  rise 
in  the  average  price  of  all  hogs  that  often  occurs  in  September.    This  yoar 
the  market  situation  is  made  somewhat  abnormal  by  reason  of  the  large  storage 
stocks  of  the  products  derived  from  heavy  hogs  and  by  tho  extremely  weak  demand 
for  such  products  both  in  this  country  and  abroad.    With  large  feed  crops  in 
prospect  weights  of  hogs  marketed  will  probably  continue  above  average. 

The  present  low  prices  of  feed  and  prospects  for  a  large  feed  production 
in  1931,  along  with  a  restricted  credit  supply  available  for  expanding  cattle 
and  sheep  feeding  operations  are  tho  principal  factors  responsible  for  the 
marked  increase  in  hog  production  in  tho  United  States  which  is  now  apparently 
under  way.     The  corn-hog  ratio  during  the  recent  months  has  been  about  normal 
but  with  wheat  prices  at  very  low  levels  ai:d  a  larger  ecru  crop  in  prospect, 
conditions  are  more  favorable  for  hog  feeding  than  the  present  corn-hog 
ratio  indicates. 

Since  an  increase  in  hog  production  requires  a  relatively  small  cash 
outlay  and  returns  come  quicker  than  in  cattle  and  sheep  production,  and  since 
hog-feed  price  relationships  are  favorable,  farmers  are  apparently  planning 
to  utilize  as  much  as  possible  of  their  surplus  grain  by  marketing  it  through 
hogs. 


CATTLE 

Cattle  prices  during  July  followed  their  normal  seasonal  trend,  tho 
better  grades  advancing  moderately  and  the  lower  grades  averaging  somewhat 
lower  than  in  June.    During  July,  market  supplies  wore  larger  than  in  June 
but  under  those  of  a  year  earlier  and  a  reduction  in  marketings  of  tho  bettor 
grades  was  in  evidence  during  the  last  half  of  tho  month.    Tho  estimated 
number  of  cattle  on  feed  for  market  on  August  1  was  considerably  smaller  than 
on  August  1  last  year,  but  present  indications  as  to  the  marketings  of  grass 
cattle  during  the  late  summer  and  fall  months  point  to  a  larger  movement  than 
that  of  tho  corresponding  period  of  1930.        -  • 

After  the  sharp  decline  on  all  grades  during  the  two  woeks^endoa  July  4, 
prices  of  the  bettor  grades  of  beef  steers  at  Chicago  advance 3/  1Q  two 

following  weeks,  declined  slightly  during  the  next  week  and  then  auvunoed 
during  tiio  last  week  of  July  and  the  first  week  of  august.    Prices  of  these 
grades  during  the  week  ended  August  8  reached  the  highest  point  since  early 
May.     Frices  of  the  lower  grades  of  beef  steers  and  of  stcckers  and  feeders 
advanced  during  the  first  half  of  the  month  but  declined  during  tho  last  half 
and  in  tho  first  week  in  August.     The  avoroige  of  all  grades  of  beef  steers 
at  Chicago  during  July  was  #7.62  compared  with  #7.43  in  Juno  and  #9.42  in 
July  1930.     The  monthly  average  price  of  stockers  and  feeders  at. that  market 
was  #4.97  compared  to  #5.76  in  June  and  o>6.49  in  July  last  yoar. 
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Total  slaughter  supplies  of  cattle  during  July  increased  seasonally 
"but  were  below  the  average  for  that  month.    Inspected  slaughter  was  .only 
0.5  of  1  per  cent  smaller  than  in  July  1930  hut  was  26  per  cent  under  the 
5-year  average.    Receipts  at  7  markets,  however,  were  2  per  cent  larger 
than  those  of  July  last  year.    Receipts  of  "beef  steers  at  Chicago  for 
slaughter  amounting  to  98,000  head,  were  6,8  per  cent  smaller  than  in  June 
and  6  per  cent  smaller  than  in  July  last  year.    The  number  of  choice  steers, 
however,  was  nearly  three  times  as  large  as  that  of  a  year  earlier.  Good 
and  choice  steers  constituted  81  per  cent  of  the  total  slaughter  steer 
supply  as  compared  with  63  per. cent  in  July  1930. 

Although  feeder  demand  continued  relatively  weak,  a  seasonal  increase 
in  stocker  and  feeder  shipments  occurred  in  July,  arid  for  the  first  time 
this  year,  the  monthly  total  'was  larger  than  that  of  the  corresponding  month 
a  .year  earlier.    Shipments  from  12  markets  to  7  States  were  18  per  cent 
larger  than  the.  unusually  small  movement  in  July  last  year  hut  were  26  per 
cent  under  those  of  1929. 

The  estimated  number  of  cattle  on  feed  for  market  in  the  Corn  Bolt 
States  on  August  1  this  year  was  13  po r  cent  smaller  than  on  that  date  in 
1930.     The  States  east  of  the  Mississippi  River  as^a. group  had  16  per  cent 
less  than  a  year  ago  and  States  west  of  the  River  had  11  per  cent  loss.  None 
of  the  States  had  more  cattle  on  feed  this  year  than  last  and  only  Nebraska 
had  as  many  as  last  year.    Decreases  in  important  feeding  States  amounted  to 
8  per  cent  in  Iowa,  20  per  cent  in  Illinois,  Michigan,  Missouri  and  Kansas, 
10  per  cent  in, Ohio,  13  pe r  cent  in  Indiana  and  30. per  cent  in  South  Dakota. 
Feeders  reported  a  considerable  decrease  from  last  year  in  the  proportion  of 
cattle  weighing  over  1,100  pounds  to  ho  marketed  during  the  next  4  months, 
a  material  increase  in  the  proportion  weighing  from  900  to  1,100  pounds 
and  little  change  in  the  proportion  under  900  pounds. 

The  reports  from  feeders  as  to  the  number  of  stockcr  and  feeder  cattle 
they  expect  to  buy  during  the  last  5  months  of  1931  compared  to  the  number 
bought  during  the  corresponding  period  in  1930  indicated  smaller  shipments 
of  such  cattle  into  the  Corn  Belt  States  the  remainder  of  this  year.  The 
principal  reasons  given  for  the  indicated  smaller  movement  this  year  were 
the  unfavorable  returns  from  feeding  operations  during  the  past  2  years  and 
the  resulting  difficulty  that  will  be  met  by  feeders  in  financing  feeding 
operations.    Although  the  actual  shipments  of  stockor  and  feeder  cattle 
this  year  will  bo  influenced  by  the  outturn  of  the  corn  crop  and  by  the 
market  supply  of  unfinished  cattle  present  indications  point  to  a  weak  demand 
for  such  cattle  during  the  remainder  of  the  year.     Poor  range  conditions 
and  a,  general  shortage  of  feed  in  the  Western  States  may  result  in  heavier 
marketings  of  unfinished  cattle  from  that  area  during-  the  remainder  of  the 
year  than  in  the  corresponding  period  in  1930.. 

BUTTER 

Poor  pastures  have  caused  more  than  the  usual  seasonal  decline  in 
milk  and  butter  production  during  July  and  butter  prices  have  advanced.  The 
into-storagc  movement  of  butter  during  the  current  season  has  been  small,  and 
storage  holdings  on  August  1  wore  the  smallest  in  6  years.    It  is  probable 
that  the  net-into- storage  during  August  vail  also  be  relatively  small,  so 
that  the  seasonal  peak  of  storage  holdings,  which  usually  comes  September  1, 
will  be  considerably  smaller  than  the  5-yoar  average. 
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There  has  "been  an  upward  trend  in  "butter  prices  during  the  last  7 
weeks,  due  primarily  to  the  curtailment  in  production*    Normally  there  is 
little  seasonal  variation  in  "butter  prices  during  June  and  July.    For  the 
week  ended  August  8  the  price  of  92  score  butter  at  New  York  averaged  26. 4 
cents  per  pound  "but  rose  to  30  cents  "by  August  13,  the  highest  since  early 
in  April,    During  the  recent  rise 'in  "butter    prices,  spot  prices  advanced 
more  than  future  prices,    Fran  June  16  to  August  12  the  price  of  90  score 
centralised  butter  at  Chicago  rose  6j  cents  while  the  price  of  November 
storage  standar&grose  only  3f  cents."  The  average  price  during  July  of  25.0 
cents  was  1.7  cents  more  than  in  June  but  10.3  cents  less  than  a  year  ago. 
The  farm  price  of  butterfat  on  July  15  of  21.1  cents  was  about  one-half 
cent  higher  than  on  June  15  but  10.5  cents  less  than  for  July  1930.  The 
declines  in  the  New  York  City  price  of  92  score  butter  and  the  farm  price 
of  butterfat  during  the  past  year  were  practically  the  same. 

For  the  first  6  months  of  1931  the  production  of  creamery  butter 
was  3.1  per  cent  larger  than  in  the  same  period  of  1930.  Production 
during  June  of  188.0  million  pounds  was  only  one-quarter  of  1  per  cent 
more  than  in  June  1930  and  7.6  per  cent  larger  than  in  May  1931.  The 
increase  from  May  to  June  was  relatively  small,  as  June  usually  exceeds 
May  by. about  12.5  per  cent. 

Weekly  reports  from  cooperatives  and  trade  associations  in  the 
middle  west  indicate  that  production  during  July  was  even  lower  than  the 
relatively  low  production  of  a  year  ago.    Reports  for  the  Pacific  Coast, 
however,  indicate  that  production  in  that  section  was  comwaht  larger  than 
a  year  ago. 

Milk  production  per  coy/  in  herds  of  crop  correspondents  on  August  1, 
of  13.92  pounds  was  3.3  per  cent  less  than  a  year  ago, and  the  smallest  for 
August  1  for  the  7  years  for  which  the  data  have  been  collected.  The 
relatively  low  production  per  cow  was  due  in  part  to  the  drought  and  poor 
pastures  in  some  of  the  important  dairy  States,  and  also  to  the  low  prices 
of  dairy  products  which  has  tended  to  restrict  feeding.    The  condition  of 
dairy  pastures  on  August  1  was  reported  as  64.2  per  cent  of  normal  as 
compared  with  58.2  per  cent  last  year  and  a  10-year  average  (1921-1930) 
of  80.2.      The  decline  in  condition  from  July  1  to  August  1  was  more  than 
twice  as  great  as  the  usual  seasonal  decline. 

Cold  storage  holdings  of  butter  on  August  1  of  115.2  million  pounds 
were  29.9  million  pounds  or  21  per  cent  less  than  last  year  and  the  smallest 
for  August  1  since  1925.     The  net-into-storage  during  July  of  26  million 
pounds  was  12.5  million  pounds  or  33  per  cent  less  than  during  July  1930,  and 
the  smallest  net-into-storage  movement  for  July  since  1921. 

Although  there  is  generally  a  net-into-storage  movement  during  August, 
it  is  quite  probable  that  the  movement  during  August  this  year  will  be 
relatively  light,  so  that  the  peak  of  storage  holdings  which  usiially  comes 
on  September  1  will  be  lower  than  both  last  year  and  the  5-year  average. 

During  the  second  quarter  of  1931,  movement  of  butter  into  consumptive 
channels  has  been  about  the  same  as  during  the  corresponding  months  of  1930. 
He tail  prices  of  butter  during  the  second  quarter  of  1931  averaged  30 
per  cent  lower  than  in  the  preceding  year. 
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CHEESE 

Cheese  prices  have  advanced  primarily  because  of  the  effect  of  the 
dry  weather  in  curtailing  milk:  production,  in  tho  important  cho es e-pr odiio iiig 
sections.     Ccld  storage  holding's  on  August  1  were  considerably  lower  than 
last  year  and  lower  than  the  5-year  average.     Storage  holdings  on  September 
1,  which  is  usually  the  peak  of  the  season,  will  probably  be  less  than 
average. 

The  price  of  cheese  (tv/ins)  on  the  Wisconsin  Cheese  Exchange  during 
averaged  11.4  cents,  0.6  cents  higher  than  in  June,  and  1  cent  higher 
in  May,  but  2.9  cents  lower  than  a  year- ago.     The  price  on  August  1  of 
cents  was  the  highest  since  the  middle  of  April. 

During  tho  first  half  of  1931  cheese  production  was  8.1  per  cent  less 
than  during  tho  same  period  of  1930.    Coring  June,  however,  the  production  of 
64.5  million  pounds  was  only  5*0  per  cent  less  than  a  year  ago.     July  pro- 
duction was  probably  loss  then  last  year  since  receipts  at  Wisconsin  ware- 
houses during  July  wore  10.9  per  cent  less  than  a  year  ago. 

Milk  xjroduction  per  eow  (in  herds  of  crop  correspondents)  in  Wisconsin 
on  August  1  of  Ib^b  pounds  was  13  per  cent  less  then  on  August  1,  1930.  The 
decline  in  production  per  cow  from  July  1  to  August    1  of  5*4  pounds  was  38  per 
cent  more  then  the  average  decline  for  the  5  years  (1925-  to  1929 )•     This  un- 
usually large  decline  was  due  in  Large  part  to  the  peer  ccnditn.cn  of  pastures 
on  August  1  of  46.0  per  cent  of  normal,  the  second  lowest  condition  over 
reported. 

Storage  holdings  of  American  cheese  on  August  1  of  68.5  million  pounds 
was  20.2  million  pounds  or  22  per  cent  less  than  a  year  ago  and  8.0  million 
pounds  loss  than  the  5 -year  avoraao.     The  not— into— storage  movement  during  • 
July  was  44  per  cent  less  than  last  year.     The  total  into- sir- or  ago  movement 
during  the  tArce  months  -.lay,  June  and  July  was  only  28.0  million  pounds  as  ' 
ccmprred  with  49*5  million  pounds  last  year-,  and  a  5-year  average  of  40.6 
million  pounds. . 

The  trade  output  of  cheese  during  Juno  of  53.1  million  pounds -was  1.3 
per  cent  larger  than  in  June  1930.     This  was  the  first  month  of  tho  current 
year  in  which  trade  output  oxcoodod  the  corresponding  month  of  the  preceding 
year.    For  the  first  6  months  of  1931  trade  output  was  5.1  per  cent  loss 
than  in  1930.  '  • •  -  - 

EG-G-3 

A  sharp  decline  in  the  receipts  ?f  eggs  during  July  led  to  a  rise  in 
prices,  especially  for  the  better  grades  of  eggs.     The  smaller  receipts  re- 
sulted in  loss  than  the  usual  into  storage  movement  of  eggs  and  storage  hold- 
ings   n  August  1,  which  is  usually  tho  peak  of  tho  year*  were  relatively  low. 
These  1ct»  storage  holdings  togatnor  with  the  smaller  numbers  of  hens  and' 
chickens  on  farms  July  1  indicate  that  supplies  of  eggs  during  the  fall  and 
winter  will  be  be  lev;  those  for  the  same  period  last  year. 


July 
than 
12.5 
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The  prices  of  the  better  grade's  of:  fresh"  eggs  at  New  York  advanced  in 
July.     Fresh  extras,  mixed  colors,  rose  from  20.6  cents  on  July  1  to  24.0 
cents  on  July  31 ,;  averaging  23.2  cents- which  is  about  4  cents  above  the  June 
average  and  about  a  cent  below  the  1930  July  average.    Fresh  firsts  did  not 
advance  so  much  and  averaged  19.0  cents  which  compared  with-  17.0  cents  in 
June  and  21.4  conts  in  July  1930.     The  farm  price  averaged  14.8  cents  on  July 
15  as  compared  with  14.1  cents  the  previous  month  and  18.8  cents  a  year  ago* 

Receipts  of  eggs  at  the  4  markets  during  July  were  "much  below  those  of 
recent  years,  being  1,126,000  cases  as  compared  to  1,308,000  cases  a  year  ago 
and  a  5-yoar  average  of  1,278,000  cases.     The  number  of  hens  in  farm  flocks 
on  July  1  was  about  5  per  cent  below  that  of  a  year  ago  while  the  number  of 
young  chickens  was  10  per  cent  less  than  a  year  ago.  --Receipts  during  the 
fall  and  winter  therefore  arc  not  expected  to  be  as  heavy  as  in  1930. 

United  States  cold  storage  stocks  of  case  eggs  on  August  1,  when  the 
peak  is  usually  reached,  were  low,  being  9.5  million  cases  as  compared  to 
11.2  million  cases  in  1930  and  a  5-year  average  of  10.2  million  cases. 

CHICKENS 

Receipts  of  chickens  during  July  wore  considerably  larger  than 
average  and  the  farm  price  of  chickens  on  July  15  was  lower  than  a  month 
earlier.     Cold  storage  stocks  of  poultry  usually  reach  their  low  point  in 
August  or  September  and  on  August  1  were  low  for  this  time  of  the  year.  The 
number  of  chickens  on  farms  July  1  thi  s  year  was  somewhat  smaller  than  a 
year  ago.     This,  together  with  the  small  storage  stocks,  is  likely  to  result 
in  somewhat  smaller  supplies  of  chickens  during  the  fall  and  winter  months 
than  were  available  a  year  ago. 

The  farm  price  of  chickens  on  July  15  was  15.8  cents  as  compared  to 
16.1  cents  a  month  before  and  17.4  cents  a  year  bef orcPart  of  the  decline, 
at  least,  is  of  a  purely  seasonal  nature  as  it  is  common  for  chicken  prices 
to  decline  during  the  latter  half  of  the  year. 

Receipts  of  dressed  poultry  at  the  4  markets  during  July  were  un- 
usually heavy,  being  24.6  million  pounds  as  compared  t<p  19.3  million  pounds 
last  year  in  July  and  a  5-year  average  of  20.3  million  pounds.  Receipts 
since  the  first  of  May,  however,  arc  about  three-quarters  of  a  million  pounds 
less  than  for  the  same  period  in  1930.     With  10  per  cent  fewer  young  chickens 
in  farm  "flocks  on  July  1  than  the  yoar  before,  receipts  during  the  fall  arc 
not  likely  to  exceed  those  of  last  fall.  : 

The  not  into  storage  movement  of  poultry  usually  begins  during  August 
or  September  but  &ho  movement  began  earlier  than  usual  this  year..    The  net 
into  storage  movement  during  July  was  3.7  million  pounds  making  the  total 
cold  storage  holdings  36.4  million  pounds  compared  to  47  million  pounds  a 
year  ago  and  a  5-year  average  of  41.6  million  pounds. 


The  sharp  decline  in  sheep,  and  lamb  .prices  . during  June  was  followed  "by 
a  partial  recovery  during' the  .first. half  of j  July,  but /]feie  second  half,  the 
downward  trend  was  resumed  and  a  new.  low -for  the  y  oar  was  established  during 
tho  first  week  in  August.     The- July,  average,  price  of  good  and  choice  lambs  at 
Chicago  was  $7.67  as  compared. with  $8.70"in  Juno  and  $10.13  in  July  1930. 
Average  quality. of  lambs  marketed  decreased  during  July  and  the  premium  paid 
for  the  better  grades  increased.    Prices,  of  fat  ewes  and  yearlings  advanced 
during  the  month  largely  as  a  result  of  declining  proportions  of  such  kinds  in 
the  total  supply.    Medium  to  choice  ewes  at  Chicago  averaged  $2.64    as  com- 
pared with  $2.04  in  June,  and  33.28  in  July  1930. 

■    Contrary  to  the  usual  seasonal  tendency,  market  supplies  of  sheep  and 
lambs-  in  July  were  smaller  than. those  in  June.    This  reduction  was  apparently 
due  to  producers  holding  back  shipments  in  the  hope  of  some  recovery  in  prices- 
Inspected  slaughter  amounting  to  1,491,000  head  was  1*7  per  cent  smaller  than 
in  June  but  3.4  per  cent  larger  than  in  July  1930  which  was  the  previous  July 
record. 

The  lamb  crops  in  both  the  native  and  western  sheep  States  were  larger 
this  year  than  last.     Tho  increase  amounted  to  590,000  head  or  6  per  cent  in 
the  native  sheep  States  and  1,730,000  head  or  9  per  cent  in  the  western  sheep 
States.     The  increased  lamb  crop  of  this  year  was  due  both  to  the  increase  in- 
the  number  of  breeding  ewes  and  to  an  increase  in  tho  number  of  lambs  saved 
per  100  owes.     This  increase  in  lamb  production  has  been  reflected  in  market- 
ings during  recent  months.    Inspected  slaughter  of  sheep  and  lambs  during  tho 
first  throe  months  of  the  current  marketing  year  (Llay,  June  and  July)  amount- 
ing to  4,451,000  head  v/as  9  por  cent  larger  than  in  the  corresponding  months 
last  year. 

Because  of  poor  range  and  pasture  conditions  and  unfavorable  prospects 
for  hay  and  feed  supplies  in  a  number  of  the  Western  States,  sheep  men  in  that 
area  are  expected  to  market  a  larger  than  usual  proportion  of  their  lamb  crop. 
Unless  range  conditions  improve  in  tho  near  future,  tho  movement  to  market 
will  probably  be  earlier  than  usual  and  include  a  larger  than  average  propor- 
tion of  unfinished  lambs.    The  peak  of  the  movement  of  western  lambs  usually 
occurs  in  late  September  or  early  October. 

'V00L 

Trading  in  wool  \t  Boston  was  quite  active  in  July  and  prices  moved  u 
ward  on  most  grades.    Medium  grade  wools,  including  56s  and  48s,  50s  word 
especially  active  during  July  in  contrast  with  the  slowness  in  those  grades 
during  earlier  months  and  thoir  prices  were  still  rising  in  the  early  part  of 
August.    Monthly  consumption  of  combing  and  clothing  wool  in  the  United  State 
since  April. -has  been  above  the  monthly  average  of  1929.    Tho  London  Wool  Sale 
closed  on  July  22  with  prices  at  the  highest  levols  of  the  series  and  in  many 
cases,  quotations  wore  up  to  tho  May  levels.     In  contrast  with  tho  seeming 
strength  at  the  London  sales,  however,  conditions  have  been  unfavorable  in 
foreign  consuming  centers.     Tho  United  Kingdom  reports  ni  improvement  in  tho 
demand  for  piece  goods  and  lack  of  orders  is  keeping  mills  on  short  time 
basis  of  operation.    Future  movements  in  foreign  markets  are  uncertain 
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p ending  financial  developments  in  Germany  and  other  continental  countries. 
Apparently  the  1931  world  wool  clip  will  be  larger  than  the  1930  clip  and 
although  stocks  have  "boon  reduced  in  the  Southern  Hemisphere  they  are 
probably  larger  than  last  year  in  Europe* 

Prices  of  practically  all  grades  of  domestic  combing  wools  strength- 
ened during  July.     The  price  of  fine,  strictly  combing  territory  wool, 
scoured  basis,  on  the  Boston  Haricot,  for  the  week  ended  August  8  was  63.5 
cents  per  pound  compared  with  61.5  cents  per  pound  on  July  3.  Territory 
3/8  blood  (56s)  scoured  basis  was  50.0  cents  per  pound  on  ^ugust  8  com- 
pared, with  47.5  cents  on  July  3.     The  greatest  pi-ice  advances  during  July 
were  on  56s  and  48s,  50s  combing  wools  which  were  the  grades  to  show  the 
greatest  improvement  in  demand. 

Receipts  of  domestic  wool  at  Boston  wore  very  large  during  July,  and 
from  January  1  to  August  1  were    9  per  cent  above  receipts  for  the  same  period 
of  1930  and  46  per  cent  greater  than  receipts  for  the  first  7  months    of  1929. 
On  the  other  hand,  imports  of  combing  and  clothing  wool  into  the  United  States 
continue  to  decline  and  fcr  June  were  the  lowest  for  any  month  since  July 
1924.     Total  imports  of  combing  and  clothing  wool  for  the  first  six  months 
of  1931  were  only  28  million  pounds  compared  with  52  million  pounds  imported 
during  the  first  half  of  1930  and  77  million  in  the  corresponding  period  of 
1929. 

Consumption  of  combing  and  clothing  wo oi  in  June  by  manufacturers  re- 
porting to  the  Bureau  of  the  Census  was  32,032,000  pounds  compared  with - 
30,334,000  pounds  in  May  and  23,547,000  pounds  in  June  1930.     Consumption  in 
recent  months  has  boon  above  the  average  monthly  'consumption  of  1929  and  the 
reported  consumption  of  166,659,000  pounds  of  combing  and  clothing  wool  for 
&hc  first  6  months  of  the  present  year  was  only  9.,5O0,000    pounds  less  than 
the  consumption  reported  during  the  first  half  of  1929  and  was  22  million 
pounds  grcator  than  for  the  corresponding  period  of  1930.    The  increase  in 
consumption  of  combing  and  clothing  wool  during  the  first  half  of  1931  was 
entirely  in  domestic  wools  and  was  in  wools  of  56s  and  finer  grades. 

The  1931  world  wool  clip  is  now  expected 'to  exceed  that  of  1930  when 
production,  exclusive  of  Russia  and  China,  was  estimated  *  at  3,151  million 
pound*  compared  with  3,191  million  pounds  in  1929  and  3,210  million  produced 
in  1928,  the  year  of  record  production.    Factors  pointing  to  a  larger  clip 
in  1931  are  a  reported  increase  of  8  per  cent  in  the  Australian  clip  and 
and  increase  of  7  per  cent  in  shorn  wool  production  in  the  United  States 
together  with  favorable  feed  and  weather  conditions  in  most  important 
Southern  Hcmi sphere  producing  countries.    The  carry-over  of  wool  in  Southern 
Hemisphere  countries  this  year,  is  about  normal,  whereas  last  year  it  was 
heavier  than  usual,  but  apparently  there  arc  increased  stccks  in  some 
European  countries. 
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Cotton  prices  declined'- to  hew  low  levels 'during  the  first  part  of 
August  duo  in  part  to  foreign  and  domestic  demand  conditions  and  in  part  to 
tho  prospective  supply.     Domestic  consumption  and  exports  of  raw  cotton  wore 
about  the  same  in  Juiy  as  in  June,  but  sales  of  standard  cotton  cloth  showed 
a  marked  decrease.    Total  stocks  of  raw  cotton  are  largo,,  but  stocks  at 
mills  in  tho  United  States  are  the  smallest  since    1925.     The  indicated  pro- 
duction in  the  United  States  in  1931  is  15,584,000  bales  compared  with  a' 
crop  of  13,930,000  bales  in  1930.     In  Eg?pt ,  the  now  crop  acreage  is  esti- 
mated at  19.2  por  cent  below  last  year"  while  in  .India  the  acreage  is  expected 
to  be  about  the  same  or  perhaps  1  to  2  por  cent  above  last  year.     Some  in- 
crease in  acreage  is  reported  in  China,  but  flood  damage  is  expected  to  re- 
sult in  a  slightly  smaller  crop  than  in  1930-31.     In  Russia  the  acreage 
increase  is  about  50  por  cent,  however,  a  large  part  of  the  acreage  being 
in  now  regions  may  result  in  lower  yields  por  acre. 

Cotton  prices-  at-  the  beginning  of  the  present  season  continued  to  de- 
cline as  they  have  with  few  interruptions  since  March  1928.     In  1929-30  the  . 
average  of  the  10  spot  markets  was  highest  on  tho  first  day  of  tho  season 
and  lowest  on  the  last  day  and  during  tho  season" just  closed  the  high  point 
was  reached  during  the  first  few  days  of  the  season  and  on  July  31  the  last 
day,  the  average  price  was  within  0.01  cent  per  pound  of  the  low  point.  Tho 
high  point  of  12.38  cents  for  the  average  of  these  markets  recorded  on  August 
8,  193Q- compared  with  7.53  cents  on  the  last  day  of  the  season,  and  tho  monthly 
average  of  11.14  cents  per  pound  for  august  1930  compares  with  an  average  of 
8.66  cents  for  July  1931.     During  the  past 'month  cotton  prices  in  the  10 
markets  have  declined  from  8.53  cents  per  "pound  on  July  13  to  6.39  cents  on 
August  13,  a  net  decline  of  2.14  cents. 

-  •  * "  » . 

Domestic  consumption  of  raw  cotton  during  July  amounted  to  about 
451,000  running  bales  compared  with  455,000  bales  in  June  and  379,000  in  July 
1930,  according  to  the  reports  of  the  Bureau  of  the  Census.     This  brings  the 
total  consumption  in  the  United  States  for  the  season  1930-31  to  5,271,000 
bales  compared  with  6,106,000  bales  in  1929-30  and. 7 ,091 ,000  bales  in  1928-29, 
a  decrease  of  13.7  and  25.7  per  cent  respectively. 

Exports  during  July  showed  a  slight  increase  compared  with  June  amount- 
ing to  259,000  running  bales  compared  with  255,000  bales  in  June,  according 
to  the  Bureau  of  the  Census.     In  July  1930  exports  amounted  to  176 ,000 . bales 
and  in  July  1929  totaled  238, COO  bales.     This  brought  total  exports  for  the 
season  to  70,000  bales  above  the  1929-30  season,  the  total  being  6,760,000 
balos  compared  witii  6,690,000  bales.     In*  1928-29  exports  amounted  to  8,044,000 
or  19. C  per  cent  above  the  season  just  closed.    Exports  to  most  countries, 
however,  except  Franco  and  the  Orient  wero  somewhat  bolow  last  season. 
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Tho  carry-over  of  American  cotton  in  the  United  -States  ?.  t  tho  end  of 
July  amounted  to  6.3  million  running  bales  compared  with  4.3  million  bales  in 
1930,  3.7  million  bales  in  1927  and  6.4  million  bales  in  1921,  according  to 
reports  of  tho  Bureau  of  the  Census.    The  World  .carry-over  of  American  cotton 
at  the  end  of  the  season 'just  ended  was  estimated  by  H.  G.  Hester,  Secretary 
of  the  New  Orleans  Cotton  Exchange-  at  8e7  million  bales  and  Gar side  of , the  New 
York  Exchange  estimated  9.0  million  bales  (preliminary )»    Hoster'-s  estimate 
for  last  season  was  5.9  million  balos ,- Garsido f s  6.2  million  bales,  and  the 
Bureau  of  the  Census'  6.2  million  balos.    In- 1921  tho' Bureau  of  tho  Census 
estimated  a  world  carry-over  of  slightly  over  9  million  bales*  : 

•  In  the  standard  cotton  cloth  section  of  tho  domestic  cotton  textile 
industry 'product ion: during  July  declined  7. 5  per  conti-but  a  decline  of  about 
44.5  per- cent  in  sales  resulted  in  a  ratio  of  sales  to  production  of  82. Z 
per  cent.*  according  tc  reports  of  the  Association'  of  Cotton  Textile  Merchants 
of- New  York.'   Shipments  vjjhilo  lower  than  in  Juno  were- above  production  and 
resulted1  in  a  decrease  of  6.5  per  cent  in  stocks.    Unfilled  orders  in  July 
decreased  16.0  per  cent  as  a  result  of  tho  smaller  sales  and  shipments.  The 
decrease  in  production  and-  shipments  of  standard  cotton  cloths  during  July 
v/as  less  than  during  the  past  three  years,  but  sales  during  the  past  three 
years  have  been  slightly  higher  in  July  than  in  Juno* 

The  condition  of  the    1931  cotton  crop  in  tho  United  States  on  August  1 
indicated  a  production  of  159 584,000  bales  of  500  pounds  gross.     This  compares 
with  a  production  of  13,930,000  bales  last  year,  14,828,000  balos  in  1929  and 
the  record  crop  of  17,977,000  balos  in  1926.     The  1925,  1914  and  1911  crops 
were  also  larger  than  tho  indicated  19'31  crop.     The  indicated  yield  per  acre 
for  the  now  crop  is  185.8  pounds  per  acre  which  is  38  pounds  greater  than 
last  year,  31  pounds  above*  average  and  is  higher  than  the  yield  secured  in 
any  year  since  1914.    Except  in  South  Carolina,  Georgia  and  Alabama,  the 
indicated  yield  per  acre  in  all  important  producing  States  is  considerably 
above  tho  yield  last  year.     In  Texas  even  with  an  8  per  cent  decroasc  in 
acreage  the  production  in  that  State  is  forecast  at  almost  1  million  bales 
more  than  in  1930.    In  some  of  the  other  States  oven  -a  larger  increase'  in 
yield  per  acre  is  indicated.  -  : 

A  preliminary  ostimato  of  area  planted  to  cotton  in  Egypt  in  1931  is 
1,747^000  acros,  a  decrease  from  last  year  of  415,000  acres  or  19.2  per 
cent.    The  decrease  in  the  Sakellaridis  variety  is  estimated  at  42.8  per  cent 
due  in  part  no  doubt,  to  the  law  restricting  acreage  of  this  variety.  In 
China  the  acreage  in  cotton  is  roughly  estimated  to  bo  10  to  15  per  cent 
above  last  year,  but  recent  damage  done  lay  floods  make  it  probable  that  tho 
cotton  crop  in  China  will  -be  slightly  smaller  than  last  year.    In  India  the 
1931-32  cotton  acreage  is  expected  by  Bombay  cotton  merchants  to  be  about 
the  same    as  last  year  with  possibly  an  increase  of  1  or  2  per  cent  and  in 
Chosen  the  acreage  for  the  new  crop  is  estimated  at  461,000  acres  compared 
with  463.,000  -acres-  in  1930-31.    Russian  acreage  is  reported  at  5,824,000 
acres  or  50.5  per  cont.  abovo  last  year.     The  fact  that  much  of  this  acreage 
is  in  new  producing  regions  makes  it  possible  that  yields  por  acre  will  be  • 
loss  than  last  year. 
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AARA  PRICES 

The  index  of  farm  prices  of  Asgust  15  was  75  compared  with  79 
for  July  15  and  108  for  August  15  last  year.    A  sharp  "break  in  cot  tor- 
prices  and  continued  declines  in  prices  of  grains,  fruits  and  vegetables 
between  July  15  and  August  15  were  largely  responsible  for  the  decline 
in  the  index.     Since  August  15  market  prices  for  corn  and  potatoes  have 
declined  sharply  and  prices  of  cotton,  wheat,  apples,  hogs  and  lambs 
have  also  shown  a  downward  trend.     This  has  been  partially  offset,  however, 
by  some  advance  in  prices  of  cattle,  butter  and  barley. 

Al^TARAL  C0AA0LITY  PRICE  IAVAL 


The  general  level  of  wholesale  commodity  prices  during  the  first 
part  of  September  was  practically  unchanged  from  early  in  August*  Declin- 
ing prices  for  farm  products  during  the  past  month  have  been  offset  by 
advancing  prices  of  fuels.     The  sharp  curtailment  in  crude  oil  production 
has  advanced  prices  of  petroleum  products  materially  and  raised  the  index 
of  fuel  prices  six  points  during  the  past  month,    "for  the  past  c  months 
the  index  of  wholesale  commodity  prices  has  remained  steady  at  about  the 
1910-14  average  price  level. 

BOSIEEJ.SS  COBDITIOiffS 

Industrial  production  in  August  was  at  the  lowest  level  so  far  in 
this  depression  duo  largely  to  the  unusually  low  level  of  activity  in  the 
pig  iron,  steel,  and  automobile  industries.    Building  activity  also  con- 
tinues at  low  levels  and  freight  car  loadings  have  not  shown  the  usual 
seasonal  increase.    Business  activity  usual lyu shows  a  seasonal  pick-up 
during  September,  but  no  marked  improvement  was  noted  during  the  first 
half  of  the  month.    Production  in  many  of  the  industries  which  produce 
consumers  goods,  however,  has  continued  at  a  high  level  and  progress  has 


been  made  in  stabilizing  financial  conditions  in 
other  central  European  countries. 


Ingland, 


l-ormany, 


ana 


During  the  first  week  of  September  prices  of  "./inter  wheat  were 
lower  than  in  mid- August,  but  sprin..  wheat  prices  were  somewhat  higher. 
In  the  second  week  of  September  there  was  some  recovery" in  prices,  Sep- 
tember futures  at  Chicago  closing  on  September  12  at  48-1/8  cents  per 
bushel  compared  with  45-1/2  cents  a  week  earlier  and  the  low  closing- 
level  of  45-1/2  cents  on  September  2.     Price  movements  at  Chicago  were 
similar  to  those  in  the  principal  world  market s ,    The  decline  during  the 
latter  part  of  August  and  early  September  appears  to  have  been  associated 


with  tile  continued  large  stocks  of  wheat  in  exporting  countries  and 
more  particularly  with  heavy  shipments  from  Russia.     Hussion  shipments 
during  the  first  11  weeks  of  the  current  season  have  amounted  to  30 
million  bushels  compared  with  10  million  during  the  corresponding  11 
weeks  oi  last  season,  despite  reports  indicating  that  the  Hussion  wheat 
harvest  is  smaller  this  year  than  last.     The-heavy  movement  of  Russian 
grain  has  token  place  earlier  this  ye  or  than  last  year,  and  appears  to 
be  primarily  fall- sown  wheat,  while  last  year's  shipments  were  largely  of 
spring  wheat. 

Developments  during  August  resulted  in  a  further  reduction  of  the 
indicated  3"i elds  of  sprin;,  wheot  in  the  United  States,  the  September  1 
estimate  of  durum  wheat  production  being  20  million  bushels  against  23 
million  indicated  a  month  earlier,  and  production  of  other  spring  wheat 
being  estimated  at  91  million  bushels  against  95  million  bushels  for 
August  1. 

cop 

Corn  prices  made  marked  declines  during  August.    At  Chicago 
I;o.  3  Yellow  averaged  59.4  cents  during  the  first  week  of  August,  but 
had  declined  to  44.5  cents  per  bushel  for  the  week  ended  September  4. 
There  'has  been  relatively  little  change  in  the  price  of  December  futures 
since  about  the  middle  of  August,  prices  for  this  future  at  Chicago  having 
ranged  around  38  to  39  cents  per  bushel.     The  sharp  decline  in  cash  corn 
prices  followed  the  squeeze  in  July  futures  ond  has  been  accompanied  by  a 
slow  commercial  demand.     This  has  prevented  commercial  stocks  from  declin- 
ing materially  despite  smeller  receipts.     Commercial  stocks  of  corn  as  of 
September  5  amounted  to  8.1  million  bushels  compared  with  4.9  million  a 
ye  or  v;o.     The  United  States  corn  crop  indicated  by  September  1  conditions 
amounts  to  2,715  million  bushels,  or  60  million  bushels  smaller  than  the 
crop  indicated  by  August  1  conditions. 

FLUS-CURhD  TOBACCO 

The  prices  of  flue-cured  tobacco  continue  to  be  affected  by 
relatively  large  supplies  ond  the  uneven  distribution  of  demand.  The 
grades  ond  qualities  of  flue-cured  tobacco  suitable  for  cigarette  making 
in  America  and  the  United  Kingdom  have  been  selling:  at  prices  which  com- 
pare favorably  with  1929  and  1930,  and  hove  shown  some  improvement  as  the 
season  has  advanced.    On  the  other  hand,  the  grod.es  and  qualities  normally 
exported  to  other  countries  continue  to  sell  at  very  low  prices.     In  t:.,e 
Georgia  district  sales  during  the  first  5  weeks  of  the  season,  when 
practically  the  entire  crop  is  marketed,  averaged  5.58  cents  per  pound 
compared  with  9.07  cents  for  the  same  period  last  year. 

The  indicated  production  of  flue-cured  declined  about  2  per  cent 
during  the  past  month,  due  principally  to  rain  d  mage  in  eastern  IT0rth 
Carolina.     However,  the  total  supply  still  is  about  5  per  cent  less  then 
the  record  supply  of  1930,  while  it  is  4  per  cent  greater  then  that  in 
1929. 


APPLES 


The  apple  crop  as  cf  September.  1  was.  forecast  at  225  million 
bushels  compared  With  a  crop  of  164  million  bushels  last  year  end  a 
5-year-  average  production  of  -174  million  bushels.     Tlie  commercial  crop 
./as  forecast  at  39  million  bushels  compered  with  34  million  last  year. 
Farm  prices  declined  108  cents  per  bushel  on  July  15  to  77  cents  on 
.August  Id  end  prices-  at  the  principal'  markets  since  the  middle  of 
August  have  continued  -weak.. 

•  •'  POTATOES 

The  farm  price  of  potatoes  declined  to  77.4  cents  on  August 
15  or  less  than  6  cents  below  July  15  but  marked  declines  have  occurred 
in  the  leading  markets  since  the  middle  of  August.     During  the  first 
week  of  September  prices  at  Hew  York  averaged  about  30  cents  per 
hundred  pounds  below  the  average- for-  the  second  week  of  August.  Prices 
at  Chicago  during  this  period  made  even  .greater  declines,  prices  for 
most  varieties  snowing  declines  of  40  to  45  cents  per  hundred  pounds. 
Prices  in  the  leading  markets  are  now  80-90  cents  below  the  same  time 
last  year.     The  production  of  potatoes  in  the  intermediate  and  late 
States  was  forecast  at  296  million  bushels  from  conditions  September  1 
or  only  6  million  bushels  larger  than  the  production  in  these  States 
last  year.  .... 

•    '  HI OS 

Prices  of  both  Southern  and  California  old-crop  milled  rice 
declined  slightly  from  August  15  to  September  15.     The  September  1 
forecast  for  rice  production  in  California  is  7,500  million  bushels 
compared  with  7,288  million  harvested  last  year.     The  forecast  of 
production  in  the  3  Southern  States  of  32,950  million  bushels  is 
slightly  smaller  than  the  34,031  million  harvested  last  year.  Prices 
of  Rough  Early  Prolific,  end  Lace"  bright  declined- during  the  week  ended 
September  8  due  to  increased  harvesting.    Price  of  Early  Prolific  ranged 
mostly  from  $1.65-1.75  and  Lady   "/right  from  $2.50-2.70  per  barrel.  Hew 
crop  rough  rice  in  California  was  sharply  lower  with  prices  ranging  from 
31.60-1. GO  per  100  pounds  at  growers'  fields. 

HOGS 

Hog  prices  declined  sharply  during  August,  and  reached  the  lowest 
level  for  that  month  since  1907.     The  August  average  at  Chicago  was  $5.9 
as  compared  with  $6.33  in  July  end  $9.58  in  August,  1930.     The  price  of 
light  weight  hogs  declined  more  than  the  price  of  heavy  weights,  due 
largely  to  the  inferior  quality  of  light  weights  and  the  increasing  pro- 
portion of  such  kinds  in  the  market  supply.    Federally  inspected  hog 
slaughter  during  August,  amounting  to  2,500  million  head,  was  9»6  per  ce 
smaller  t  then  that  of  July  .and  8.2  per  cent  smaller  than  in  August,  1930. 
Storage . supplies  of  pork  on, September  1  were  8  per  cent  larger  than  on 
that  date  in  1930,  but  were  11  per  cent  smaller  than  the  5-year  Septembe 
1  average.    Lard  stocks  were  8  per  cent  larger  then  a  year  ago  but  37 
per  cent  under  the  5-year  average. 


_  4  - 


CATTLE 

Prices  of  the  better  grades  of  slaughter  cattle  advanced  steadily  during 
the  4  weeks  ended  August  29,  declined  during  the  following  week,  then  advanced 
slightly  during  the  week  ended  September  12.    Prices  of  the  lower  grades  of 
slaughter  cattle  and  of  stockers  and  feeders  advanced  during  the  first  3  weeks 
of  August,  then  declined  during  the  2  weeks  ended  September  5,  and  remained 
steady  during  the  following  week.    The  average  of  all  grades  of.  beef  steers 
at  Chicago  during  August  was  <p8.53  compared  with  jjp?.*62  in  July  and  ^9.48  in  . 
August  1930,    Although  supplies  of  choice  beef  steers  decreased  more  than  sea- 
sonally during  August,  total  Federally  inspected  cattle  slaughter,  amounting  to 
727,260  head  was  3  per  cent  larger  than  in  July  and  3.9  per  cent  larger  than 
that  of  August,  1930.    A  relative  scarcity  of  heavy  cattle  during  August  re- 
sulted in  a  marked  reduction  in  the  price  spread  between  the  heavy  and  light 
weights.     Stocker  and  feeder  shipments  from  12  markets  to  7  States  were  63  per 
cent  larger  than  the  unusually  small  movement  in  August  last  year  but  were 
12  per  cent  under  those  of  August,  1929. 


EGGS 

Egg  prices  advanced  during  August,  although  not  as  much  as  usual.  The 
farm  price  of  eggs  on  August  15  of  17.3  cents  was  2.5  cents  above  the  July  15 
price,  but  4.3  cents  below  that  of  August  15  last  year.    Receipts  of  eggs  con- 
tinued light  during  August  and  cold-storage  holdings  made  about  the  usual 
seasonal  decrease.    United  States  cold-storage  holdings  on  September  1  were 
9.0  million  cases,  compared  with  10.4  million  cases  last  year  and  a  5-year 
average  of  9.6  million  cases. 


POULTRY 

Receipts  of  poultry  at  the  four  principal  markets  during  August  were 
the  largest  on  record.    Cold-storage  holdings  which  for  the  past  few  months 
have  been  somewhat  less  than  average,  increased  sharply  and  on  September  1 
were  slightly  above  average.    Prices,  however,  continued  firm.    The  farm 
price  on  August  15  of  16.2  cents  was  0.4  cents  higher  than  on  July  15,  whereas 
prices  usually  decline  slightly  from  July  to  August. 

BUTTER  MS)  CHEESE 

Poor  pasture  conditions  in  the  principal  butter  producing  States 
caused  more  than  the  usual  seasonal  decline  in  butter  production  from  June 
to  August  and  prices  continued  their  upward  trend  during  August  ana  the  first 
half  of  September*    With  the  decrease  in  production  and  rise  in  prices  there 
was  a  large  net  out-of -storage  movement  during  August,  a  month  in  which  there- 
is  usually  a  net  into-stcrage  movement.     Cola-storage  holdings  on  September  1 
were,  only  105  million  pounds  compared  with  143'  million  pounas'  on  September  1 
last  year  and  a  5-year  September  average  of  150  million  pounds.     Cheese  price 
have  also  advanced  due  to  curtailed  production  and  low  c. Id-storage  holdings. 


•     -  -      -  LALIB3 .    

Lamb  prices  during  august  averaged "831$  slightly  ■  lower  than  during  July. 
Good  to  choice  lambs  at  Chicago  averaged  #7*58  per  100  pounds  during  August, 
as  compared  with  $7*67  in  July  and  $9.4G  during  August ,.  1930 .    During  the  two 
weeks  ended  September  12,  receipts  increased  and  prices : doc  lined  sharply.  In- 
spected slaughter  of.  sheep  ana  lambs  during  August",  amounting  to  1,598,000 
head  was  7.2  per  cent  larger  than;  that  of  July  and  13  per  cent  larger  than  that 
of' August,  1930,  which  was  the  previous . august  record.  .Prices  of  stoclcor  and 
feeder  lambs  advanced  during  the  month  and  shipments  of. such  lambs  were  much 
larger  than  in  August,  1930„  ;       ■  : 


:  :  .    "  WOOL 

The  wool  market  at  Boston  .was  rather  quiet  during  the  last  half  of 
August  and  first  part  of  September,  due  mainly  to  seasonal  factors.  Prices 
remained  firm  however,  and  :cn  3/8  blood  and  lower  grades  of.  domestic  wool 
some  increases  were  reported. 

Activity  in  wool  manufacturing  in  the  ^ United  States  continued  at  un- 
usually high  levels  during: July,  the  consumption  of  combing  and  clothing  wool 
during  that  month  being  the  highest  reported  for  any  month  since  Hay,  1923. 

Production  in  the  United  States,  Australia,  and  the  Union  of  South 
Africa, -where  almost  50  per  cent. of  the  world  total,  exclusive  of  Russia- and 
China^  -is  produced,  is  new  estimated  at  1,628  million  pounds,  an  increase  of 
7;  per- cent  over  the  1930  production.     Total  receipts  of  domestic  wcol  at' 
Boston  for  the  first  8  months  of  1931  were  213  million  pounds  while  during 
the  sane  period  of  1930  about  220  million  pounds  had  arrived  and  164  million 
pounds  Were  received  in  the  first  8  months  of  1929. 

COxTOK 

Cotton  prices  declined  about  one  and  one-half  cents  during  the  first 
half  of  August  and  on  August  19  the  average  of  the  ten  markets  was  5.89  cents 
per  pound.    During  the  latter  half  of  August  prices  advanced  io  6.53  cents 
but  this  was  followed  by  a  decline  to  below  6  cents  in  early  September  and 
prices  have  since  fluctuated  around  6  cents  per  pound.    Hie  September  crop 
report  indicated  a  production  this  year  of  15,685,000  bales  of  478  pounds  ' 
net  which  is  101,000  bales  more  than  the  August  report,  and  12.6  per  cent  above 
the  1930  crop.     Cotton  consumption  in  the  United  States  during  August  declined 
about  25,000  bales  from  July,  but  was  considerably  above  1930,  and  amounted 
to  about  426,000  bales  compared  with  451,000  bales  in  July  and  353,000  bales 
in  August,  1930.    The  situation  in  the  domestic  standard  cotton  cloth  in- 
dustry showed  a  slight  improvement  during  August  with  production  sales  and- 
shipments  all  above  July  and  a  decrease  of  6.9  per  cent  in  stocks  cn  hand. 
Sales,  however,  were  below  shipments  resulting  in  a  decrease  in  unfilled 
orders.    Exports  were  considerably  lower  than  in  July  ana  almost  40  per  cent 
below  August  last  year.    About  half  of  the  exports  during  x-.ugust  wont  to 
Japan  and  China. 


Business  Statistics  Relating  to  Domestic  Demand 
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3/  U.S.D.A.,  August  1909  -  July,  1914  =  100.       -  .•  .  .  ,. 

4/  Bureau  of  Labor  Statistics. 

5/  Weighted  average  of  indexes  for  eight  foreign  countries-United  Kingdom,  • 
Canada,  Japan,  France,  Italy,  Germany,  China  end  the  ITetherlands,  1926=100. 
6/  Commercial  paper  at  New  York,  adjusted  for  seasonal. 
7/  Dov/- Jones  index. 
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fart;  piiioas 


The  index  of  prices  received       farmers  as  of  September  15  readied  the 
lowest  level  so  far  in  this  price  depression.     Since  then  further  recessions 
in  crop  prices  have  "been  only  partly  offset  by  advances  in  prices  of  livestock 
and  livestock  products,  with  the  result  that  the  average  of  farm  prices  during 
the  second  week  of  October  remained  below  the  September  level. 

Between  August  15  and  September  15  the  index  of  farm  prices  declined 
from  75  per  cent  oi  the  pre-war  level  to  72  compared  with  lil  a  year  ago.  All 
groups  of  the  index  shared  in  this  decline  except  dairy  and  poultry  products 
which  made  seasonal  advances.     The  index  of  grain  prices  declined  4  points  to 
50  compared  with  100  last  years  fruits  and  vegetables  declined  27  points  to 
83  compared  with  148  last  year  when  they  were  being  sustained  by  smaller 
supplies  than  these  of  the  present  season;  meat  animals  declined  6  points  to 
86  compared  with  123  a  year  ago;  cotton  declined  6  points  to  47  compared  with 
83  a  year  ago;  dairy  and  poultry  prices  advanced  4  points  to  S3  compared  with 
123  a  year  ago,  prices  of  butter  and  eggs  contributing  to  this  advance  while 
prices  of  chickens  declined. 

Between  the  middle  of  September  and  the  second  week  of  October  grai*^ 
prices  declined  somewhat  further,  potato  prices  declined  considerably  in 
response  to  improvement  in  growing  conditions  and  increased  seasonal  marketings, 
cotton  prices  also  declined,  while  prices  of  cattle  and  hogs  advanced  and 
prices  of  butter  and  eggs  continued  their  seasonal  advances. 

The  decline  in  the  general  average  of  prices  received  b;>  farmers  was 
not  offset  bjr  comparable  declines  in  prices  paid  by  farmers  for  the  things  they 
buy.    During  September  the  index  of  prices  paid  by  farmers  was  approximately 
127  per  cent  of  pre-war  prices.     The  purchasing  power  of  farm  products, 
therefore,  averaged  57  per  cent  of  their  pre-war  purchasing  power, compared  with 
59  in  August  and  76  a  year  ago. 

GKThEAL  OOIliODITY  PEIG3  LaTVUL 


In  contrast  with  the  declining  trend  of  the  past  two  years  the  general 
wholesale  commodity  price  level  in  the  United  States  has  remained  practically 
unchanged  during  July,  August  and  September  with  a  slight  downward  tendency 
in  recent  weeks.    According  to  the  index  of  the  Bureau  of  Labor  Statistics, 
when  expressed  as  percentages  of  the  pre-war  averages,  the  average  of  "all 
coi.iia.odi ties"  remained  at  102  per  cent  during  the  three  month  period  June  - 
July  -  August  and  judging  from  the  weekly  indexes  of  the  Annalist,  at  only 
slightly  below  that  average  during  September  aid  the  first  week  of  October. 
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Prices  of  farm  products  which  aire  raged  92  per  cent  of  pre-war  in 
June,  91  per  cent  in  July  and  89  per  cent  in  August,  declined  during 
September,  food  prices  which  advanced  slightly  from  112  per  cent  in  June 
to  114  in  August  also  declined  somewhat  during  most  of  September  but 
strengthened  during  the  last  week  of  September,  and  the  first  week  of  October, 
These  movements  in  faro  and  food  products  have  tended  to  offset  each  other 
in  their  influence  on  the  general  commodity  Thrice  index. 

Prices  of  non-agricultural  commodities  at  wholesale  (other  than 
farm  and  food  products)  averaged  106  per  cent  of  pre-war  levels  during  June 
and  July  and  107  per  cent  during  August  the  one  point  advance  reflecting 
largely  higher  fuel  prices  which  were  maintained  throughout  September,  hut 
prices  of  metals,  building  materials  and  textile  products  were  lower  during 
the  last  part  of  September  and  the  first  part  of  October. 

In  relation  to  their  pre-war  levels,  farm  product  prices  at  wholesale 
(as  of  October  6)  averaged  about  82,  foods  114  and  n onagri cultural  commodities 
(other  than  farm  and  food  products)  106. 

BUSINESS  COITDITIO&S 

'The  downward  course  in  business  activity  during  the  past  four  months 
has  more  than  wiped  out  the  improvement  of  the  first  part  of  the  year. 
Some  improvement  in  the  volune  of  business  took  place  in  September,  but 
this  improvement  was  less  than  the  usual  seasonal  amount..  sifter  adjusting  for 
seasonal  tendencies      September  witnessed  the  lowest  level  of  industrial 
activity  so  far  during  this  depression. 

According  to  the  Federal  He servo  Board  industrial  production  for 
August  averaged  80  per  cent  of  the  1923-1925  level  compared  with  90  in  April, 
the  highest  point  for  1931  and  82  last  December  the  previous  lowest  point 
of  this  depression.     The  August  level  of  activity  was  approximately  30  per 
cent  below  the  level  that  might  be  expected  under  normal  conditions  and 
about  40  per  cent  below  the  peak  of  activity  reached  in  the  summer  of  1929. 
Factory  employment  .and  payrolls  also  receded  further  below  the  lowest  levels 
of  last  winter,  with  factory  payrolls  showing  a  greater  recession  than  the 
decline  in  the  numb  or  employed.     Those  tendencies  appear  to  have  prevailed 
also  during  September,  as  may  be  judged  from  the  further  recessions  in 
freight  car  loadings  and  in  production  of  iron,  steel  and  automobiles. 

New  elements  have  recently  appeared  in  the  business  situation.  One 
of  these,  of  international  significance,   is  England  going  off  the  gold 
standard  on  September  21,  followed  by  similar  action  on  the  part  of  certain 
other  European  countries.    Among  the  visible  effects  of  this  event  are 
rising  commodity  prices  in  England,  reflecting  the  lowered  value  of 
British  currency,  and  purchases  of  gold  by  European  banks  from  the  United 
States  resulting  in  a  considerable  reduction  of  our  record  supply  of  monetary 
gold.     This  reduction  in  gold  stocks  has  been  accompanied  by  offsetting 
increases  in  sales  of  Government  securities  and  of  bills  to  the  Federal  Reserve 
Banks.    It  has  also  been  accompanied  by  increased  borrowing  on  the  part  of 


member  banks  from  the  Federal  Reserve  Banks  .which  lias  been  attributed  not 
to  an  increase  in  demand- for  credit  for  commercial  purposes  "but  to  the 
withdrawal  of  deposits  by  those  Who,  fearing  the  depression,  are  hoarding 
their  money.     In  vi ov;  of  this  increased  borrowing  from  the  Federal  Reserve 
Banks,  and  the  rapid  reduction  of  gold  stocks,  the  rediscount  rate  at 
Hew  York  has  been  advanced  from  the  unusually  low  level  of    1-g-  per  cent 
to  Sg-, 

The  other  event  of  potentially  great  significance  in  domestic 
business  conditions  is  the  organization  of  now  credit  facilities  which  arc 
now  in  progress,  intended  to  release  funds  and  credit  for  productive  and 
commercial  purposes.     Speculative  sentiment  has  interpreted  these  recent 
developments  favorably  for  prices  of  industrial  stocks  after  sharp  recessions 
to  new  lows  on  October  3,  mo.de  rapid  recoveries  during  the  week  of  October  5. 

Y/LSAT 

The  United  States  average  farm  price  of  wheat  as  of  September  15  was 
35,7  cents  per  bushel  compared  with  35.4  cents  in  August,  and  70.3  cents  in 
September  1930.    Cash  prices  at  the  principal  United.  States  markets  as  well 
as  farm  prices  showed  little  change  from  September  levels.     There  has  been 
little  change  in  world  supplies,  current  wheat  stocks  continuing  burdensome  but 
reported  production  still  being  below  that  of  1930-51. 

Cash  wheat  prices  in  the  principal  United  States  markets  registered 
only  small  changes  during  September  and  early  October,     In  the  first  half  of 
September  there  was  a  small  rise  which  was  followed  by  a  similar  decline  during 
the  last  half  of  the  month.     Prices  reached  their  lowest  levels  of  this  decline 
early  in  October,  but  by  the  tenth  of  the  month  they  had  risen  again  to  .about 
the  same  levels  as  those  which  prevailed  in  mid-September, 

As  both  British  and  Canadian  currencies  went  off  the  gold  standard , during 
the  latter  part  of  September,  wheat  prices  at  Liverpool  and  Winnipeg  have 
since  been  affected  by  the  fluctuating  exchanges.    At  Liverpool  prices  in 
terms  of  English  currency  rose  during  the  latter  part  of  September,  but  there 
was  a  decline  in  prices  converted  to  the  gold  basis.    On  October  10  Liverpool 
December  futures,  converted  at  the  current  rate  of  exchange,  closed  at  55-1/8 
cents  per  bushel  or  about  5  cents  above  Chicago,    On  September  15,  on  the  other 
hand,  Liverpool  December  futures  had  closed  at  58-1/8  cents  per  bushel  or 
nearly  8  cents  above  Chicago,    At  Winnipeg,  December  futures  closed  on 
October  10  at  43-5/8  cents  (gold  basis)  compared  with  52-3/4  cents  September 
15,  while  on  the  corresponding  dates  December  futures  at  Chicago  closed  at 
50  and  50-5/8  cents  respectively* 


There  has  "been  little  change  during  the  past  month  in  the  outlook  for 
wheat  supplies,  but  demand  has  "been  affected  by  the  financial  difficulties 
of  foreign  countries.    Fairly  -he avy  shipments  from  Russia  continue,  "but 
the  volume  of  these  has  decreased  in  each  of  the  past' four  weeks,  while  a 
year  ago  Russian  shipments  were  on  the  increase. ••    The  movement  of.  Russian 
wheat  in  volume  "began  earlier  this  year  than  last.,'-  shipments  in  the  months 
July- September  amounting  to  43  million  bushels  this  year,  compared  with 
19  million  last  year.     Total  shipments  from  the  principal  exporting  coun- 
tries during  the  first  three  months  of  the  current  season  have  been 
practically  the  same  as  those  of  the  corresponding  period  last  year.  Ship- 
ments from  Argentina,  Australia  and  the  Danube  Basin,  as  well  as  from 
Russia,  have  been  greatly  in  excess  of  last  year's  levels,  while  North 
Am  eric  si  and  Indian  shipments  have  been  smaller.    Available  supplies  in 
ilorth  America,  however,  continue  large  despite  the  short  crop  in  Canada 
and  in  the  spring  wheat  regions  of  the  United  States.     The  smaller  volume 
of  shipments  apparently  is  due  to  unwillingness  to  sell  freely  at  present 
price  levels. 

In  the  Southern  Hemisphere  prospects  for  the  new  crop  have  been  fairly 
favorable,  but  there  have  been  drastic-  reductions  of  acreage  in  both 
Argentina  and  Australia.    Normally,  Southern  Hemisphere  crops  are  of  especial 
importance  in  supplying  world  import  needs  during  the  months  from  J anuary  to 
June,  and  it  is  during  this  period  that  their  effect  is  especially  likely 
to  be  felt  in  the  world  markets. 

C0R]tf 

The  United  States  farm  price  of  corn  averaged  43.2  cents  per  bushel 
as  of  September  15,  compared  with  50.0  cents  in  August  and  94.0  cents  in 
September,  1930.    At  the  September  level,  however,  the  United  States  average 
price  of  corn  Was  still  higher  then  that  of  wheat.    At  the  principal  markets, 
there  was  also  some  decline  in  corn  -prices,  Ho.  3  Yellow  at  Chicago  averaging 
41.8  cents  in  September  compared  with  45.7  cents  in  August.    Most  of  the 
decline  in  market  prices  took  place  during  the  latter  part  of  the  month  and 
there  was  no  significant  recovery  in  early  October,  the  average  of  ITo.  5 
Yellow  at  Chicago  being  36.7  cents  for  the  'week  ended  October  2  end  36.5 
cents  per  bushel  for  the  week  ended  October  9. 

The  decline  in  prices  of  cash  corn  was  apparently  portly  associated  with 
the  beginning  of  harvest  of  the  new  crop,  but  December  futures  at  Chicago 
also  declined  from  a  level  of  around  38  cents  per  "bushel  during  early  Septembe 
to  around  35  cents  per  bushel  during  late  September  and  early  October. 
There  has,  however,  been  little  change  in  the  prospect  for  the  new  crop,  the 
October  1  forecast  of  the  Crop  Reporting  Board  being  2,703  million  bushels 
compared  with  a  forecast  of  2,715  million  as  of  September  1. 

Receipts  of  corn  during  September  were  very  small  amounting  to  only 
about  half  their  normal  level.    At  the  14  primary  markets,  September  receipts 
amounted  to  o.2  million  bushels  compeared  with  16.1  million  in  September, 
1930,  and  the  5-ycar  average  of  17.9  million  bushels.     In  spite  of  extremely 
smell  receipts,  commercial  stocks  declined  only  moderately,  and  on  October  10 
amounted  to  6.3  million  bushels  compared  with  4.7  million  a  year  earlier 
and  6.1  million  bushels  the  week  ended  September  5  of  this  year. 
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EICE 

Prices  of  milled  rice  in  the  Southern  Belt  declined  during  September. 
Fancy  Blue  Hose  at  New  Orleans  averted  $3.12  per  100  pounds  for  the  month 
as  compared  to  $4.17  for  September  1930.    By  the  second  week  of  October 
this  variety  and  grade  had  further  declined  to  33.00  which  is  the  lowest 
point  since  the  spring  of  1921.     Rough,  rice  prices  were  likewise  low  during 
September.    ITo.  2  Early  Prolific,  averaged  from  $1.55  to  $1*60  per  barrel 
during  September.     Jfo.  2  Blue  Pose  averaged  from  $2.40  to  $2.45  for  the 
month.     There  was,  however,  very  little  new  crop  blue  rose  on  the  market 
during  September. 

The  1931  crop,  for  the  United  States,  based  on  conditions  as  of  October 
1,  was  reported  to  be  41,668,000  bushels,  which  is  somewhat  larger  than 
the  1930  crop.     The  carry-over  as  of  August  1  was  estimated  to  be  equivalent 
to  118  million  pounds  of  milled  rice,  about  the  same  as  the  carry-over  a 
year  before.     Thus,  supplies  of  rice  appear  to  be  about  the  same  for  the 
1931-32  season  as  for  the  1930-31  crop  year.     The  movement  of  new  crop  rice 
from  farms  to  mills  in  the  Southern  Belt  was  unusually  heavy  during  September. 
Mills  report  raving  received  about  1,442,000  barrels  during  the  month. 
These  receipts  are  larger  than  for  any  September  on  record,   the  nearest 
approach  being  September  1929  when  receipts  totaled  1,388,000  barrels.  The 
movement  of  milled  rice  into  consumption  channels  during  September  was  re- 
ported to  be  852,000  pockets  (100  pounds).     This  is  likewise  the  largest 
movement  from  mills  for  any  September  on  record  but  only  slightly  larger 
than  September  1927  and  September  1929.     Stocks  of  rough  and  milled  rice  in 
millers  hands  on  October  1  were  reported  to  be  the  equivalent  of  1,291,000 
pockets  of  milled  rice  which  is  the  largest  stocks  as  of  this  date  since 
1927.     Reports  during  the  first  half  of  October  indicate,  however,  that 
movement  from  farms  was  relatively  lighter  then  during  September.     The  move- 
ment of  milled  rice  to  Porto  Rico  and  Hawaii  during  September  was  somewhat 
below  normal.     To  Porto  Pico  shipments  amounted  to  6,744,000  pounds,  which 
is  below  .average  for  September.     To  Hawaii,  however,  shipments  amounted  to 
6,486,000  pounds  as  compared  to  5,802,000  for  September  1930.     Exports  of 
milled  rice  during  September  are  usually  not  very  high.     Daring  September 
1931  exports  amounted  to  about  five  and  one-half  million  pom-ids  as  compared 
to  4,749,000  during  September  1930  and  a  5-year  average  of  between  5  and  6 
million  pounds. 

Prices  of  milled  rice  at  San  Francisco  declined  during  September.  Fancy 
California-Japan  was  quoted  on  the  San  Francisco  market  at  $3,522  per  100 
pounds  on  October  as  compared  to  $3.70  per  100  pounds  for  the  first  week  of 
October  1930.     Domestic  takings  of  California  rice  are  reported  to  be  small. 
Exports  of  this  variety  during  the  past  month  have  also  been  small.  Shipments 
to  Hawaii,  however,  were  somewhat  above  normal  for  September.     The  Japanese 
rice  crop  is  officially  reported  to  be  the  equivalent  of  18,210,000,000  pounds 
of  cleaned  rice.     This  is  the  smallest  crop  since  1926  when  only  about 
17,465,000,000  pounds  were  harvested.     Owing  to  the  record  crop  of  21  billion 
pounds  harvested  last  year  and  the  unusually  large  carry-over,  the  1931-32 
domestic  supplies  of  rice  in  J  open  appear    to  be  about  average.  December 
futures  prices  at  Tokio  advanced  from  #3.11  Per  100  pounds  on  October  1  to 
$3.16  on  October  6.     The  quotation  for  Ho.  1  Brown  rice  at  Son  Francisco 
on  the  latter  date  was  $3.00  per  100  pounds.     A  spread  of  from  80  cents  to 
a  dollar  per  100  pounds  between  the  San  Francisco  and  Tokio  price  usually 
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exists  when  Japan  is  buying  this  grade  of  rice  in  the  San  Francisco  market* 

EOGS 

Egg  prices  advanced  during  September  although,  as  in  August,  not  so 
much  as  uaual.    Fresh  extras  at  How  York  averaged  24,2  cents  per  dozen  as 
compared  to  23.6  cents  in  August  end  30.4  cents  a  year  ago.     Firsts  are 
somewhat  more  favorable  as  compared  to  last  year,  21.1  cents  and  25.1  cents 
respectively.     The  farm  price  has  had  a  greater  seasonal  rise,  17.3  to 
19.1  cents  from  August  15  to  September  15. 

Receipts  of  eggs  at  the  four  markets  during  September  were  slightly 
"below  those  of  September  a  year  ago,  "being  894,000  cases  as  compared  to 
302,000  cases.    United  States  cold  storage  stocks  on  October  1  were  below 
the  very  high  holdings  of  October  1,  1930  being  7,959,000  cases  as  compared 
to  9,174,000  cases  aid  a  5-year  average  of  8,184,000  cases. 

CHICKEITS 

While  the  farm  price  of  chickens  declined  somewhat  from  August  15  to  . 
September  15  it  is  still  on  a  high  level  as  compared  to  the  price  last  spring. 
The  farm  price  of  15.7  cents  is  a  half  cent  below  that  in  August.  Receipts 
of  dressed  poultry  at  the  four  markets  during  September  were  very  heavy, 
32.1  million  pounds  as  compared  to  24.5  million  pounds  a  year  ago •  United 
States  cold  storage  stocks  of  frozen  poultry  on  October  1  were  above  those 
of  October  1,  1930,  being  56,183,000  pounds  as  compared  to  46,938,000  pounds 
roid  a  5-year  average  of  48,093,000  pounds. 

EUTT3R  AND  CHEESE 

Prices  of  92  score  butter  in  Hew  York  advanced  5  cents  during  September 
and  continued  steadily  upward  through  the  first  half  of  October  to  35.5  cents 
on  October  13.    Production  continued  lighter  during  September  than  last 
year,  although  according  to  preliminary  estimates  the  difference  was  slight. 
Stocks  held  in  cold  storage  on  October  1  were  the  lowest  for  that  date  on 
record,  amounting  to  80,173,000  pounds  compared  with  131,489,000  pounds  last 
year  aid  a  5-year  average  of  138,168,000  pounds.    London  prices  rose 
slightly  but  when  converted  to  American  money  at  current  exchange  rates  they 
have  declined.     This  has  widened  the  margin  of  domestic  over  foreign  prices 
to  approximately  14  cents  per  pound,  the  amount  of  the  present  tariff. 

Cheese  stocks  amounted  to  65,832,000  pounds  on  October  1,  the  lowest 
October  1  holdings  since  1927.     Last  year  85,076,000  pounds  were  in 
storage,  which  however,  was  above  the  5-year  average  of  78,965,000  pounds. 
Cheese  prices  remained  practically  unchanged  during  September  and  early 
October  at  16.5  cents  or  slightly  higher  than  the  August  average. 
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wQOI 

The  uncertainty  in  foreign  wool  centers  caused  by  the  suspension  of 
the  gold  standard  in  Great  Britain,  together  with  a  quiet  domestic  goods 
market  and  labor  troubles  in  New  England  v/ool  manufacturing  centers  have 
had  their  effect  on  the  domestic  wool  market  which  was  very  quiet  during 
the  last  half  of  September  and  early  October,     Slight  downward  revisions  in 
prices  were  reported  on  practically  all  grades  in  the  weeks  ended  October 
3  and  10.    The  price  of  fine,  strictly  combing  territory  wool,   scoured  "basis, 
for  the  week  ended  October  10  averaged  59.5  cents  per  pound  compared  with 
63.5  cents  per  pound  for  the  week  ended  September  12.    Three- eighths  blood 
(56* s)  territory,  strictly  combing,  scoured  basis,  averaged  49  cents  a 
pound  for  the  week  ended  October  10    compared  with  51.5  cents  per  pound  a 
month  earlier. 

Prices  at  the  opening  of  the  London  sales  on  September  15  were  below 
those  at  the  July  scries  but  as  the  decline  had  peon  fully  expected  it  had 
little  effect  in  domestic  wool  centers.    ~ith  the  suspension  of  the  gold 
standard  in  Groat  Britain  on  September  20  and  the  rapid  fall  in  the  ex- 
change value  of  the  pound  sterling,  wool  prices "at  London  in  terms  of  gold 
declined  rapidly  for  a  few  days.     Subsequent  increases  in  weol  prices  in 
British  currency  soon  offset  the  difference  in  exchange  and  prices  in  terns 
of  .American  currency  at  the  close  of  the  sales  on  October  7  were  generally 
equal  to  and  in  seme  cases  slightly  higher  than  at  the  opening  of  the 
series.     Prices  in  Southern  Hemisphere  centers  appear  to  have  kept  pace 
with  prices  at  London  and  competition  at  Australian  sales  has  been  good.' 
Business  in  Bradford  wool  circles  has  shown  improvement  since  September  20. 

Consumption  of  wool  reported  by  United  Stetcs  manufacturers  showed 
a  slight  recession  in  August  compared  with  the  high  level  of  July  but  was 
still  considerably  above  that  of  other  recent  months.    Reported  consumption 
of  combing  and  clothing  wool  in  August  was  57, 088,000  pounds  compared  with 
38,834,000  in  July  and  24,976,000  pounds  in  August  1930.     Imports  of  combing 
and  clothing  wool  remain  very  small  but  carpet  wool  imports  for  the  first  9 
months  of  the  present  year  were  more  than  20  million  pounds  larger  than 
those  for  the  sane  period  of  1930. 

An  increase  of  6  per  cent  is  reported  in  the  combined  clips  of 
Australia,  ITcw  Zealand,  Union  of  South  Africa  and  the  United  States  which 
produce  more  than  half  of  the  world  clip  exclusive  of  Russia  and  China.  It 
is  now  believed  that  the  Argentine  clip  will  be  about  equal  to  that  of  last 
year  but  a  decrease  is  indicated  for  Uruguay. 

COrlOr 

Cotton  prices  declined  generally  throughout  September  and  into  early 
October.     At  the  low  point  on  October  5,  riddling  spot  cotton  at  the  10 
markets  was  4.89  cents  per  pound.    After  that  prices  rose  and  on  October  13 
the  average  was  5.69  emits  per -pound.    The  farm  price  on  September  15 
averaged  5.9  cents  compared  with  9.9  cents  a  year  earlier. 

Conditions  on  October  1  indicated  a  production  of  16,284,000  bales. 
The  crop  of  1930  amounted  to  13,932,000  bales,     world  stocks  of  American 


cotton  in  various  locations  on  August-- 1- arc  reported  to  have  "been  about  8,8 
million  bales,  compared  with  6.4  million  boles  a  year  ago,.    The  total 
suoply  for  the  present  season  is  therefore  indicated  to  be  over  25  million 
bales,  nearly  5  million  boles  larger  than  last  year  and  over  l-§  million  bales 
larger .than  the  previous  record  supply  of  1926~27. 

Gdiisunptlon  in  the  United  States  amounted  to  464,000  bales  in 
September  compared  with  :i36,000  bales  in  August  and  393,000  bales  in 
•September  last  year.    Exports  of  raw  cotton  amounted  to  558,000  bales  com~ 
pared'with  211,000  in  August  end  903,000  in  September,  1930.    Exports  to 
Europe  are  still -relatively  low  while  exports  to  the  Orient  continue  high. 

"echly  overage  production  of  standard  cotton  cloth  increased  as  is 
usual  in  September  and  the  level  of  production  was  higher  than  that  of 
September  last  year,  but  lower  than  September  for  any  of  the  3  previous 
years.     Sales  increased  as  usual  in  September  and  were  somewhat  above 
production.     Stocks  end  unfilled  orders  are  both  rather  low, 

HOGS 

Hog  prices  declined  from  August  into  September,    Prices  at  the  farm 
per  100  pounds  in  August  averaged  $6.25  and  at  the  middle  of  September  $5,44, 
The  pro-war  September  average  was  $7,49  per  100  pounds.     The  lowest  level 
for  the  season  to  date  was  reached  in  Chicago  in  the  first  week  of  October, 
The  low  level  reached  in  that  week  was  followed  by  some  improvement.  Market- 
ings'" increased  from  August  into  September  as  usual.    Even  at  the  low  price 
level  now  prevailing  for  hogs,  grain  prices  are  sufficiently  low  to  be 
favorable  for  feedings.    The  corn-hog  ratio  of  prices  on  farms  in  September 
was  12.6,  as  compared  with  11.5  in  July  and  a  pre-war  September  average  of 
11.3. 

'  CATTLE 

Beef  cattle  prices  on  the  farm  continued  fairly  steady  from  August 
to  September.    Prices  at  Chicago  for  good  steers  the  first  week  of  October 
averaged  $8.73  compared  with  $8.77  the  first  week  of  September.  Receipts 
at  markets  in  September  wore  not  only  smaller  than  in  August ,  which  is  un- 
usual, but  were  the  smallest  for  the  month  in  many  years,     Stocker  and  feeder 
shipments  from  12  markets  into  seven  States  which  in  August  wore  much  larger 
than  a  year  earlier,  in  September  were  smaller  than  in  the  corresponding 
month  of  1930.    Cattle  on  the  range  arc  reported  to  bo  generally  only  in  fair 
to  goo  ',  condition.     Shipments  from  dry  sections  have  been  heavy,  with  a 
decided  tendency  to  hold  cattle  where  feed  and  finances  permit.     Stock  cows 
and  heifers  are  being  hold  to  maintain  breeding  herds. 

LA1IBS' 

Lamb  prices  at  tl  o  farm  declined  moderately  from  August  to  September, 
and  arc  below  the  pre-war  average  for  September.     In  Chicago  slaughter  lamb 
prices  declined  from  $7.34  the  first  week  in  September  to  $6.25  the  last  week 
in  the  month.    This  was  followed  by  some  improvement ,  most  of  which  was  lost, 
however,  later  in  October.     Fall  feed  on  the  range  for  sheep  is  reported  as 
only  poor  to  fair  except  in  the  Southwest  wh©rc  it  is  good.    But  sheep  are 
generally  in  fair  to  good  flesh  except  in  dry  sections.     In  the  northern 
portion  of  the  range  there  is  a  larger  than  usual  proportion  of  feeder  lambs. 
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Wintcr  sliccp  ranges  in  Utah,  Nevada,  Idaho,  Oregon,  Montana,  South  Dakota, 
Colorado,  and  northeastern  Wyoming  are  poor  with  little  water  available,, 
Sheep  men  in  this  territory  are  facing  a  serious  financial  problem  in 
securing  feed  to  supplement  short  ranges. 

FLUE^CURED  TOBACCO 

Prices  received  "by  farriers  for  flue-cured  tobacco,  marketed  up  to 
October  1,  averaged  about  8.85  Cv;nts  per  pound  which  was  approximately  20 
per  cent  less  than  for  the  sane  -period  in  1930.     As  a  rule  about  one-third 
of  the  total  .production  has  he  en  nark  e  ted  "by  October  1  and  it  appears  that 
the  rate  of  marketing  this  year  has  been  fully  as  rapid  as  usual. 

Lower  prices  have  been  received  for  each  of  the  flue-cured  types. 
C-eorgia  sales  have  averaged  about  35  per  cent  less  than  a  year  ago;  South 
Carolina,  about  17  per  cent  less;  and  !T0rth  Carolina,  about  20  per  cent  less. 
Leaf  suitable  for  use  in  cigarette  manufacture  is  in  good  demand  and 
continues  to  bring  relatively  high  prices  but  the  grades  and  qualities  used 
for  other  purposes  have  sold  at  lower  prices.     The  total  supply  this  year  is 
about  5  per  cent  less  than  the  record  supply  of  1930,  while  it  is  4  per  cent 
greater  than  that  of  1929.  ' 
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For  release  Nover  ber  17,  1951 
THE  PRICE  SITUATION,  NOVEMBER  1931 
FARM  PRICES 

The  index  of  farm  prices  on  October  15  was  68,  or  4  points  lower  than 
on  September  15,  and  compares  with  106  on  October  15  last  year.     All  groups 
of  commodities  in  the  index  declined  with  the  exception  of  dairy  and  poultry 
products,  prices  of  which  followed  the  usual  seasonal  movement ,  advancing 
the  index  for  this  group  from  95  on  September  15  to  99  on  October  15. 

Since  August,  1929,  the  index  of  farm  prices  has  declined  each  month 
with  the  exception  of  April  and  September,  1930,  and  March  1951  when  prices 
made  only  moderate  advances.     In  August,  1929,  the  index  was  143  so  that 
the  level  of  prices  on  October  15  at  68  was  only  47.5  per  cent  of  that  of 
August  1929.     Prom  the  second  week  in  October  to  the  first  week  in  November 
market  prices  of  several  farm  products  advanced  sharply  especially  grains 
and  cotton,  but  grain  prices  declined  sharply  by  the  middle  of  November  for 
example  December  wheat  futures  at  Chicago  advanced  from  45  cents  per  bushel 
on  October  5  to  56-7/8  cents  on  November  6  and  then  declined  to  57  cents 
per  bushel  on  the  14th. 


GENERAL  COMMODITY  PRICE  LEVEL 

Recent  advances  in  the  wholesale  prices  of  several  farm  products  and 
petroleum  have  resulted  in  an  increase  in  the  Annalist's  wholesale  index 
from  99.9  on  October  6  to  101.8  on  November  3.     During  this  period  the 
index  of  farm  products  advanced  from  81.4  to  87.6  and  fuels  advanced  from 
12-6,2  to  128.8.     Prices  of  most  other  no n- agricultural  commodities  continued 
to  decline  during  October.     The  index  of  chemical  prices  on  November  3  was 
95.8  compared  with  97.3  a  month  earlier  while  food  prices  declined  from  113.5 
to  111,2,  textiles  declined  from  86.3  to  84.9,  building  material  from  113.5 
to  111.9  and  metals  from  100.5  to  100.1. 


Although  an  upward  trend  in  raw  material  prices  while  prices  of 
manufactured  goods  continue  to  decline  is  typical  of  the  turning  point  after 
a  long  period  of  declining  prices,  the  movements  of  the  past  month  have 
been  confined  to  too  few  commodities  to  judge  their  significance  as  an 
indication  of  change  in  the  trend  of  wholesale  prices. 


BUSINESS  CONDITIONS 


Although  industrial  production  in  many  of  the  major  lines  of  activity 
continued  to  decline  during  October  more  recent  indications  point  to 
some  pick-up  in  the  production  of  iron  and  steel  and  automobiles.  Steel 
operations  showed  slight  increases  during  the  first  half  of  November  and 
many  automobile  producers  are  now  stepping  up  production  preparatory  to 
introducing  new  models.     Several  events  during  the  past  few  weeks  such 


as  the  sharp  advance  in  prices  of  some  raw  materials,   the  decline  in  the 
number  of  Dank  failures,  the  falling  off  in  the  outflow  of  gold  from  the 
United  States'  and  the  recent  election  in  England  which  demonstrated  the 
people's  confidence  in  the  present  administration  of  that  country,  have 
had  a  favorable  effect  upon  business.  • 

The  Federal  Reserve  Board's  index  of  industrial  production  averaged 
76  in  September  compared  with  SO  in  August  and  87  in  October  last  year. 
Factory  employment  and  payrolls  also  declined  to  new  low  levels  in  September, 
In  many  industries  the  general  decline  in  activity  and  employment  which 
occurred  in  September  continued  through  October.     Automobile  production 
reached  unusually  low  levels  in  October  as  many  producers  have  closed  their 
plants  to  prepare  for  the  introduction  of  new  models.     Building  activity 
showed  more  than  the  usual  seasonal  decline.     Steel  and  pigiron  output  and 
electric  power  production  as  well  as  many  other  lines  of  activity  were  un- 
favorably affected  by  the  curtailment  in  these  two  major  lines  of  activity. 
Production  of  consumers  goods  on  the.  other  hand  has  continued  at  about  the 
same  levels  as  in  the  earlier  months. 

Certain  elements  have  appeared  in  the  domestic  business  situation 
during  the  past  few  weeks  which  tend  toward  a  restoration  of  business  con- 
fidence; among  these  are  the  organization  of  the  National  Credit  Corporation 
to  strengthen  banking  conditions;  a  rise  in  certain  commodity  prices  such 
as  cotton  and  wheat;   and  a  rise  in  industrial  stock  prices.    A  good  part  of 
the  rise  in  stock  market  prices  since  the  lowest  level  of  this  depression 
reached  on  October  5,  has  been  maintained  and  there  has  been  a  firming  of 
bond  prices  in  recent  weeks  particularly  'the  lower  grade  bonds  which  have 
declined  most  in  this  depression.     The  advances  in  cotton  and  wheat  prices 
have  given  a  measure 'of  stability  to  the  general  level  of  commodity  prices 
by  counteracting  the  declines,  in  some  commodities.     They  have  also  tended 
to  improve  the  purchasing  power  of  wheat  and  cotton  producers  here  and  in 
other  producing  countries  and  to  affect  favorably  those  banking  conditions 
which  have  become  strained  in  the  past  year  because  of  the  low  prices  of 
these  and  other  commodities.     The  recent  advance  in  silver  prices  has  in- 
creased the  purchasing  power, in  those  countries  which  have  a  silver  currency 
and  has  given  encouragement  to  many  countries  now  off  the  gold  standard. 

WHEAT 

Cash  wheat  prices  in  United  States  markets  rose  rapidly  during  most 
of  October  and  during  the  first  week  of  November.     For  the  week  ended 
October  9  the  average  price  of  all  classes  and  grades  of  wheat  at  the 
principal  market  was  52.8  cents,  while  for  the  week  ended  November  6  it  was 
69.3  cents  per  bushel.     Most  of  the  increase,  however,   took  place  during 
the  latter  part  of  October  and  early  November.     The  United  States  average 
farm  price  as  of  October  15  was  36.1-  cents  per  bushel  compared  with  35.7  a 
month  previous  and  65.6  cents  for  October,  1930. 


All  of  the  .principal  markets  shared  in  the  price,  advance  during 
October.    No.-  2  Hard' Winter  at  Kansas  City  averted  41.7  cents  for  the 
week  ended  October.  9  and  59.7  cents  for  the  week  ended  November  6.  No.  1 
Dark  Northern  Spring  at  Minneapolis  advanced  from  an, average  of  69.1  cents 
for  the  week  ended  October  9  to  82.6  cents  for  the  week  ended  November  6. 
The  most  striking  advance,  was  that  of  Kb.  2  Amber  Durum,  Minneapolis,  from 
71,7  cents  for  the  first. week  of  October  to  an  average  of  93.1  cents  for 
the  first  week  of  November.-   .No.. 2  Red  Winter  at  St.  Louis  advanced  from 
46.3  cents  to  62.8  cents  during  the  same  period  and  western  white  at 
Seattle  advanced  from  53  cents  to  66  cents. 

The  rise  in  prices  has. been  attributed  to  various  factors,  but  seems 
to  have  been  largely  due  to  increasing,  attention  being  paid  to  the  supply 
situation  end  to  an  easing  of  the  pressure  of  immediate  supplies,  rather 
than  to  any  fundamental  change  in  the  outlook  for  supplies  in  the  entire 
1931-32  crop  year.     It  has  been  evident  for  some  months  that  the  combina- 
tion of  an  extremely  large  world  carryover,  large  crops,  and  stringent 
import  and  milling  restrictions  in  the  importing  countries  of  Europe,  and 
a  reduced  acreage  in  the  Southern  Hemisphere  would  tend  to  make  current 
supplies  more  burdensome  in  the  early  part  than  in  the  latter  part  of  the 
1.931-32  season.     However,  weekly  Russian  shipments  have  shown  a  general 
downward  tendency  since  mid-September  and  this  has  tended  to  confirm 
previous  indications  that  the  crop  is  smaller  than  in  1930. 

Of  outstanding  importance  in  the  price  situation  of  recent  months  has 
been  the  indication  that  prices  were  lower  than  they  need  be  in  the  long 
run  to  accomplish  the  necessary  readjustment  of  the  level  of  average  world 
production  to  the  level  of  consumption.    Under  such  conditions  the  burden- 
s oneness  of  current  supplies  has  constituted  the  principal  factor  hindering 
improvement  of  prices.    In  the  United  States  commercial  stocks  reached 
a  peak  early  in  September  and  have  since  been  declining  gradually.  With 
this  indication  that  the  peak  of  storage  requirements  for  the  year  was 
safely  passed,   there  was  less  likelihood  of  material  distressed  sales 
of  wheat  for  export  from  the  United  States.     This,  together  with  the  decline 
in  Russian  shipments,  eased  the  immediate  supply  situation  in  importing 
markets  even  though  there  was  no  significant  change  in  the  outlook  for 
total  supplies  available  for  the  1931-32  crop  year.    Furthermore,  reports 
of  decreased  winter  wheat  sowings  and  dry  weather  in  the  winter  wheat 
regions  of  the  United  States  have  been  generally  interpreted  as  indicating 
the  possibility  of  a  small  1932  crop  of  winter  wheat. 

There  have  also  been  some  factors  indicating  on  improved  demand 
situation  for  the  crop  year  as  a  whole.     Total  shipments  from  the  principal 
exporting  countries  from  July  1  to  November  7  amounted  to  271  million 
bushels  compared  with  262  million  during  the  corresponding  period  of  last 
year  despite  decreased  shipments  to  European  countries.    No n- European 
shipments  from  July  1  to  uctober  24  amounted  to  57  million  bushels  compared 


_4- 


with  35  million  last  year.     The  decrease  in  the  rate  of  shipments  to 
Europe  had  been  expected- "because  of  the  larger  crops  of  the  importing 
countries  of  Europe,"  but  it  has  not  been  generally  anticipated,  that,  ship- 
ments to  non-European  countries  would  be  so  large.    Despite  their  larger 
wheat  crops , .  takings  of  the  importing  countries  have  been  well  maintained 
due  in  part  at  least, to  the  small  rye  crop  of  Europe,  together  with  the 
poorer  quality  of  much  of  the  European  wheat  crop.  ■  Shipments  to  Europe 
from  July  1  to'  October  24  amounted  to  201  million  bushels  compared  with 
214  millions  in  the  corresponding  period  of  1930 •  . 

Prices  in  the  United  States  advanced  considerably  more  than  at 
Liverpool  in  the  rise  of  October  and  early  November,  resulting  in  the  price 
of  December  futures  at  Liverpool  being  only  a  fraction  of  a  cent  per  bushel 
higher  then  at  Chicago  on  November  9.    On  that  date ,  Chicago  prices  were 
about  3  cents  per  bushel  above  Winnipeg  (when  -Winnipeg  prices  are  converted 
on  the  basis  of  current  exchange  rates).     This  relatively  greater  strength 
of  the  United  States  market  and  the  reluctance  of  other  markets  to  follow 
the  rise  indicates  that  the  main  focal  point  of  the  speculative  movement 
for  higher  prices  was  in  the  United  States.     On  the  10  th  and  12th  the  rise 
was  broken  by  sharp  declines,  Chicago  December  futures  closing  about  3 
cents  lower  on  the  10th  and  5  cents  on  the  12th  than  they  had  closed  on 
the  9th.    Liverpool  prices  had  also  declined,  December  futures  closing 
there  at  63f  cents  per  bushel  compared  with  6li  cents  at  Chicago. 

The  outlook  for  domestic  wheat  prices  during  the  next  few  months  is 
very  greatly  dependent  upon  the  development  of  crop  conditions,  especially 
the  condition  of  the  winter  wheat  crop  in  the  United  States.     The  small 
amount  of  rain  in  Kansas  thus  far  this  fall,  it  has  been  pointed  out, 
suggests  the  possibility  of  small  yields  for  the  1932  crop.     However,  the 
final  effect  of  fall  drought  on  the  abandonment  and  condition  of  winter 
wheat  is  usually  not  known  until  the  spring  months.  .  In  addition,  the 
outturn  of  the  Southern  Hemisphere  crops,  which  are  now  about  to  be  harvesti 
are  of  importance  in  the  wheat  situation.    Present  indications  point  to 
the  crops  of  Argentina  and  Australia  being  between  50  million  and  100 
million  bushels  below  last  year. 

CORN 

Market  prices  of  cash  corn  rose  somewhat  during  October  but  averaged 
lower  than  in  September  due  to  the  sharp  decline  which  took  place  in  the 
latter  part  of  that  month.     During  the  first  week  of  ITovember  there  was  a 
rapid  further  rise  which  was  followed  by  a  recession.     The  advance  appears 
to  have  been  due  primarily  to  the  improvement  in  wheat  prices  but  as 
November  1  crop  conditions  indicated  a  slightly  smaller  crop  than  October  1 
conditions,  a  part  of  the  rise  is  also  attributable  to  the  change  in  crop 
prospects  as  October  advanced. 
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The  United.  States  average  farm  price  of  corn  as  of  October  15  was 
33.4  cents  per  bushel  compared  with  43. Z ■  cents  a  month  earlier  and  81.9 
cents  for  October  1930.    At  the  principal  markets  prices  were  similarly 
lower  in  October  than  in  September,  lTo..  3  Yellow  at  Chicago  averaging  38.1 
cents  per  bushel  in  October  compared  with  41.8  cents  for  the  previous 
month.    Market  prices  declined  sharply  during  the  latter  half  of  September 
and  early  October.  No.  3  Yellow  at  Chicago  averaging  36.5  cents  per  bushel 
for  the  week  ended  October  9.     There  followed  s  fairly  steady  but.  small 
rise  in  the  next  three  weeks  to  38.4  cents  for  the  week  ended  October  30. 
In  the  first  week  of  November,  however,,  there  was  a  sharp  rise  which 
brought  the  average  price  of  No.  3  Yellow  at  Chicago,  to  42.0  cents  per 
bushel.    Prices  reached  a  high  point,  on  the  9th  when,  December  futures  at 
Chicago  closed  at  47  cents  but  there  was  a  recession  on  the  two  following 
market  days,  prices  closing  at  44^  cents  and  42  7/8  cents  respectively,  on 
the  10th  and  12th. 

Supplies  of  corn,  while  greatly  in  excess  of  those  resulting  from 
last  year's  short  crop,  are  still  somewhat  below  the  average  of  recent 
years.     The  oats  and  barley  crops  are  also  smaller  than  the  average  of  re- 
cent years  so  that  despite  a  fairly  large  crop  of  grain  sorghums,  this 
year's  supply  of  feed  grains  is  with  the  exception  of  last  year,  the  small- 
est of  any  year  since  1924.     Increasing  numbers  .of  hogs  and  cattle  have 
been  tending  to  increase  the  consumption  of  feed  .grains but  in  the  past 
year  low  prices  of  wheat  relative  to  feed  grains  have  resulted  in  heavy 
feeding  of  wheat.     lore  recently  corn  prices  have  been  declining  relative 
to  wheat  and  on  October  15  there  were  but  few  States  outside  the  Rocky 
mountain  region  for  which  the  average  farm  price  of  corn  was  not  lower 
than  that  of  wheat. 

November  1  conditions  indicate  the  corn  crop  to  be  2,674  million 
bushels.     This  is  of  course,  greatly  in  excess  of  last  year's  crop,  though 
slightly  below  the  average  for  the  five  years  1925  to  1929  of  2,761  million 
bushels.     Farm  stocks  of  old  corn  as  of  November  1  are. est imated  at  93 
million  bushels  while  the  visible  supply  is  7  millions.     These  indicate  a 
total  accounted  for  supply  of  2,775  million  bushels  compared . with  2,171 
million  last  year  and  an  average  of  2,869  million  bushels  for  the  five, 
years  19  25  to  1929. . 

Total  supplies  of  feed  grains,  including  both  carryover  and  the  new 
crop,  except  in  the  case  of  sorghums  for  which  carryover  is  not  available, 
are  as  follows  for  the  years  1921-22  to  1931-32. 
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TOBACCO 

Flue-cured    .'  v  .-■ 

Market  prices  for  flue-cured  tobacco  weakened  during  October  and 
early  November.    Tnis  appeared  to  be  due  partly  to  buyers'  unwillingness 
to  pay  as  much  for  certain  grades  as  they  had  been  paying  and  partly  to  the 
increasing  proportion  of  "old  belt"  and  the  decreasing  proportion  of  "new 
belt"  tobacco  being  offered  on  the  markets.     Discrimination  against  the 
heavier  bodied  tobacco  of  the  old  belt  sections  of  Virginia  and  North  Car- 
olina has  been  evident  for  several  seasons  vnci  the  demand  for  it  this  year 
has  been  smaller  than  usual.     The  general  average  of  prices  for  all  auction 
floor  sales  to  November  1  was  about  '20  per  cent  below  that  of  the  same  per- 
iod for  1930,  when  prices  averaged  approximately  12.25  cents  per  pound. 
Prices  for  some  of  the  lower  grades  recently  have  been  reported  to  be  so 
low  that  they  will  not  bring  marketing  charges  with  the  result  that  farm- 
ers have  stopped  'offering  them  for  sale. 

Tne  total  production  of  flue-cured  tobacco  for  1931  was  estimated 
on  November  1  at  687  million  pounds.     Tnis  is  about  20  per  cent  less  than 
the  record  crop  of  1930  and  the  smallest  production  of  flue-cured  since 
1926.     The  carryover  on  July  1,  however,  was  13  per  cent  greater  than  in 
1930  so  that  the  total  supply  this  y-ar  is  only  about  6.5  .per  cent  small- 
er than  in  1930.     Tiie  quality  of  the  crop  is  reported  to  be  lower  than  that 
of  a  year  ago. 

Consumption  of  products  made  from  flue-cured  tobacco  recently  has 
stopped  increasing  and  begun  to  decline,  both  in  this  country  and  abroad. 
Sales  of  cigarette  tax  stamps  in  the  United  States  started  declining  in 
July  and  for  the  quarter  ended  September  30  they  were  8.3  per  cent  smaller 
than  for  the  same  months  in  1930.    Tno  use  of  smoking  tobacco  apparently 
increased  during  this  period  but  not  enough  to  offset  the  decline  in  cig- 
arettes.    In  tuu  United  Kingdom  cigarette  consumption  for  1931  has  been 
increasing  very  much  less  than  usual,  while  the  exports  of  manufactured 
cigarettes  from  that  country  have  been  about  33  per  cent  smaller  than  in 
1930.     Consequently,  British  manufacturers  are  using  from  5  to  10  per  cent 


-  7  - 


less  flue-cured  tobacco  this  year  than  last.     The  consumption  of  flue-cured 
products  in  Continental  Europe  is  reported  to  be  materially  less  in  1931 
than  in  1930.     China,  on  the  other  hand,  appears  to  have  maintained  her  rate 
of  increase  in  cigarette  consumption,  but  due  to  unfavorable  exchange  and 
expansion  in  the  production  of  flue-cured  tobacco  in  China,  imports  from 
this  country  continue  to  be  taken  only  at  very  lew  prices. 

The  movement  of  new  crop  leaf  into  export  has  been  smaller  than  us- 
ual this  season.     For  July,  August,  and  September,  exports  totaled  only  58 
million  pounds.     This  is  29  per  cent  less  then  the  quantity  exported  for 
these  months  in  1930  and  10  per  cent  less  than  the  5-year  average,  1925  to 
1929.     Buying  for  future  export  delivery  thus  far  has  been  on  a  rather  lim- 
ited scale,  apparently  reflecting  a  continued  weakness  in  foreign  demand. 

Fire-cured 

Prices  for  Virginia  fire-cured  tobacco  during  the  opening  week  of 
the  season  (beginning  October  26)  averaged  5.93  cents  per  pound.     This  is 
materially  lower  than  the  prices  for  1930,  when' sales  for  the  first  month 
averaged  8.03  cents  per  pound,  and  it  appears  to  have  resulted  from  the 
larger  qupplies  and  reduced  exports  for  this  typo.     Quality  this  year  is 
reported  to  be  superior  to  1930  when  the  crop  was  adversely  affected  by 
drought. 

The  indicated  production  in  1931,  which  was  estimated  on  November  1 
at  33  million  pounds,   is  43  per  cent  larger  than  in  1930  and  also  appreci- 
ably larger  than  in  1327,  192S,  or  1929.     The  stocks  on  October  1  of  29 
million  pounds  also  were  larger  than  in  1930,  but  smaller  than  for  any  other 
year  since- 1927.     Due  largely  to  declining  exports  the  annual  disappearance 
of  this  tobacco  has  been  at  relatively  low  levels  for  several  years  and  the 
indicated  1931  production  is  approximately  50  per  cent  larger  than  tiie  dis- 
appearance of  either  of  the  two  previous  seasons. 

Markets  for  Kentucky  and  Tennessee  fire-cured  tobacco  will  not  be 
opened  until  early  in  December.     The  situation  as  regards  these  types  ap- 
pears similar  to  that  for  Virginia  fire-cured  in  that  supplies  are  lap ger 
than  a  year  ago  and  exports  have  fallen  off  materially.     For  the  first  nine 
months  of  1931  exports  were  only  56  million  pounds  as  compared  with  86  mil- 
lion pounds  during  the  same  period  in  1930.     The  total  supply  of  these 
types  for  the  coming  season  is  indicated  at  286  million  pounds,  made  up  of 
the  November  1  estimate  of  production,  157  million  pounds,  and  the  October 
1  stocks,  12G  million  pounds.     This  is  about  19  per  cent  larger  than  the 
supply  of  1930  when  prices  averaged  10.5  cents  per  pound  for  the  Clarksville 
and  Hopkinsville  type  and  5.7  cents  per  pound  for  the  paducah  and  Mayfield 
type,     quality  in  1931,  however,   is  considerably  above  that  of  1930,  parti- 
cularly in  the  western  district. 

hurley 

Eur ley  markets,  like  those  for  Kentucky  and  Tennessee  fire-cured, 
will  not  open  until  early  December,     The  total  indicated  supply  of  this  to- 
bacco for  1931,  905  million  pounds,   is  the  largest  on  record.    Although  the 
stocks  of  437  million  pounds  on  October  1  were  materially  larger  than  those 
a  year  earlier  the  principal  cause  of  the  increase  in  supply  was  the  great 


expansion  in  production  which  occurred  in  1931.    The  November  1  estimated 
production  of  469  million  pounds  was  about  33  per  cent  larger -than  the 
previous  largest  crop  of  1930.     Total ■ supply  this  year  is  about  25  per  cent 
larger  than  that  of  1930  when  the  crop  averaged  15.5  cents  per  pound  and 
it  is  18  per  cent  larger  than  in  1926  when  the  average  price  was  13.1  cents 
per  pound.     The  1931  crop  is  of  excellent  quality,  however,  which  should 
partially  offset  the  influence  of  the  unusually  large  supply. 

Disappearance  for  the  year  ended  September  30  amounted  to  285  million 
pounds,  which  was  about  3  per  cent  smaller  than  that  for  the  previous  twelve 
'months  but  about  in  line  with  the  5-year  average  1925-1929.     The  utilization 
of  this  crop  is  confined  almost  entirely  to  domestic  purposes,  exports 
amounting  to  only  about  3  per  cent  of  the  total  disappearance . 

POTATOES 

The' potato  price  situation  oh  November  15  is  slightly  more  favorable 
than  a  month  ago.     Prices  of  sacked  Long  Island  Green  Mountain  potatoes 
in  New  York  averaged  about  ^1.06  per  cwt.  for  the  first  week  in  November 
or  about  9  cents  above  the  first  week  in  October,  in  contrast  to  a  28  cent 
decline  during  the  corresponding  month  last  year.     F.o.b.  prices  to  shippers 
on  November  7,  compared    with  a  month  previous,  were  about  10  cents  per  cwt. 
higher  in  Maine  and  New  York,  but  were  somewhat  lower  in  the  North  Central 
potato  growing  States  and  in  Idaho. 

The  average  farm  'price  of  potatoes  for  the-  United  States  of  46  cents 
per  bushel  on  October  15  was  14  cents  less  than  on  September  15.  The 
corresponding  decline  last  year  was  9  cents,  from  §1.10  on  September  15  to 
vl.01  on  October  15.     Lower  prices-  this  year  are  due  not  only  to  the  decline 
in  the  general  price  level  but  also  to  the  larger  crop. 

The  November  1  forecast  of  production  of  382,000,000  bushels  is  seven 
and  one-half  million  bushels  above  the  October  1  forecast  and  is  considerably 
above  the  1930  crop  of  343,000,000  bushels.-'  Notwithstanding  the  small  loss 
from  bli  ht  and  field  frost  this  year,  the  quality  of  the  potato  crop  is 
reported  at  78.8  ^s  compared  with  82.8  for  the  1930  crop  ^nd  86.4  as  the 
••  average  for  the  ten  years  preceding.    According  to  the  Crop  Reporting  Board, 
the  reports  on  quality,  average  lower  than  in  any  year  since 'the  very  dry 
season  of  1901. 

Potato  shipments  this  fall  have  been  less  than  lcist  fall  in  spite  of 
a  larger  crop.    Advance  baying  seems  to  be  on  a  smaller  sc^le  and  farmers' 
stocks  are  apparently  larger  than  a  year  ago.  .  Shipments  totaled  24,392  Cars 
•for  October  and  16,979  cars  for  September  compared  with  29,076  and  23,415 
cars  respectively  for  the  same  months  in  1950. 
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Prices  of  milled  rice  in  the  Southern. Belt  advanced  during  the  last 
week  of  October. and  first  part  of  November.    "Fancy  blue  rose  at  Hew  Orleans 
was  quoted  at  §3.00  per  hundred  pounds  on  November  9  as. compared  to  $2.75  on 
October  19,  which  was  the  low  point  for  the  month.     This  grade  and  quality 
of  rice  averaged  §3.75  for  the  month  of  October,   1930,    Rough  rice  prices 
likewise  advanced  during  the  past  few  weeks.     Blue  rose  was  selling  at  Texas 
and  Louisiana  points  at  $2.25  per  barrel  during  the  week  ended  November  9  as 
compared  with  §1.30  to  $1.90  the  middle  of  October. 

The  1931  crop  for  the  United  States  based  on  conditions  as  of  November 
1  was  forecast  to  be  43,045,000  bushels.    By  adding  the  carryover  to  this 
forecast  production,   supplies  for  the  current  season  appear  to  be  about 
1,324, 000,000  pounds  which  is  practically  the  came  as  the  accounted- f or 
distribution  of  the  1930-31  supplies.     The  quality  of  the  1931  crop  is 
reported  to  be  somewhat  above  average.    Approximately  75  per  cent  of  the 
inspections  during  the  week  ended  November  2  graded  Ho,;  1.     Over  half  of 
those  inspections  were  blue  rose.     The  movement  of  the  new  crop  rice  from 
farms  to  mills  in  the  Southern  Belt  during  October  continued  heavj  but  was 
about  average  for  that  month  whereas  the  September  movement  was  much  above 
average.     This  retarded  movement  in  part  helps  to  account  for  the  fact  that 
rough  rice  prices  advanced  relatively  more  than  milled  rice  prices  during  the 
month  ended  Novombjr  15.     Stocks  of  rough  and  milled  rice  in  millers  hands  on 
November  1  were  reported  to  be  the  equivalent  of  179,109,000  pounds  of  milled 
rice  compared  with  16?% 000, 000  pounds  a  year  earlier.     The  movement  of  milled 
rice  into  consuming  channels  during  October  was  about  average  for  that  month 
but  there  was  more  buying  than  usual  for  future  delivery.     Shipments  to  Porto 
Rico  and  Hawaii  during  October  wore  somewhat  under  the  shipments    a  October 
193  3.     Exports  for  October  were  reported  to  be  about  20  million  pounds  compared 
with  15,094,000  for  October  1930. 

Prices  of  milled  rice  at  San  Francisco  strengthened  during  the  second 
week  of  November  as  a  result  of  the  advance  in  Southern  markets  and  also 
because  of  some  improvement  in  domestic  takings  of  California  rice.     Prices  on 
November  9,  however,  were  somewhat  lower  than  during  October.     Fancy  California- 
Japan  was  quoted  on  the  San  Francisco  market  at  $3.05  per  hundred  pounds 
compared  with  $3.52-J-  on  October  8  and  an  average  of  §3.56  for  October  1930-31. 
No.  1  Paddy,  at  growing  points,   on  November  9  was  selling  at  §1.25  per  hundred 
pounds  which  was  .a  slight  improvement  over  the  prices  a  week  earlier  but 
somewhat  lower  than  the  average  for  October. 

Exports  of  California  rice  during  October  continued  at  a  very  low  level. 
Japan  took  small  amounts  of  fancy  screenings  at  about  §1.60  per  hundred 
pounds  but  was  not  in  the  market  for  the  higher  grades.     Prices  of  middle  . 
quality  brown  rice  at  Tokyo  declined  during  October,  the  quotation  on  October 

21  being  §2.67  compared  with  §2.30  per  hundred  pounds  on  October  8.     No.  1 
Brown  was  quoted  on  the  San  Francisco  market  §2.92  per  hundred  pounds  on 
October  21  but  ^  November  9  had  dropped  to  §2.80.     The  carryover  as  of 
November  1  in  Japan  is  reported  to  be  about  2,600,000,000  pounds  which  with  a 
crop  of  somewhat  over  17  billion  pounds  makes  the  total  domestic  supply  for 
1931-32  about  19,600,000,000  compared  with  the  1930-31  domestic  supply  of  over 

22  billion  pounds. 


After  doc  lining  sharply  during  September  hog  prices  remained  steady 
during  the  first  three  weeks  of  October,  "but  resumed  their  decline  during 
the  two  following  weeks.    The  average  at  Chicago  during  the  week  ended 
November  7  was  34. 65  compared  with  §5.20  during  the  first  week  in  October. 
The  average  price  at  Chicago  during  'October  was  $5.09 .as  compared  with  $5.41 
in  September  and  §9.54  in  October,  1930.     The  recent  price  declines  have 
been  greatest  on  heavy  hogs  with  the  result  that  the  spread  between  heavy  and 
light  weight  hogs  is  extremely  narrow. 

v7ith  the  market  movement  of  new  crop  hogs  getting  well  under  way, 
slaughter  supplies  during  October  increased  seasonally  and  were  the  third 
largest  for  the  month  on  record.    Federally  inspected  nog  slaughter  during  . 
the  month  amounting  to  3,772,009  head  was  23  per  cent  larger  than  that  of 
September  and  8  per  cent  larger  than  in  October,  1950.     The  increase  in 
market  supplies  over  those  of  a  year  earlier  during  September  and  October 
tenis  to  corroborate  other  indications  that  the  spring  pig  crop  this  year 
was  larger  than  the  1930  spring  crop.     There  was  a  tendency,  in  sane  .areas, 
however,  to  market  a  larger  than  usual  proportion  of  the  hog  supply  during 
those  two  months.    The  average  live  weight  of  hogs  slaughtered  during 
October  as  indicated  by  weights  at  representative  markets  was  probably  about 
the  same  as  the  average  for  October  of  last  year. 

Recent  reports  from  producing  areas  indicate  that  conditions  for 
feeding  during  October  were  very  favorable.    Tew  corn  matured  early.  The 
weather  has  been  favorable,  no  severe  storms  occurring  and  temperatures 
being  above  average  in  most  sections.    As  a  result  of  these  favorable 
conditions,  hogs  in  most  of  the  Corn  Bolt  States  took  on  weight  rapidly  and 
they  are  reported  to  be  somewhat  heavier  and  more  nearly  finished  than  is 
usual  for  this  time  of  year. 

Corn  prices  advanced  sharply  during-  the  last  week  in  October  and  the 
first  week  in  November.     'This  advance,  along  with  the  decline  in  hog  prices, 
changed  the  relationship  between  hog  prices  and  corn  prices  from  one  which 
was  very  favorable  for  feeding  to  one  which  was  below  average.     The  hog-corn 
price  ratio  based  on  Chicago  prices  was  reduced  from  13.8  during  the  second 
week  of  October  to  11.0  during  the  week  ended  November  7.    The  average  ratio 
for  ITovembu?  during  the  last  ten  years  was  11. G 

The  marked  increase  in  supplies  and  unusually  warm  weather  for  this 
season  of  the  year  were  roflccted  in  lower  prices  of  fresh  pork  during 
recent  weeks.    Harked  declines  occurred  in  all  cuts,  but  the  sharpest  reduct- 
ions were  on  light  loins.    Sight  to  twelve  pound  loins  at  New  York  averaged 
'if  12. 00  per  hundred  pounds  during  the  first  week  of  November  which  was  a  new 
low  for  the  year  and  $7,50  below  ihe  average  five  weeks  earlier.  Oth^r 
price  reductions  on  fresh  pork  since  the  first  of  October  ringed  from  ', 
,^2.00  to  v?6.00.    Cured  pork  prices  were  also  lower  during  October,  the 
sharpest  declines  Occurring  on  bacon. 


Storage  supplies  of  hog  products  decreased  sharply  during  October 
hut  on  November  1  they  were  still  somewhat  larger  than  the  unusually  small 
holdings  of  a  year  ago.     Storage  stocks  of  pork  on  November  1  amounting 
to  380  million  pounds  were  6.-4  per  cent  larger  than  on  that  date  in  1930, 
hut  were  12  per  cent  smaller  than  the  .5-year  November  1  average.    Lard  stocks 
amounting  to  about  40  million  pounds  were  9*5  per  cent  larger  than  on 
November  1  last  year,  hut  v/ere  45.5  per  cent  smaller  than  the  5-year  average. 
The  marked  downward  trend  of  hog  prices  during  the  last  marketing  year 
resulted  in  heavy  losses  from  pork  and  lard  storage  operations  during  that 
period.     Such  losses  normally  result  in  a  reduced  ' storage  demand  the  following 
year,  and  it  is  usually  reflected  in  a  slow  ac-cumuiation  of  winter  storage 
stocks  and  a  larger  than  average  movement  of  both  ciired  and  fresh  pork  into 
curr  ent  c  onsumpti on . 

CATTLE 

The  movement  of  cattle  prices  during  October  v/as  quite  different  for 
different  classes  and  grades  of  cattle.    The  better  grades  of  slaughter 
steers  made  a  rather  substantial  advance  which  carried  them  to  the  highest 
levels  since  early  in  the  year.     The  hotter  grades  of  slaughter  heifers 
followed  the  upward  trend  of  high  grade  steers  but  the  better  grades  of 
cows,  veal  calves  and  hulls  declined.     The  lower  grades  of  all  slaughter 
cattle  and  calves  declined  during  the  month  and  reached  levels  lower  than 
the  low  point  of  last  June  and  the  lowest  for  any  month  in  many  years.  On 
the  other  hand  prices  of  better  grade  slaughter  steers  were  higher  than 
in  a  number  of  months  in  the  past  ten  years  and  no  lower  than  they  were  in 
October  1926.     Prices  of  stocker  and  feeder  cattle  also  declined  hut  did 
not  reach  as  low  a  level  as  in  the  early  summer  of  this  year.     Prices  for 
nearly  all  kinds  of  cattle  advanced  during  the  first  ten  days  of  November. 
Compared  with  the  corresponding  week  of  193  0  the  average  weekly  price  of 
choice  steers  at  Chicago  for  the  first  week  of  November  was  $1.30  lower, 
good  stocrs  $1,00  lower,  modi-urn  02.11  lower  and  common  $2.50  lower. 

The  weakness  of  cattle  prices  in  October  continued  to  reflect  the 
poor  demand  for  the  lower  grades  of  beef  and  for  unfinished  cattle.  The 
demand  for  beef,  already  low,  was  further  adversely  affected  by  the 
uiiscasonally  warm  weather  in  October  which  tended  to  cut  down  c onsumpti vc 
demand  for  all  meats,  especially  pork.     The  poor  demand  for  unfinished  cattle, 
in  spite  of  the  low  prices  of  feed  grains  and  the  generally  ample  to 
abundant  supplies  in  important  feeding  States,  reflected  the  lack  of 
confidence  in  the  future  cattle  situation  and  the  difficulties  confronting 
feeders  in  securing  funds  to  finance  feeding  operations. 

The  supply  of  cattle  in  October  was  very  small  -  receipts  -:.t  7  leading 
markets  being  the  smallest  for  the  month  in  fifteen  years  and  inspected 
slaughter  the  second  smallest  for  the  month  in  the  same  period  and  7  por 
cent  below  October-  last  year  and  11  per  cent  below  the  5-year  October 
average.     The  receipts  of  choice  steers  at  Chicago,  while  much  smaller  than 
in  October  last  year,  were  larger  than  in  October  of  the  years  1927,  1928 
and  1929.     The  combined  receipts  of  good  and  choice  steers  while  13  per  cent 
smaller  than  in  October  last  year  was  about  equal  to  the  average  October 
receipts  during"  the  preceding  nine  ye.rs.      Apparently  the  consumptive 
domand  for  better  grade  beef  was  somewhat  better  than  for  the  lower  grades. 
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Shipments  of  stocker  and.  feeder  cattle,  into  the  Corn  Belt  States  in 
October  were  snail,  .due  partly  to.  the  small. market  suppli.es  of  cattle  "but 
mostly  to  the.  poor  demand....    The  .shipments  in.  Oejboh'er  .7/ere  1-3  per  cent  smaller 
than  in  October  last  year  and  pf .oh  ably  the  smallest  for  the  month  in  ten  years. 
This  reduction  in  October  following  the  reduction  in'  September  "brought  the 
total  shipments  for  .the  four  months  July  to  October  below  last  year,  thus 
offsetting  the  large' increases. in. July  and  August.    Total  shipments  for  the 
four  months  were  2  per  cent  "below  last  year  and' 9  per  cent  smaller  than  the 
5-year  average.    -The  decrease  was,.. due'  to'  the  sharp  falling—off  of  shipments 
into  the  States  west  of  the  Mississippi  River,  which  were  the  second  smallest 
in  thirteen  years.     The  decrease  in  shipments  into  the  States  west  of  the 
Missouri  River  were  most  marked.    The.  total  movement  into  the  States  east  of 
the  Mississippi  River  was  not  only  larger  than  the  small  shipments  of  last 
year  hat  the  largest  in  five  years.     Hie  distribution  of  shipments  this  year 
to  a  large  extent  reflects  the  supply  of  corn  aid  other  feed. 

BUTTER 

The  average  price  of  92.  score  butter  at  How  York  during  October  of 
33.8  cents  -was  1.3.  cants  higher  than  in  September  and  the  highest  since 
November  1930.     The  upward  trend  in  butter  prices,  reached  a  peak  of  36,6 
cents  f or . the  week  ended  October  17,  but  declined  sharply  during  the  latter 
half  of  October. and  averaged  29.2  cents  for  the  week  ended  November  7, 

The  sharp  break  in  butter  prices  was  associated  with  an  improvement  in 
production  and  some  importations  of  Canadian  butter.    For  the  throe  weeks 
end.ed  October  10,  reports  from  the  Middle  West  indicated  that  butter 
production  in.  that  section  was  approximately  10  per  cent  less  than  for  the 
same  period  of  1930..    For  the  two  weeks  ended  October  31,  however,  reports 
from  the  same  territory,  indicated  that  butter  production  was  about  5  per 
cent  greater  than  a  year  previous. 

Milk  production  per  cow  (as  reported,  by  crop  correspondents )  on 
November  1  was  the  highest  on  record  for  that  month,  and  the  percentage  of 
milk  cows  being  milked  on  "ITovember  1  was  also  the  highest  on  record  for  that 
date,   (1925  to  1931).     Pastures  in  many  dairy  sections  during  late-  October 
and  early  ITovember  were  exceptionally  good,  and  in  marked  contrast  to  the  poor 
pasture  conditions  that  existed  during  the  summer  months.     On  October  l.inilk 
production  per  cov/  was,  3  per  cent  below  the  5-year  average  as  of  October  1 
( 1925-1929  )  3  while  production  on  ITovember  1  was  4  per  cent  aboave  average  for 
that  date  (1925-1929),     This,  change  in  production  per  cow  together  with  the 
increase  in  number  of  cows  has  caused  a  marked  change  in  total  milk  production. 

Cold  storage  holdings  of  butter  on  ITovember  1  of  56.2  million  pounds 
were  about  53.5  million  pounds  less  than  a  year  ago,  and  the  smallest  on 
record  for  ITovember  1  (since  ITovember  1,  1915).     She  out-of-storago  movement 
during  October  of  about  16  million  pounds  was  about  27  per  cent  loss  than  a 
year  ago  and  approximately  30  per  cent  less  than  the  5-year  average. 
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With  the  marked  decline  in  domestic  "butter  prices  during  the  last  half 
of  October  and  comparatively  stable  prices  abroad,  the  margin  of  domestic 
prices  over  foreign  prices,   (gold  basis)  declined  from  15  cents  during  early 
October  to  9  cents  on  November  5,   (based  on  prices  of  92  score  butter  at 
New  York  and  the  Copenhagen  official  quotation). 

CHEESE 

The  price  of  cheese  (twins)  on  the  Wisconsin  Cheese  Exchange  during 
October  average  13.4  cents  compared  with  14,0  cents  in  September  and  16.2 
cents  a  year  earlier,     From  October  2  to  November  6  the  ruling  price  declined 
from  14.0  cents  to  12.0  cents,  dtie  largely  to  the  increase  in  production 
compared  with  last  year,  as  indicated  by  receipts  at  Wisconsin  warehouses. 
For  the  week  ended  September  IS,  receipts  were  approximately  the  same  as  a 
year  previous  while  for  the  week  ended  October  31  receipts  were  43  per  cent 
larger  than  last  year.    When  compared  with  the  5-year  average  of  receipts  for 
the  two  weeks  were  20  per  cent  below  average  and  5- -per  cent  above  respectively. 
The  unusually  heavy  receipts  during  the  last  few  weeks  may  have  been  influenced 
by  the  fact  that  the  new  Wisconsin  grading  law  was  to  become  effective  in 
November. 

Total  choose  production  during  September  of  38.2  million  pounds  was 
about  1  per  cent  greater  than  for  September  1930.     September  was  the  first 
month  since  November  1S30  in  which  cheese  production  was  larger  than  in  the 
corresponding  month  of  the  preceding  year. 

Cold  storage  holdings  of  American  cheese  on  November  1  of  64.1  million 
founds  v/crc  about  14.8  million  pounds  less  than  last  year  and  the  smallest 
for  November  1  since  192'7. 

The  movement  of  cheese  into  consumptive  channels  during  September 
of  46.6  million  pounds  was  2,3  per  cent  more  than  for  September  1930.  Imports 
of  cheese  during  September  of  5.5  million  pounds  were  25  per  cent  larger 
than  a  year  ago  but  for  the  first  nine  months  of  1931  net  imports  of  43.4 
million  pouids  were  16  per  cent  less  than  last  year. 

EGGS 

The  prices  of  fresh  eggs  continued  the  usual  seasonal  advance  and  have 
been  approaching  more  closely  the  prices  which  prevailed  a  year  ago.  Fresh 
firsts  at  New  York  averaged  23.9  cents  during  October,  an  increase  of  41  per 
cent  from  Juno,    the  low  month  of  the  season,  this  year.     The  average  advance 
from  the  low  month  to  October  for  the  period  1925-1930  is  about  40  per  cent. 
The  October  price  is  only  1.3  cents  below  the  October  1930  price  while  the 
difference  in  September  and  August  was  4.0  cents  and  4.9  cents,  respectively. 
The  farm  price  of  eggs  has  followed  a  corresponding  course,  being  22.7 
cents  on  October  15  compared  to  19.1  cents  in  September  and  26.5  cents  in 
October  1930. 
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Reeeipts  of  eggs  at  the  four  marliets  during  October  Here  about  the 
same  as  a  year  ago,  o55  thousand  cases  as  c bmpared  to  652  thousand  cases 
"but  were  somewhat  heavier  than  had  "been  anticipated  in  view  of  the  reported 
5  per  cent  fewer  laying  "birds  in  fa.ua  flocks  than  in  1930.    Hi  Id  weather  and 
heavy  feeding,  duo  to         low  grain  prices,  have  "been  largely  responsible 
for  a  greater  rate  of  1 aging  per  hen  than  a  gear  ago. 


Storage  stocks  of  case  eggs  on  November  1  were  5,740  thousand  cases 
as  compared  to  6,735  thousand  casos  on  November  1,  193  0  and.  a  5-/:ear  average 
of  5,867  thousand  cases.      while  movement  out- of- s t or ag e  since  August  1 
was  greater  last  gear  than  this,  being  4.4  million  cases  from  August  1  to 
November  1,   1930  as  compared  to  only  3.3  million  casos  for  the  same  period 
this  gear,  get  the  percentage  withdrawal  is  the  same,  storage  .stocks  on 
ITovemb or  1  being  61  per  cont  of  the  August  1  figure-   in  each  gear.    As  was 
the  case  in  1930,  however,  refrigerator  eggs  have  declined  in  price  from 
September  to  October  partly  through  fear  of  the  possibility  of  excessive 
holdings  at  the  end  of  the  gear , 


HICXEES 


The  farm  price  of  chickens  declined  from  15.7  cents  on  September  15 
to  14.4  cents  on  October  15.     This  is  largely  a  delayed  seasonal  change  as 
the  price  up  to  September  did  not  fall  as  much  as  usual  after  the  spring 
peal:,     The  price  on  October  15,  1930  was  17,4  cents. 

Receipts  of  dressed  poultry  at  the  four  markets  during  Oct oh or  were 
the  lightest  for  the  month  since  1927,  being  30.1  million  pounds  as  compered 
to  32.8  million  a  gear  ago  and  32.1  million  pounds  in  September .    This  latter 
decrease,  which  is  contrarg  to  the  usual  sco.sonal  trend,  appears  to  be 
partly  a  reflection  of  the  relatively  higher  egg  prices  compared  to  chicken 
prices,-  layers  not  being  marketed  so  freely  as  earlier  in  the 


se.  .sv. 


Storage  holdings  of  frozen  poultry  on  November  1  were  65,690,000 
pounds  as  compared  to  59,269,000  pounds  a  gear  ago  and  a  5-year  average  of 
64,278,000  pounds.    The  storege  stocks  now  being  built  up  will  be  one  of  the 
major  sources  of  supply  during  next  spring  and  early  summer. 

LAI  IBS 

Prices  of  lambs,  after  fluctuating  ratlior  widely  for  the  period  ffom 
the  middle  of  September  to  the  middle  of  October,  were  fairly  stable  the 
'  last  half  of  October  at  the  low  levels  then  reached  and  showed  little  ch -.ngo 
during  the  first  week  of  November,    The  level  since  the  middle  of  October 
was  about  the  lowest  of  the  year  and  for  many  years,  with  the  top  on  lambs 
at  Chicago  about  s?k.50  and  the  balk  of  the  better  grade  slaughter  lambs 
at  v5.75  to  ^6.25. 


Feeder  lamb  prices  from  the  middle  of  September  to  the  middle  of 
Octo"ber  followed  only  in  a  minor  way  the  fluctuations  in  slaughter  lamb  prices 
"but  from  the  middle  of  October  they  tended  to  weaken  and  reached  the  lowest 
point  of  the  season  in  November  with  the  top  on  feeding  lambs  at  Chicago  at 
$5.00  and  at  Omaha  at  $4o75.    The  .average  weekly  price  of  feeder  lambs  at 
Chicago  the  first  week  in  November  was  $4,56, 

Supplies  of  lambs  continued  at  high  levels  during  October.  Inspected 
slaughter  at  1,804,000  was  the  largest  for  any  month  on  record,  being  4  per 
cent  over  October  1920  (the  previous  record  month)  and  over  30  per  cent  larger 
than  the  5-year  October  average.    Market  receipts  during  the  last  half  of 
October  were  especially  large.    Usually  the  peak  of  weekly  receipts  of  the 
fall  movement  is  reached  about  the  first  week  in  October  and  then  declines 
rather  sharply  during  the  following  two  months  as  the  range  sheep  marketing 
season  closes.     This  year  receipts  for  the  week  ended  October  16  were  the 
largest  of  the  year  and  the  following  week  was  the  second  largest. 

The  movement  of  feeder  lambs  from  markets,  which  was  larger  in 
September  this  year  than  last,  tended  to  fall  off  in  October  when  compared  to 
last  year.     The  total  movement  in  October  inspected  through  markets  apparently 
was  not  quite  as  large  as  in  October  1930.    There  continues  to  be  a  rather 
heavy  movement  of  feeder  lambs  direct  from  the  range  to  feed  lots  in  the  Corn 
Bolt,  and  available  information  indicates  that  this  movement  to  date  has  been 
larger  than  last  year,  when  it  was  also  large.    Reports  from  Western  States 
indicate  that  there  are  still  considerable  numbers  of  feeding  lambs  not  yet 
contracted,  which  remain  to  be  disposed  of.     Receipts  to  date  and  contracts 
yet  to  be  filled  indicate  that  feeding  in  Colorado  will  bo  on  a  smaller  scale 
than  Inst  year. 

WOOL 

The  domestic  wool  market  was  very  quiet  during  October  and  the  early 
part  of  November  and  prices  showed  slight  declines  although  prices  in  primary 
markets  of  the  Southern  Hemisphere  were  advancing.    On  November  10  word  was 
received  of  the  return  to  the  mills  of  a  large  number  of  workers  after  a  four 
to  five  weeks  strike  in  the  Now  England  worsted  industry. 

Declines  in  domestic  prices  during  the  past  month  have  been  small.  The 
price  of  fine  strictly  combing  territory  wool,   scoured  basis,  at  Boston,  for 
the  week  ended  November  7  averaged  59  cents  a  loound,  compared  with  59*5  cents 
a  pound  for  the  week  ended  October  10.     Three-eights  blood  (56s)  territory, 
strictly  combing,  scoured  basis,  averaged  48  cents  a  pound  for  the  week  ended 
November  7  compared  with  49  cents  a  pound  a  month  earlier. 

Sales  in  Australian  markets  have  met  with  good  response  during  the  past 
month.    Prices  have  increased  and  competition  has  been  good  on  the  part  of 
England,  Japan  and  some  of  the  Continental  European  countries.    Wool  sales  at 
London  are  now  closed  until  November  24  when  the  sixth  and  final  series  of 
auctions  for  1931  will  open  at  that  center.     Conditions  in  the  wool  industry 
at  Bradford  have  improved  considerably  since  the  abandonment  of  the  gold  stan- 
dard by  Great  Britain  and  the  market  for  semi-manufactures  is  firm.    An  increase 
in  consumption  by  British  users  has  recently  been  reported  and  there  has  also 
been  an  improvement  in  the  export  trade. 
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Consumption  of  combing  and  clothing  wool  reported  by  United  States 
manufacturers  in  September  1931  was  sli^rtly ' lowor  than  that  of  July  and 
August'  although  the  usual  seasonal  trend  in  September  is  upward.  •  The  September 
consumption  this  year,  however,  •  was  the  largest  reported-  for  the  month  of 
September  since  1922.    'wool-  consumption  in  tlie  United  States  from  Juno  to 
September  was  maintained  at  high  levels  despite  the  declines  which  occurred  in 
general  business  activity  and  the  consumption'  of  combing  and  clothing  wool 
(grease  equivalent)  reported  by  United  States  manuf ac turors  for  the  first  nine 
months  of  1931  was  23  r>or  cent  above  that  reported  for  the  first  nine  months  of 
1930  and  was  9  per  cent  above  the  average  reported  consumption  for  the  first 
nine  months  of  the  years  1925-1930*     In  view  of  the  unsettled  condition  of  the 
domestic  market  and  the  strike  in  the  Nov;  England- worsted  industry  the  con- 
sumption of  wool  in  October  was  believed  to  be  smaller  than  in  September* 

Stocks  of  wool  available  in  the  United  Spates  at  the  present  time  are 
probably  considerably  smeller  than  thsy  wore  at  this  time  last  year,  judging 
by  figures  available  on  production,  imports  and  consumpt ion.    Domestic  pro- 
duction of  shorn  wool  for  1931  is  now  estimated  to  be  25  million  pounds  greater 
than  in  1930*     In  the  si::  months  April  -  September,  however,  imports  of  combing 
and  clothing  wool  into  the  United  States  were  16  million  pounds  less  than  in 
the  seme  period  of  1930  while  consumption  of  combing  end  clothirg  wool  by  manu- 
facturers reporting  to  the  Bureau  of  the  Census,  was  about  60  million  pounds 
(grease  equivalent)  greater  than  in  the  same  period  of  1950,    A  report  recently 
released  by  the  Boston  Wool  Trade  Association  shewed  stocks  of  unsold  wool  in 
the  hands  of  the  National  "/ool  Marketing  Corporation  end  dealers  in  Boston, 
Philadelphia,  Chicago,  St*  Louis  and  Louisville  on  October  15,  1951,  to  be 
about  189,670,000  p'ounds-     Imports  of  combing  and  clothing  wool  continue  very 
small. 

Dospito  the  low  prices  prevailing  there  is  an  increase  of  5  per  cent 
in  1931  in  the  combined  clips  of  seven  countries  which  usually  produce  almost 
four-fifths  of  the  world  total  exclusive  of  Russia  and  China.    New  Zealand 
and  Uruguay  arc  the  only  important  countries  for  which  decreases  are 
ostiiaatod*    The  increase  in  production  in  1931  compared  with  1930  is 
largely  attributed  to  favorable  climatic  and  feed  conditions. 
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COTTON 

On  November  13  the  average  price  of  middling  7/8  inch  cotton  in  the 
10  spot  markets  Was  6.06  cents  per  pound,  0.37  cents  per  pound  above  the 
price  on  October  13,  and  1.17  cents  above  the  low  of  4.89  cents  per  pound 
recorded  on  October  5.     The  advance  in  stocks,  bonds,  grains  .and  a  few  other 
commodities;  the  increased  'textile  activity  in  Great  Britain  which  has  been 
stimulated  since  the  abandonment  of  the  gold  standard;  an  improvement  in 
domestic  exports  during  October;  the  movement  to  hold  a  substantial  -amount 
of  cotton  off  the  market  until  July  1932;  and  the  unusually  large  increase 
in  the  sales  of  cotton  cloth  in  the  domestic  industry  togethc r  with  other 
indications  of  improvement  in  general  conditions  were  important  factors 
contributing  to  the  advance. 

Salts  of  cotton  cloth  as  reported  to  The  Association  of  Cotton  Textile 
Merchants  of  New  York  during  October  amounted  . to  333.7  million  yards  or  ^n 
average  of  63.4  million  yards  per  week.     This  Was  the  largest  weekly  rate 
since  September  1929  and  was  46.9  per  cent  above  production  which  itself  was 
the  largest  since  April  1930.     Shipments,  however,  while  almost  as  great  as 
during  the  past  few  months  were  below  both  production  and  sales  resulting 
in  a  slight  increase  in  stocks  and  a  51.7  per  cant  increase  in  unfilled 
orders.     In  actual  yardage,  as  well  as  in  percentage,  the  increase  in  orders 
on  hand  Was  the  largest  recorded  in  any  single  month  since  comparable 
statistics  have  been  gathered.    This  indicates  that  buyers  generally  are 
coming  to  the  conclusion  that . the  low  prices  on  cloth  warrant  forward 
commitments . 

Domestic  cotton  textile  mill  activity  as  me  a.  sure  d  by  consumption  of 
all  cotton  during  October  continued  -*t  a  r^te  above  1-^st  year  but  showed 
less  th^n  the  usual  seasonal  advance.    Tot_*l  consumption  amounted  to  ^bout 
462,000  running  bales  compared  with  464,000  bales  in  September  and  443,000 
bales  in  October  1930,  according  to  reports  of  the  Bureau  of  the  Census. 
During  the  past  five  years  October  consumption  has  averaged  about  50,000 
bales  above  September.     Consumption  for  the  season  to  the  end  of  uctober 
totaled  about  1,352,000  bales  which  is  162,000  bales  or  14  per  cent  ^bove 
the  same  period  last  season.    Domestic  exports  on  the  other  hand  have  been 
about  490,000  running  bales  or  21.5  per  cent  below  the  first'  three  months 
of  last  season.    Exports  during  October  however,  were  About  1  per  cent  above 
last,  year,  being  1,014,000  running  b^les  compared  with  1,004,000  b^les  in 
October  1930.     Exports  to  the  Orient  continue  well  above  last  year,  J -.pan 
having  taken  64  per  cent  more  cotton  during  the  first  three  months  this 
season  than  during  the  August  to  October  period  last  year.     The  greatest 
pick-up  in  exports  during  October  has  been  in  those  going  to  Great  Britain. 
During  August  ^nd  September  the  amount  of  cotton  exported  to  Great  Britain 
was  almost  81  per  cent  below  last  season,  but  in  October  Was  only  about  14 
per  cent  below  October  1930.     Germany,  Italy,  France  and  other  European 
countries  showed  smaller  improvements  during  October. 
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During  the  past  twelve  months  stocks  of  raw  cotton  held  in  domestic 
consuming  establishments  have  "been  less  than  at  the  corresponding;  period 
the  previous  year.     On  October  31,  1951  the  report  cf  the  Bureau  of  the 
Census  showed  that  this  situation  still  exists,  total  mill  stocks  amounting 
to  1,116,000  running  bales  compared  with  1,355,000  bales  one  year  earlier 
or  18  per  cent  less. 

The  November  1  estimate  of  production  indicated  a  domestic  crop  of 
16,903,000  bales  of  478  pounds  net  or  500  pounds  gross,  an  increase  of 
619,000  bales  (3.8  per  cent)  over  the  October  1  forecast,  2,971,000  bales 
or  21.3  per  cent  above  production  in  1930  and  1,635,000  bales  or  10.7  per 
cent  above  the  1925-1929  average  of  15,258,000  bales.     Only  the  17,977,000 
bale  crop  of  1926  exceeds  the  present  one  and  the  indicated  yield  this 
year  is  the  highest  since  1914.     The  present  indications  ore  that  the  1931-32 
production  in  the  major  foreign  producing  countries  will  be  around  600,000 
bales  less  than  in  1930-51  which  will  partly  offset  the  increase  in  domestic 
production. 

The  most  important  recent  development  in  foreign  countries  so  far 
as  the  American  cotton  situation  is  concerned  is  the  increase  in  textile  mill 
activity  in  G-reat  Britain  which  was  reported  to  have  been  between  75  and  100 
per  cent  of  capacity  during  the  last  of  October  and  the  first  of  November 
compared  with  55  per  cent  one  month  earlier.     The  increased  activity  has 
been  brought  about  by  increased  demand  from  foreign  consumers  due  no  doubt 
to  reduced  value  of  the  pound  sterling.     This  improvement  is  being  reflected 
in  larger  exports  of  .American  cotton  to  G-reat  Britain  as  pointed  out  above. 

In  Japan  yarn  production  in  September  amounted  to  about  89.7  million 
pounds,  an  increase  of  almost  1.2  million  pounds  over  August,  and  was  11.7 
million  pounds  or  15  per  cent  above  September  last  year.     The  Chinese 
boycott  of  Japanese  goods  and  the  increased  competition  of  British  piece 
goods  in  the  Indian,  South  African  and  Hear  East  markets,  however,  has 
resulted  in  ax.  agreement  by  Japanese  spinners  to  curtail  production  an 
additional  5.8  per  cent  for  the  months  of  November  aid  December.     In  China 
the  boycott  has  caused  increased  activity  in  the  Chinese  mills  and  they 
are  now  very  busy,  but  the  Japanese  mills  in  China  are  expected  to  reduce 
activity  if  the  boycott  continues  since  yarn  stocks  are  accumulating. 
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Business  Statistics  Relating  to  Domestic  Demand 
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During  November  higher  prices  of  grains,  cotton  and.  eggs  were  chiefly 
responsible  for  an  advance  in  itie  averse  of  prices  received  by  farmers  from 
68  per  cent  of  pre-war  prices  on  October  15  to  71  on  November  15,  compared 
with.  103  on  November  15  a  year  ago.    A  large  part  of  this  advance  was  lost  due 
to  price  declines  during  late  November  and  early  December, 

The  sharp  advance  in  grain  prices  lifted  the  index  of  farm  prices  of 
grains  from  46  per  cent  of  pre-war  levels  on  October  15  to  57  on  November  15. 
For  the  sane  period,  cotton  prices  advanced  from  42  per  cent  of  the  pre-war 
average  to  50,  poultry  products  advanced  from  110  to  123,  or  11  per  cent  which 
is  somewhat  less  than  the  seasonal  advance  made  last  year.     The  seasonal 
decline  in  fruits  and  vegetables  from  70  to  68  was  small  compared  with  the 
larger  decline  that  took  place  last  year.     Dairy  products  remained  practically 
unchanged,  as  was  the  case  last  year.    Heat  animal  prices  also  declined 
seasonally  from  79  to  76,  which  is  approximately  the  decline  experienced  last 
year  (from  123  to  118). 

At  central  markets*  cash  wheat  prices  (all  classes  and  grades]  advanced 
from  52.7-  cents  per  bushel  the  week  of  October  3  to  71.7  in  the  week  of 
November  14  and  then  declined  to  61.7  for  the  week  of  December  5.  Similar 
price  movements  occurred  in  the  cash  corn  and  oats  markets.     Beef  steer  prices 
at  Chicago  ( 1100-1300, good)  averaged  about  11.30  par  100  pounds  higher  during 
the  first  week  of  December  than  during  the  first  week  of  October  but  hogs 
were  about  Jl.OO  less.     Cotton  during  this  period  advanced  from  5.1  cents  to 
6.1  cents  and  then  declined  to  5.7  cents  per  pound.    Butter  prices  are  about 
4  cents  per  pound  lower  and  egg  prices  4  cents  per  dozen  higher  than  they 
were  two  months  ago.     Combined,  these  market  prices  averaged  higher  in  the 
first  week  of  December  than  in  the  first  week  of  October. 

The  somewhat  higher  level  of  farm  prices  on  November  15  represents  an 
increase  in  the  relative  exchange  value  for  goods  usually  bought  by  farmers. 
On  November  15  this  exchange  ratio  was  53  per  cent  of  the  pre-war  average, 
compared  with  55  per  cent  on  October  15  and  70  per  cent  a  year  ago. 

C-MBRAL  C0,::0DITY  P2IC3  K7C3L 

According  to  the  Bureau  of  Labor  Statistics,  commodity  prices  at 
wholesale,  which  remained  at  about  2  per  cent  above  the  1910-1914  level  during 
the  3-month  period  June- August,  declined  to  101  in  September  and  to  100  in 
October..     After  a  temporary  rise  in  November  the  general  average  declined  to 
a  new  low  level  by  the  first  week  of  December.    Between  June  and  October, 
prices  of  farm  products  declined  from  92  to  32  per  cent  of  the  pre-war  level, 
food  products  remained  practically  unchanged,  and  prices  of  all  other 
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commodities,  mostly  non-agricultural,  have  also  changed  very  little,  averaging 
106.4  in  Jime,  107.0  in  August  and  105.7  in  October.     During  Hoyeiaber,  accord- 
ing to  the  annalist  inde::,  prices  of  farm  products  averaged  about  five  points 
higher  than  in  October  with  a  declining  tendency  toward  the  end  of  the  month. 
Food  -prices  were  somewhat  lower,  and  also  declined  toward  the  end  of  the  month. 
Prices  of  textile  products,  metals,  "building  materials,  chemicals  also  showed 
declining  tendencies  during  November,  while  prices  of  fuels  advanced  "between 
the  middle  of  October  and  middle  of  November  and  lost  part  of  the  advance 
during  the  last  half  of  November. 

BUSINESS  CONDI  21 0113 

Tlie  general,  business  situation  in  the  United  States  during  November 
reached  the  lowest  level  so  far  in  this  depression. 


According  to  the  indexes  of  the  federal  Reserve  Board  the  physical 
volume  of  industrial  oiitput  averaged  74  per  cent  of  the  1923-1925  average  in 
October  compared  with  76  in  September,  *-r_i  both  factory  employment  and  pay- 
rolls declined  in  that  month  contrary  to  the  usual  seasonal  tendencies. 
Compared  with  October  of  last  year  fac scry  employment  declined  from  84  per 
cent  of  the  1923-1925  average  to  71  while  f aetory  pajTolls,  because  of  part 
time  work  and  wage  rate  reductions  declined  considerably  more,  from  81  to  59. 


!Ehe  industries  producing  consumer  goods,  such  as  the  textile,  food  and 
boot  and  shoe  industries  appear  to  have  maintained  a  good  part  of  the  gains 
in  output  made  earlier  in  the  year.  Livestock  slaughter  however,  was  on  a 
lower  level  in  ITovemoer  than  in  the  preceding  months.     In  the  other  basic 
industries  where  the  declines  of  the  past  two  years  have  been  greater  than  in 
the  consumer  group,   {automobiles,  iron  and  steel,  building)  there  was  some 
improvement  in  steel  ingot  production  from  the  lowest  point  reached  in  October, 
but  pig  iron  production  declined  slightly  further;  coal  production,  after 
an  improvement  in  October  declined  tc  a  still  lower  level  and  building 
contracts  awarded  declined  rather  sharply  in  ITovember  to  the  lowest  level  so 
far  in  the  depression.    The  output  in  the  automobile  industry  remained  low 
in  ITovember.    However,  there  is  now  a  stepping-up  of  production  throughout 
the  industry  and  this  may  be  a  stimulus  to  other  linos  of  business. 

'The  favorable  advances  which  tool:  place  in  certain  commodi ty  prices 
several  weeks  ago  particularly  in  grains  were  partly  lost  by  the  middle  of 
December.    Iluch  of  the  advance  in  wheat  has  since  been  lost,  and  some  other 
commodities  have  sagged  to  new  low  levels.    Similarly  the  advance  in  the 
industrial  stock  market  also  proved  temporary,  and  industrial  stock  prices 
(on  December  10)  are  at  the  lowest  level  reached  so  far  in  the  general 
decline  of  more  than  two  years. 

In  the  past  twelve  years  (except  one)  there  has  been  a  very  definite 
tendency  for  industrial  activity  to  average  higher  during  the  first  quarter 
of  the  year  than  during  the  last  quarter  of  the  preceding  year. 


Turing'  November  wheat  prices  in  the  United.  States  lost  a  little  more 
than  half  of  the  gains  which  were  made  from  early  October  to  early  November. 
For  the  week  ended.  December  4,  the  weighted  average  price  of  all  classes  and 
grades  at  6  markets  was  61,7  cents  per  bushel  compared  with  71.7  cents  for 
.the  week  ended  November  13,  and  52.7  cents  for  the  week  ended  October  2. 
There  was  relatively  little  change  in  prices  during  the  first  week  of  December, 
hut  on  the  9th  there  was  a  sharp  decline.     The  United  States  average  farm- 
price  as  of  November  15  was  50.5  cents  per  bushel  compared  with  36.1  cents 
a  month  previous  and  60.0  cents  for  November  of  1930. 

Wheat  prices  declined,  in  November  at  all  of  the  principal  United 
States  markets,  and  the  declines  included  all  classes  of  wheat.     At  Kansas 
City,  No.  2  Hard  "."/inter  declined  from  a  high  weekly  average  of  61.6  cents 
for  the  week  ended  November  13  to  53.6  cents  for  the  week  ended  December  4, 
and  at  St.  Louis  No.  2  Rod  ".."inter  declined  from  64.6  cents  to  57.8  cents. 
It  -Minneapolis  both  No.  1  Dark  Northern  Spring  and  No.  2  Amber  Durum 
averaged  slightly  higher  for  the  week  ended  November  6  than  for  the  week 
ended  the  13th,  being  82.6  and  93.1  cents  per  bushel  respectively  for  the 
week  ended  November  6.     They  declined  to  76.3  £uad  77.5  cents  per  bushel 
respectively  for  Hie  week  enaed  December  4. 

Despite  the  decline,  United  States  prices  continue  high  relative  to 
Liverpool-.     On  December  9  the  closing  price  of  the  May  option  at  Chicago 
was  54-5/8  cents  compared  with  58-1/3  cents  for  the  same  option  at  the 
Liverpool  market,  Liverpool  prices  being  converted  at  the  current  rate  of 
exchange.     On  November  6,  when  the  high  closing  level  at  Chicago  was  reached, 
Chicago  Nay  futures  closed  at  71-1/2  cents  compared  with  73-1/3  cents  at 
Liverpool,  hence  the  decline  in  United  States  prices  has  not  materially 
increased,  the  spread  between  Chicago  and  Liverpool.     Both  the  decline  in 
prices  during  November  and  the  rise  in  October  and  early  November  have  taken 
place  with  little  change  in  the  fundamental  outlook  for.- supplies;, 
The  official  estimates  of  pr  eduction  in  Argentina  and  Australia  did  not 
differ  greatly  from  expectations  of  a  month  ago.     The  Argentine  crop  is 
Officially  placed  at  218  million  bushels  compared  with  236  million  last  year, 
while  the  Australian  crop  is  estimated  to  be  170  million  bushels  against 
213  million  last  year.     Russian  shipments  v/ere  very  small  during  the  last 
week  of  November  and  the  first  week  of  Lac ember. 

V/orld  shipments  have  shown  some  tendency  to  decline,  the  total 
having  dropped  from  an  average  level  of  around  17  million  bushels  weekly 
during  the  past  few  months  to  11,5  million  bushels  for  the  week  ended 
December  5.     Some  decline  of  world  shipments  in  late  November  or  December 
is  common  however,  as  this  period  marks  the  time  when  the  importers  are 
preparing  for  the  heavy  movement  of  wheat  from  the  Southern  Hemisphere 
following  the  harvesting  of  the  new  crop  in  that  part  of  the  world.  Until 
late  in  November  shipments  from  Argentina  had  for  some  months  been 
averaging  in  the  vicinity  of  1,500,000  bushels  weekly,  and  from  Australia 
slightly  under  2  million  bushels  weekly.    L'eanwhilo,  there  has  been  a 
marked  increase  in  shipments  from  North  America  and  a  decline  in  shipments 
from  Russia. 
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The  beginning  of  the  new  crop  movement  from  the  Southern  Hemisphere 
will  result  in  Argentina  and  Australia  supply  ill     a  riucli  larger  proportion 
of  import  requirements  than '  in  the  latter  jsxt  of  -the  calendar  year.  Usually 
Australian  shipments  begin  to  increase  in  December  and  reach  a  high  level 
during  the  latter  part  of  January.,  whereas  Argentine  shipments  do  not  show 
much  of  an  increase  until  January  and  do  not  reach  their  peak  until'  Feb retail- 
or harch. 

With  the  approach  of  the-  season  when  the  role  of  Southern  Hemisphere 
wheat  in  the  world  markets  becomes  more  important,  there  are  two .Questions 
which  are  of  outstanding  significance  in  the  wheat  market.  First,  how  nearly 
will  the  Southern Hemisphere  supplies  come  to  supplying  the  needs  of  importers 
pending  the  time  when  the  1932  crops' are  available  in  the  Northern  Hemisphere? 
Second,  what  are  the  prospects  for  the  development  of  the  winter  wheat  crops 
in  the  Northern  Hemisphere?  7ith  crops  in  both  Argentina  and,  Australia  some- 
what smaller  than  they  were-  last  y ear  and  with  only  small  increases  indicated 
in  the  carry-overs  of  these  countries,  they  will  probably  not  be  in  position 
to  supply  Quite  as  large  an  amount  of  wheat  to  the  i moor ting  countries 
as  was  the  case  last  year.    Hence,  the  importing  markets  of  the  world  will 
continue  to  depend  to  a  considerable  eatent  on  supplies  available  in  the 
United  States  and  Canada.     The  development  of  the  winter  crop  in  the  United 
States  will  be  of  especial  significance  in  af -"ecting  the  prices  at  which  United 
States  holders  of  wheat  will  be  willing  to  dispose  of  their  surplus  stocks. 

coEir  .  - 

The  rise  in  market  prices  of  cash  corn  which  started  early  in  October 
continued  through  mid-November but  the  decline  of  the  next  two  weeks  resulted 
in  most  of  the  gains'  being  lost.    Although  for  a  time  corn  exhibited  greater 
strength  than  wheat,  in  that,   rising  prices  were  maintained  through  a  longer 
period,  it  later  exhibited  greater  weakness,  in  that  the  decline  wiped  out  a 
larger  proportion  of  the  previous  gains.     The  relatively  greater  .decline  of 
corn  is  attributable  to  the  fact  that  the  heavy  com  marketing  season  is 
just  beginning. 

The  United  S tastes  average  farm  price  of  corn  as  of  November  15  Was 
36.6  cents  per  bushel  compared  with  33.4  cents  a  month  earlier  and  66.3  cents 
in  November  1930.    At  the  principal  markets  prices  also  were  higher  in 
November  than  in  October,  3fo,  3  Yellow  at  Chicago  averaging  42.7  cents  per 
bushel  in  November  comuared  with  38. 1  cents  in  October.     The  weekly  average 
price  of  No.  3  Yellow  at  Chicago,  which  had  reached  a  low  of  36.5  cents  for 
the  week  ended  October  9  was  higher  for  each  subsequent  week  until  a  high 
level  of  44.3  cents  per  bushel  was  reached  for  the  wee]:  ended  November  20.  lor 
the  two  following  weeks  the  average  was  42.0  and  38.5  cents  respectively. 


Corn  receipts  at  primary  markets  duriu^  the  past  month  have  been  li^ht. 
For  the  month  of  November  receipts  at  14  markets  totalled  only  11.8  million 
bushels  compared  with  17.1  million  last  year  and  an  average  for  the  past  five 
years  of  20.7  million  bushels.     The  low  level  of  receipts  despite  a  much 
larger  crop  than  that  'of  last  year  is  indicative  of  the  reluctance  of  farmers 


to  market  their  corn  at  current  price  levels.     Insofar  as  the  reluctance  to 
sell  results  in  smaller  total  marketings  for  the  season  it  will  tend  to  keep 
prices  above-  the  level  which  would  otherwise  prevail,  but  insofar  as  it 
results  in  postponement  of  marketing  it  will  principally  affect  the  seasonal 
course  of  prices. 

Geographical  differences  in  corn  prices  are  unusual  this  year,  due 
principally  to  the  drought  in  the  northern  Great  Plains  area.     As  one  proceeds 
from  the  central  to  the  northwestern  part  of  the  Corn  Belt  this  year  prices 
become  higher,  whereas  they  are  usually  higher  in  the  central  part  of  the 
Corn  Belt.     This  is  indicated  by  comparing  -Ho v ember  15  prices  for  this  year 
with  those  of  preceding  years: 


Illinois 
Iowa 

South  Dakota 


1926  1927 
58  73 
58  69 
57  58 


1926  1929 

69  77 

66  71 

62  64 


1950  1931 

Ol  OU 

56  35 

46  39 


In  each  of  the  preceding  years  prices  were  lower  in  South  Dakota  than  in  either 
Illinois  or  Iowa.     The  nearest  approach  to  this  year's  situation  which  has 
occurred  in  any  recent  year  was  in  1926  when  prices  in  South  Dakota  were  only 
slightly  below  Iowa  and  Illinois.     In  that  year,  however,  the  shortage  of  corn 
■and  other  feeds  was  in  the  Southwest,  rather  than  in  the  tforthwest  with  the 
result  that  corn  prices  were  higher  in  Nebraska  and  Kansas  than  in  South 
Dakota,  while  this  year  the  reverse  is  true. 

ITote  the  November  15  farm  price  of  Corn  in  South  Dakota, Nebraska, 

and  Kansas 

1926        1927        1928        1929        1930  1931 
South  Dakota        57  58  62  64  46  39 

Nebraska  •  .  70  62  72  70  52  37 

Kansas  73  61  65  77  61  32 


'These  geographical  differences  in  prices  are  closely  related  to 


ogra:hical  dixfe: 


aces  in  corn  produc 


tion.    Lote  for  the  same  States  and 


years  the  yield  per  acre  of  corn  expressed  as  a  percentage  of  the  1920-1929 
average  yield  of  each  State. 


1926 


1927 


1928 


1929 


1930 


1931 


Illinois 
Iowa 

South  Dakota 


98.6 
97.3 
70.6 


84.5 
68.5 
113.7 


106.2 
103.5 
82.4 


98.6 
98.5 
69.4 


71.6 
61.0 


60.8 


104.2 
83.5 
20.4 


South  Dakota. 

Nebraska 

Kansas 


70. 6 
e8  •  3 
51.4 


113.7 
124.4 
140.2 


82.4 
69.5 
126.2 


81.8 


o 


0.8 

)&  •  6 
56.1 


20.4 
62.0 
81.8 


Naturally  the  relatively  high  prices  of  corn  in  the  iforthwe stern  part  of 
the  Corn  Belt  are  not  due  only,  to  the  small  production  of.  corn  in  that- region. 
The  drought  also  resulted  in  small  yields  of  other  feed  grains  and  of  hay  and 
in  poor  i-^asture  conditions. 

The  shortage  of  feeds  tuff s . in . the  Northwest  and  the  consequent  relative- 
ly high  rjrices  of  corn  in  that  region  is  apparently  resulting  in  seme  movement 
of  corn  from  the  interior  Corn  Belt  to  the  drought  stricken  States.    How  large 
the  movement  has  been  is  not  known*    To  some  extent  movement  of'  corn  to  the 
northwest  will  -reduce  the  commercial  supplies  available  for  industrial  and 
other  uses  in  other  parts  of  the  country.     Small  receipts  of  corn  at  the 
primary  markets  are  presumably  due  partly  to  the  fact  that  sane  of  the  market- 
ings in  the  central  Corn  Belt  are  moving  to  the  Northwest  and  not  passing 
through  terminal  markets,    nevertheless,  there  has  been  sufficient  other" 
evidence  of  a  holding  movement  among  farmers  to  indicate  that  actual  marketings 
have  been  below  normal. 

Industrial  utilization  of  corn  as  indicated  by  wet-process  grindings 
showed  a  slight  improvement  over  October  and  was  well  above  November  of  last 
year.    Grindings  in  November  amounted  to  6,346  thousand  bushels  compared  with 
5,318  thousand  in  October  and  5,434  thousand  bushels  in  November  of  last  year. 
October  and  November  of  this  year  are  the  only  months  since  October  1929  during 
which  reported  wet-process  grindings  exceeded  those  of  the  corresponding  month 
of  the  previous  year.    The  increase  this  year  is  no  doubt  due  in  part  to  mills 
restricting  grindings  last  year  in  anticipation  of  lower  prices  this  year. 
vThether  the  increased  grindings  may  reflect  an  increased  demand  for  corn  pro- 
ducts as  well  as  a  replenishing  of  stocks  remains  to  be  seen. 

With  receipts  small  and  industrial  utilization  increased,  commercial 
stocks  of  corn  did  not  increase  much  during  November  and  early  December.  Prom 
a  level  of  7.3  million  at  the  end  of  October  they  increased  to  9.6  million  as 
of  November  28  and  then  decreased  to  9.6  million  on  December  5.    The  net  in- 
crease from  October  30  to  December  5  of  2.5  million  bushels  compares  with  an 
increase  during  the  corresponding  period  of  last  year  of  2.9  million  bushels 
and  an  average  increase  for  the  past  four  years  of  2.6  million  bushels.  Stocks 
of  9.6  million  bushels  as  of  December  5  compared  with  7.5  million  last  year  and 
a  4-year  average  of  10.5  million  bushels. 

TOBACCO 

Prices  for  the  principal  types  of  American-grown"  tobacco  apparently  have 
been  established  at  levels  materially  lower  than  in  1930.    Declining  consumption, 
reduced  exports,  and  in  most  cases  larger  supplies  have  been  the  principal 
causes.  ... 

In  Kentucky,  where  markets  recently  have" opened  £or  burley  and  most  of 
the  dark  types,  prices  at  auction  floor  sales  have  been  reported  so  low  that 
they  have  resulted  in  extreme  dissatisfaction  among  growers.     In  protest,  numer- 
ous farmers  meetings  have  been  held,  warehousemen  have  been  forced  to  stop  sales 
and  even  violence  has  been  threatened  in  some  instances.    According  to  the  best 
available  data,  average  opening  prices  in  cents  per  pound  for  the  various  types 
in  1931  and  1930  respectively  were  as  follows:     Henderson,  5.20  and  9.11;  Green 
River,  4.46  and  8.71;  One  Sucker,  4.00  and  7.75;  Burley,  11.74  and  17.80. 


Reports  from  Tennessee  indicate  that  opening  prices  for  burley  in  that 
State  were  approximately  11  cents  per  pound,  compared  with  20  cents  in 
1930  and.  prices  of  dark  fired  to"bacco  opened  at  around  7.50  cents  compared 
with  11  cents  a  year  ago-. 

The  situation  regarding  flue-cured  and  Virginia  fire-cured  tobacco 
has  not  changed  materially  during  the  past  month.    Continued  weakness  of 
prices  prevailed,  and  it  appears  that  the  average  of  auction  floor  prices 
has  been  fully  30  per  cent  lower  than  in  1950. 

Consumption  has  been  reduced  in  most  parts  of  the  world  where  American- 
grown  tobacco  is  used.     This  seems  to  have  resulted  from  the  reduced  buying 
power  of  consumers,  brought  about  by  the  world  wide  depression,  and  the 
maintenance  of  high  prices  for  tobacco  products.     In  Europe,  where  from  25 
to  30  per  cent  of  the  United  States  tobacco  production  is  used,  consumption 
in  1931  is  reported  to  be  approximately  10  per  cent  less  than  in  1930.  In 
the  United  States,  also,  the  sales  of  internal  revenue  stamps  indicate  tliat 
consumption  has  been  reduced  in  1931,   the  decline  being  greater  in  the 
second  half  of  the  year  than  in  the  first.     During  the  four  months,  July 
to  October,  domestic  consumption  of  the  various  products,  as  indicated  by 
the  sales  of  these  stamps,  in  1931  compared  with  1930  were  as  follows; 
cigarettes,  10.8  per  cent  less;  cigars,  12.1  per  cent  less;  manufactured 
tobacco  (chewing  and  smoking  combined),  1.5  per  cent  greater;   snuff,  3.0  per 
cent  greater.     In  recent  years  cigarettes  and  cigars  have  represented  about 
55  per  cent  of  the  total  consumption  in  the  United  States  and  manufactured 
tobacco  and  snuff,  about  45  per  cent. 

The  movement  of  leaf  tobacco  into  export  trade  since  July  1931  has 
been  very  much  smaller  than  usual  during  this  period.    Seduced  shipments 
have  been  made  in  practically  all  of  the  export  types  but  the  principal 
reductions  have  occurred  in  flue-cured  and  fire-cured;  types  which  recently 
have  represented  about  90  per  cent  of  the  total  exports.    From  July  to  Oct- 
ober,  inclusive,  experts  of  these  types  in  1931  totaled  only  125  million 
pounds  as  compared  with  1S1  million  pounds  for  the  same  period  in  1950. 
Smaller  tailings  by  the  United  Kingdom  and  Continental  Europe  appear  to  have 
been  responsible  for  most  of  this  decline,  but  reduced  purchases  have  been 
made  by  a  number  of  other  countries  as  well. 

In  general,  domestic  supplies  of  most  of  the  United  States  types  of 
tobacco  in  1951  are  larger  than  usual,  particularly  when  considered  in 
relation  to  disappearance.     Stocks  of  old  leaf  are  materially  larger  than 
they  were  a  year  ago,  and  the  1931  production  has  been  officially  estimated 
to  be  slightly  larger  than  the  record  crop  of  1930.    Record  supplies  are  now 
available  for  bur  ley  and  southern  Liar  yl  and  tobacco,  the  supply  of  flue-cured 
is  the  second  largest  on  record,  while  that  for  most  of  the  other  types  is 
larger  than  for  any  of  the  past  several  years. 

POTATOES 

The  average  price  of  potatoes  received  by  growers  in  the  United  States 
declined  onlv  slightly  from  46.2  cents  per  bushel  on  October  15  to  45.7  on 
November  15  compared  with  95.0  a  year  ago.     This  apparent  stability  in  the 
general  average  has  in  the  past  characterized  potato  prices  in  the  winter 
months  in"  seasons  of  ample  supply  and  curtailed  consumer  purchasing  power. 
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Since  ITover.it      15  f.o.b.  prices  at  shipping  points  in  surplus  producing 
areas  have  strengthened  about  5  cents  per  100  pounds,  probably  as  a  resr.lt  of 
recent  light-  shipments.    At  Prosque  Isle,  I.Iaine,  prices  have  risen  from  40-45 
cents  per  100  pounds  on  November  21  to  43--4S  cents  oh  December  5.     At  Rochester 
New  York  from  65-70  cents  per  100  pounds  to  70-75.     At"  Idaho  Falls,  Idaho, 
from  60-70  to  65-75.     No  advances  tool:  place  at  "rest  Michigan  points  during 
this  period.  .  •  _ 

Shipments  continue  to  remain  "below  those  of  last  year,  in'  spite  of  a 
larger  available  supply.     In  November  total  shipments  amounted  to  14,400  cars 
compared  with  16,500  in  November  last  pear.     In  October  shipments  were 
24,400  compared  with  29,100  in  October  of  last  year.     These  light  marketings, 
while  tending  to  sustain  current  prices,  Imply  a  relatively  larger  supply  than 
usual  available  for  marketing  later  in  the. season. 

RICE 

Prices  of  milled  rice  in  the  Southern  Selt  were  steady  during  the  month 
of  November.    Fancy  Blue  Rose  at  Few  Orleans  ranged  from  „;2.87-o7,to  ^3.00  per 
hundred  pounds  during  the  month,  as  compared  with  .$2  a  75  for  October  and  ',;3.50 
for  llovember,  1930.     Fancy  Blue  Rose  on  the  London  market  averaged  about 
-,p3 .18  per  hundred  pounds  during  the  first  two  weeks  of  llovember,  thus  the' 
spread  between  Hew  Orleans  and  London  prices  for  this  variety  and  grade  was 
about  24  cents  per  hundred  pounds.  ..During  the  corresponding  period  last  pear 
the  spread  was  about  41  cents  per  hundred  pounds. 

Rough  rice  prices  at  Southern  mills  advanced  during  ITovembcr.  Blue 
Rose  was  selling  at  Texas  and  Louisiana  points  at  ^2.50  per  barrel  on 
December  3  as  compared  with  E2.25  during  the  first  week  of  November.  - 

The  movement  of  rough  rice  from  farms  to  mills  in  the  Southern  Belt 
during  November  was  somewhat  lighter  than  either  the  October  or  September 
movements.     The  total  marketings  of  rough  rice  for  the  crop  year  to  December 
1  -./ere  about  4,838,000  barrels  as  compared  with  4,795,000  barrels  for  the 
corresponding  period  last  year.    This  relatively  small  marketing  of  rough 
rice  helps  to  account  for  the  fact  that,  rough  rice  prices  during  November 
advanced  while  milled  rice  prices  remained  stationary.     Stocks  of  rough  and 
milled  rice  in  millers f  hands  on  December  1  were  reported  to  be  the  equivalent 
of  2,041,000  pounds  of  milled  rice  compared  with  175,000,000  pounds  a  year 
earlier.     Stocks  remaining  on  farms  on  December  1  wore  calculated  to  be  about 
4,500,000  barrels  as  compared  with  5,037,000  a  year  earlier.     The  movement 
of  milled  rice  into  consuming  channels  during  llovember  was  about  average  for 
that  month  but  was  somewhat  below  the  October  movement.    Exports  during 
llovember  totaled  about  24,000,000  pounds  as  compared  with  37,000,000  for 
November  last  year.     Total  exports  for  the  crop  year  to  December  1,  however, 
totaled  slightly  more  than  the  60,000,000  pounds  exported  during  the 
corresponding  period  last  year.     Shipments  to  Forto  Rico  during  November  totale 
about  21,000,000  pounds  as  compared  with  18,000,000  for  November,  1930. 
Shipments  to  this  market  fro.:  August  1  to  December  1  totaled  about  59,000,0^0 
pounds  as  compared  with  65,000,000  for  the  corresponding  period  last  year. 

Prices  of  milled  rice  at  San  Francisco  continued  unchanged  during 
November.    Fancy  California-Japan  was  quoted  at  B5.05  per  hundred  pounds  on 
December  5.    The  average  price  for  this  grade  during  November,  1930  was 
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$3,57  per  hundred  pound's.  Ho.  1  Paddy  at  growing  points  on  December  5 
was  selling  at  from  31.50  to  ^*1#4Q  per  .hundred  pounds  as  compared  with 
'31.25  per  hundred  a  month  earlier. 

Exports  of  California  rice  continued  at  a  low  level  during  ITovember. 
Small  amounts  of  brown  rice  moved  to  Canada.    During  October  exports  of 
this  variety  totaled  390,936  pounds  as  compared  with  625,112  pounds  during 
October  1930.     Shipments  to  Hawaii  during  November  totaled  over  6,000,000 
pounds  which  was  about  the  sane  as  the  movement  to  that  market  during 
November,   1930.     Shipments  from  August  1  to  December  1  totaled  abotit 
26,000,000  pounds  as  compared  with  27,852,000  pounds  for  the  corresponding 
period  last  year.    Exports  to  Japan  during  November  were  practically 
negligible  except  for  screenings,  which  may  be  accounted  for  by  the 
relatively  narrow  margin  between  Tokio  and  San  Francisco  prices.    The  price 
of  middle  quality  brown  rice  at  Tokio  advanced  during  the  first  two  weeks  of 
November.     The  quotation  on  November  13  was  12 ,74  per  hundred  pounds.  No.l 
Brown  at  San  Francisco  was  quoted  at  ^2.75  per  hundred  pounds  on  the  same 
day.     The  total  domestic  supplies  of  Japanese  rice  for  the  1931-32  crop 
year  were  reported  to  be  20,130,000,000  pounds.     The  total  requirements  for 
Japan  for  1931-32  have  been  calculated  to  be  somewhat  above  22,000,000,000 
pounds.     The  deficit  in  Japan  is  usually  made  up  largely  of  inshipments 
from  Taiwan  and  Chosen  and  imports  from  Asiatic  countries. 

HOGS 

Larger  slaughter  supplies  than  a  year -ago,  and  all  hogs  selling 
within  a  narrow  price  range  at  the  lowest  levels  'in  more  than  thirty  years 
are  the  outstanding-  features  of  the  December  hog  situation.     The  hog  price 
trend  has  been  almost  steadily  downward  since  late July ' when  the  weekly 
average  at  Chicago  was   36.59.     The  average  of  ^4.18  for  the  second  week  in 
December,  was  the  lowest  for  that  market  since  the  fall  of  1899.     The  November 
average  at  the  same  market  of  v4.61  was  also  a  new  record  low  for  that 
month  during  the  present  century.    Last  year  the  average  for  November  was 
'ti'8-  •  5  5 . 

The  increase  in  slaughter  supplies  of  hogs  in  November  over  October 
was  about  normal.     The  number  of  hors  slaughtered  under  Federal  inspection 
during  the  month  was  4,213,000,  an  increase  of  11.3  per  cent  over  October 
and  an  increase  of  4.3  per  cent  over  November  of  last  year.     This  was  the 
third  successive  month  in  which  slaughter  exceeded  that  of  the  corresponding 
month  of  1930.     The  average  weight  of  hogs  marketed  during  November 
decreased  seasonally  from  October .and  was  slightly  less  than  that  of 
November  last  year.     Slaughter  at  9  centers  during  the  two  weeks  ended 
December  11,  was  29  per  cent  greater  than  in  the  corresponding  period  last 
year  and  indicated  that  the  total  slaughter  for  December  will  be 
Considerably  larger  than  the  relatively  small  slaughter  of  December  1930. 
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The  doc  lino  in  hog  prices  along  with  an  increase  in  corn  prices .  in 
ITov ember  resulted  in  a  material  reduction  in  the  hog-corn  price  ratio.  Based 
on  Chicago  prices,  the  November  ratio  was  10. 8  as  compared  with  15.3  in 
October  and  12.0  in  November  last  year.    The  declare  in  the  ratio  based  on 
farm  prices  reported  as  of  the  15th-  of  the  month  was  even  greater.  ■  The 
Hovombor  Corn  Bolt  hog-corn  price  ratio  was  12.1  as  against  15.3  on  October  15 
and  13. S  on  November  15,  1930, 

Tnolesalo  prices  of  both  fresh  and  cured  pork  cuts  also  declined  materi- 
ally during  ITov  ember,  although  the  price  of  fresh  pork  followed  the  tendency  of 
the  live  hog  market  in  advancing  during  the  second  week  of  the  month.  Price 
declines  were  greatest  on  light  loins.    Lard  prices  were  fairly  steady  during 
the  month.    There  was  a  slight  a&vanco'  during  the  third  week  but  this  was  not 
fully  maintained  during  the  final  week.    The  ITov  ember  price  of  refined  lard  at 
Chicago  averaged  ^8 .47  'as  compared  with  y8.5£  during  October  and  ^12. 31'  in 
ITovcmber  last  year. 

Exports  of  hog  products  continue  relatively  small  despite  the  low  level 
of  pork  and  lard  prices.    Although  total  exports  during  October  were  4  per  cent 
larger  than  those  of  October  1950  they  wore  25  per  cent  smaller  than  the -3-year 
October  average* 

The  movement  of  pork  into  domestic  consumptive  channels  has  been  rela- 
tively heavy  since  last  August.     Consequently,  storage  stocks  of  pork  are  now 
not  greatly  different  from  those  of  a  year  ago.     Stocks  on  December  1'  amounting 
to  394  million  pounds  were  13  million  pounds,  or  5,5  per  cent  larger  than  those 
on  I'ov  ember  1  but  they  were  4  per  cent  smaller  than  those  on  Dec  ember  1  last 
year  and  10  per  cent  smaller  than  the  5-year  average  for  that  date.  Lard 
stocks  decreased  5  million  pounds,  or  15  per  cent,  during  Povember.    The  total 
of  54  million  pounds  on  Pec ember  1  was  7  per  cent  larger  than  that  of  a  year 
ago  but  it  was  55  per  cent  smaller  than  the  5-year  average  for  the  date.  Be- 
cause of  continued  weak  demand  for  dry  salt  cuts  and  the  relatively  large 
proportion  of  light  weight  hogs  in  the  market  the  proportion  of  the  total 'live 
weight  of  hogs  slaughtered  which  was  rendered  into  lard  during  September  and 
October  was  somewhat  greater  than  in  the  same  period  last  year. 

Llarketings  of  hogs  in  Povember  1930  and  1951  reflected  quite  closely 
the  feed  situation  in  different  sections  of  the  Corn  Pelt  in  the  two  years. 
In  1930,  the  Eastern  Com  Pelt  was  short  on  corn  due  to  the  drought,    as  a 
result,  there  was  a  heavy  early  movement  of  hogs  to  markets  from  this  region 
which  showed  plainly  in  the  Povember  marketings.     In  the  V/estem  Com  Belt, 
corn  supplies  were  relatively  large  and,  with  a  favorable  feeding  ratio, 
marketings  were  delayed  and  the  Povember  movement  from  this  region  was  below 
average.    This  year,  the  Eastern  Corn  Belt  had  a  large  corn  crop,  whereas  in 
much  of  the  Western  Pelt  the  crop  was  very  small.     This  has  resulted  in  delay- 
ing the  marketing  of  hogs  in  the  Pastern  Belt,  as  shown  by  receipts  at  Pastern 
Corn  Pelt  markets,  and  in  advancing  the  movement  to  markets  like  Cmaha,  Sioux 
City,  and  St.  Paul.    The  increase  in  total  slaughter  in  Povember  over  last  year 
was  due  to  marked  increases  in  supplies  at  those  markets. 

Last  v;inter  the  distribution  was  such  that  supplies  were  relatively 
light  early  in  the  winter  and  large  in  the  late  winter.  This  distribution 
together  with  a  continued  decline  in  consumer  demand  and  the  general  price 
level  resulted  in  the  winter  low  of  hog  prices  being  made  in  late  February. 
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me  movement  of  cattle  prices  <luriii0  N0veu;ber  was  quite  variable  among 
different  kinds  and  grades.     Choice  and  prime  steers  continued  to  advance  and 
in  the  last  week  in  November  they  reached  a  weekly  average  above  $12.00  for 
the  first  time  since  last  January.     The  price  of  good  beef  steers,  which  had 
followed  the  upward  trend  of  choice  steers  from  the  low  point  of  last  Nay 
until  early  November,  closed  the  month  at  about  the  same  level  as  at  the  end 
of  October.     Medium  steer  prices  also  tended  to  weaken  during  November,  but 
common  steers  made  some  recovery.     Butcher  cattle  prices  strengthened  some- 
what during  the  first  part  of  November,  but  most  of  this  was  lost  before  the 
end  of  the  month.  Stocker  and  feeder  cattle  prices  made  some  advance  during  the 
month.  Veal  calves  during  November  reached. the  lowest  level  in  twenty  years. 
During  the  first  week  of  December  prices  for  nearly  all  kinds  of  cattle,  ex- 
cept choice  heavy  steers,  declined  shajrply,  with  the  lower  grades  reaching 
the  lowest  level  of  the  year. 

The  relatively  high  prices  for  choice  steers  in  recent  weeks  and  the 
low  prices  for  the  poorest  grade  of  slaughter  steers  has  resulted  in  a  price 
spread  that  is  emon^.  the  widest  on  record.     A  situation  like  the  present,  in 
which  the  top   rrice  on  cattle  is  three  times  as  high  as  the  top  on  hogs  and 
twice  as  high  as  the  top  on  lambs,  is  unprecedented  in  the  history  of  the 
livestock  industry. 

Supplies  of  cattle  in  November  continued  small,     keceipts  at  7  markets 
were  20  per  cent  larger  than  in  November  1900,  while  inspected  slaughter 
was  1.5  per  cent  larger,  but  22  per  cent  below  the  5-year  November  average  and 
the  second  smallest  for  the  month  since  1913.  Calf  slaughter  was  about  6  per 
cent  larger  than  in  November  1930  but  7  per  cent  smaller  than  the  5-year 
average. 

Tiie  number  of  choice  steers  at  Chicago  in  November  was  only  about  half 
as  large  as  in  November  1930  but  the  number  of  good  and  choice  combined  was 
larger  than  last  year  and  above  the  5-year  average  for  the  month.  Apparently 
the  high  level  of  prices  for  these  grades  compared  with  other  cattle  and  with 
other  meat  animals,  cannot  be  explained  on  the  basis  of  supplies  at  fcnis 
market. 

The  demand  for  feeder  cattle  improved  somewhat  during  the  month  and 
shipments  into  the  Corn  Belt  during  November  were  a  little  larger  than  a  year 
earlier  and  relatively  large  compared  to  the  total  movement  for  the  five  months, 
July  to  November*    Feeder  preference  continued  to  be  shown  for  calves  and 
light  weight  steers,  and  the  movement  of  these  kinds  from  4  leading  markets 
was  much  larger  than  in  November  1930.  '  'The  total  five  months  movement  into  the 
11  Com  Belt  States  was  about  the  same  as  in  1930,  and  was  larger  than  in  1927 
but  considerably  smaller  than  in  1926,  1928  or  1929.  The  distribution  of 
shipments  this  year  was  considerably  different  from  last  with  a  sharp  decrease 
into  the  States  west  of  the  Missouri  River  and  the  largest  movement  in  live 
years  into  the  States  east  of  the  Mississippi. 

The  marketings  and  slaughter  of  cows  and  heifers,  which  tended  to  in- 
crease in  the  early  summer  of  this  year,  has  since  shown  a  sharp  falling  on, 
and  in  October  was  13  per  cent  smaller  than  the  small  number  in  October  1S30. 
For  the  four  months  July  to  October  the  decrease  from  last  year  was  about 
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100,000  head  or  7j  per  cent.  For  these  same  months  total  slaughter 
decreased  about  100,000  head  with-  the  dec  re  as  d  apparently  nearly  all  in  cow 
slaughter.    During  the  same  months  shipments  of  st'ocher  and  feeder  cows  and 
heifers  from  4  leading  marhats  to  the  country  were  8  per  cent  smaller  than 
a  year  earlier.     Cow  marketings  apparently  have  been  relatively  small  both 
i  or  be  si  and  dairy  cows  except  from  the  western  drought  area  where  the  iced 
situation  forced  marketings  of  all  hinds  of  cattle. 
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BUT! 

3utter  production  increased  in  October  instead  of  making  the  usual  sea- 
sonal decline,  and  even  though  ecid  storage  holdings  are  low,   orices  in' ITovem- 
ber  averaged  lower  then  in  October.    Foreign  prices  (on  a  Oold  basis)  are 
lower  than  domestic  prices  by  approximately  the  amount  of  the  tariff. 

The  price  of  92  score  butter  at  ITew  York  in  hovember  averaged  30.9  cents 
per  pound  as  compared  with  33.8  cents  in  October  and  56.1  cents  a  year  ago. 
Luring  the  latter  half  of  October  butter  prices  declined  sharply,  92  score 
butter  at  Hew  York  dropped  from  35.6  cents  for.  the  week  ended  October  17  to 
29.2  cents  for  the  weak  ended  ITovember  7.  Purine;  the  first  half  of  .November 

the  price  rose  to  33.0  cents  but  declined' during  the  latter  half  of  ITovember 
ana  averaged  30.5  cents  for  the  week  ended  Tecember  5.     The  seasonal  peal"  of 
prices  usually  comes  in  December.     This  year  the  seasonal  peak  protaciy  came 
in  October. 

Production  of  creanery  butter  in  October  of  121.1  million  pounds  was 
omy  slightly  greater  than  a  year  ago  but  2.4  per  cent  larger  than  in  September 
This  was  the  first  time  in  the  fifteen  years  for  which  monthly  data  on  produc- 
tion are  available  that  October  production  was  greater  than  that  of  the  pre- 
ceding mo  r.tii.     The  seasonal  decline  in  production  from  September  to  October 
usually  amounts  to  about  12  per  cent. 

Hie  inaex  number  of  the  volume  of  production  of  the  important  manufac- 
tured dairy  products  adjusted  for  seasonal  variation,  1925-1929  =  100; 
(creamery  butter,   eneese,  condensed  and  evaporated  case  goods)  rose  from  99 
in  September  to  114  in  October. 


•<eekly  reports  during  ITovember  indicated  that  butter  production  was  in- 
creasing as  compared  with  last  year's  record  ITovember  production  of  102  million 
pounds . 

The  trade  output  of  creamery  butter  in  October  of  148.5  million  pounds 
was  4.5  per  cent  greater  than  a  ./ear  ago,  as  compared  with  increases  of  6.4  per 
cent  in  September  and  5.6  in  An  — st.  The  r-ctail  price  of  butter  in  American 
cities  in  October  as  reported  by  the  Bureau  of  Labor  Statistics  was  39.9  cents 
or  16.5  per  cent  less  than  in  October  1S30.  Based  on  these  data  on  retail 
prices  end  movement  of  butter  into  consumptive  channels  the  amount  of  money 
spent  by  consumers  for  butter  in  October  was  about  11  per  cent  less  than  a  ' 
year  ago  and  <e3  per  cent  less  than  two  years  ago. 

Cold  storae---  holdings  of  creamer-"  butter  on  Tecember  1  of  42.3  million 
pounds  were  45.7  million  pounds  less  than  a  year  ago,  and  the  lowest  on 
record  for  I ec ember  1.  Since  current  production  is  larger  than  a  year  ago  and 
promises  to  continue  large,  the  full  effect  of  the  low  storage  stocks  will  not 
be  felt. 
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During  the  past  month  butter  prices  in  the  depreciated  currencies  of 
foreign  countries  which  have  recently  abandoned  the  gold  standard  nave  continued 
fairly  steady.  With  continued  depreciation  in  foreign  currencies  foreign  prices 
on  a  gold  basis  have  declined  relative  to  domestic  prices  and  have  made  the 
margin  of  domestic  prices  above  foreign  prices  about  equal  to  the  present 
tariff  rate  of  14  cents.  On  December  3  the  price  of  92  score  butter  at  New 
York  was  12.1  cents  higher  than  the  price  of  Ho.  1  pasteurized  at  Montreal, 
14.2  cents  higher  than  finest  New  Zealand  butter  in  London  and  12.1  cents 
higher  than  the  official  export  arice  at  Copenhagen. 

Cheese  production  increased  in  October  instead  of  making  the  usual 
Seasonal  decline.     Prices  in  November  averaged  lower  than  in  October.  Stocks 
of  cheese  are  relatively  high,  while  stocks  of  most  dairy  products  arc  low. 

The  price  of  twins  on  the  Wisconsin  Exchange  in  If ov ember  averaged  12.5 
cents  per  pound  as  compared  with  13.4  cents  in  October  and  16.0  cents  a  year 
ago.     The  ruling  price  declined  from  14.0  cents  on  October  2  to  12  cents  on 
November  6.     From  November  6  to  December  4  the  ruling  price  was  unchanged. 

Cheese  production  during  October  of  43.3  million  pounds  was  23.9  per 
cent  larger  than  a  year  ago  and  13  per  cent  larger  then  in  September. 
Ordinarily  cheese  production  in  October  is  about  S  per  cent  less  then  in  Septem- 
ber.   During  the  spring  and  summer  the  weather  in  Wisconsin  was  unusually  dry 
but  after  the  first  of  September  there  was  considerable  rain,  and  warm  weather; 
grass  was  still  growing  in  the  middle  of  November.    The  favorable  weather 
tended  to  stimulate  milk  production. 

,  Receipts  of  cheese  at  Wisconsin  warehouses  during  November  of  14.7  million 
pounds  were  24  per  cent  larger  than  a  year  ego,  so  that  total  production  xn 
November  was  probably  considerably  larger  than  a  year  ego. 

Trade  output  of  cheese  in  October  of  51.7  million  pounds  was  6.9  per 
cent  larger  than  in  October  1951,  while  trade  output  in  September  was  only  2.3 
per  cent  larger  than  in  the  preceding  year.     The  retail  price  of  cheese  in 
October  as  reported  by  the  Bureau  of  Labor  Statistics  of  27.1  cents  per  pound 
was  21  per  cent  less  than  last  year.    On  the  basis  of  the  trade  output  and 
retail  prices  it  would  be  estimated  that  the  amount  of  money  spent  by  consumers 
for  cheese  in  October  wqs  about  15  per  cent  less  than  in  October  1950. 

Cold  storage  holdings  of  Air.  eric  en  cheese  on  December  1  of  GO.  6  million 
pounds  were  10.5  million  pounds  less  than  last  year.     The  net  out-of-storag 
movement  durin^  November  of  3.4  million  pounds  was  less  then  50  per  cent  as 
great  as  last  wear  and  46  oer  cent  as  great  as  the  5-year  average. 


During  the  first  eight  months  of  1931  imports  of  cheese  were  about  20  per 
cent  less  than  in  the  corresponding  months  of  1930.     In  September  and  October, 
however,  imports  of  cheese  of  12.7  million  pounds  were  19  per  cent  larger  than 
in  the  same  period  of  last  year.     -ith  the  currencies  of  many  of  the  important 
producing  and  importing  countries  of  Europe  at  a  marked  discount  the  United 
States  has  become  a  more  favorable  market  for  foreign  supplies. 
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EG-GS 

S0g  prices  continued  their  seasonal  rise  through. November,  and  then 
declined  about  7  cents  during  the  first  ten  days  of  December.     A  similar 
decline  occurred  in  early  December  last  year  although  egg  prices  normally, 
continue  to  rise  during  early  December.     Fresh  extras  at  Hew  York  averaged 
35.7  cents  in  ITovember,  which  was  4.4  cents  above  October  and  16.6  cents 
above  the  June  average.  The  corresponding  price  advances  last  year  were 
10.1  cents  paid  18.9  cents  res]3ec tively  when  the  November  average  was  S.5 
cents  higher  than  this  year.     The  farm  price  rose  from  22.7  cents  on 
October  15  to  26.4  on  November  15  and  is  5.3  cents  below  that  of  a  year  ago. 

Receipts  of  e-^s  at  the  4  markets  during  November  were  525,000  causes 
as  com  Dared  to  545,000  eases  a  year  ago  and  a  5-year  average  of  521,000  cases. 
In  view  of  a  smaller  number  of  laying  birds  in  farm  flocks  this  year  than  last 
much  lighter  receipts  were  generally  exjoected.     Prominent  among  the  factors 
maintaining  production  has  been  the  unusually  favorable  weather  this  fall. 

Storage  stocks  of  case  eggs  on  December  1  were  3.4  million  cases  a.s 
compared  to  4.2  million  a  year  ago  and  a  5-year  average  of  5.3  million  cases. 
Stocks  of  frozen  eg^s  are  86.  3  million  rounds  as  compared  to  89.6  million 
pounds  a-  year  ago. 

POULTRY 

The  farm  price  of  chickens  on  November  15  was  14.4  cents,  the  same 
as  the  previous  month  and  1.7  cents  below  the  price  a  year  ago.     During  the 
past  five  y  ee.rs  the  hovember  price  has  averaged  about  a  half  cent  below  the 
October  price.     The  seasonal  decline  in  the  farm  price  of  chickens  is 
usually  over  by  the  end  of  the  ^-ear. 

'.7ith  fewer  chickens  on  farms  than  a  year  ago,  receipts,  which  earlier 
in  the  season  were  exceptionally  heavy,  are  now  below  those  of  a  year  ago. 
Storage  holdings  are  above  the  low  stocks  of  last  year  but  below  average. 
Receipts  of  dressed  poultry  at  4  markets  during  ITovanber  were  62.9  million 
pounds  as  compared  to  65.9  million -pounds  a  year  ago  and  a  5-yea.r  average  of 
65.3  million  pounds.    Receipts  from  July  1  to  December  1  were  176.9  million 
pounds  as  compared  to  162.5  million  pounds  for  the  same  period  a  year  ago, 
but  this  year's  receipts  have  been  running  below  those  of  1930  during  October 
and  Kovember.    iTumbers  of  hens  and  pullets  on  farms  IIov ember  1  were  5  per 
cent  below  those  of  a  year  ago  and  2^  per  cent  below  l.ovember  1  5-year 
average. 

Storage  stocks  of  frozen  poultry  on  December  1  were  90.0  million  pounds 
as  compared  -to  82.9  million  pounds  a  year  ago  and  a  5-year  average  of  94 
million  pounds.     Storage  holdings  are  of  particular  significance  at  this  time 
of  the  year  as  they  indicate  the  size  of  one  of  the  major  sources  of  supply 
during  the  next  sprin^  and  summer. 


LAMBS 


The  lamb  market  during  November  was  at  the  lowest  level  of  prices 
for  any  month  this  yeax  and  the  lowest  since  1911.    With  the  exception  of 
1911  it  is  necessary  to  go  hack  tc  1904  to  find  a  lower  level.     At  the 
beginning  of  the  month  the  top  on  lambs  at  Chicago  was  about  $6.35  with 
the  "bulk  of  good  and  choice  lambs  selling  from  $6.00  to  $5.50.    About  the 
middle  of  the  month  prices  declined  about  50  cents. and  for  several  days 
very  few  lambs  sold  above  $6.00.     A  temporary  recovery  from  the  low  level 
was  followed  by  another  decline  which  in  the  early  days  of  December  reach- 
ed another  low  point  where  no  lambs  sold  above  $6.00  and  the  bulk  of  good 
and  choice  fed  lambs  sold  for  $5.00  to  $5.50. 

Feeder  lamb  prices,  which  did  not  reflect  the  declines  in  fat 
lambs  during  October,  dropped  sharply  during  November  with  the  top  on  such- 
kinds  going  below  35.00  at  Chicago.     The  average  cost  <?f  feeder  lambs  at 
Chicago  in  November  was  about  $4.55  cents,  compared  to  $5.00  in  October 
and  $5.85  in  N0vember  1930.     The  average  weight  in  November  was  about 
6  pounds  below  that  of  November,  1930. 

Supplies  of  lambs  and  sheep  in  November  continued  large.  Receipts 
at  7  leading  markets  were  34  per  cent  larger  than  in  November  1930, while 
inspected  slaughter  was  15  per  cent  larger  than  November  1930,  and  30 
per  cent  larger  than  the  5-year  November  average  and  was  the  largest  for 
the  month  on  record.     In  addition  to  the  heavy  movement  tc  markets  there 
was  also  an  ■^.usually  large  movement  direct  tc  feed  lots  in  Colorado  and 
western  Nebraska.     At  the  end  of  October  the  indications  were  that  a 
smaller  number  of  lambs  would  be  fed  this. year  than  last  in  each  of  the 
three  important  late  feeding  sections  of  northern  Colorado,  Arkansas 
Valley  and  Scott sbluf f .■   But  the  heavy  November  movement  into  these  areas 
brought  the  tctal  te  December  1  in  each  of  them- above  that  tf  1930. 

This  heavy  late  movement  was  due,  apparently,  to  the  delayed 
marketings  of  feeder  lambs  in  a  number  of  Western  States,   the  sharp  drop 
in  prices  at  range  loading  points  in  late  October  which  continued 
through  JJovembor,  and  the  availability  of  funds  for  financing  feeding 
operations  when  prices  had  reached  these  low  levels. 

Shipments  of  s tucker  and  feeder  lambs  and  sheep  through  markets 
into  the  Corn  Belt  States  were  also  large  during  November  being  ever 
20  per  cent  larger  than  in  November  1950  and  the  largest  for  the  month 
since  1922.     Total  shipments  for  five  months,  July  to  November,  were 
about  12  per  cent  larger  than  in  1930  and  the  largest  since  1926.  The 
total  direct  movement  of  feeder  lambs  into  the  Corn  Belt  States  and 
into  feeding  sections  in  North  Dakota  and  Tex.os  were  larger  this  year 
than  last  and. larger  numbers  than  on  December  1  last  year  were  reported 
on  feed  in  commercial  feed  lots  adjoining  most  of  the  large  markets. 

V/00L 

A  more  optimistic  attitude  in  the  domestic  wool  market  the  second 
half  of  November  and  increased  sales  of  wool  following  the  resumption 
of  activity  after  the  strike  in  the  New  SnuLand  worsted  industry  were 
instrumental  in  halting  price  declines  in  the  domestic  market  which 
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bcgan  in  Sept  ember*    Wool  prices  at  Boston  remained  practically  unchanged 
during  the  month  ended  December  5.     The  price  of  fine  strictly  combing 
Ohio  and  similar  grease  wool,  fcr  the  week  ended  December  5  averaged  24.5 
cents  a  pound;  fine  strictly  "combing  territory  wool,   scoured  "basis,  averag^- 
ed  59  cents  a  pound  while  three-eights  "blood  (56s)  territory,  scoured 
"basis  averaged  4-3.5  cents  per  pound,   quotations  on  the  latter  grade  having 
advanced  one- half  cent  per  pound  during  the  v/eck  ended  .November  14.  The 
average  price  paid  t»*  producers  in  ilovcmber  was  13.1  cents  per  pound 
compared  with  12.5  cents  "D.er  pound  in  October  and  19.0  cents  in  November 
1930. 

The  strength  reported  last  month  in  Australian  markets  has  been 
well  maintained  but  sales  in  the  Union  of  South  Africa  and  South  American 
centers  are  still  hampered  by  exchange-rate  difficulties.     The  sixth  and 
final  London  auctions  of  the  1931  season  opened  November  24.  Prices 
(in  British  currency)  at  the  opening  were  generally  5  to  15  -ocr  cent  above 
the  closing  prices  ef  the  previous  series  on  October  7.     By  the  close  of 
the  second  week  of  the  scries  prices  were  back  to.  the  October  levels  on 
most  wools,  the  exceptions  being  superior  scoured  merinos ,  greasy  fine 
crossbreds  and  slipes,  which  still  showed  some  increase  over  October  prices. 
Prices  at  London  in  terms  of  American  currency  are  somewhat  lower  than 
they  were  in  October  due  to  the  further  decline  in  the  British  exchange 
rate  which  was  quoted  at  $3.26  on  December  7  compared  with  $3.38  on 
October  7. 

The  unsettled  condition  of  the  domestic  market  in  October  was 
reflected  in  the  figures  of  wool  consumption  reported  by  United  States 
manufacturers  for  that  month.     Reported  consumption  of  combing  and  cloth- 
ing wool  was  32,344,000  pounds  in  October  1931  compared  with  35,469,000 
pounds  in  September  and  27,900,000  pounds  in  October  1930.     Total  report- 
ed consumption  of  combing  and  clothing  wool  for  the  first  ten  months  cf 
1931  was  about  358,000,000  pounds  (grease  equivalent)  which  was  53, 000,000 
pounds  or  21  per  cent  above  the  consumption  reported  for  the  first  ten 
months  of  1930  and  23,000,000  pounds  or  7  per  cent  above  the  average  for 
this  period  during  the  five  years  1926-1930.     Imports  of  combing  and 
clothing  wool  remain  very  small.     Only  33,000,000  pounds  were  imported 
during  the  first  ten  months  of  this  year.     These  are  the  smallest  imports 
for  any  similar  ten-month  period  in  the  past  thirty  years,  and  compares 
with  64,000,000  during  the  first  ten  months  of  1930  and  93,000,000 
pounds  imported  from  January  1-Octob or  31,  1929. 

V/ool  production  in  ten  countries  for  which  estimates  have  now  been 
received  is  provisionally  estimated  at  2,569,000,000  pounds  for  1931,  an 
increase  of  4  per  cent  above  1930  and  also  4  per  cent  above  production,  in 
these  countries  in  1923.    These  countries  normally  produce  about  four- 
fifths  of  the  world  clip,  exclusive  of  Russia  and  China.    Unusually  favor- 
able weather  and  feed  conditions  aroear  to  be  largely  responsible  for  the 
increase  in  countries  producing  the  major  portion  of  the  Southern  Hemis- 
phere clip.    After  a  considerable  decline  in  October  the  combined  stocks 
of  wool  to;,s  in  commission  combing  establishment s  of  France,  Germany, 
Belgium  and  Italy  on  October  31  were  smaller  than  those  reported  for 
October  31  for  the  years  1923-1930.     The  increased  activity  in  wool 
manufacture  at  Bradford  during  the  past  two  months  has  probably  reduced 
stocks  at  chat  center. 
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GC'ITOIT 

Domestic  cotton  prices  At  tits  10  scot  liarKots  Lave  boon  fluctuating 
between  5.5  and  6.0  'cents  during  the  past  four  weeks  and  on  December  12,  the 
average    at  these  markets  was  5.68  cents  per  pound  compared  with  6.05  cents 
on  November  13,  but  was  still  almost  3.4  cents  per  pound  above  the  low  point 
reached  in  early  October.    The  November  15,  United  States  farm  price  was  6.1 
cents  an  increase  of  0.8  cents  over  the  October  15  farm  price. 

During  the  'past  few  months  prices  of  American  cotton  have  become  consider 
ably  cheaper  relative  to  foreign  cottons,  a  development  which  is  favorable  to 
an  increase  in  the  percentage  of  American  cotton  used  by  foreign  spinners.  In 
November,  prices  of  three  important  types  of  Indian  cotton  averaged  90,2  per 
cent  of  the  average  of  American  (middling  and  Low  middling  7/8  inch  staple) 
whereas  in  November  1930  Indian  was  only  73.9  p-^r  cent  of  American  and 
compares  with  88.8  per  cunt  in  November,  1926;  the  year  in  which  foreign 
spinners  made  a  decided  shift  to  American  cotton.    This  is  due  to  the  increase 
in  the  relative  supply  of  American  compared  with  Indian,  the  prospects  being 
that  the  supply  of  Indian  cotton  this  season  will  be  the  smallest  in  several 
years  whereas  the  supply  of  American  is  the  largest  on  record.     In  the  Orient, 
similar  developments  have  occurred  and  in  China  American  cotton  has  recently 
been  quoted  at  lower  prices  than  the  native  cotton. 

Domestic  mill  consumption  in  November  amounted  to  429,000  running  bales, 
14,000  bales  or  3  per  cent  above  November  a  year  ago,  according  to  reports  of 
the  Bureau  of  the  Census.    The  November  consumption,  however,  was  33,000  bales 
or  7.2  per  cent  below  October  whereas  during  the  past  five  years  consumption 
during  November  has  averaged  only  3,6  per  cent  (21,000  bales)  bolow  October. 
Sales  of  cotton  cloth  during  November  as  reported  by  the  Association  of 
Cotton  Textile  Merchants  of  Now  York  averaged  56.1  million  yards  per  week.  This 
represents  a  marked  decrease  from  the  unusually  high  levels  of  sales  during 
October,  but  was  23  per  cent  above  November,  1930,  and  was  the  highest  for  the 
month  of  November  since  1928.    November  cloth  production  in  November  was  1.9 
per  cent  above  October  and  was  3.1  per  cent  above  sales.     Cloth  stocks  increased 
6.9  per  cent  during  November  and  unfilled  orders  increased  3.0  per  cent. 

Due  largely  to  the  continued  increase  in  exports  of  domestic  cotton  to 
the  Orient  the  total  exports  during  November  were  about  18  percent  above 
November,  1930,  but  the  total  for  the  season  to  the  end  of  November  was  still 
about  10  per  cent  below  the  first  four  months  of  last  season  according  to 
reports  of  the  Bureau  of  the  Census.     The  export  movement  so  far  this  season 
has  been  the  smallest  since  the  1923-24  season  when  the  crop  plus  the  carry- 
over in  the  United  States  was  about  47  per  cent  smaller  than  this  season. 
November  exports  totaled  1,071,000  running  bales  compared  with  908,000  bales 
in  November  last  year  giving  a  total  for  the  four  months  this  season  of 
2,854,000  bales  against  3,181,000  bales  last  season.     There  were  246,000 
bales  exported  to  Japan  during  November  this  year  which  was  144,000  bales 
or  14©  per  cent  above  the  same  month  last  year.     Total  exports  to  Japan  from 
August  1  to  November  30  this  season  amounted  to  678,000  bales  compared  with 
365.000  bales  during  the  corresponding  period  last  season,  or  an  increase  of 
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86  per  cent.    The  experts  to  Japan  the  first  four  months  this  season  were 
probably  the  largest  on  record  for  these  norths.    Exports  to  Great  Britain 
in  November  were  about  3  per  cent  above  November ,  1950, -.but  for  the  season 
to  the  end  of  November  were  about  28  per  cent  below  the  August  to  November 
■period  last  season* 


In  Gr^at  3ritain  the  cotton  textile  situation  continues  brighter 
with  mill  activity  probably  30  or  40  per  cent  above  early  October  and 
cotton  textile  sales  having  shown  even  greater  increases.    Many  mills  are 
new  operating  that  have  been  closed  for  periods  of  one  to  four  years, 
unemployment  figures  h -.ve  decreased  and  many  operatives  who  were  on 
half-time  are  new  en  three-quarter  time  work.    Home  trade  has  continued  . 
fairly  active  in  the  past  two  or  three  weeks  while  trade  with  the  Orient 
has  been  some-. hat  less  active.     In  Germany  and  Italy  spinning  and  weaving 
mill  activity  in  early  November  was  reported  to  have  either  maintained 
the  rate  of  previous  weeks  or  to  have  shown  some  increase.     In  Germany 
loom  activity  at  that  time  was  some  10  per  cent  above  a  year  earlier 
and  in  Italy  mill  stocks  have  further  decreased  in  spite  of  increased 
production.     In  Franco,  however*   the  industry  continues  much  depressed, 
mill  activity  being  roughly  20  to  3C  per  cent  below  last  year,  mill 
stocks  of  yarn  and  cloxh  30  to  60  per  cent  higher  than  last  year  and 
unfilled  orders  lew.     The  home  market  for  French  goods  in  November, 
however,  was  reported  as  broadening.    Japan  and  China  continue  to  feel 
the  effects  of  increased  competition  from  Great  Britain  and  Japan  is 
being  seriously  affected  by  the  Chinese  boycott,  but  there  is  now  more- 
business  for  the  Chinese  mills  and  they  were  reported  in  late  November 
as  being  very  busy. 

The  December  estimate  cf  United  States  production  was  only  15,000 
bales  above  the  November  estimate  but  the  indicated  crop  cf  16,918,000 
bales' of  478  pounds  net  or  500  pounds  gross  is  2,986,000  bales  or  21 
per  cent  above  the  1950  production.    The  acreage  this  year  is  estimated 
at  10  per  cent  below  last  year  but  the  yield  (200.1  pounds)  increased 
about  52  pounds  p^r  acre  or  35  per  cent  and  is  the  highest  since  1914 
when  it  was  209.2  pounds.    The  present  crop,  in  addition  to  being  the 
second  largest  on  record  is  the  best  in  quality  of  any  recent  crop.  Up 
to  November  1  only  5.2  per  cent  of  -fehe  upland  cotton  ginned  was  under  7/8 
inch  in  staple,  whereas  last  year  this  was  14.2  per  cent  and  in  1929,  20.4 


In  the  major  foreign  producing  countries  it  is  now  estimated  that 
the  1931-32  crop  will  be  at  least  500,000  bales  below  last  year.  The 
increase  of  450,000  bal^s  or  29  p.r  cent  in -Russia  being  more  than  offset 
by  decreases  in  other  countries.     The  1930  Russian  production  has  recently 
been  reduced  to  1,550,000  bales.     The  second  estimate  of  the  1931-32 
Egyptian  crop  which  has  recently  been  received  is  45,000  bales  less  than 
the  first  estimate  and  575,000  bales  or  22.6  per  cent  below  last 
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production.    Sakellaridis  is  placed  at  37  per  cent  below  last  year  and 
production  of  all  other  varieties  at  18  per  cent  below.    The  first  of- 
ficial production  information  from  India  is  that  the  crop  in  Punjab,  one  of 
the  most  important  cotton  provinces,  is  estimated  to  be  about  30  per  cent 
below  1930  and  in  Madras  (a  less  important  province)   the  crop  is  expected 
to  be  about  the  same  as  last  year.    The  total  acreege  planted  in  India  up 
tc  October  1  is  about  4.2  per  cent  below  last  year. 


Business  Statistics  Relating  to  Domestic  Demand 
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l/  Federal  Reserve  Board,  19  35-1925  =  100.   (l)  adjusted  for  seasonal. 

(2)  adjusted  for  seasonal  and  trend. 

(o)  per  cent  of  peak  in  June,  1929. 
2/  jTeieral  Beserve  Board,  1923-1925  =  100,  adjusted  for  seasonal. 
3/  U.S.D.A- ,  August  1S09  -  July,  1914=  100. 
4/  Bureau  of  Labor  Statistics. 

5/  Weighted  average  of  indexes  for  eight  foreign  countries  -  United  Kingdom, 
Canada,  Japan,  France,  Italy,  Gerasny,  China  snrl  the  Netherlands,  1326  =  100. 
5/  Commercial  paper  at  17 ew  York,  adjusted  for  seasonal. 

7/  Dow-Jones  index  is  "based  on  daily  average  closin..  price  ox  thirty  stocks. 


